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DEED OF TRUST

THIS DEED OF TRUST (“Secority Instrument™) is made on. /1671999 |
The grantor is FLOYD L. PHELPS, JR AND SUSAN B, PHELPS , TENANTS BY THE ENTIRETY

The rustee is FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORPORATION
Trustee™,
The beneficiary is POLARIS MORTGAGE ASSOCIATES, A DIVISION OF PROVIDENT FUNDING
ASSOCIATES, L.P. A CALIFORNIA LIMITED PARTNERSHIP whiich is organized and existing under the
faws of CALIFORNIA |, snid whose address is

10260 SW GREENBURG RD., SUITE 850, LINCOLN TOWER

PORTLAND, OR 97223
{"Lender™}. Borrowet owes Lender the principal sum of FORTY SEVEN THOUSAND AND 00/100 Dollars
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mRLAMATH  County, Oregon:
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TOGETHER WITH 2l the improvements now or hereafier erected on the property, and all eascinents,
appantenances, dod futeres now of bereafier 2 past of the property. All teplacements and additions chall also be
covered by this Security Instrament. Al of the foregoing is teferred W in this Secotity Imtument as the
“Property”.

wmgmmm&mmsmsmwmammbmymmmm
the tight to grant and convey the Property and that the Property is unencambered, except for encumnbrances of
tecord. Bortower warrants and will defend ponenally the tite to the Property against all clains and demands,
sulsiect 1o any encumbrances of record.

. ¢ with Fimited variations by jorisdiction to constitrte & umiform v strument covering real
property.

UNIFORM COVERANTS. Borrower and Lender covenant and zgive as follows:

1. Payment of Principsl and Interest; Prepayment and Late Charges. Borrower shall promptly
pay when duc ihe principal of and interest on the debt evidenced by the Note and any prepayment and late

2. Funds for Taxes and lusurance. Subject 1o applicable Law or to a written waiver by Lender,
Horrower shall pay fo Lender on the day monthly payments are due under the Note, until the Note s paid in full,
a s (“Funds™} for: {a) yearly taxes and assessiments which may attain priosity over this Security Instrument a5
a Liens on the Property; (b)Y yearly keasehold payments or ground rents on the Property, if any; {¢) yearly hazard
of property insurance premius; (d) yealy flood inserance premdums, if any; (¢) yearly mostgage insurance
premiams, if any; and (f) any soms payable by Bosrower 0 Lender, in accordance with the provisions of
paragraph 8, in liew of the payment of mwongage insorance promiams.  These items are called “Escrow Items™,
Lender may, at any time, collect and bold Pands in an amoust oot to exceed the maximurm amount a lender for a
federally related mortgage boon may reqaire for Bortower's escrow account under  the federal Real Estate
Setilement Procedures Act of 1974 a3 amended from time o time, 12 USC. See. 2601 et seq. (“RESPA™),
anless antther Liw that applies 1o the Fands sets a Jesser amount. 1 so, Lender may, at any time, collect and
Hokd Fands i an amount 5ot {0 exceed the lesser amoumt,  Lender may estimate the amount of Funds duc on the
basis 6f cerrent data and reasotiable estimates of expenditures of future Escrow Yenis or otherwise in accordance
with applicable law,

The Fads shall be held in 20 instittion whose deposits are insured by a fedenal agency,
stromentality, or entity (inchuding Lender, if Lender is such an imstitetion) or in any Federal Home Loan Bank.
Lender skall apply the Funds to pay the Escrow lemns.  Lender nay not charge Borrower for holding and
spplying the Fands, annually amlyzing the escrow accoant o vetifying the Escrow ltems, unless Lender pays
Borrower interest on the Fonds and applicable law permits Lender to make such a charge. However, Lender may
require Borrower 10 pay 2 one-tine charge for an independent resl estate reporting service used by Lender in
comnection with this Joan, snless applicable liw provides otherwise, Unless 2n agreement is made or applicable
faw requites brteredt to be paid, Lender shall not be required to pay Borrower any interest or eamings on the
Fands, Borrower and Lender may agree in writizgg, however, that interest shall be prid on the Funds. Lender
shall give 1 Borrowet, withoot charge, an atwal steounting of Uk Fahds, showing credits and debits 1o the
Fuvsds and the parpose for which each debit 1o the Funds was muade.  The Funds are pledged as additional

T the Fouds held by Leader exceed the amoonts permitted $o be beld by applicable law, Lender shall
aveoutt & Bortgwer for the exdess Funds in acomdamor with the regairements of applicable law. I the amount
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deficiency. Bomower shall make ugt the: deficiency i wo more than twelve mondhly payments, 28 Lender's sole
Sscretion

mwﬁﬁﬁeﬁﬁmmw%wmﬁmmﬁmpmnfmﬂm
Bornrower any Fands held by Dender. zgmmz:.mmwmﬁiww‘m.
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3. Application of Payments. mw&wwmmmmrmw
Lender wader paragraphs ¥ and 2 shal be applicd: : fst, 1o aty prepayment charges due under the Kote; second,
%o aznoumts payable ender poragraph 2; third, to interewt doe; fosrth, to principal due; and last, 1o any late charges

Botrower shall satisfy the lien or take one
days of the giving of sotice,
5. Hazard or Property Imurance. Bmmshﬂk@ﬁcknﬁmmus&gmmﬁn
Mm&tﬁmyqummwrm,mmm&m‘mdmmf
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Unless Levder and Botrower odherwise zgree in writing, sny application of proceeds 1o principz! shall
ot extend or postpone the doe dite of the momhly payments refenved to in paragraphs 1 and 2 or change e
amnount of the payments. I emder paragraph 21 the Proporty is acquired by Lender, Borrower™s right 1o any
msunnce polivics and proceeds reselting from damiage o the Propesty prior to the acquisition shall pass o
Lender to the exient of the sems secured by this Security Instrument immediately prior to the acquisition.

6. Ocexpancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds.  Borrower shill occapy, establich, and wse the Property as Borrower’s principal
residence within siuty days afler the execution of this Secarity Instroinent and shall continue 1o occupy the
Property a3 Borrower™s principal residerice for at Jeast one year afier the date of occupancy, wnless Lender
otherwise agrees in writing, which comsent shall not be wmweasomably withheld, or unless exiermating
circumstances exist which are beyond Borrower™s control.  Borrower shiall not destroy, dsmage or impair the
Property, allow the Property o doleviorate, or comenit waste on the Properiy. Bommower shull be in default if any
forfeitare action or proveeding, whether civil or criminal, is brgmn tat in Lendar's good faith judoment could
reslt ins forfeiture of the Property or otherwise materially fropair the Ben created by this Security lnstrument or
Lender’s security inferest. Borrower may core sach a defralt and reinstate, a8 provided in paragraph 18, by
cansing the dction or proceeding o be dismiceed with a ruling Gist, i Lendet’s good faith determination,
preciades forfeitare of the Borrower™s isterest ini the Property of oller vimterial impainment of the lien created by
this Secutity Instrument of Leader’s secerity interest. Borrower shall ako be in defaolt if Borrower, during the
kum application process, gave materially fakse or iaccurate infoamtion or statements 1o Lender (or failed to
provide Lender with any riaterial informition) in conmection with the loan evidenced by the Note, including, but
ot Hrmited fo, representations concerniug Borrower's oocupancy of the Property as a principal residence. If this
Security lastrament s on & leasehold, Botrower stull comply with all the provisions of the Jease. If Borrower
acquires fee tile fo the Property, the leaschold and the fee tithe shall not merge wnless Lender agrees 1o the
mrerger i wyiting,

7. Protection of Lender’s Rights in the Property, If Borrower fails to perioim the covenants and
sgreements contained i this Security Instrament, ot there is a fegal proceeding tiat may significantly affect
Lender's tights in the Property (such a3 2 proceeding i banksupicy, probade, for condemnation or forfeiture or to
euforce biws of regnlations), then Lender may do and pay for whatever i necessaty 10 protect the value of the
Propenty and Lender’s rights i the Property, Lender™s actions may inchade paying any sums secured by a limn
which ks priosity over this Security Inctrament, appeating in cowt, paying reasonable atiomneys’ fees and
extering ov the Froperty to ke repaits. Aldhough Lender sy take action under this paragraph 7, Lender does
not bave 5 do so.

Kury amounts dishursed by Lender uider this paragraph 7 shall become additional debt of Borrower
securtd by this Security Instrusnent.  Unless Borrower and Lender agree 0 other torms of payment, these
arsmuts shall bear interes? from the dute of disbursernent at the Note rate and shall be payable, with interest,
spon totice from Lendet to Borrower tequesting payrent.

8. Mortgage Inserance. If Lender reqaited mortgage Biserance as & condition of msking (e Joan
secared by this Security wtrament, Borrower thall pay the presiuns required to mainiain the montgape
incarance iy cffect. 1f, for any reason, the mortgage insarance coverage required by Lender lapses or ceases to
be i effect, Borrower shall pay the premioms required to obtiin coverage substantially equivalent to the
movtgage iserance previoasly i effect, at 2 cost sobstantially equivalert 0 the cost o Borrower of the
wwetgage insurance previowsly & effect, from an alietnate miorigese fnsarer apptoved by Lender. If
substantially equivalent rhstgage icarance coverage is not availible, Borrower shall gy to Lender each mony
a vam equal to one-twellth of the yearly mortgage tmsermce premnas beiy pedd by Borrower when the
Ewarance coverage bpsed or ceased 1o be i effect. Lender will sccept, wse and fetads these payments as a loss
reserve i fiew of oxrtgage Soomance.  Loss resérve payments muy no loager be required, at e option of
Wﬁm@cmw(mkmwdfuﬂxmwm«mm)wwbym
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mmsurer approved by Lender agai bevornes available and &s oblained. Bomrower shall pay the premioms required
nsarance ends in sccordance with awy written agreement between Borrower and Lender or spplicable law.

9. Imspection. Lemder of its agents may fmake reasonable evtiies upon and inspections of the Property.
Lender shall give Borrower tiotice at the tinme of < prior 0 an inspection specifying reasonable cause for the

18, Condemnation. The proceeds of any award or claim for dumages, direet or consequential, in
conmwection with any condermmtion of ofier aking of any part of the Property, of for comveyance in tica of
conderiination, are bevely sssigned and shall be paid to Lender.

1 the cvent of & total taking of the Property, the procesds shall be applied 1o the sums secured by this
Security Iustroment, whether or vot then doe, with any excess paid to Borrower. In the event of a partial taking
of the Property i wihich the fair muarket valoe of the Property irmmediately before the taking is equal o or greater
thax the zmount of the sufis secuted by this Security Instroment irsnediately before the aking, unless Borrower
and Lender otherwise agree in witting, the sums secared by this Secority Instrament shall be reduced by the
amoud of the proceeds maltiphed by the following fraction: (3) the Iotal amount of the sums secured
munedistely before the taking, divided by (b) de oy market valoe of the Property imnedistely before the
taking. Aty balance shall be paid to Borrower. In the event of 4 partial taking of the Property i which the fair
market valee of the Property inmmediately before the taking is Jess tun the amount of the sums securod
othererive provides, the proceeds shall be applied fo the susms seonred by this Security Instrument whether or not

1f the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemmor
offzrs €0 muke an award or setile a claim for daznages, Borrower fiils to respond to Lender within 30 days after
the date the motice & given, Lender & zathorized to collect 2vd apply the proceeds, 3t its option, cither to
restoration of repais of the Property or to the sems secured by this Security astroment, whiether or ot then due.

Unless Lender and Borrower othetwise sgree i wiiting, aay application of proceeds o principal shall
siot extend or postpone the due date of the monthly payments veferred to in paragraphs 1 and 2 or change the
ot of voack paynente,

11.Bortower Not Released; Forbearanmce By Lender Not a Waiver. Exerion of the time for
payment of modification of amortization of the sums secared by this Secgrity Instromest granted by Lender to
any seccessor Wi infevest of Botrower shall not operate & refease e lability of the original Borrower of
Bovtower's sncckssors iy interest. Lender shull mot be requited to comenence procesdings against any successot
fa Hterest or teflse o extend S for payawnt or otherwise modily amortization of the suis secured by this
Secumrity Instroment by tassn of a0y demund nude by the origial Borrower or Borrower’s successors in
nferest. Any forbearance by Lender iy exeréising any right or rermedy skall not be a waiver of or preclude the
exercise of unvy vight of remedy.

11.Saccessors and Assigny Bownd; Joint and Several Liabifity; Cosigners. The covenants and
sgreements of iy Security Bmstromens shall bind and berefit the swmicessors and assigns of Lender and
Batrower, sabjoct 1o the provisions of paragraph 17, Borrowers covenants aad aproements shull be joint and
several. Asy Borrower who co-signs this Security Instrament bot dobs oot execute the Note: (2} is co-signing
this Secarity Instrarent enly 1o mortgege, gt aad convey hat Borrower™s setest in the Properly under the
sermy of this Security lstwoests (5) i oot pevsousfly obfigated o pay the sums sevured by this Secarity
Tstrurnent; and (<) sgrees thot Lender and any oder Borrower may agree o extend, modify, forbesr or make
any stcomenodations with regard to the terms of this Secarity Tnstrument of (he Note without that Bofrower™s
conset.

13.Loar Charges. I the koin secured by this Scourity Insttament is subject 10 2 law which sets
Tranciam Toans charges, sad that law is Gnally Brerpreted so thiat the interest or othet Joan chages collected of 1o
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Y. Transfer of the Fropetty or a Beaelicial laterest in Borrower,
e  is sold or tramsferred (or if 2 beneficial interest in
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Bortower is sold or wransferred and
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Loan Servicer and the address to which payments should be made. The notice will also contain any oiber
10 Hazardous Substances. Borrower shall not caase or permit the presence, use, disposal, stotage, of
release of any Hazardous Sabstarices on or in the Propaty. Boirower shall not do, nor allow anyone else 1o do,
mmaﬁmmmmswmdmmlm. The preceding two sentences
s&nwtzp;!ybtbeprmmormgcmé:c?mmtyormﬂqmmiﬁsofﬂmdm&m:st}m
mgmzﬁynmgﬁimiwbewmmmnlmmmmdmmimmdmem.
mmuwmmmmormmmcmmmmm
aﬁmxmbymmamlwmbmagm@rpﬁmmmmmmmm
Hazardous Substasce o Enviromnental Law of which Borrower has actual knowledge. If Borrower leamns, or is
aoﬁfwdbywygmmm!wxgnmmﬁy.ﬂmmymﬂwmbﬁwm&ﬁmdmﬂhﬁm
Sabutynce affecting the Property is necessary, Botrower shall promsptly take all pecessary remedial actions in
Mwm&smm*umm*mmmmamﬂamm
bazardous sabstances by Enviromrmental Law and the following sobstances: gasoline, ketosene, other flammable
mmmmmmmmm&mmmmw
formmldehyde, and radivactive materials. As wsed in this paragraph 20, “Environmental Law™ means federal
wmm&mp&&mmmwammnmhmmmmmmml

NON-UNIFORM COVENANTS. Botrowet and Lender forther covenant and agree as follows:

21.Acceleration; Remedies. Lender shall give notice to Borrower priof to acceleration following
Mm‘s&mhdwmmﬁmmxﬁﬁ%%ﬂylmwﬂ%mpﬁmwmmmm
paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (5) the action
mﬁmmc&e&&n&(c)z&mmtkssmw&y‘sfm&e&wﬁxmﬁgmwm.by
«m&e&fm&m&wﬁ;zﬂ(ﬂ)ﬁmmmmmmhw«bdm:bedzzcspcciﬁediame
mmwamakmmwmmwmmﬂuw, The
motice shall fanter infort Borrower of the right 10 reistate after acceleration and Gie right to bring a court
action 1o assert the nov-existence of a defanlt or any other defense of Borrower to acoeleration and sale. 1f the
detanlt is not cared on of before the date specified in the wotice, Lender at its option may require immediate
i ; hfeﬂaﬂﬂmmedhy%&wﬁy!m&m%fmmmmmﬂcw
yover %MMWWWWWM Lender shall be entitied to colflect all
mwﬁm&cmﬂswb%m@ﬂ,wmmwle
reasortable atiomeys” fors and costs of tithe evidernce.

it'mm&emdmLcudﬁsinﬂum«mﬁuswwm.nnmmxiccof
e oocurtence of any event of default and of Lender’s election 1o cause the Property to be sold. Trustee shall
caase this notice 8o be recovded i each county i whrich anry part of the Property is Jocated. Lender or Trustce
mmmawmsmwwmwmmﬂwmmmm
by applicable e, rmwnww&maakwmmmmmmmwwmm
i, Afher the time reguired by applicable Trostee, without demnand on Botrower, shall sell the Property at
mmmmwmam@mmmmmmema&wmumofmm
one o pote parcels and i any order Trastee detarmines. Trustee thay postpone sale of all or any parcel of the
Wtybyp&%xwmat&emmm&wym schedaled sale. Lender or its desipnee
sy purchase the Property at auy sale. ,
TEM&M&WBMWTMEMWMWWWm‘Mw
ity expressed ov mnphied. The recials i the Trastce's deed shull be primia facie evidence of the truth of

e stasements winde therem. Trastee skall spply the procecds of the sale in the following order: (a) o all
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expenses of the sale, inclading, but ot limited t0, reasonable Trastee’s and attomney’s fees; (b) 1o all sums
secured by deis Security Instrmient; and (c) any excess t6 the person or peisons legally emitled to it.

22, Recouveyance, Upon payment of all sums secured by this Security Instrament, Lender shall request
Trustee to reconvey the Property and shall sustender this Secutity Tnstroment and all nofes evidencing debt
secured by this Security Tostrmment to Trustee, Trustee shall reconvey the Property without watranty and
without charge to the person or persons legally entitled to it. Such petson o persons shall pay any secordation
costs.

¥3.Substitate Thistee. Lender may from fime to time remove Trastee and 2ppoint 2 seccessor trusice
to any Trostee appoimid heveunder. Without conveyance of the Property, the sacoessor trustee shall sucoeed o

. Attorneys’ Fees. Asused i this Security Instrument and in the Note, “atiomeys” fees” shall include

3%, Riders to this Security Instrament. If one of mose tiders afe execated by Borrowes and recorded
WmmMWMWwamammmwﬂwmm
fnto 2nd shall amend and supplement the covenants and agreements of this Security Lastrament as if the rider(s)
were 2 part of this Security Iastrmment. [Check applicable box{es))

{ } Adjsstable RateRider () Condominiom Rider { ) 14 Farmily Rider

{ ¥ Geaduated Payment Rider ( § Plarmed Unit Developroent Rider { ¥ Biweekly Paymeat Rider
{ ¥ Balfoon Rider { } Rate Improvoment Rider { § Seccond Home Rider
() Construction/Permanent Rider { ) Otber(s) [specify)

*“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOGSEHOLD PURPOSES OR SECURED SOLELY BY

THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE

SIGNEDSY US'TO BE ENFORCEABLE”

oatoer ‘ Z
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