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LANDLORD’S CONSENT

THIS LANDLORD'S CONSENT |s entered Into among Robert E. Quackenbush and Sharron E. Quackenbush ("Borrower”), whose address is
2117 South Sixth Street, Klamath Falls, OR 97601; Washington Mutual Bank doing business as Western Bank {"Lender”), whose address Is
421 South 7th Street, P.O. Box 669, Kiamath Falls, OR 97601-0322; and John & Catherine Gretieln ("Landlord"), whose address Is 1001 Burr
Caks Drive, West Des Molnes, 1A, 50266, Borrower and Lender have entered into, or are about to enter into, an agreement whereby Lender has
acquired or will acquire a security interest or other interest in the Collateral. Some or ali of the Collateral may be affixed or otherwise become located
on the Premises. To induce Lender to extend the Loan to Bormower against such security interest in the Collateral and for other valuable consideration,
Landlord hereby agrees with Lender and Borrower as {oliows.

DEFINITIONS. The following words shall have the following meanings when used in this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings atributed to such terms in the Uniform Commercial Code. Ali references 1o dollar amounts shaft mean amounts in lawful
money of the United States of America.

Agreement. The word "Agresment” means this Landlord’s Consent, as this Landlord's Consent may be amended or modified from time to time,
together with all exhibits and schedules attached to this Landiord’s Consent from time to time.

Borrower. The word "Borrower” means Robert E. Quackenbush and Sharron E. Quackenbush.

Collateral. The word "Collateral" means certain of Borrower's personal property in which Lender has acquired or will acquire a security interest,
including without limitation the following specific property:

All Accounts, General Intanglbles, Inventory, Equipment and Fixtures

Landiord. The word "Landiord” means John & Catherine Gretlein. The term "Landiord” is used for convenience purposes only. Landlord's
interest in the Premises may be that of a fee owner, lessor, sublessor or lienholdar, or that of any other holder of an interest in the Premises which
may be, or may bacome, prior to the interest of Lender.

Lease. The word "Lease" means that certain lease of the Premises, dated May 28, 1899, between Landiord and Borrower.
Lender. The word "Lender" means Washington Mutual Bank doing business as Western Bank, its successors and assigns.
Loan. The word "Loan” means the loan, or any other financial accommodations, Lender has made or is making to Borrower.

Premises. The word "Premises” means the real property located in Klamath County, State of Oregon, commonly known as £531 South Sixth
Strest, Klamath Falls, OR 97601, and legally described as:

See Exhlbit "A” attached hereto and by this reference Incorporated herein.

BORROWER'’S ASSIGNMENT OfF LEASE. Borrowsr hereby assigns to Lender all of Borrower’s rights in the Lease, as partial security for the Loan.
The parties intend that this assignment will be a present transter to Lender ot ail of Borrower's rights under the Lease, subject !¢ Borrower’s rights to
use the Premises and enjoy the benefits of the Lease while not in default on the Loan or Lease. Upon fuil performance by Borrower under the Loan,
this assignment shall be ended, without the necessity of any further action by any of the parties. This assignment includes al! renewals of and
amendments to the Lease or the Loan, unitil the Loan is paid in full. No amendments may be made to the Lease without Lender's pnor wrillen consent,
which shall not be unreasonably withheld or delayed.

CONSENT OF LANDLORD. Landlord consents to the above assignment. if Borrower defaulls under the Loan or tha Lease, Lender may reassign the
Lease, and Landlord agrees that Landlord’s consent to any such reassignment will not be unreasonably withheld or delayed So long as Lender has
not entered the Premises for the purpose of operating a business, Lender will have no liability under the Leass, inciuding without limitation liabidity for
rent. Whether or not Lender enters into possession of the Premises for any purpose, Borrower will remain fully liable for ail obtigations of Borrower as
lessee under the Lease. While Lender is in possession of the Premises, Lender will cause all payments due under the Lease and attribuiable to that
period of time to be made to Landiord. if Lender later reassigns the Lease or vacates the Premises, Lender will have no further obligation to Landiord.

LEASE DEFAULTS. Both Borrower and Landlord agree and represent to Lender that, to the best of their knowledge, there i1s no breach or ofiset
existing under the Lease or under any other agreement between Borrower and Landlord. tandlord agrees nol 1o terminale the Lease o2son8 amv
default by Borrowsr, without giving Lender written notice of the default and an opportunity 10 cure the defauit within a period of soav (& Says 7o e
receipt of the notice. If the default is ona that cannot reasonably be cured by Lender (such as insoivency, bankruptcy, or other judicai proCeedrgs
against Borrower), then Landlord will not terminate the Lease so long as Landlord receives all sums due under the Lease for the penod cunng which

Lender is in possession of the Premises, or so long as Lender reassigns the Lease 10 a new lessee reasonably satisfactory to Landlord

DISCLAIMER OF INTEREST. Landlord hereby consents to Lender's security interest (or other interest) in the Collateral and disclaims all interests. kens
and claims which Landlord now has or may hereafter acquire in the Collateral. Landlord agrees that any lien or claim it may now have or may heraafier
have in the Collateral will be subject at all imes to Lender's security interest (or other present or future interest) in the Collateral and will be subject 1©
the rights granted by Landlord to Lender in this Agreement.

ENTRY ONTO PREMISES. Landlord and Borrower grant to Lender the right to enter upon the Premises for the purpose of removing the Collateral
from the Premises or conducting sales of the Collateral on the Premises. The rights granted to |.ender in this Agreement will contnue untl a reasonable
time after Lender receives notice in writing from Landlord that Borrower no longer is in tawiul possession of the Premises It Lender enters onw the
Prerrises and remaves the Collateral, Lender agrees with Landlord not to remove any Collaieral in such a way that the Premises are darmnaged, withou!
either repairing any such damaga or reimbursing Landlord for the cost o1 repair.

MISCELLANEOUS PROVISIONS. This Agreement shall extend to and bind the respective heirs, personal representatives. successors and assigns o!
the parties to this Agreement. The covenants of Borrower and Landlord respecting subordination of the ctaim or claims of Landicrd in favor of Lender
shall extend to, include, and be enforceable by any transteree or endorsee to whom Lender may transter any claim or claims to which this Agreement
shall apply. Lender need not accept this Agreement in writing or otherwise to make it eftective. This Agreement shall be governed by and construed in
accordance with the laws of the State of Oregon. |f Landlord is other than an individual, any agent or other person executing this Agreement on behalf
of Landlord represents and warrants to Lender that he or she has full power and authority 1o execute this Agreement on Landiord's behalf. Lender shali
not be deemed to have waived any rights under this Agreement untess such waiver is in writing and signed by Lender. Without notice 1o Landiord and
without affecting the validity of this Consent, Lender may do or not do anything it deems appropriate or necessary with respect ¢ the Loan. any
obiigors on the Loan, or any Collateral for the Loan; including without limitation extending, renewing, rearranging, or accelerating any ¢f the Loan
indebtedness. No dslay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other nght A waver by
Lender of a provision of this Agreement shall not constitute a waiver of or prejudice Lender's right otherwise to demand strict compliance vath that
provision or any other provision. Whnenever consent by Lender is required in this Agreement, the granting of such consent by Lender in any one
instance shall not constitute continuing consent to subsequent instances where such consent is required.




EXRIBIT "A”

35014

Robart E. Quackenbush Lender:
Shaivon E. Quackenbush

dba: Quackenbush Coffes

Comy

2117 South Sixth Styeet

Klamath Falis, OR 97601

Borrower:

Washington Mutual Bank dolng
business as Westem Bank

Klamath Falls Branch

421 South 7th Street

P.0. Box 669

Klamath Falls, OR 87601-0522

This Exhiblt "A” {s attached to and by this raterencs Is made a part of each Sscurlty Agreemend, dated August 17, 1999,
and exacuted in connection with a lean or cther flnanclal accommodationa betwsan Washingion Mutual Sank dolng
business as Weatern Bank and Robert E, Quackenbush and Sharron E, Quackenbuah,

Reviged Equipment Liat - Equipment to be purchased

Two door cake freezer 2
Walk in freezer/cooler 2
Stainless stael work tables 2
3 Compartment glnks 4
Mop sinks 2
Shetving Mexel aiustabla 20
Safe 2
Caris 2
Exterior Sinags 2
lcs Cubs Manitowac 320 2
Service counter and back bar 2
Stereo system/celling epsakers 2
Calling Fang wilights 8
Walsr drinking fountaing 2
Interior plantars 2
Microwave oven 2
Under counter refirgerator 2
Taylor 784 soft lee cream (-
Dipping cahinets 16 bin DDge 2
Glycol pak sirdyne GP3 2
Glycol Manifold 2
Fraezer shelving 2
Cona lron 1
Fudge warmer ;]
Scales ap-8 Deteto 2
Shiver blendar 3
ica shaver S1-100 2
Smaitwares

Plexiglass cone hoider
Misc Dispensers

Menu boards Interior
Furnighings

Interior signs

Cash registers

Intercom system

Cake decorating acuipment
Outdoor fumiture

Plumbing for equipment

Tolal equipmant new

Lease Improvamsnts

Total laaze lmpmvemsms/equ!pmam
Exhibit "B” Equipmant (already owned)

THIS EXHIBIT "A® iS EXECUTED O AUGUST 7, 1888,
BCRROWER:

: -l

enbush

-
X—C\Z/L%s:‘_%a*
Shanron E. Quachkenbush

X

obsrt E,

LENDER:
Washington Mutual Bank dolng business as Westamn Bank

o Becconts (SO0 0,0
Authorized Officer O(]

EXHIBIT "A"

LASER PRO, Reg. U.8. Pat. & T.M. Of1., Var, 3.27 {c) 1898 CFi ProServices, Inc. Alrights rossrvad. {OR-G80 QUACKENZ.LN C10.0vt)
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EACH BORROWER AND LANDLORD ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS LANDLORD’S CONSENT, AND EACH
BORROWER AND LANDLORD AGREES TO ITS TERMS. THIS AGREEMENT 1S DATED AUGUST 17, 1899,

BORROWER:

X ,..Pl\.d«b-o'\- 8 (OU‘-.A(&[/

Robelf E. Quackenbush ) Shérron E. Quackenbush

LANDLORD: LENDER:
Washington Mutual Bank dolng business as Western Bank

John & Cathepine Gretleln
WIS L W Y0 N WS IV S S

Landigrd’s Signature Authorized

v LENDER ACKNOWLEDGMENT

- OFFICIAL SEAL
STATE OF he o CATHERINE L. SMELTZER

¥ / glg;;ARY PUBLIC-CREGON
MISSION NO. 314035
COUNTY OF 7& apngo ., MY COMMISSION EXPIRES JUL. 5, 2002

g7 " 4
On this / 7 day of , 19_742, before me, the undersigned Notary Public, personally appeared

5&_@]_3&22 (1r 1 £ £, -Seni Ha anglknown 1o me to be the Busas < Loy , authorized agent for the Lender
that exectited the within and foregoing instrument and acknowledged said instrument 10 be thé tree and voluntary act and deed of the said Lender,
duly authorized by the Lender through its board of directors or otherwise, for the uses and purposes therein mentioned, and on oath stated that he or
she is authorized to execute this sald/iny(menl and that the seal affixed is the corporate seal of said Lender.

By &—/(674';6/7;1/% Cal WD

Notary Public In and for the State of . My commisslon explres

iNDIVIDUAL ACKNOWLEDGMENT (/

+

stateoF QR EC o A

COUNTY OF AL T

On this day before me, the undersigned Notary Public, personally appeared Robert E. Quackenbush and Sharron E. Quackenbush, to me known 1o
be the individuals described in and who executed the Landlord's Consent, and acknowiedged that they signed the Agreement as their free and
voluntary act and deed, for the uses and purposes therein mentioned.

Glven under my hand and officlal seal this L= day of UG , 19 C‘Q\ .

By ) v, @O“u‘ﬁ, W Residing at IJCA MATH. LS CE

Notary Pubiic in and for the Stats of PR 6 o /LJ My Isslon explres ClL-O3-0=R
LANDLORD ACKNOWLEDGMENT

STATE OF / DEOE
COUNTY OF )ﬂa/ E

On this day before ms, the undersigned Notary Public, personally appeared Jehn & Catherine Gretlein, to me known to be the individual described in
and who executed the Landlord’s Consent, and acknowledged that he or she signed the Agreement as his or her free and voluntary act and deed, for

the uses and purposes therein mentioned.
gf day of Z{/,, . , 19 45’

Glven u hand/and bfficial seal this 2
By ( A /Zf { Wirs Residing at _* ﬂ/j /é70/)u J
Notary Pubtic/In and for the State of / [SYIDRA My commisslon explres ___|

LASER PRO, Reg. U.S. Pat. & T.M. Off,, Ver. 3.27 {c} 1998 CFI ProServices, inc. All rights reserved. [OR-E45 QUACKEN2.LN C19.0

State of Cregon, County of Klamath
Recorded 8/30/99, at_3:SY p m.

In Vol. M99 Page_ ,3S0/3
Linda Smith,

County Clerk Fee$_o{0 =




