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DEED OF TRUST
THIS DEED OF TRUST ( “Security Instrument”) is made on August 25, 1999
The grantor is
JOHN S. CLOUD AND
MARILYN A. CLOUD, AS TENANTS BY THE ENTIRETY

("Borrower").
The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY OF QREGON ("Trustee").
The beneficiary is
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

which is organized and existing under the laws of CALIFORNIA . and whose address is
3 Ada, Irvine, CA 92618 ("Lender").

Borrower owes Lender the principal sum of seventy thousand
. . .AND NO/100THs Dollars (U.S. $70,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Note"). which provides for monthly
payments. with the full debt, if not paid earlier, due and payable on September 01, 2014 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals.
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in Klamath County, Oregon:

LOT 16 IN BLOCK S3 OF KLAMATH FALLS FOREST ESTATES, HIGHWAY 66 UNIT, PLAT NO. 2
ACCORDING TO THE QFFICIAL PLAT

MAKE : FLEETWOOD MODEL NUMBER:
MODEL NAME: BERKSHIRE

SERIAL NUMBER: ORFLL48AB12207BS

WIDTH: 28 LENGTH: 60
YEAR BUILT: 1991

which bas the address of
4507 SWAN DRIVE , BONANZA [Strest, City)

Oregon 97623 ("Property Address");
[Zip Code|

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and

convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

OREGON - Single Family
Page 1 of 6 ORD1001] (05-28-98)

VA
M




Loan Number: 021025210 Servicing Number: 201570-9 Date: 08/25/99

COVENANTS. Borrower and Lender covenant and agree as follows:

; Id payments
or ground rents on the Property, if any; (c) yearl i premiums: (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender. in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems. " Lender
may, at any time, collect and hold Funds in an amount not to exceed the maxim;
loan may require for Borrower's escrow account under the federal Real Estate

>

accordance with applicable law.
The Funds shall be held in an institutio instrumentality, or entity
(including Lender, i i institutj i / . pply the Funds to pay the

an annual accounting of the Funds,
made. The Funds are pledged as a

Upon payment in full of al] sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrow

person owed payment.
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any p
Security Instrument, Lender may give Borrower a no
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. [f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender al] receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender or Borrower otherwise agree in writing, or applicable Jaw otherwise requires. insurance proceeds shall be
applied first to reimburse Lender for costs and expenses incurre ining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i) to the Sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discretion: and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion. and regardless of any impairment of security
of lack thereof, use the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
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Loan Number: 021025210 Servicing Number: 201570-9 Date: 08/25/99

prior to the acquisition.

If Borrower ob y other hazard insurance, or any other insurance on the Property and such
insurance i y required by Lender, then such insurance shall {i) name Lender as oss payes thereunder. apd (ii) be
subject to the provision this paragraph 5.

6. Occupancy, Preservatiog, Maintenance and Protection of the
Borrower acknowledges
in the Note unless the p

o occupy the property as
ies, in addition to the remedies

Property. Borrower shall be in default if any forfeiture action or p

good faith judgment couid result in forfeiture of the Property or

Instrument or Lender's security interest. Borrower may cure such a

the action or proceeding to be dismissed with a ruling that

Borrower's interest in the Property or other material impairm

interest. Borrower shall also be in default if Borrower, du

information or statements to Lender (or failed to provid:

evidenced by the Note, including, but not limjted to, represen upancy of the Property as a principal

residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower

acquires fee title to the Property, the leasehold and the fee title shal] not merge unless Lender agrees to the merger in writing.
Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property

er's title thereto, the validity or priority of the fien created by this Security Instrument, or the rights

or powers of Lender or Trustee with respect to this Security Instrument or the Property. All causes of action of Borrower. whether

accrued before or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in

connection with any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security

nstrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort

or contract and causes of action for fraud of concealment of a 0, assigned to Lender. and the

assignments and any oth

necessary to effectuate the foregoing provisions and as Lender shall request.

7. Protection of Lender's Ri
this Security Instrument, or there is
proceeding in bankruptcy,
for whatever is fiecessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have

8. Mortgage Insurance. i gage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance Previously in effect, at a cost substantially equivalent to the cost to Borrower of

y in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
not available, Borrower shal] Pay to Lender each month a sum equal to one-twelfth of the yearly

g paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these Payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be
required at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available i

mortgage insurance in effect, or to provide a loss reserve,

any written agreement between B

hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, Borrower that the condempor affers to make
an award or settle a claim for damages, i nder within 30 days after the date the notice is given, Lender
is authorized to collect and apply the p i i Sr to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
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postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the su y Instrument granted by Lender to any successor in interest of Borrower shall

»
t the successors and assigns of r and Borrower, subject to the provisions of paragraph 17.
greements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums secured by this Security
nd, modify,

provisions of this Security Instrument or the Note which can be given effect
rovisions of this Security Instrument and the Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial In
sold or transferred (or if a beneficial interest in Borr
Lender's prior written consent, Lender may,
Instrument. However, this o
Security Instrument.
If Lender exercises this option, Lender shall gjve Borrower notice of acceleration, The notice shall provide a period of not

less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have en forcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 da

rred: (b) cures any default of any other
rred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fees; as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights m the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations
effective as if no acceleration had occurred. However, this right to reinstate shall not apply i
paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be scld one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
lects monthly payments due under the N
i Servicer, Borrower will be
- The notice will state the name and
notice will also contain any other
information required by applic . i i shall be deemed to be the Lender
hereunder.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or i the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use. or storage on the
property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation. claim. demand. lawsuit or other action by =
govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance or Ervironmental Law
of which borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority. thar any
removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all
Decessary remedial actions in accordance with Environmental Law,

Borrower shall be solely responsible for,
employees, attorney:
of action,
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required plan), €xpenses and liability directly or indirectly arising out of or attributable to (a) the use,

threatened release, discharge, disposal, abatement or presence of Hazardous Substances on. under o

transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous

Hazardous Substances claims.

m products. toxic pesticides
formaldehyde, and radioactive materials. As used in this paragraph
risdiction where the Property is located thar relate 10 health. safen

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. If any installment under

should be in default under any provision of this Security Instrument, or if Borrower is in de;

other instrument secured by the Property, all sums secured by this Security lnstrument and accrued interest thereon shall at once

become due and Payable at the option of Lender without prior notice, except as otherwise required by applicable law, and regardless

of any prior forbearance. In such event, Lender, at its option, and subject to applicable law, may th

of sale and/or any other remedies or take any other actions permitted by

in pursning the remedics dwcribedinthisl’amgmp , 0

warranty to the person or persons legally entitled to j¢. Such person or persons shall
charge such person or persons a fee for releasing the Property for services rendered if the
applicable law.

23. Substitute Trustee, Lender may from time to time appoi
Without conveyance of the property, the successor trustee shall su
and by applicable Jaw.

24. Attorney's Fees. Ag used in this Security Instrument and in the Note,
fees awarded by an appellate court.

permitted by applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing a default
by Borrower under this paragraph, is authorized to accept as true and conclusive ajj facts and statements therein, and to act thereon
hereunder.

enforcement of this Security
fullest extent permitted by

28. Medification.
Borrower and Lender.

indirectly caused by any such error.
31. Lost Stolen, Destroyed or Mutilated Security
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destruction of the Note, any other note secured by this Security Instrument, the Security Instrument or any other documents or
instruments executed in connection with the Security Instrument, Note or Dotes (collectively. the "Loap Documents”). upon
Borrower's receipt of an indemnification executed in favor or Borrower by Lender, or. in the event of the mutilation of any of the
Loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document. Borrower shajl executs and deliver 1o
Lender a Loan Document in form and content identical to, and to serve as a replacement of. the lost, stolen.
Loan Document, and such replacement shal] have the same force and effect as the Jost, stolen,
Documents, and may be treated for af| purposes as the original co

32. Assignment of Rents, As additional security hereunde

o collect and retain the rents of the

Dot exercised its rights to require immediate Payment in full of the sums secured by this Security Instrument and Borrower has not
abandoned the Property.

D Adjustable Rate Rider D Condominium Rider [ 1-4 Family Rider
No Prepayment Penalty Option Rider D Planned Unit Development Rider Occupancy Rider
Other(s) (specify) Balloon Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it,
(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower

ISpace Below This Line For Achmwledgmcm]

STATE OF OREGON, K lewnich, County of ss:
On this 30 day of v/ 97 7 » personally appeared the above named

~ohn S, Cloud cony lun B, Cloud

N and acknowledged
the foregoing instrument to be %% 4 voluntary act and deed.

My Commission Expires: )/ /91) / 9?

(Official Seal)

10N NO. 049121
S NOV. 20, 1999
'\\,"‘\_"‘\,’W\.
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BALLOON PAYMENT
SALLDUN PAYMENT

This loan is payable at the end of FIFTEEN {15} years. You must repay the entire principal balance
of the loan and the unpaid interest then dye, The lender is under no obligation to refinance the loan at that
time. You will, therefore, be required to make Payment out of other assets You may own, or you will have
to find a lender willing to lend revailing market rates, which may be considerably higher
or lower than the interest rate i . this loan at maturity, you may have to pay some
or all closing costs normally associated with a new loan, even if You obtain refinancing from the same lender.

]I MARILYN A. CLOUD

X 3¢-qq

Date

—_—
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(To Be Recorded With the Security Instrument)

MANUFACTURED HOUSING RIDER
TO THE SECURITY INSTRUMENT

LENDER. The name and address of the Lender/Secured Party is: opTION ONE MORTGAGE CORPORATION
P.0. BOX 5707¢
IRVINE, ca 92619-7076

BORROWER. The name and address of the Borrower js: JOHN S. CLOUD and MARILYN A. CLOUD
4507 SWAN DRIVE
BONANZA, OR 97623

PROPERTY- 4507 sSwan DRIVE, BONANZA, OR 97623

THIS RIDER ( "Rider") amends and suppiements the Mortgage, Construction Mortgage, Deed of Try
Deed (the “Security Instrument") of the same date given by the undersigned (the "Borrower"
Promissory Note ( "Note") to Lender in the principal amount of § 70,000.00

IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS RIDER AND THOSE IN THE NOTE OR
THE SECURITY INSTRUMENT, THE PROVISIONS OF THIS RIDER WILL CONTROL. THE
CONFLICTING PROVISIONS IN THE NOTE AND THE SECURITY INSTRUMENT WILL BE ELIMINATED
OR MOCDIFIED AS MUCH As1s NECESSARY TO MAKE ALL THE CONFLICTING TERMS AGREE WITH
THIS RIDER.

L. GENERAL COVENANTS

ADDITIONAL DEFINITIONS. I this Rider (1) "Manufactured Home* or "Home" means the
manufactured home described in the Security Instrument and any accessions, attachments, accessories and
additions to the Home, whether added now or later; (2) “Improvements® mean additional materials which
are or will be incorporated into or associated with the Property; (3) "Property” includes the Home and the

®Copyright 1999, Option One Mortgage Corporation - Al Rights Reserved.
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Improvements; (4) "Loan Agreement" means the agreement (if any) between Borrower and Lender for the
construction of the Improvements on the Property dated the same date as the Security Instrument: and (5)
"Loan Documents" means the Note, the Security Instrument, the Loan Agreement (if any), and any riders
to these documents. Any capitalized terms not defined in this Rider shall have the meaning defined in the
other Loan Documents.

SECURITY AGREEMENT AND FINANCING STATEMENT. To secure payment of all sums due or
which become due under the Loan Documents, Borrower's performance of all other terms of the Loan
Documents, and any extensions, modifications or renewals of any of the Loan Documents, to the extent
permitted by law, Borrower grants Lender a security interest in (1) the Manufactured Home: (2)
Borrower's right to possession and ownership of the Property: (3) any and all fixtures. machinery.
equipment, building materials, appliances, and goods of every nature whatsoever now or hereafter located
in, or on, or used, or intended to be used in connection with the Property or the Improvements, and all
replacements of and accessions to those goods; and (4) proceeds and products of the Property. Lender's
security interest shall remain in effect until Borrower has paid in full all amounts due under the Loan
Documents. However, Lender is not granted, and will not have

ch copies g statement under the applicable
State laws. Lender’s signature need not be acknowledged, and is not necessary to the effectiveness hereof
as a Security Instrument, or (unless otherwise required by applicable law) a financing statement.

To the extent permitted by law. Borrower also authorizes Lender to sign and file, without Borrower’s
signature, such financing and continuation statements, amendments, and supplements thereto, and other
documents which Lender may from time to time deem necessary to perfect, preserve and protect Lender’s
security interest in the Property. If any other documents are necessary to protect Lender’s interest in the
Property, Borrower agrees to sign these documents whenever Lender asks. Borrower also gives Lender
permission to sign these documents for Borrower.

URANCE. Lender hereby waives the requirements of Paragraph 2 of
the Security Instrument, Lender, however, specifically reserves to itself and its successors and assigns the
right to revoke this waiver at any time and reinstate and enforce the requirements of Paragraph 2 of the
Security Instrument to the extent permitted by law.

HAZARD OR PROPERTY INSURANCE. The first paragraph of Paragraph 5 of the Security Instrument
is amended to add a new second sentence as follows:

If and when the Manufactured Home is transported on the highway. Borrower will cause the
Home to be covered by trip insurance.

Paragraph 5 of the Security Instrument is amended to add the following:

Borrower will not allow any
Property. In the event of loss or

€Copyright 1999, Option One Mortgage Corporation - All Rights Reserved.
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a)

’

€r authorizes any insurer to pay Lender directly. If Insurance Proceeds
paid to Lender do not pay off all amounts Borrower owes Lender under the Loan Documents.
Borrower is responsible for the balance.

OCCUPANCY, PRESERVATION, MAINTENANCE AND PROTECTION OF THE PROPERTY;
BORROWER’S LOAN APPLICATION, LEASEHOLDS. Paragraph 6 of the Security Instrument is
amended to add the following.

Until all amounts owed under the Loan Documents are paid in full, Borrower promises that the

Manufactured Home will be permanently affixed to and be part of the Property. Borrower will

do whatever s necessary to keep Lender’s claim to a first priority security interest in the Property
ificall

MORTGAGE INSURANCE. Lender hereby waives the terms and conditions of Paragraph 8 of the
Security Instrument.

Each Borrower who signs this Security Instrument is independently responsible to pay any
amounts which are due or become due under it and to keep the other promises made in it. Each
Borrower has this responsibility even if: (1) someone else has also signed this Security Instrument;
(2) Lender releases or does not try to collect amounts due from another who is also responsible
to

make payment under the Loan Documents; (3) Lender releases any security or does not try to take
back any Property; (4) Lender gives up any other rights Lender may have; or (5) Lender extends
new credit, renews the Note, or modifies any other Loan Document in any other way.

Unless the law or the Loan Documents provide otherwise, Lender is not required to: (1) demand
payment of amounts due; (2) give notice that amounts due have not been paid, or have not been
paid in the appropriate amount, time, or manner; or (3) give notice that Lender intends to make,
or is making, the Note immediately due.

ACCELERATION; REMEDIES. Paragraph 21 of the Security Instrument is amended to read as
follows:

"21." Acceleration; Remedies. If Borrower is in default under the Loan Documents or if Borrower is
in default under any other instrument secured by the Property, Lender has all of the remedies provided
by law and the Loan Documents. Before using a remedy, Lender will send Borrower aay notice
required by law, and wait for any cure period that the law may require for that remedy. Lender's
remedies include the following:

Entire Balance Due Immediately. Lender may require Borrower to immediately pay Lender ajl
amounts due under the Loan Documents.

®Copyright 1999, Option One Mortgage Corporation - All Rights Reserved.
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b) Attomey’s Fees and Other Costs. Borrower will pay Lender’s costs for collecting amounts
Borrower owes Lender or defending Lender's interest in the Property. including, without
limitation, court costs, reasonable attorneys’ fees (if Lender refers this Loan for collection to an
attorney who is not Lender’s salaried employee) and costs of title examination.

Appointment of Receiver. Lender, in any action to foreclose the Security Instrument, shall be
entitled to appointment of a receiver without any special notice to Borrower. Lender may have
a receiver appointed as a matter of right no matter what balance Borrower owes to Lender, and
regardless of the adequacy of the Property.

Power of Sale. Lender may invoke the power of sale and/or any other remedies or take any other
actions permitted by applicable law.

Repossession. At Lender’s option to the extent permitted by law, Lender may elect to treat the
Manufactured Home as personal property (the "Personal Property Collateral”) Lender may
repossess the Personal Property Collateral without giving Borrower any further notice. Lender
may repossess peacefully from the place where the Personal Property Collateral is located without
Borrower’s permission.  Lender also may require Borrower to make the Personal Property
Collateral available to Lender at a place Lender desi gnates that is reasonably convenient to Lender
and Borrower. At Lender’s option, to the extent permitted by law. Lender may detach and
remove Personal Property Collateral from the real property on which it is located, or Lender may
take possession of it and leave it on the real property, Borrower agrees to cooperate with Lender
if Lender exercises these rights.

After Lender repossesses, in accordance with applicable law, Lender may szll Personal Property
Collateral and apply the sale to Lender’s reasonable repossession, repair, storage. and sale expenses.
and then toward any other amounts Borrower owes under the Loan Documents.

If Lender repossesses, Lender also may take possession of any other property anywhere in or attached
to the Manufactured Home. Lender agrees to return all such property to Borrower upon Borrower’s
request. Lender may hold the property for Borrower at Borrower’s risk without liability on Lender’s
part. If Lender takes possession of any such property, lender will notify Borrower in writing. If
Borrower does not then promptly claim and take possession of this property, Lender has Borrower’s
permission to dispose of it in a reasonable manner. Borrower will pay any reasonable charges that
Lender may incur for storing or shipping such property.

In the event of any foreclosure sale. whether made by Trustee, or under judgment of a court, the Real
Property and the Personal Property Collateral may. at the option of Lender, be sold as a whole or in
parcels. It shall not be necessary to have present at the place of such sale the Personal Property
Collateral or any part thereof. Lender, as well as Trustee on Lender’s behalf, shall have all the rights,
remedies and recourse with respect to the Personal Property Collateral afforded to a “Secured Party”
by applicable state laws in addition to, and not in limitation of, the other rights and recourse afforded
Lender and/or Trustes under the Security Instrument.

Suit for Deficiency. Except when prohibited by law, Lender may sue Borrower for additional amounts
if the sale proceeds do not pay all Borrower owes Lender.

Cumulative Remedies. By choosing sny one or more of these remedies. Lender does not waive
Lender’s right to later use one or more other remedies. except as limited by applicable law. To the
extent permitted by law, exercise of any one or more remedies against one or more Borrowers will
not prevent Lender from pursuing another remedy or remedies against any one or more Borrowers in
the future. If Lender does not act on any default, Lender does not give up Lender’s right to later treat
that type of event as a default.
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6.

PERMANENT MORTGAGE LOAN. On the day the Construction Period ends, the Loan evidenced by
the Note will be a permanent mortgage loan ("Permanent Mortgage Loan"). Beginning on the Permanent
Mortgage Loan Date, interest shall accrue as stated in the Note. or as modified and monthly payments of
principal and interest shall be due and payable as set forth in the Note, or as modified.

PARAGRAPH 6 OF THE SECURITY INSTRUMENT. The third sentence of Paragraph 6 of the Security

Instrument hereby is amended to read as follows:

"Borrower promises and assures Lender that Borrower shall occupy, establish, and use the Property as
Borrower’s residence within 60 days after the end of the Construction. "

All other provisions in Paragraph 6 of the Security Instrument remain unchanged.

My

Bm7/wer "JOHN 5. CLOWD |

Cranda A Coon)

Borrower MARILYN A. cLoup

Borrower

Borrower
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Witness my hand and officja seal.
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before me., the undersigned,

State of Ore.
Recorded 9/03/99, at
In Vol. M9g Pag
Linda Smith,
County Clerk
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