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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be
advanced pursuant to the Note is $110,749.00. (¢) The term of the Note commences on the date of this Deed of Trust and ends on March 17, 2000.

THIS DEED OF TRUST IS DATED SEPTEMBER 17, 1999, among Kim P. Wortham and Amy G. Wortham, whose
address is 612 3rd St. Apt. 4, Chiloquin, OR 97624 (referred lo below as "Grantor™); Cilizens Bank, whose
address is 2315 SE 14th-Ave., P.O. Box 249, Albany, OR 973210074 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and Amerititle, whose address is PG Box 5017, Klamath Fallis Oregon, 97601
(referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys ¢ Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, fitle, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities with ditch
or irigation rights); and all other rights, royalties, and profits refating to the real property, including without limitation all minerals, oil, gas, geothermat
and similar matiters, located in Klamath County, State of Oregon {the "Real Property"):

LOT 41 IN BLOCK 19 OF YRACT NO.1113 OREGON SHORES UNIT 2, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its address is commonly known as 33612 Sundance Cir., Chilogquin, OR 97624-8710.

Grantor presently‘assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, fitle, and interest in and to all present and
future leases of !I'i'e“Propgrly and all-Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Cade security interest in the
Rents and'the Pel vona!»Fropeﬂy‘ defined below.

DEFIN!fIO_l}I'S.‘ | é.fclibwingf words. shall have the fallowing meanings when used in Ihis Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have {he:meanings atfributed to such terms in the Uniform Commarcial Coda. All references to dollar amounts shall mean amounts in lawful
money of the.United States of America.

Beneﬂclafy. The word "Beneficlary” means Citizens Bark, its successors and assigns. Citizens Bank also is referred to as "Lender” in this Deed
of Trust.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes withoul
limitation-all-assignment and security interest provisions relating to the Personal Properly and Rents.

Grantor. The word "Grantor” means any and all persons and entifies executing this Deed of Trust, including without limitation Kim P. Wortham
and Amy G. Wortham.

Guarantor. The word "Guarantor” means and includes without limitation any and alf guarantors, sureties, and accommodation parties in
conriection with the Indebtedness.

improvements. The word "Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and interest payabie under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor unde: this Deed of Trust.
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the ward "Indebtedness” includes all obligations,
debis and liabilitias, plus interest thereon, of Grantor to Lender, or any one or mora of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now existing or hereafter arising, whather relatec or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not duse, absolute or contingent, liquidated or unliquideted and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means Citizens Bank, its successors and assigns.

Note. The word "Note" means the Note dated September 17, 1999, in the principal amount of $110,749.00 from Grantor to Lender,
together with all renawals, extensians, modifications, refinancings, and substitutions for the Note. The malurity date of the Note is March 17, 2000.
The rate of interes’ on the Note is subject to Indexing, adjustment, renewal, or rensgotiation.

Personat Property. The words "Personal Property” mean all equipmant, fixtures, and other articles of personal property now or heraatier ownad
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additicns to, all replacements of.
and ali substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds ot
premiums) from any sale or other disposilion of the Property.
Property. ‘hé word 'f'Prop,erfy" means collectively the Real Property and the Fersonal Property. The word "Property” aiso includes all mobile
homes, Mm@ ular homes; 'agd similar structures, now or hereafter situated on the Real Property, and such structures shall be and shall remain Real
Properly regardless ‘of whether such structures are affixed to the Real Property and irrespective of the classification of such siruchures tor the
purpose of {ax assessments. The removal or addition of axles or wheels, or the placement upon or removal from & concrae tese. shal rot ater
the characlgiization of such structures.

perly. The wards"Real Property” mean the property, intsrests and rights described above in the "Conveyance and Grant” section.
Relaléd 'Docliments. The Words "Relatsd: Documents™ mean and include vithout fimitation all promissory notes, credit agreements, 'oan
agresments, environméntal agréaments, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.
Rents. The word "Renis™ means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee” means Amerititie and any substitute or successor trustees.
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RED TO THEREIN, SHALL ALSO BE AN
ARE G“@N;A"D ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they tieigome due, and shall striclly and in a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor’s possession and use of the Property shall be governed by the
fallowing provisions:

Possesslon and Use. Until 12 ~uwi- ce of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or:manage tha.Property, a..d -(c) collect any Rents from the Propery. The fallowing provisions relate {0 the use of the Property or to other
limitations on ths Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PR

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous: Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” ‘release,” and “threatened release,” as used m this
Deed of Trust, shall have the same meanings as sel forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance" shall also include, without limitation, petroleum and petroleum by—products or any fracton thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowiedged by Lender in writing, (i) any use, generation, manufaciure, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (ii) any actual or
threatened litigation or claims of any kind by any person refating to such matters; and (c) Except as previously disciosed fo and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shali use, generate, manufacture,
store, treal, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such actvity shall be
conducted in compliance with all applicable federal, state, and local laws, reguiations and ordinances, including without fimitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and ifs agents to enter upon the Property to make such inspections and
tests, at Grantor’s sxpense, as Lender may deem appropriate to determine compliance of the Property with this section of th

inspecfions or tests made by Lender shall be for Lender's purposes only and shall not

or becomes liable for cleanup .
indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expanses which Lender may directly or
indirectly sustain or suffer, resulling from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release of a hazardous wasle or substance on the properties. The provisions of this section of the Deed
of Trust, including the obligalion to.indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of
this Desd of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. ékéritbr éhall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to-remove, -afiy timber, minerals (including ail and gas), sot!, grava! or rock products without the prior written consent of Lender.

Removal 'oftzvlmproveméhis.. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agenis and representatives may enter upon the Real Property at all reasonable times to attend to
Lendar’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
sffect, of all:governmental. autharities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or, regulation.and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiting prior 10 doing so and 'so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardizad. Lender may require
Grantor to post adequate security-or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition io those acts
set forth-above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

ASSUMPTION. If Grantor or any prospective transferee applies to Lender for consent to a transfer, Lender may require such information concerning
the prospective transferee as would normally be tequired from a new loan applicant.

TAXES AND LIENS. The folloving provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.
Payment. Grantor shall pay when due (and in all events pricr to delinquency) all taxes, special taxes, assassments, charges (including water and

sewer), fines and impsilions levied against , ay when due all claims for work done on or for services

rendered or material furnished to the Property. Grantor shall maintain the Properly free of all lisns having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shatl within fiteen
(15) days after the lien arises or, if a lisn is filed, within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested py,g.egder,‘ deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
ta discharga the lien plus any costs and aftorneys’ fees or other charges that could accrue as a resuit of a foreclosure or sale under the fen. in
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shali
name Lender as an additlona’l obligee under any surety bond furnished in the contest proceedings.

St AR TR T . _
Evldence*oﬂﬁaynﬂent.‘ Grantor shall upon demand furnish to Lender salisfactory evidence of payment of ths taxes or assessments and shall
authorize the appropriate governmental official to daliver to Lender at any time a written statement of the taxes and assessments against the
Property, M 815 o4,

g

ke 5" & . . .

of @nﬂryctlon. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
upplied to the Property, if any mechanic’s lien, materialmen's isr., or other lien could be asserted on account of the work, services,
nd the cost exceeds $10,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender

- that Grantor cah add will pay tha cost of such improvements.

PROPERTY DAMAGE !NSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Mélr{tenﬁn‘gg'ﬁf'lﬁéufance. Grantor shall procure and maintain policies of fire insurance with standard extended caverage.endorsements on a
replacement basis for the full insurabls vaiue covering all Improvements on the Real Property.i an‘a‘(munt s_y'lﬁs‘{“ent to avoid application of any
coinsurancs clause, and with a standard morlgagee clause in favor of Lender, together with 'sich afher hazard and liability insurance as Lender
may reasonably reql_.ﬂre. Poiicies shall be written in form, amounts, coverages and basis reasonably acceptable to Uender and iss
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not be impalfed in any way by dny act, omission or defauit of Grantor or any other person. Should the Real Property at any time become focated
in an area ‘d_e"signated by the Direclor of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior liens on the property securing the loan. up to the
maximum policy limits set under the National Flood insurance Program, or as otherwise required by Lender, and to maintain such insurance for
the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property # the estimated cost of repar or
replacement exceads $5,000.00. Lender may make praof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's securily Is impalred, Lender may, at is election, receive and retain the procesds of any insurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecling the Property, or the restoration and repalr of the Property. If Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner salistactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afier their receipt
and which Lender has nol commitied to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trusl, then to pay accrued Interest, and the remainder, if any, shall be applied to the principaf balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by ths
Dead of Trust al any trustea’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. |f Grantar fails to comply with any provision of this Deed of Trust, or if any aclion or proceeding is commenced that
would materially-affect Lender’s interests in the Property, Lender cn Grantor's behalf may, but shall not be required to, take any acfion that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or pad
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, wilt (a) be payable on demand, (b)be added to the balance of
the Nole and be apportigned among and be payable with any instalment payments to become due during either (i) the term of any applicable
insurance palicy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Nole's maturity.
This Deed- of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in tee simple, free and clear of all fiens and
encumbrances-other than those set forth in the Real Property description or in any title insurance policy, tille report, or final titte opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subjéct to the exceplion in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or prc2~eding is commenced that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor. shall defend the acfion at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instrumants as Lender may request from time to iime to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in llev of condemnation, Lender may at its election require that all or any portion of the net praceeds of the award be applied to the Incebtedness
or the repair or restoration of the Properly. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys® feas incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor shall promptly take such
steps as may-be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to paiticipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause ‘o
be delivered 1o Lender such inslfuments as may be requested by it from time to time to permit such participation.

IMPOSITION. OF TAXES, FEES AND:CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes. fess
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever otheraction is requestad by Lender to perfect and continue Lender’s lisn on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deeg of Trust or upon all or any pari
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and. (d) a specific tax on all or any porlion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequen? Taxes. if any tax to which this section applies is enacled subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tex before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and‘deposits with-Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEM_ENT ; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a security agreement are a part of

this Deed of Trust..

Securily Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
properly, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personai Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for afl exgenses incurred in perfecting or continuing this security interest. Upen
default, Gra‘ntpr shall assembla the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. . The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security inlerest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust. '

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowisions relating to further assurances and atterney—n—fact are a par of thus Deed
of Trust.

Further Assurances. At any time, and from time to time, upon requsst of Lender, Grantor will make, execute anc deliver, or will cause to be
made, executad or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropnate, any and ali such mortgages,
deeds of trust; security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other‘documents as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuate, complete, perfect, continus, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and securily interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Granior. Unisss prohibited by
law or agread to the confrary by Lender in writing, Grantor shall reimburse Lender for all costs and expanses meurrad @ connection with the
matters referred'to in this-paragraph.

Attorney-in-Fact. If Grantor fails o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby irevocably appoints Lender as Grantor’s attorney—in—fact for the purpcse
of making, execuling, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the indebtedness when due, terminates the line of credt, and otherwise performs all the obiigations
imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Truslee a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the
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Persanal Property. Any reconveyance fee required by law shali be paid by Grantor, if permitted by applicable law.
DEFAULT: Each-of the following, at the option of Lender, shall constitute an event of default ("Event of Defauit”) under this Deed of Trust:
Default on‘Indebtedness. Failure of Grantor to make any payment when due on the indebtedness.

Default on Oiher Payments. Faiiure of Grantor within tha time required by this Deed of Trust to make any payment for faxes or insurance, or any
other payment necessary. to prevent filing of or to effect discharge of any lisn.

Compliance Defaull. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note. or. the Relatsd Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Deocumants ceases to be in full force and effect (including failure of any
collateral documents to create a valid and perfected security interest or iien) at any time and for any reason.

Death or insolvency. The death of Grantor, the insolvancy of Granter, the appointment of a receiver for any part of Granior’s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey or insolvency
laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any.other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shali not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
Lender.

Breach'of Other. Agreemen!. Any breach by Grantor under the terms of any othsr agreement between Grantor and l.ender that is not remedied
within any. grace period provided therein, inciuding without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender,. whe lextstmg now or later.

Events Aﬁec!lng Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or, becom: ncompstenl or.revokes or. disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shali'netbs requlred to, permit tHe Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Insecurlty. Lender in good faith deems itself insecure.

Rightto Cure. Ifsuch a failure is curabie and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demarniding, cure of such fallure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates steps. sufficlent to cure the failure and thereafter continues and completes ail reasonable and necessary steps sufficient to produce
complianca as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default and at any time thereafler, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebledness immediately due
and payable,including any prepayment penalty which Grantor would bs required to pay.

Foreclosure.” With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by nolice and sale, and Lender shall
have:the right to foreclose by:judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniforni Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, aver and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any fenant or other user of the Properly to make paymenis of rent or use fees directly to Lender. If the Rents are
coilected by Lender, then Grantor ivevocably designates Lender as Grantor's attorney-in—fact to endorss instruments received in payment thereof
in the name of Grantor and to negotiate the same and collact the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power tc
protect and preserve the Property, to operate the Property preceding foreclosure or salg, and to collect the Rents from the Property and apply the
proceeds, over and above ths cost of the receivership, against the Indebtedness. The receiver may serve without bond if permited by law.
Lender’s right to the appointment of a receiver shali ex:st whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disq ualify a person from serving as a receiver.

Tenancy at‘Sufferance. |f Grantor remains in possession of the Property afer the Properly is sold as provided above or Lender otherwise
becomes entitied:to possession of the Property upon default of Grantor, Grantor shalt become a tenant at sufferance of Lender or the purchaser of
the Property. and-shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the'demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of‘Sate:’ Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal! Property or of the time after
which any private sale or other inlended disposition of the Personal Property is to be made. Reasonable nofice shall mean notice given at least
{en (10) days before the time of the sale or disposiion. Any sale of Personai Property may be made in conjunction with any sale of the Rea!
Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights o have the Praoperty marshalled. In
exercising its rights and remedies, the Trustee or l.ender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be enlitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a wawver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Granior to perform shall
not affect Lender’s right to declare a default and to exerciss any of its remedies.

Attorneys’ Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Dead of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action s involved,
all reasonable expanses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of ils rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure unlil repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits undsr spphcehie aw.
Lender's attorneys' fees whether or not there Is a lawsuit, including attorneys® tess for bankruptey proceedings (including sfiorts © medhy o
vacate any automatic stay or injunction), apgeals and any anticipated post-judgment collection services, the cost of searching records. obtaining
title reports (inciuding foreclosure reporis), surveyors’ reports, appraisal fees, tille insurance, and fees for the Trustee, tc the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights ot Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND GBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of ths Dead of Trust.

Powers of Tristee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing & map or plat of the Real Proparty,
including the dedication of stresls or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c} jcin in any subordination or other agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be cbiigated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall ba a party, unless the action or proceeding is brought by Trustes.
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Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and ta the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the tille, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of frustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effective when deposiled in the Unitad States mail first class, certified or registersd mail, postage prepaid, directed to the
addresses shown near the beginning of this Dead of Trust. Any party may change its address for notices under this Deed of Trust by gving format
wrilten nofice to the other parties, specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreciosure from
the holder of any lien which has priority over this Deed of Trust shall be sent o Lender’s address, as shown near the beginning of thss Daed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the aiteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for cenvenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merges. There shall b~ no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsibie for all obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any parscn of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the oifending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successers and Assigns. Subject to the limitations sfated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Daed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the assence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a pravision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required in this Deed af Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

" /«/ x //nz/f/inﬁZ(/Wr’M/WL

Kim P. Wortham Amy G. WOrtDém 4

INDIVIDUAL ACKNOWLEDGMENT

£ : "
stateor ___ OREGON CFFICIAL SEA
3 LINDA MC DOWELL
1 N 8 NOTARY PUBLIC - OREGON
COUNTY OF__| INN \ COMMISSION NO. 317790
X COMMISSION EXPIRES NOV, 28

On this day before me, the undersigned Notary Public, personally appeared Kim P. Wortham and Amy G. Wortham, to me known to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes thersin mentioned.

r gy hand and omya: this 177H day of SFPTFMBER ,19_99 .

Give
& h:/ . ,ﬂ P @/ﬂ%/ Residingat ___| FRANON OR

Notary Public in and for the State of OREGON My commission expires 11/20/02

REQUEST FOR FULL RECONVEYANCE

(Tc te used oniy when abligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and safisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cance! the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust Pisese med the
reconveyance and Related Documents to:

Date: Ranakniary:
State of Oregon, County of Klamath .
Recorded 9/22/99, at_3'3( p. m. .
In Vol. M99 Page___ 372750
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inda Smith.
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County Clerk Fee$ 30 ~




