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Linda Smith,
Countv Clerk Fee$ /$ —

, as Grantor,

eeeeny @8 Trustee, and
n Resocurce

WITNESSETH
Grantor irrevocably grants, bargains, sells ard conveys to trustee in trust, with power of sale, the property in
County, Oregon, described as:

The following-described garcels in Kiamath Falls Forest Estates Highway 66
Unit, Plat No. 4, Klamath County, Oregon:

Lot 13, Block 76 Assessors Parcel No. 3711-15D0-350¢

Lot 14, Block 80 Assessors Parcel No. 3711-14C0-4200
Lots 31 & 32, Blk 125 Assessors Parcel No. 3811-2A0-3700 and 3800
Lots &4 &19, Blk 116 Assessors Parcel No. 3811-2A0-1600 and 2200

Lot 8, BLock 117 Assessors Parcel No. 3811-2A0-3100
together with all and singular the tenements, hareditaments and appurtenances and all other rights thereunto belongding or in anywise now
or herealter appertaining, and the ronts, issues and prolits thereof and all fixtures now or hercalter attached to or used :n connection with
the propeity.
FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum

. E.IGHT THOUSAN ($8 ? 000. OO) Dollars, with interest thereon according to the terms of a promissory
niote of even date herewith, payable to beneliciary or order and made by grantor, the final payment of principal and interest hereof, if

not sooner paid, to be due and payable SePtember 15 1 2002 19

The date o maturity of the debt secured by this instrument is the date, stated above, on which the tinal installment of the note
becomes due and payable. Should the grantor either agree o, attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantor's interest in it without lirst obtaining the written consent or approval of the beneficiary, then, at the
beneficiary’s option®, all obligations secured by this instrument, itrcevective of the maturity dates expressed therein, or herein, shall be-
come immediately due and payakble. The execution by grantor of an earnesi money agdreement*" does not constitute a sale, conveyance or
assignment.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain the property in good condition and repair; not to remove or demolish any building or 1m-
provement thereon; not to commit or permit any waste of the property.

2. To complete or restore promptly and in good and habitable condition any building or improvement which may be ccnstructed,
damaged or destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property, it the beneficiasy
30 requests, to join in executing such tinancing statements pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for liling same in the proper public otlice or offices, as well as the cost of all lien scarches made by liling ofticers or searchird
agencies as may be deemed desirable by the beneliciary.

4. To provide and continuously maintain insurance on the buildings now or herealter erected on the property egainst loss cr
damage by lire and such other hazards as the bensficiary nay from time to time require, in an amount not less than § ,
written in ¢ mpanies acceptable to the beneticiary, with loss payable to the latter; all policies of insurance shall be delivered to the bene-
ficiary as soon as insured; if the grantor shall fail for any reason to procure any such insurance and to deliver the poiicies to the beneficiary
at least fifteen days prior to the expiration of any policy of insurance now or herealter placed on the buildings, the beneliciary may pro-
cure the same at grantor's expense. The amount collected under any fire or other insurance policy may be applied by bensficiary upon
any indebtedness secured hereby and in such order as beneliciary may determine, or at option of beneficiary the entire amount so collected,
or any part thereol, may be released to grantor. Such application or release shall not cure or waive any delault or notice of detault here-
under or invalidate any act done pursuant to such notice.

5. To keep the property free from construction liens and to pay al! taxes, assessments and other charges that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charges become past due or delinquent and
promptly deliver receipts therelfor to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with whick 10 make such pay-
ment, beneliciary may, &t its option, make payment thereo!l, and the amount so peid, with interest at the rate set forth in the nute
securad hereby, together with the obligations described in parngraphs 6 and 7 of this trust deed, shall be added (o and become & pari of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for such payments,
with intsrest as aloresaid, the property kereinbefore described, as well as the grantor, sha!l be bound to the samwe extent thar they are
bound lor the payment of tha obligation herein described, and ail such payments shall be immediately due and payable without notice,
and the nonpayment thereo! shall, at the option of the beneliciary, render all sums secured by this rrust deed immediately due and pay-
able and constitute a broach of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the
trustee incurred in connection with or in enforcing this obligation and trustee's and atiorney’s {ees actually incurred.

7. To appear in and delend any action or proceeding purporting to attect the securify rights or powers ol beneficiary o rrTstee;
and in any suit, action or proceeding in which the beneticiary or trustece may appear, including any suit for che loreciomire o :his deed
or any suit or action related to this instrument, including but not Itmited to its validity and or eniorcoability, to pay all costs and ex-
penses, including evidence of title and the beneficiary's or trustea's attorney fees; the amount of attorney fees mentioned in thus para-
graph 7 in ali cases shall be fixed by the trial court and in the eveat of an appeal trom any judgment or decree of the trial court, grantor
fucther agrees to pay such sum at the appellate court shail adjudge reasonable as the beneliciary's or trustee’s attcrney leas on such appea!.

1t is mutually agroed that:
8. In the event that any portion or all of the property shall be taken under the right of emunent domain or condemnation. bene-
ticiary shall havs the right, it it so elects, to raquire that all or any portion ol the monies payable as compensation for such raking,

e

NOTE: The Wust Deed Act provides that the trustes hereunder must be sither an attorney, who is an active member of the Orsgon State Bar, a bank, trust sempany

or savings aad loan assacistion suthorized to do business sader the lmoiOnoon«lhoUnMShM,amlmmmwwhmemhml
of this siate, its subsidiaries, eifiliates, agents or branches, the United States or any agency thereof, or an escrow agent licensed under ORS 696.505 fo 696.585.

*‘WARNING: 12 USC 1701-3 regulates and may prohibit exercise of this option.

“*The publisher s:ggeste that such an agreement address the lssue of obtaining bensilciary's consent ia completa detall.
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' which ate in excess of the amount required (o pay all reasonuble c03ts, expenses and attorney's fees necessarily paid or incurred by drantor A o
F LA . ’ in such proceedings, shall e paid to beneliciary and applied by it first upon any reasonabls ccsts and expenses and attorney's fecs, both : -
. B in the trial and appeliate courts, nacessarily paid or incurred by beneficiary in such proceedings, ard the balence epplied upon the indebted- y
. N ness secured hereby: and grantor agrees, at its own oxpense, to take such actiuns and exscute such instrurnents as shall be necessary e . o
in obtaining such compensation, promptly upon bencficiary's request, [ . :
time to tims upon written request of bensticiary, payment of its {=es and presentation of this deed anc 1o . .
for cancollation), without atlocting the liability of Sny person for the puymert f o R
¢ of any map or plat of the property; (b) join in granting any sasement or crest-
(c) join in any subordination or other agresment alfocting this deeg or the lien or charge thereof; (d)
reconvey, without warranty, all or any par: of the property. The grantee in any reconveyance may be described as the “person or Lersons
legally entitied thereto,” and the recitals therein of be conclusive proot ol the truthfulness therect. Trastee's
fews for any of the services mentioned in this paragraph shall be not less than §5.
10. Upon any detault by Rrantor hereunder, bereficiary may at any time without notice, either in person, by agent or by & receives
o be appointed by a court, ] ; any security for the indebtedness hereby secured, enter upon amd teke
i property or any part thereof, in its own name sue or otherwise collect the rents, issues and profits, including those past
) . due and unpaid, and apply the same, less cosis and expenses of operation and collection, including reasonable attorne: s fees upon any
o ’ ) ', indebtedness secured hereby, and in such order as beneliciary may determine,
. : B 11. The entering upon and taking possession of the preperty, t
and other insurance policies or compensation or awards for any takin ase thereot as
aloresaid, shall not cure or one pursuant fo such notice
. : [ 12, Upondelault by gr. 7 2 hereby or in grantor's perlormance ol any agreement hereunder . time
: | being of the essence with respect to such payment and/or perlormance, the beneliciary may declare all sums secuzed heraby immed. stely
due and payable. In such an event the beneficiary may elect to proceed to foreciose this trust deed in equity as a mortgage or direct the
trustee to loreclose this tryust deed by advertisement and sale, or may direct the trustec to pursue any other right or remedy, either at . . .
law or in equity, which the beneticiary may have. In the event the beneficiary elects to forecicse by advertisement and sale, the bene- R - . B
ticiary or the trustee shall execute and cause to be recorded a written notice of default and election to sell the prope: ty to satisfy the ohliga- Lor .
1 f ; ce of sale, give notice thereof as then required by law and proceed
86.795.
losure by advertisement and sale, and at any time prior to 5 days before the gste the
. N trustes conducts the sals, the grantor or any other person so privileged by ORS 86.753, may cure the delault or defaults. 1} the delfauit !
. : consists of a lailure to pay, when due, sums secured by the trust deed, the delault may be cured by paying the entire amount Jdue &t the !
N : time ot the cure other than such Portion as would not theri be due had no default occurred. Any other default that is capalie ¢! teing
. i cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in adZiticn o cur:ng the de-
€ ; tault or dstaults, the person ellecting the curs shall Pay to the beneficiary all costs and expenses acrually incurred in enforcing . R "
A . the obligation of the trust deed together with trustee's and attorney's fees not exceeding the amounts provided by law : N . LT
14. Otherwise, the sale shal! be held on the date and at the time and place designated in the notice of sale or the time tc which - ‘ ’ | be
the sale may be postponed ae provided by law. The tru parcel or in separate parcels and shall sell R
ustee shall deliver (o the purchaser its ceed
. i i y law 1 1 covenant or warranty, express or implied. The recitals in the
R e 1 herecl. Any person, excluding the :rustee, but including the
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) grantor and beneficiary, may purchase at the sale. BN ~——
N i 15. When trustes ssils pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex- ’ s \ - :
: i penses of sale, including the com. :nsation of the trustee and a reasonable charge by trustee's attorney, (1) to the obligaton secured by .. X T ST
3 ’ the trust deed, (3) to all persons having recorded liens sub i trustes in the trust deed as their interests may : i P . )
. appear in the order of their priority and (4) the surplus, it any, successor in interest entitled to such surplus, : BN 3
». Beneticiary may irom time to time appoint a successor O successors to any trustee named herein or fo ANy suCCessor frustee : :
appointed hereunder. Upon such appointment. and without conveyance to the successor trustee, the latter shall be vested with all title,
powers and du‘ies conferred upon any trustee herein named or appointed hereunder. Each such f
made by written instrument executed by beneficiary, which, :
Property is situated, shall be conclusive proof of Proper appointment of the successor trustee. -
17. Trustee accespts this trust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee
S i is not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which granror,
e : | beneliciary or trustee shall be a party unless such action or proceeding is brought by trustee.
. - The grantor covenants and agrees to and with the beneliciary and the beneficiary's successor in interest that the grantor iy law{uily
seized in fee aimpie of the real property and has a valid, unencumber ed title thereto, except as may be set forth ‘n an addendum or exhibit R - . : oo
attached heroto, and that the grantor will warrant and forever defend the same against all persons whomsoever. L P vooe
WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con- B Lo ) -
tract or loan agreement between them, beneficiary may purchase insurance at grantor's expense to protect bere- - . ;T .
ficiary's interest. This insurance may, but need not, also protect drantor’s interest. If the co:lateral becomes damaged, _ Lo T .’
. : i the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel . B
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor s responsible : e R
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor's contract or o1 VN o
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date B )
L it of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage. . T
L B ' The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise : ) R Lo
AR : "' obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re- :
; - ' !| quirements imposed by applicable law. ) R
, ; The grantor warrants that the proceeds of the loan represented by the above d Ned note and this trust deed are -
R . . i} (a)* primarily for grantor’s personal, family or household purposes (see Impg tant N} . L . .
: (b) for an ordanization, or (even if grantor is a natural person) are for bdsiness or ommercial purposes. . - A -
This deed applies to, intures to the benetit of and binds all parties her 0, their heir legatees, devisees, administrators. executors,
i1 personal representatives, successors and assigns. The term beneoficiary shall and owner, inclucing pledgee, of the conrract !
o - secured heroby, whether or not named as a beneticiary herein.

In construing this trust deed, it is understood that the grantor, truspbe and/po

. it the context so requires, the singular shall be taken fo mean and inclufe the p R Ra aLion : . . ) ke
» S ' made, assumed and implied to make (he provisions hereof apply equally indivi

K ‘; EREOQF, the grantor has execute s 1 A : d year first above written.
. R . *IMPORTANT NOTICE: Deleis, by lining aut, whichever warranty (a) or (b) is ’ Inc. ! Nevada corporat ion
. -y i not applicoble; if warranty {a) is applicable and the beneficiary is o creditor | - T e TR :
Lo i1 03 such word is defined in the Truth-in-lending Act and Regulation Z, the
beneficiary MUST comply with the Act and Regulation by making required
. ! disciosures; for this Purpose vae Stevens-Ness Form No. 1319, or eguivalent.
i [| ¥ compliance with the Act is not required, disregapq thi 3
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RENE EUSTACE X This instrument was acknowledged before me on
COMM. # 1173 William V. T

TO:.

- ! ! sums secured by the trust
, . deed have been fully pail isfied. i ’ ’ ®um3s owing to you under the terms of the i - B

i trust deed or pursuant to statute, i i deed (which are delivered to you herewith ; A v
RSN ol i - together with the trust deed) and to reconvey, withou* the terms ot the trust desd the estate now ; :

haid by you urder the same. Mail reconveyance and documents to .

..... , .. - N . AN - T . . ;
19 '
Do not lose or destroy this Truss Deed OR THE NOTE which it secures. i !
Both must be dalivered to the trustee for cancellatior before - . S i . .
; reconveyance will bs made Beneficiary

kbt ot Al s



