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agreements under this Security Instrument and the
wﬁm,w“rﬂminm,ﬁmwmei

KLAMATH County,

LOT 10,.BLOCK 1, BEL-AIRE GARDENS, ACCORDING TO THE CFFICIAL PLAT

THEREOF (N FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which hay the address of ¢3¢ BEL AIRE TRIVE, KLAMMIH FALLS
Street, City, Oregon

BORROWER COVENANTS that Borrower js lawluily seised of the estate hereby conveyed and has the
fight to grant and convey the Property and that the Property iﬁmm:cumberw.cmtpi for encumbrances of
record. Borrower warrants and will defend geaerally the title to the Property again=t all claims and demands,
subject to sny encumbrances of record,
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Tive Ponds shall be held in an institetion whose deposits are insured by a federal sgency, instrumentality,
o entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
mﬁy%%&mwy&xﬁ&mim&hn&?myrﬁ&h@eﬁ«ﬁmfmh&&ﬁgmdapﬁﬁngm
Fuads, anaully snalyzing the escrow account, or verifying the Vscrow Hems, enless Lender pays Borrower
jnterest on the Ponds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower to pay » onetinrre charge for an independent veal estate tax reporting service wsed by Lender in
connection with this foan, unless applicable faw provides otherwise, Unless ap agreement is made or
applicable law requires intevest to be poid, Lender shall rot be required to pay Borrower any interest of
earnings oa the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Fonds, Lender shall give to Borrower, without charge, an snrvae] accoumting of the Punds, showing cradits and
debits to the Fonds and the porpose for which esch debit 1o the Funds was made. The Funds are pledged 25
additional security for all sxrenes secured by this Security Instrument.

1¥ the Fuivds held by Lender evceed the amounts permitted to be held by applicable law, Lender shall
sccount to Borrower for the evcess Punds in sccordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notily Borvower in writing, and, in such case Borrower shall pay to Lender the amount necessary 10
make up the deficiency. Borrower shall make up the deficiency in no more than tweive monthly payments, at
Lender's sole discretion.

Upon payrment in foll of all surms secured by this Security Instroment, Lender shall prompily refund to
Botrower any Fonds hefd by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender,
prior to the acquisition or sale of the Property, shali apply any Funds beld by Lender at the time of acquisition
o sale as 1 credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides oiherwise, all payments received by
Lender under paragraphs 1 and 2shall be applied: first, to any prepayment charges due under the Note; second,
to amounts payable under paragraph 2 third, to interest due; fousth, to principal dues and last, 10 any late
charges due under the Note,

4. Charges: Liens. Borrower shall pay all tares, assessments, charges, fines and impositions sttributable
to the Property which may attain priorily over this Security Instrument, and feaschold payments or ground
rents, if any. Borrower shall pey these obligations in the manner provided in patageaph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed peyment. Borrower shall promptly
formich to Lender all notices of amounts to be paid wnder this paragrsph. If Borrower makes these payments
directly, Botrower shall promptly fornish to Lender receipts evideting the payments.

Borrower shall promptiy discharge any lien which has priotity over this Security lnstrument unless
Borrower: (a) 2grees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender; (b} contests in good f=ith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the fienj or {¢) secures from the hoider of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a fien which may atiain priovity over this Security
Instrumient, Lender may give Borrower a notice identifying the lien, Borrower shall satisly the Yien or takeone
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing of herealter
evected on the Property insured against loss by fire, bazards included within the term *extended coverage” and
any other hazards, including floods or flooding, for which Lenider requires insurance. This insurance shail be
maintsined in the amounts and for the periods that Lender requires. The insurance cartier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be uvireasoniably withheld,

maintain covetage described sbove, Lender may, at Lendet’s option, obisin coverage o
in the Property in accordance with paragraph 7.
sticres and reewals shall be acceptable to Lender and shall §
he right' 10" hold the policies and revewals. It 1




promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insorance catrier and Lender. Lender may make proof of loss if not made
prompily by Borrower. ; , ;

Untese Lender and Borrower otherwise agree in writing, insurance procesds shall be applied 0
sestoratron or repair of the Propety damaged. i the restoration of regair 5 economicaily fessible and
Leader’s secority is not lessened, I the restoration oF fepait is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
wm«m:mmﬁmwmpﬁdmwé If Horrower sbandons the Property, or does niot
mwwit’kiw%&sszmiwtmmmﬁatﬁwiwmﬂierhﬂwﬁaedtosen‘leacizim. then
Lender myeﬁm&tmwwwe&lmﬁa may use the proceeds 0 repaif of restore the Property of
to pay Susts secured By thds Secunity Instroment, whether or not then due. The 30-day period will begin when
the mntice is given,

Untess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or posipone the due date of the monthly payments referred to in paragraphs 1 2nd 2 or change the
srmount of the payments, If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage o the Property prior to the acquisition shall pass to
Letader 105 the extent of the sums secured by this Security Instrument immediately prior o the scquisition.

6. Occupancy, Presesvation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leasehiolds. Borrower shall occupy, establish, and use the Property as Rorrower's principal
residenice within sivty days after the execution of this Security Instrument and shall continue to 0SCUPY the

ope wincipal residence for at lesst one year after the date of occupancy, unless Lender
otherwise # i writin Gch consent shall not be unreasonably withheld, or unless extenuating
cireumstanoes exist which are beyond Borrower’s control. Borrower shall not destroy, damage of impair the
Property, altow the Property W0 deteriorate, or vomymil waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or cfiminal, is begun thatin Lender’s good faith judgment
forteitire of the Property or otherwise materially impair the fien created by this Security
Iostrument or Lender’s security iaterest. Borrower may cute such 3 default znd reinstate, a5 provided in
paragraph 18, by cavsing the sction of proceeding to be dismissed with a ruling 1hat, in Lender's good faith
determination, prectudes forfeiture of the Bocrowe's interest in the Property or other material impairment of
the Tien created by this Security Instrument of Lender's security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave matesially false of inaccutate information or statements
fis Lender {or lailed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the
provisions of the lease, If Borrower acquires fee title to the Property, the feasehold and the {ee title shall not
merge unless Lender agrees to the merger in writing.

1. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a fegal proceeding that may significanty affect
Lerder’s rights in the Property (such as a procesding in banksupiey. probate, for condemnation of forfeiture
or to enforee laws or regulations}, then Lender may do and pay for whatever is necessary 1o protect the value

. s fights i det’s actions may include paying any sums secured by

» Her which has priority over Security Instrument, appearing in court, paying reasonable attorneys’ fees

and entering on ibe Propesty to make repairs, Although Lender may take action under this paragraph 7,
f.ender does not lave to So so.

ﬁnjamm&sﬁmﬁcdb}Lm&tw&rﬁﬁsmmpb?shﬁ!&&m%ﬁnnﬂdc&d%mwﬁ

secured by this Security Instrument. Usless Borrower and Lender agree to other terms of payment. these

riotmits shall terest from the date of diskursement at the Note rate and shall be payable, with interest,

10 Borrower requesting payment.
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& Mortgage Insorance, If Lender required morigage jeserance a5 a condition of making the losn
secured by this Security Instrument, Borrower shall pay the premiums required 1o maintsin the mortgage
incurance in effect. If, for any reason, the mortgage insurance Coverage requited by Lender lapses or ceases 10
be in effect, Borrower shall pay the premiums required to obtsin coverage substantislly equivalent to the
mortgage insorance previously fn effect, a1 a cost substantially equivalent to the cost 1 Borrowes of the
mnrtgigs inswrance previowsly in effect, from an aliernate morigage insurer approved by Lender. B
substantially equivalent movigage insUrance coverage is not available, Borrower shall pay to Lender each
month & sum equal to onetwelfth of the yearly morigage insurance premium being paid by Borrower when
thciasxmmswwmgzhp@:dufmmbein&fmixm&erﬁﬂmﬂ,wwdrcﬁinﬂm;saymcmsasa
foss reserve i6 fieo of mortgage insurance, Loss feserve payments may 0o fonger be required, at the option of
{ender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insures approved by Lender again becomes available and is obtained, Borrower shall pay the premiums
required to maintain mosigage Insueance i effect, or to provide a loss reserve, until the regquirement for
mmgaﬁwwiamﬂawﬁﬂumwﬁmwmmm Borcower and Lender or
applicable law,

9. Taspection. Lender or its agent may make seasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or geior 10 an inspection specifying reasonable cavse for the
fnspection.

10. Condemnation, The procesds of any award or claim for damages, direct or consequential, in
connection with any condemuation of other taking of any part of the Property, or lor conveyance in fieu of
condemmation, are hereby assigned and shall be paid to Lender,

Ins the event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Insteument, whether or not thea due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal 10 or

it of the sums secured by this Security lnstrument immmediately before the taking,
entess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the procesds multiplied by the following fraction: {a} the total amount of the sums
secured immediately before the taking, divided by {b) the fzir market value of the Property immediately
befoce the taking. Any balance shall be paid to Borrower. Ins thie event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is Jess than the amount of thesums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
aspplicable faw otherwise provides, the proceeds shall be applied to the sums secured by this Security
Isstrument whether or not the soms are then doe.
ihhe:?f@pcttyis&bmkxwd&ﬂ!ofmu,mif,afmmﬁce&ylmderwﬁomsm that the condemnor
offers to make an award or settle a claim for damages, Botrower fails to respond 1o Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or 6 the sums secured by this Security Instrument, whether or not then
due.

Unless Leader and Borrower otherwise sgree in writing, any application of proceeds to principal shall nos
extend ot postpone the due date of the monthly payments referred to in parsgraphs 1 and 2 or change the
aniount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pagmient or modification of amortization of the sums secured by this Security Instrument granted by Lender
£ any sucessof in fnterest of Borrower shall not operate to refease the lisbility of the original Borrower or
Botrower’s successors. i interest, Levider shall not be required to commencs proceedings apEinst any

stacessor in intérest or: refuse to extend time for payment or otherwi ise modify amortization of the sums
secured cyrity Instroment by reason &aﬂym'iﬁdmﬂeb?ﬁc&ﬁﬁmlﬁm er or Borrowet's
it forbearance by Lender in exercising any fight or remedy shall ot be a waiver of or

right or remedy.
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12. Svecessors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and
agresments of this Seowity Inctroment shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants snd agreements shall be Joint and

bt does ot execute the Note: {a) is cosigning

i the Property under the

secured by this Security

modily, forbear or make

any accomimodations with regard to the terms of this Secwrity Instroment or the Note without that Borrower's
cofent,

13. Loan Charges. [T the loas secored by this Security Instrument is subject to a law which sets
madimnom foan charges, sod that baw is finally intecpreted so that the interest of other losn charges collected
o to be collected in connection with the loan sxceed the permitted limits, ther {2} any such loan charge shall
be reduced by the amount necessary to reduce the chatge to the permitted limit; and (b} any sums already
soliected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by msking a direct payment to
Boerower. It 5 refond redoces prircipal, the reduction will be trested as a partial prepayment without any
prepaymient charge ender the Note,

H. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
defivering it or by mailing it by first class mail unless applicable Jaw requites wse of snothes method, The
notice shalf be directed o the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lender's sddress stated berein or any other sddress
Lender desigmates by notice to Borrower, Any notice provided for in this Security Instrument shall be deermed
to bave been given 1o Barrower or Lender when given as provided in this paragraph.

13. Governing Law; Severability. This Security Instroment shall be governed by federal law and the
faw of the prsdiction in which the Property is located. In the event that any provision or clavse of this
Security Insteomentor th Note conflicts with applicable law, such conliict shall not affect other provisions of
this Security Insteument or the Note which can be given effect without the conflicting provision, To this end
the: provistons of this Security Instrument and the Note are declared to be severable,

16. Botrower's Copy. Borrower shall be given one confornsed copy of the Note and of this Security
Instrurment.

#7. Transler of the Property or a Beneficial Interest in Botrower. If all or any part of the Property
or any interest in it is sold or transferred {or if @ beneficial interest in Borrower is sold or transferred and
Borrower is not a aatural person) without Lender's prior written consent, Lender may, at its option, require
immediate payrnent in foll of alt sums secuved by this Security Instroment. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

I Leader exercises this option, Lender shall give Borrower notice of scceleration. The notice shall
provide a period of not less than 30 days from the date the potice is delivered or mailed within which
Botrower emust pay all surns secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice ot demand on Borrower.

18, Borrower’s Right to Reinstate, If Borrower meets certsin conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at a0y time pHior to the eardier of: (3} 5
days {or sch other petiod as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Secusity Instromens: or (b} entty of a pdgment enforcing this
Security Instrument. Those conditions are that Borrower: () pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occorred; {b) cures any defavit of any
other covenants of agreements; {c} pays alf expenses incurred in forcing this Security Instrument, including,
but not limited to, reasomable attorneys’ fees: and (d) takes such sction as Lender may reasonably require to

Vf
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sssure that the Ieen of this Security Instrument, Lender’s sights in the Propeety and Borrower's otli gation 10
e 3 (ke somts secored by shis Secuxity Instroment shall continue unchanged. Upon reinstatement by Borrower.
this Security fnstrument e the obligitions cecared bereby shall ernain fully effective as it no scceleration

el gecnried, Howevet, this right to £8i ' of aceeleration under

19. Sate of Note; Change of i

this Secusity Instn 1) sriay be sold
i & charge in the entity {known as the
and thvs Secosity {estruaienl. ; ¥ . changes of the L untelated 10 a ssle
of the Kote, If there thee | Ser v 3 i
; i

-

it the preserce, 55 disposal, storags. OF
: Mﬁs&ﬂ wot do, rior 2ilow atiyone eise 1o do.
v Pnsitonmentsl Lasw. The greceding (W0 SCRLENCES

vestigation, claim, demand, lawsuit of
jvate party involving she Property and 2n¥
sctual knowledge. U Borsower learns, of

cal or other remediation of any

§ promptly 1ake ail necessary remedial

3 those substanoes defined 15 togic of harsrdous
anid the following substances: gasoline, kerosens, other flammable of o1
esticides and herbicides, volstite solvents, contsining asbestos of

® Eoactive miaterials, As wsed in this paragraph 20, “En 1 Law" means feder2!
the jorisdiction ahere the Property B tocated that refale 30 health, safety of environmental

and Lender forther covesani and sgree &8 {ollows:

Lender shall give aotice to Borrower prior 10 acceleration
31 of agreement io this Sccerity Instrument {but not
icable law provides otherwise). The notice shall
red 1o cure the default; (c) a date, not less than 30 days
Horrower, by which the defanlt must be cured; and {d} that
before the date specified in ihe notice may ressit in aceeleration of
by this Securily [nstrament and saie of the Property. The notice shall furthes
infotm Borrower of the right to ceinstate after acceleration and the right to bring 3 court action 10
assert the non-existence of a defanltor any other defense of Borrowet 10 sceeleration and sale. If the
detault is not cured on oF telore the date specified in the notice, n, May require
immediate payment in full of alf sums secured by this Security Instroment without further
demand and may invo ' { sale and any other temedies pcfmiﬂcd by applicable faw.
Lender shall be entilled to coltect all capenses incusred in pursving the remedies provided in this

paragraph 31, including. but not limited to, reasonable sttorneys’ fees and costs of title evidence.
{f Lender invokes the power of sale, Lender shall cxecute of capse Trustee to exccute 2 written
ot the occatrence of an event of defanlt an det’s election 1o cause the Property to be
d shall s ' ; i i i ';ﬂﬂﬂf!bci’mpcﬂyis
prescribed by spplicable law 10
1he time required by applicable
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taw, Trustee, without demand on Horrower, shail sell the Property at public auction to the highest
Bidder at the time and place and under the terms designated in the notice of sale in one o5 more
parcels and in any oeder Trastee determines. Trostee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trastee shall defiver to the purchaser Trustee's deed conveying the Property without any
covenant of warranty, cxpressed or jmiplied. The recitals in ihie Trustee's deed shall be prima facic
evidence of the truth of the statements made therein. Trostee shafl apply the proceeds of the salcin
the following order: (a) to all expenses of the sale, including, bul not limited to, reasonable
Trostee’s and attorneys’ fees; {b) to all sums secured by this Security Instrument; and {¢) any cycess
to the person oF persons fegally entitled to it

73 Reconveyance, Upon payenent of all sums secured by this Security Instroment, Lender shall request
Trustee to teconvey the Property anid shall surrender this Secusity lastrument ad al) notes evidencing debt
secured by this Security Tastrumient o Trustee, Trustee shall reconvey the Property without sarranly o the
person oF Persons fegally entitled to it. Such person or persons shall pay any cecordation costs. Lender may
WMWGMaf&fmmwﬁﬁgﬁwﬁﬁpﬁiﬁwoﬂy it the fee is paid to 4 third parly
{such as the Trustee) for servioes rendered and the charging of the feeis permitied under applicable law.

23. Substitate Trustee, Lender may from time 0 time remove Trustee and appoi
to sny Teustes appofnted hereonder. Without conveyance of the Property, U COLSE0
to alt the titfe, pawer and tics vonferred upon Trustee herein and by applicable aw.

24, Attorneys’ Fees. Asused i1 this Security Instroment and in the Note, “sttorneys fees” shall include
myaﬁzmsfeesmra&dbym appellate coutt

75, fnsursnce Warning. Unless you provide os with evidence of the insuraice coversge a8 required by
ur contract or loan agreement, we may ¥ imamxtmewmmteﬁamiﬁmm.ﬁis
insurance may, but need not, also protect Jour interest. If the collateral becomes damaged, the coverage we
putchase may notpay aay laim you make or any claim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage efsewhere,

You ate mﬁ&e?ﬂﬁwmdmy frscmranos mbmdbywmm&!&sim may be
added to your contractor foan balance. 1f the cost is added to your contract of foan balance, the interest rate on
the undelying contract or foan will apply to this added amouwnl. The effective date of coverage may be the
date yout mezgéw«me&wywmedwmi& proof of coverage.

The coverage we purchase may be considerably more erpensive thaa incotance you can obiain on your
own and may oot satisfy any reed for property damage coverage of any nandatory lability insurance
requirements imposed by applicable law,

26, Ridess to this Security Instrument. 1f one or mote riders are executed by Borrower and recorded
together with this Security Irstrument, the covenants and agreements of each such rider shall be incorporated
into and shall arend and supplement the covenants 2nd agreements of this Security Instrument as if the
sider(s) weee a part of this Secority Iestrument. [Check applicabie box{es))

-1 Adpstable Rate Rider [~} Condominium Rider 1°4 Family Rider
cxdoad ' =1 Planned Unit Development Rider [ Biweekly Payment Rider
] Rate Improvement Rider
=1 Other(s) lspecified]

o
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EIDW.Bafmm accepts and agrees to the terms and covenants contained in this
dnd in any ﬁda{;g) executed by Borrower snd recordsd with it

STATE OF OREGON, - \ ' County ss:
O thiy \ /l day ol Mu«gf ' ‘qq.g + personally appeared the above named

(Zxc,%%bu | & stwv& and  Slizaldll I GvgaAL

¥

X snd acknowledged

Fotmm 3038 §/80
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