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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be
advanced pursuant to the Note is $3,217,000.00. (¢) The maximum principal amount to be advanced pursuant to the Note may be exceeded by
advances necessary to complete construction of previously agreed upon improvements on the Real Property.

THIS DEED OF TRUST IS DATED AUGUST 3, 1999, among WRMS, L.L.C., whose address is 2154 SHERIDAN
PLACE, RICHLAND, WA 99352 (referred to below as "Grantor"); COLUMBIA RIVER BANK, whose address is
1055 S HWY 395, SUITE 323, P O BOX 827, HERMISTON, OR 97838 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and AmeriTitle, whose address is 222 S. SIXTH STREET KLAMATH FALLS, OR
97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, title, and interest in and to the following described real property, together with ail existing or subsequently erected or affixed bulldings,
improvements and fixtures; all easements, rights of way, and appurienances; all water, water nghts and drich nghts (including stock In utibties with ditch
or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without hmitation al minerats. od. gas. geothermal

and similar matters, located in KLAMATH County, State of Oregon (the “Real Property”):

LOTS 12,13, AND 14 OF TRACT 1293, BEING A PORTION OF TRACTS 8 THROUGH 11 OF "ALTAMONT
RANCH TRACTS", ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its address is commonly known as 3901 BROOKE DRIVE, KLAMATH FALLS, OR 97603.

Grantor presently assigns o Lender (also known as Beneficiary in this Deed of Trust) all of Granior's right, titie, and interest in and to all prese~t =z
future leases of the Property and all Rents from the Properly. In addition, Grantor grants Lender a Uniform Commercial Code secunty interest = e
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawfu!
money of the United States of America.

Beneficiary. The word "Beneficiary” means COLUMBIA RIVER BANK, its successors and assigns. COLUMBIA RIVER BANK also Is referred 1o as
"Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrumen! among Grantor, Lender, and Trustee, and includes without
limitation all assignment and security interest provisions relating to the Personal Property ar J Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Decd of Trust, including without . mitation WRMS, L.L.C..

Guarantor. The word "Guarantor” means and includes without limitalion any and all guarantors, sureties, and accommodation partes
connection with the Indebtedness.

Improvements. The word "Improvements™ means and includes without limitation all existing and future improvements, buildings. structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other consiruction on the Real Property.

Indebtedness. The word "Inuebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obtigations of Grantor or expenses incurred by Trustee or Lender to enforce obligations ~* Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addifon to the Note, the word "Indebtedness™ includes all obligations,
debts and liabilities, plus interest ihereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender agawnst Grantor, or any
one or more of them, whether now existing or hereafter arising, whether related or unrelated o the purpose of the Note, whether voluntary or
otherwise, whether due or not dus, absolute or contingent, liquidated or unliguidated and whether Grantor may be liabie indnvidually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any slatute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means COLUMBIA RIVER BANK, its successors and assigns.

Note. The word "Note" means the Note dated August 3, 1999, in the principal amount of $3,217,000.00 trom Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The rate of interest on the Noie & subject 10
indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Persona! Property” mean all equipment. fixtures. and other arkcies of sersdniz orocer, ~ow or hereafter owned
by Grantor, and now or hareafter attached or affixed to the Real Property; together with all accessions, parts, and acaions 1o, all replacements of.
and al! substitulions for, any of such property. and together with ali proceeds (including without imitation ail insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. Tne words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents™ mean and include without limitation alt promissory notes, credit agreements. lcan
agreements, environmental agreements, guaranties, security agresmants, mortgages, deeds of trust, and all other instruments, agreerients ang
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Reats. The word "Rents” means ail present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word “Trustee” means AmeriTitle and any subshtute or successor trustees.
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Deed of Trusl, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obhgations under the Note. this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's Possession and use of the Property snail be governec Cy it
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in

operate or manage the Property, and (c) collect any Rents from the Property. The tollowin

limitations on the Property. THIS INSTRUMENT WILL MOT ALLOW USE OF THE PROPERTY DESCRI

GF APPLICABLE LAND USE LAWS AND REGULATICNS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty fo Maintain. Grantor shall maintain the Property in tenantable condition and oromptly perform all fepairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Subslances. The terms "hazardous waste,” “hazardous substance,” "disposal,” "release,” and “lhreatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Labiity Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Supertund Amendments and Reauthonzaton Act of 1986, Pub. L. No. 99-4G635
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 . SC
Section 6201, et seq., or other appiicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“"hazardous waste” and "hazardous substance"” shall also include, without himitation, petroleum and petroleum by-products or ary fraction thereof
and asbestos. Grantor represents and warrants to Lender that. (a) Dunng the period of Grantor's ownership of the Properny *-~2-e has been nc
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasle or substance ¢, any person on,
under, about or from the Property; (b) f, or reason to believe that there has been, except as "Cusiy disclosed to
and acknowledged by Lender in writing, (i anufacture, storage, treatment. disposal, release, or threatened -

hazardous waste or substance on, under, about or from the Property by any pror ownérs or occupants of the Property or ity 3 =
threatened litigation or claims of any kind by any person relaling to such matters; and (c) Except as previously disclosed to ang ACICAISTGRC .
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authonized user of the Property shall use, generate. maruraciure
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and () any such actuity s~3
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, meluding

reguiations, and ordinances described above. Grantor authorizes Lender and ils agents tc enter upon the Property to make s_cr ~specT -

tests, at Grantor's expsnse, as Lender may deem appropriate o determine compliance of the Property with this section of the Deeg of Trust Ar,
inspections or tests made by Lender shall be for Lender's purposes anly and shall not be construed to create any responsibihity or habilty on the
part of Lender to Grantor or {0 any other person. The representations and warranties contained herein are based on Grantor's due diigence n
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes hable for Cleanup or other costs under any such laws, and (bt aqress 1z
indemnify and hold harmiess Lender against any and all claims, losses, habiites, damages, penatties. ang expenses which Lender may grecty or
indirectly sustain or sutfer resulting from a breach of this section of the Deed of Trust or as a consequence of any Use, generanon. manutacture,
storage, disposal, release or threatened release of a-hazardous waste or substance on the properties. The provisions of thig section of the Deec
of Trust, including the obligation to indemnity, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the hien of
this Deed of Trust and shall not be affected by Ledder's acquisition of any interest in the Property, whether Dy foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slnpping of or waste on or to the
Property or any portion of the Property. ‘Without limiting the generality of the toregoing, Granter Will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish ior remove any Improvements frém the Real Preperty without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such improvements with Improvements of at least equal vaiue.

Lender’s Right to Enter. Lender and ifs agents and representatives may. énler upon. the Real Properly at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of ihis Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without mitation, the Amenicans With
Disabitities Act, Grantor may conlest in good faith any such law, ordinance, or regulatior and withhold compliance dunng any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in wiiling prior 1o doing so and so long as, in Lender's sole opinion,
Lender’s interests in the Property are not jeopardized. Lender may require Granlor fo post adequate security or a surety bond, reasonably
satisfaciory to Lender, to'proteci Lender's interest.

Duty to Protect. Grantor agrees neither o abandon nor leave unattended the Property. Grantor shall do all other acls, in addition to those acts
set forti1 above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Proparty.

CONSTRUCTION LOAN. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct or complete construction of
any Improvements on the Property, the Improvements shall be compleled no later than the maturity date of the Note (or such earlier date as Lender
may reasonably establish) and Grantor shall pay in full all costs and expenses In connection with the work. Lender. at its option, may disburse loan
proceeds under such terms and conditions as Lender may deem necessary to insure that the interest created by this Deed of Trust shall have pnorty
over all possible liens, including those of material suppliers and workmen. Lender may require, among other things, that disbursement requests be
supported by receipted bills, expense affidavits, waivers of liens, construction progress reports, and such other documentation as Lender may
reasonably request.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ali sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s wrior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or fransfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable: whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, lang contracl, contract for deed, leasehoid interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or fransfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest it any Grantor Is a corporation, partnership or imited hability company, transfer also
includes any change in ownership of more than twenty—five percent {25%}) of the voting stock, partnership interests or hmited hability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon iaw.

TAXES AND LIENS. The following prowisions relating to the taxes and liens on the Property are a part of this Deeg of Trust

Payment. Grantor shall pay when due (and in all events pnor to delinquency) ali taxes. spacial taxes. ATTSRETENE Smarges ~g water ang
sewer), fines and impositions levied against or on account of the Propert. and shaf 03y when gue ail Jawms v wom agre or for senvices
rendered or material furnished to the Property. Grantor shall maintain the Property tree of ait hens n&ung pnerity over o equa 10 the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as othenvise provicea r this Deag of Trust

Right To Contest. Grantor may withhoid payment of any tax, assessment, or claim in connection with 4 good faith aispute over the obhigation to
pay. so long as Lender's interest in the Property is not jeopardized. if a iien anses or 1s hled as a result of nonpayment, Grantar shall within fitteen
(15) days atter the lien arises o, if a lien is filed, within fiteen (15) days after Grantor has notice of the tiing, secure the discharge of the iien. or 1t

r cash or a sufficient corporate surety bond or other secunty satistactory to Lender in an amount suthcient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclesure or sale under the hen. In
any contest, Grantor shall defend itself and Lencer and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Paymen!. Grantor shall upon demand furmish to Lender sahsfactory evidence of payment of the taxes or assessments and shal
authonze the appropriate governmental official to deliver to Lender at any me a wrtten statement of the taxes and assessments against the
Property.

Notice ot Construction. Grantor shail notty Lenger at least htteen {15! days before any work is commenced. any services are furmshed o amy
matenals are supplied to the Property, i any mechanic's llen, matenaimen's ien, or other lien could be asserted on account of the work, services,
- or materials and the cost exceeds $500.00 Grantor will upon request of Lender furmish to Lender advance assurances satistactory to Lender that
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Grantor can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuning the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorseman's o~ 2
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid appicaton of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive generai
iiability insurance in such coverage amounts as Lender may reques! with trustee and Lender being named as addihonal insureds in such lhability
nsurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and baoiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptabie to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender wil! not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federat Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpatd principal balance of the loan and any prior liens on the property secunng
the ioan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall prompily notity Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity. Whether or not
Lender's security is impaired, Lender may, at ils election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any iien affecting the Property, or the restoration and repair of the Property. It Lender elects to apply
the proceeds to restoration and repair, Grantor shall reparr or replace the damaged or destroyed improvements in a manner sahsfactory to Lendger
Lender shall, upon satistactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of reparr or
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after therr receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owtng to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Granter as Grantor's interests may appear.

Unexpired !nsurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass fo. the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
exisling policy of insurance showing: {a) the name of the insurer; (b) the nisks insured; (c)the amount of the policy: (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e)/the expiralion date of the pohcy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grartor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce amounts at least equal lo the laxes, assessments; and insurance premiums to be paid. The reserve
funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments, and insurance
premiums required to be paid by Grantor as they become due! Lender shall have the nght to draw upon the reserve funds to pay such items, and
Lender shall not be required to determine the validity or accuracy of any item before paying .- Nothing in the Deed of Trust shall be construed as
requiring Lender to advance other monies for such purposes, and Lender shall not incur any hability for anything it may do or omit to do with respect 1o
the reserve account. Subject to any limitations set by applicable law, if the reserve funds disclose a shortage or deficiency, Grantor shall pay such
shortage or deficiency as required by Lender. All amounts in the reserve account are hereby pledged to further secure the indebtedness, and Lender
is hereby authorized to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Detault. Lender shali not be
required to pay any interest or earnings on the reserve funds uniess required by law or agreed to by Lender in wniling. Lender does not hoid the
reserve funds in trust for Grantor, and Lender is not Grantor’s agent for payment of the taxes and assessments required to be paid by Grantor

EXPENDITURES BY LENDER. if Grantor fails 10 comply with any provision of this Deed of Trust, or if any aclion or proceeding 1s commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lenger
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Nole from the date ncurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand. (b) be added to the balance of
the Note and be apportioned amcng and be payable with any inslaiment payments to become due dunng either (1} the term of any applicable
insurance policy or (i) the remaining term of the Note, or {c) be treated as a balloon payment which will be due and payable at the Note's matunty.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition 0 any other nghts or any
remedies to which Lender may be enfitled on account of the defauit. Any such action by Lender shall not be construed as cunng the defauti so as o
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and markelable title of record to the Property in fee simple, free and clear of all iens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinton tssued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authonty to execute and
deliver this Deed of Trust o Lender.

Defense of Title. Subiject to the exceaption in the paragraph above, Granlor warrants and will forever defend the tille to the Property against the
lawful claims of all persons. In the event any action or proceeding 1s commenced that questions Grantor's titte or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and {0 be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicabie laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property 1s condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any poriion of the net proceeds of the award be anpliea to the Indebtedness
or the repair or rastoraticn of the Property. The net proceeds of the award sha!l mean the award after payment cof a!! reasonable costs, axpenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it rom time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reiating 1o governmenta! taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents 1n addition to this Deec of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Propery  Grantor shail reimbaurse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or contnuing trus Deec of Trus! inciuding withcut limitahon
ali taxes, fees, documentary stamps, and other charges for recording or registening this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor 1s authorized or required to deduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable aganst the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date ot this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Detault as provided
below unless Grantor either {a) pays the tax befcre it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowvisions relating to this Deed of Trust as a secunty agreemer! arg a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any ot the Property constitutes hxtures or othe- personai
property. and Lender shall have all of the nights of a secured party under the Unitorm Commercial Code as amended from time 1o hime
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Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording trus Deed of Trust in the real property
records, Lender may, at any time and without further authonzation from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred tn perfecting or continuing this secunty :nterest  Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenent 1o Grantor and Lender ang make it
available to Lender within three {3) days atter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly). from which information concerning the secunty nterest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code). are as stated or the first page of this Deed ot
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in—tact are a part of this Deed
of Trust.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and deiver, or will cause 10 be
made, executed or defivered, to Lender or to Lender's designee, ind when requested by Lender, cause to be liled, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropnate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing state.nents, continuation statements, instruments of turther assurance. certificates.
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the hens and secunty interests
created by this Deed of Trust as first and prior hens on the Property, whether now owned or hereafter acquired by Grantor. Unless pronibited by
law or agreed fo the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses Incurred in connecton with the
matters referred to in this paragraph.

Altorney-in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary of desirable, 1in Lender's sole opinion, o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the indebtedness when due, terminates the hne of credit, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full-reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing stalement on file evidencing Lender's security nterest. in the Rents and the
Personal Praperty. Any reconveyance fee required by law shall be paid by Grantor, it permitted by applicable law.

DEFAULT. Each of the fallowing, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Deed of Trust:
Defauit on Indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condiion contained in this Dead of Trust. the Note
or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished 1o Lender by or on behalf of Grantor under tris Deed of Trast
the Note or the Related Documents is faise or misleading in any material respect, either now or al the tme made or furnished

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including fallure of any
collateral documents to create a valid and perfected ‘secunty.interest or lien) al any ime and for any reason

Death or Insolvency. The dissolution (regardless of whether election to continue 1s made), any member withdraws from the himited hiability
company, or any other termination of Grantor's existence as a going business or the death of any member, the insolvency of Grantor, the
appcintment of a receiver for any part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any barikiuptcy or insclvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forferture proceedings. whether by judicial proceeding, self-heip, repossessien of
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written nolice of such claim and furnishes reserves or a surety bond for the ctaim satistactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender tna: s not remeaqec
within any grace period provided therein, including without hmitation any agreement concerning any indebledness or otner obigation of Grantor 1o
Lender, whether existing now or later.

Events Affecting Guarantor.. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of. or liability under, any Guaranty of the indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionatly the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defauli.

Adverse Change. A malerial adverse change occurs in Grantor's financial. condifion, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired.

insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b) it the cure requires more than fifteen (15) days, immediateiy
initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ot any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following nghts and remedies, in addihon to any other nghts or remedies prowvided by law

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclase by notice and sale, and Lender shalt
have the right to foreclose by judicial foreclosure, in erther case in accordance with and to the tull extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue tor the amcunt of the unpaid balance of the judgment.

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall have ail the rights and remedies of a secured party under
the Unitorm Commercial Code.

Collect Rents. Lender shall have the nght, without notice to Grantor. 1o take POSSeSSION Of anc ™MEIgPe e = operty ara coect the Rents
including amounts past due and unpaid, and apply the net Procesacs. Cver 375 0TV La@NH s SO dgd sl e sgettearess e therave O
this right, Lender may require any tenant or other user of the Property to mase payments of 1ent O use 19SS JWeC) 1o Lenae: N Rants are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attoiney—in-fact to endorse insttuments recenec :n payment thered!
in the name of Grantor and to negotiate the same and collec! the proceeds. Payments by tenants or other users 'c Langer in rgsponse 1o Lender's
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for i~2 csmang existea. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a recever.

Appolnt Recelver. Lender shall have the right to have a receiver appointed fo take possession of ali or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure o sale. and to collect the Rents trom the Property and apply the
proceeds, over and above the cost of the receivership. agans! the ‘n3abtadness. The receiver may serve without bond if permitted by iaw
Lender’s right to the appoiniment of a receiver shall exist whatner or not the apparent value of the Property exceeds the ingebtecness ©. 3
substantial amount. Employment by Lender shall not disqualty a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser ¢f
the Property and shall, at Lender's option, ether (a) pay a reasonable rental for the use of the Property, or (D) vacate the Property :mmediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other nght or remedy provided in this Deed ot Trust or the Note or by law
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Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Persona! Property 1s to be made. Reasonable notice shall mean notice given at teast
ten (10) days before the time of the sale or disposition. Any saie of Personal Property may be made in conjunchon with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have the Property marshalied. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, 1n one sa e or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach ot a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursuc any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after taure of Grantor to pertorm shall
not affect Lender's right to declare a default and to exercise any of its remedies.

Aftorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied 10
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action 1s invoived.
all reascnable expenses incurred by Lender which in Lender’s opimon are necessary at any time for the protection of s nterest or the
entorcement of its nights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate fom the date of
expenditure until repaid. Expenses covered by this paragraph include, without Iimitation, however subject to any hmits uncer applcable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efforts 1o modity of
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reperts (including foreclosure reports), surveyors' reports, agi -aisal fees, title insurance, and fees for the Trustee to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shail have all of the rights and duties of Lender as set forth in this secton.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obkgations ot Trustee are part of this Deez T

Powers of Trustee. in addition to ali powers ot Trustee ansing as a matter of law, Trustee shall have the power 1o take the ‘0 0w g 22787s =
respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng and filing a-map o gial o "2 Saa S-operty
including the dedication of streets or other rights to the public; (b) join in granting any easement or crealing any restnctien oo tre Rea: Property.
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under 1S Deea cf Trus!

Obfligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or ier. or of any action
or proceeding in which Granter, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Truslee shall have the right to foreclose by notice and sale, and Lender shall have the ngnt to
foreclose by judicial toreclosure, in aither case in accordance with and to the full extént provided by apphicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recordéd in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor lfustee, withoul conveyance of the Property, shall succeed to ail the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

MOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Teust shall be in writing, may be sent by teletacsimile (unless
otherwise required by law), and shall be effective whenactually. delivered, or when deposited with a nationally recognized overnight courer, or, if
mailed, shall be deemed effective when deposited in_the United States mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by gving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. All.copies of notices of forecicsure hom
the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginming of ths Tees ot Trust
For notice purposes, Grantor agrees 10 kaep Lerder and Trusiee informed at all tmes  Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The tollowing miscellaneous provisions are a part ot this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the eniire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust <hall be effective unless gven in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantar's residence, Grantor shall furmsh to Lender. upon request, a certihed
siatement of net operating income received from the Properly during Grantor's previous fiscal year in such form and detail as Lender shall requwe
“Nel operaling income” shali mean all cash recerpts from the Property less all cash expendiures made in connection with the operation of the
Property.

Arbitration. Lender and Grantor agree that all disputes, claims and controversies between them, whether indwidual, joint, or class in
nature, arising from this Deed of Trust or otherwise, including without limitation contract &nd tort disputes, shall be arbitrated pursuant to
the Rules of the American Arbitration Association, upon request of éither party. No act to take or dispose of any Collateral shali constitute a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without imitation, optasning injunctive rehet or 2
temporary restraining order; toreclosing by notice and sale under any deed of trust or mortgage; obtaining @ writ of attachment or imposttion of a
receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawtuiness of reasonableness o any
act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modify any agreement relating 1o the
Collateral, shall also be arbitrated, provided however that no arbitrator shall have the nght or the power to enjoin or restrain any act of any party.
Judgment upon any award rendered by any arbilrator may be entered in any court having junsdichon. Nothing in this Deed of Trust shalt preclude
any party from seeking equitable relief from a court of competent junsdiction. The statute of limitations, estoppel, waiver, laches, and simiar
doctrines which wouldvotherwise be applicable in an action brought by a party shall be applicable in any arbitration proceeding, and the
commencement of an arbitration proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act
shall apply to the construction, interpretation, and enforcement of this arbitration provision.

Applicable ‘Law. This Deed of Trust has been ~stivered to Lender and accepted by Lender in the State ot Oregon. Subject to the
provisions on arbitration, this Deed of Trust shall be governed by and construed in accordance with the faws of the State of Oregon.

Caption Headings. Caption headings in this Geed of Trust are for convenienc? purposes only and are nat to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or esiate I” the Property at any
time held by or for thé benefit of Lender n any capacty, without the written consent of Lender

Multiple Partie§. Al obligations of Grantor under this Dead of Trust shal D anl a7C SEETE &°C & ERTRNeS 103 8T $Tg Tedn each and
avery Grantor. This means that each of the persons Sgrrg DBIOW $ 185p0NsID o all coasganens © s D9ec of Trust

Severabifity. 'f a court of competent jurisdiction finds any provision of this Deed of Trust to be nvaid o Lnertorceabe as to any person of
circumstance, such finding shali not render that provision invalid or unenforceable as to any other persons or crcumstances. |If feasible, any suc”
offending provision shall be deemed to be modified to be within the limits of enforceability or validity, however, if the offending provision cannot te
so modified, it shall be stricken and ait other prowssions of this Deed of Trust in alt other respects shall remain vald and enforceable.

Successors and Assigns. Subject to the umitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of the Property becomes vested in a persen other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust ang tné 'nCecisc™ess Ty
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trusl or kabiity under the INg8DIeC™Ess

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shail not be deemed to have waived any nghts under this Deed of Trust «or unger the Related Documants)
unless such waiver is in wnting and signed by Lender. No delay or omission on the part of Lender in @xercising any grisna ccerate as a waver
of such right or any other right. A waiver by any party of a provts:on of this Deed of Trust shall not conshitute a waiver ctzrce ’
nght otherwise to demand strict comphance with that provision or any other prowision. NO prior warver by Lenger, ner a7y

- petween Lender and Grantor, shall conshtute a waiver of any of Lender’s nghts or any of Grantor's oblgations as to any ‘fulure
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Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
conlinuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust 1s a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

WRMS, LL.C.

By: g : X R I, ¥
MIKE THORNTON, Member

' THOMAG F GILLEESE |
STATE OF &45@ { ; NOTARY PUBLIC - OREGON N

COMMISSION NO. 317080
. MY COMMISSION EXPIRES OCT. 16. 2002
COUNTY OF MLLA : -

On this day of QQ{Q{IZ . 190 . before me. the undersigned Notary Public. personally appeared MIKE THORNTON,
Member of WRMS, L.L.C., and known to me lo be a memberfor designated agent of the limited hability company tha! executed the Deed of Trust and
acknowledged the Deed of Trust lo be the free and voluntary act and deed ot the hmited hability company: by authonty of statute, ts articles of

organization or its operaling agreement, for the uses and purposes therein mentionad. enc on oath stated that he or she Is authonzed to execute this
Deed of,Tpgst and in fact uted the Deed of Trust on behalif of the imited hability company.

A0 & Fuc
:;' Residing at ? 73&2
Notary Public in and for the State of Qezfn / My cc ission expires /O "/8 i

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligattons have been paid in fuil)

To: . Trustee

The undersigned is the legal owner and holder of all Indebledness secured by this Deed of: Trust. All sums secured by this Deed of Trust have teen
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing 1o you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which 1s delivered to you together with this Deed of Trust). and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deec of Trus!. Please mail the
reconveyance and Related Documents to:

Date: Beneficiary:
By:
its:

LASER PRO. Reg. U.S. Pat. & T.M. Off., Ver. 3.26¢ (c) 1999 CF| ProServices, inc. Allrights reserved. [OR-GO1E3.27 F3.27 P3 27 WRMS L N

State of Oregon, County of Kiamath

Recorded 9/21/99, at _ //:3%4 . m
I Vol. M99 Page 37%?2 '
Linda Smith,

County Clerk Fee$_35%°




