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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENY. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $25,000.00. {c) The term of the Note commences on the date of this Deed of Trust and ends on September 15, 1599

THIS DEED OF TRUST IS DATED SEPTEMBER 7, 1999, among Randall A Hirschbock, whose addre:.s is 5800
Airway Drive, Klamath Falls, OR 97603 (referred to below as "Grantor

"); South Valley Bank & Tru st, whose
address is P O Box 5210, Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and sometimes

as "Benreficiary”); and William P. Brandsness, whose address is 411 Pine Street, Klamath Falis, 03 97601
(referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable conslideration, Grantor conveys to Trustue for the benefit

right, tite, and interest in and to the following described real property, together with all existing or subssquentiy erected or affixed b iidings,
improvements and fixtures; all easements, rights of way, and appurtenances:; all water, water rignts and ditch rights {including stock in utiitties w th ditch
or irrigation rights); and all other rights, royalties, and profits relating to the reai property, including without limitation all minerals, oif, 9as, gechermai
and simiar matters, located in Klamath County, State of Oregon (the "Real Property*):

of Lender as Beneficiary all o! Grantor s

A tract of land situated in Lot 5, Block 1, TRACT 1111, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon, also being in the NE1/4 NE1/4, .ection 23, and

the NW1/4 NW1/4, Section 24, all in Township 39 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon, more particularly described as follows:

Beginning at a 5/8 inch iron pin on the Southerly right of way line of Airway Drive, said iron pin being
South 00 degrees 17' 03" East a distance of 30.00 feet from the corner common to Sections 2 and 24;
thence North 89 degrees 39’ 09" West along said right of way line 141.67 feet; thence South 00 degrees
20" 51" West 284.09 fest; thence North 87 degrees 57’ 36" East 132.72 feet; thence South 00 legrees
20" 51" West 345.00 feet; thence East 191.96 feet to the Westerly right of way line of the 1-C-1 |.S.B.R.
Drain; thence North 17 degrees 25’ 40" East along said Westerly right ot way line 659.80 fect to the
Southerly right of way line of sald Airway Drive; thence Scuth 89 degrees 05’ 04" West 376.7 ' feet to
the point of beginning, with the bearings based on said Tract 1111.

The Real Property or its address is commonly known as 5800 Airway Drive, Klamath Falls, OR 97603 The Real
Property tax identification number is 3512 063580 00900 & 3512 03580 01000,

Grantor presently assigns to Lender (also known as Beneficiary in this Daed of Trust) ali of Grantor's night. titie, and interest in and to all pras nt and

future leases of the Property and all Rents from ihe Property. In addition, Grantor grants Lender a Unilorm Commercial Code security interes i the
Rents and the Parsonal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust.
Trust shall have the meanings attributed 1o such terms in the Uniform Commercial Code. Alf
menay of the United States of America.

Beneficlary. The word "Beneficiary” means South Valley Bank & Trust, its successors and assigns. South Vailey Bank & Trust aiso is re ‘erred to
as “Lender” in this Deed of Trust.

Terms not otherwise defined in this D sed of
references to dollar amcunts shall maan amounts ir lawfa

Deed of Trust. The words "Dead of Trust" mean this Deed of Trust among Grantor, Lender,
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor* means any and all persons and entities executing this Deed of Trust, including without limitation Rar dali A
Hirschbock.

and Trustee, and includes without limita ion all

Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation par ies in
connaction with the Indebtedness.

Improvements. The word “Improvements® means and includes without limitation alt existing and fisture improvements, buildings. struc ures.
mobile homes affixed on the Real Property, faciltties, additions, replacerments and other construction on the Raal Prope-ty

Indebtedness. The word "Indebtedness” means all principal and interast payable under the Note are oy
Lender to discharge obligations of Grantor or 8xpenses incurred by Trustee or Lender to enforce ObRgAtOrs
together with interest on such amounts as providad in this Deed of Trust. Specificaily, without limitation, this Deed of Trust sect res a
revolving fine of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the terms of the ? ote.

Lender. The word "Lender means South Valley Bank & Trust, its successors and assigns.

Note. The word "Note" means the change in terms agreement dated September 7, 1999, in the principal amount of $25, 00.00
from Grantor to Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the change in terms agree nent
The maturity date of the Note is September 15, 1999. The rate of interest on the Note is subject to indexing, adjustment. renewa, or renegoty ton
Personal Property. The words *Personal Property* mean alt equipment, fixtures, and other articles of personal property now or hereafter ¢ wnec
by Grantor, and now or hereafter i i

and all substitutions for, any of such property;

premiums) from any sale or other disposition of

AU Z0en3eC o advance 1 by
of Grantcr under s Deed of rust.

Property. The word “Property" moeans collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean tha property, interests and rights described above in the "Ccrvey

ance and Grant” secton.
Related Documents. The words "Related Documents” mean and include without limitation all promissory

notes. credit agreements, foan
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agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreem nts and .
documents, whether now or herealter existing, executed in connection with the Indebtedness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustea. The word “Trustes” means William P. Brandsness and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIG ATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DELD OF TRUST. THIS DEED OF TRUST IS GIVEN AND ..CCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay o Lender all amounts secured by th 5 Deed of
Trust as they become due, and shall strictly and In a timety manner perform all of Grantor's obligations under the Note, this Deed of Trust and the

Related Documents.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreses that Grantor’s possession and use of the Property shall be gover ved by the = ,
following provisions: . :

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b} use.
ooerate or manage the Property, and (c) collect any Rents from the Property. The foilowing provisions reiaie lu e use of the Froperty 0t otler
Hmitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSOr ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PIANNING DEPARTMEN ° TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEF NED IN ORS

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform alt repars replacements and mar tenance
riecessary to preservs its value.

Hazardous Substances. The tenms “hazardous waste,” *hazardous substance,” disposal,” ‘release.’ and ‘threatened reiease.” a5 L3eC I s ' -
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabitty Act of .
1980, as amended, 42 U.S.C. Section 9601, et seq. (*CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. N). 9-49¢ .
{*SARA"), the Hazardous Materiais Transportation Act, 49 U.S.C. Section 1801, et seq., the Rasource Conservation and Recovery Act. 42 USC s
Section 6901, et s8q., of other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregowig. T terms .
“nazardous waste* and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fractior tnereof '
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been nc
use, gensration, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any [ 3rson on.
Lnder, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously dis iosed i<
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, of threatenea relea € cf an,
nazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (1 any actual o
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowl xdged by
Lender in writing, (f) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, mai wtacture
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such actwit/ shall be
conducted in compliance with . i applicable federal, state, and local laws, regulations and ordinances, including without limttation the se laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspec 1ons anc
tasts, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Propety with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shail not be construd 1o create any responsibifity or liabi ty on the
part of Lender to Grantor of to any other person. The representations and warranties conlaned herer are tased on Grantor's due diigence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases anc #.2 a= fulure ciai s aganst
Lendar for indemnity of contribution in the event Grantor becomes liable for cleanup or other costs under any Sucr &ws aC I oFees L
indemnity and hold harmless Lender against any and all claims, losses, liabilities, damagas, panalties. ard expanses which Lender may 3irecty of
indirectly sustain or suffer resuiting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, me utacture.
storage, disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this section o the Deed
of Trust, including the obligation to indemnify, shall survive the payment of the ndebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct o permit any nuisance nor COMMt, permit, or suffer any stripping of or waste or or to the
Property of any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, or grant to any other party the
right 1o remove, any timber, minerals (including oil and gas), soil, gravei or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shalt not demolish or remove ary Improvements from the Real Property without the pi o written ( onsent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender ‘o replace

such Improvements with improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at ail reasonable tmes k& attend 10
Lender's Interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with al laws. ordinances, and regulations, now or + sreafter in

sffsct, of all govemmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,

oidinance, or regulation ard withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified L ender in

writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender miy require Cme—
Grantor to post adequate security or a surety nond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do alt other acts. In additon to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the F -operty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Dt ed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any right, titie or interest therein: whether legal, beneficial or equitable: whether \ dluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold intefest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, o transfer of any beneficial interest in or to any land trust holding titie to the Real F roperty, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, tr.nsfer also
includes any change in ownership of move than twenty-five parcent (25°) of the voting stock, partnership interests or limited liability compan interests,
as the case may t  of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Ore jon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (includin | water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all clams for work done on or f ¥ services
rendered or material furished to the Property. Grantor shall maintain the Property free of all liens having priority over of equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed ot Trust

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connectiun with a good taith dispute over the ¢ Nigation 1€
pay, so long as Lender's interest in the Property is not jeopardzed. If a lien arises of is filed as & resulr of nonpevment. Granty snah v Thin frteer
(15) days aher the lien arises or, if a lien 1s fied. witha ifteen (15} days after Grantr has notoe o h filng, savure T ascharge of the hen, of
requested by Lender, deposit with Lender cash or a sufhiciont COTPOrate surety Dond o ot SAOUMY SAASCLY, © Lender 0 an amouwr { sufhicient
to digcharge the lien plus any costs and attorneys’ fees or other charges that coud accrue as a result of a foreviosure of sale under e hec. In
any oontast, Grantor shall defend itself and Lender and shall satisty any adverse judgmant before enforcement against the Property. Grantor shall
name Lancer as an additional obligee under any surety bond furnished in the contest proceedings.
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes Or assessme & and shali
guthorize the appropriate govemmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
roperty. - .
Notics of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is ‘commenced, any services are fumni shed, or any
materiais are supplied to the Property, if any mechanic’s lien, materiaimen's lien, or other lien could be asserted on account of the wor ¢, services,
o1 materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfacto y to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pan of this Deed of Trust

RS
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Malntenance of Insurance. Grantor shail procure and maintain policies of fire insurance with standard extended coverage endorseme its cn a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid appiicatic 1 of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other hazard and liability insurance a: Lender
may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issied by a
company or companies reasonably acceptable to Lender. Grantor. upon raquest of Lender, wil geliver tc Lender from time o time the pc ucies of
contificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at east ten
(10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement provicing that coverage in iavor of Le wer wil
not be impaired in any way by any act, omission or default of Grantor or any other person. Shoulii the Real Property at any time becor ocated
in an area designated by the Director of the Federal Emergency Management Agency as a specia! flood hazard area, Grantor agrees 10 0 yar anc
maintain Federal Flood Insurance for the full unpaid principat balance of the loan, up to the maximum policy limits set under the Nationy' Frsr
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whetier or not
Londer's security is impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the procees to the
reduction of the Indebtadness, payment of any lien affecting the Property, or the restoration and repair of the Property. It Lender slects to apply

the proceeds 'o restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satsfactory tc Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of epair or

festoration if Grantor is not in default under this Deed of Trust. Any procesds which have not been disbursed within 180 days after the r receip!
and which Lender has not committed to the repair or restoration of the Property shali be used first to pay any amount owing to Lender u der this

Deed of Trust, then to pay accrued interest, anc the remainder, if any, shall be applied to the principal balance of the Indebtedness. | Lender

holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covere d by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Propert .

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is comme nced that
would materially affect Lender’s interests in the Property, Lender on Grantor's beiialf may, but shall not be required to. take any action thet Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to tha date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payabie on demand, (b) be added 1o the ba ance of
the Ncte and be apportioned among and be payable with any installment payments to become due during either (i} the term of any ap jicable
insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's naturity.

B This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shail be in addition to any other righ s or any

R remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default 0 as to
tar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all ens and
sncumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion ssued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exec ute and
daliver this Deed of Trust to Lender.

Defense of Titie. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the ttle to the Property ag linst the
lawfui claims of all parsons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee ¢ r Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, bit Lender
shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grar itor will
daliver, or cause to be delivered, to Lender such instruments as Lender may requast from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applice bie laws.
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condems:ation proceedings are a par cf this Deed of Trust

Application of Net Proceads. If all or any parn of the Property is condemned by eminent domain proceedings or by any proceeding or | urchase
in lisu of condemnatior., Lender may at its elaction require that ali or any portion of the net proceeds of the award be appiied to the Indeb edness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable cosis. € penses.
and attornays’ fees incurrad by Trustee or Lsnder in connaction with the condemnation.

Proceedings. If any proceseding in condemnation is filed, Grantor siiail promptly notify Lender in writing, and Grantor shall promptly te <e such
staps as may be necessary to defend the action and obtain ths award. Grantor may be the nominal party in such procaeding, but Lender shall be
entitied to participate in the proceeding &nd to be represented in the preceeding by counsel of its own choice, and Grantor will deliver or ¢ ause to
bo delivered 1o Lender such instruments as may be requasted by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental axes, fees
and chargas are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trus! and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lencer for all
taxes, as described beiow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without | miaton
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all o any part
¢t the indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from g aymerits
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the "oider of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust. this event shall have the same
etiect as an Event of Default {as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below uniess Grantor sither (a) pays the tax bafore it becomes delinquent, or (b) contests the tax as provided above n the Taxes ¢nd Liens
saction and deposits with Lender cash or a sutficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement ar¢ a part of
this Deed of Trust.

Security Agreement. This instrument shall constiiute a security agreement to the extent any of the Property constitutes fixtures or othe ' personat
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Sacurity interesi. Upon request by Lencer, Grantor shail execus financing saiements and take whatever other action is requested by .ender to

parfect and continue Lender’s security interest in the Renis and Personal Property. In addition to recording this Deed of Trust in the rea property

records, Lendar may, at any time and without further autiiorization from Grantor, file executed counterparts, copies or reprocuctions of tiis Deed

of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this secunity intere st. Upon

S default, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender arx make it

- available to Lender within three (3) days after receipt of written demand from Lender.

Addvesses. The maiing addresses of Grantor (debtort and Lender (secured party), from which informaton conceming the secunty interest
granted by this Deed of Trust may be obtained {each as requirec by the Uniform Commercial Code), are as stated on the first page ot this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of ti 1s Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wiii make, execute and deliver, or will cai se to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded. refled. or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate. any and all such m xtgages
doeds of trust, security deeds, security agreements, financing statements, continuation staternents, instruments of further assurance. ¢ ¥thcates
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, cor nue. of
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prot ibited by
! : law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
% matters referred to in this paragraph.

Attorney-in-Fact. |If Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do so for and in the rame of

L
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Grantor 1ind at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attomey-in-fact for the jurpose
of making, executing, delivering, filing, recording, and doing all other things as may be nacessary or deswable. in Lender's sole op nion, 1o
- . Lo accomplish the matters referred to in the preceding paragraph.
- ) FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line of credit, and otherwsse performs alf the obligations
E ! ' . imposed upon Grantor under this Deed of Trust. Lender shall execute and deliver to Trustee a request for full reconveyance and shall exe :ute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconvoyance fee requirec by law shall be paid by Grantor, it permitted by applicable law.

s DEFAULT. Each of the following, at tha option of Lender, shall constitute an event of default (*Event of Default’) under ihis Deed of Trust:

.
-

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Puyments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes of insuran e, or any
other payinent necessary to prevent filing of or to eifect discharge ot any lien.

Detault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, secunty agreement, put chase of
sales agreement, or any other agreement, in favor of any other creditor or person that may materialty affect any of Borrower's peperty or
Borrower's or any Grantor's ability to repay the L.oans or perform their respective obligations under this Deed of Trust or any of th¢ Related
Documents.
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Compliance Defauit. Faiiure of Grantor to comply witn any other term, obligauorn, coveani or condition containad in this Deed of tohe N
or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust.
the Note or the Related Documents is false or misleading in any matariai respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including fail re of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvercy of Grantor, the appointment of a receiver for any part of Grantors prog ty. any
assignment for the benefit of craditors, any type of creditor workout. or the commencement of any proceecing under any bankruptcy or ins dlvency
laws by or against Grantor. However, the death of any Grantor will not be an Event of Default i as a result of the death of Grantor the
Indebtedness is fully covered by credit life insurance.

Foreclosure, Forfeiture, etc. Commencement of foreclosure cr forfeiture proceedings, whether by judicial proceeding, self-hsip, reposse ssion or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall 1ot apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or foreteiture
proceeding, provided that Grantor gives Lender writien notica ot such claim and fumishes reserves or & surety bond for the claim satisf actory to
Lender.

Breach of Other Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not emedied
within any grace period provided therein, including without limitation any agreemeit concerning any indebtedness or other obligation of Grintor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guar: ntor dies
or becomes incompetent, or revokes or disputas the validity of, or fiability under, any Guaranty of the Indebtedness. Lender. at its option, nay, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in 8 manner sa :sfactory
to Lendsr, and, in doing so, cure the Event of Defauit.

Adverse Change. A material adverse change occurs in Grantor’s financial condition. or Lender believes the prospect of payment or per Jrmance
of the Indebtedness is impaired.

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a fafiure is curable and if Grantor has not been given a notice of a breach of the same provision ot this Desc of Tr st within
the praceding tweive (12) months, it may be cured (and no Evert of Default wil! have occurred) if Grantor. after Lender sends wntten notice
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, imi tediately
initiates steps sufficient to cure the failure and thereafter continies and completes all reasonable and necessary steps sufficient t¢ produce
compliance as 8oon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time thereatter, Trustee or Lender, at its o tion, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness irimedi: tely due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to ail or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Le yder shal
have the right to foreciose by judicial foreciosure, in either case in accordance with avd to the full extent provided by appicabie law. If tis Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proct eds are
insufficient to satisly the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respsct to all or any part of the Personal Property, Lender shall havs all the rights and remedies of a secured pz ity unde~
the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect tt e Rents.
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furthe ance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the 3ents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact tc endorse instruments received in paymer ! thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response tc Lender’s
demand shall satisfy the obligations for which the payments are made, whather or not any preper grounds for the demand existed. Ler Jer may
exercise its rights under this subgaragraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power (o
protact and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and 1pply the
proceads, over and above the cost of the receivership, against the indebtedness. The receiver may serve without bond if permittec by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedn iss by a
substantial amount. Empioyment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. if Grantor remains in possession of the Property after the Property is sold as provided above or Lender stherwise
becomss entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutierance of Lender or the pur haser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property im nediately
upon the demand of Lander.

Other Remedies. Trustee or Lendar shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give wi.antor reasonable notice of the time and place of any public sale of the Personal Property or of the ime after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonabie notice shall mean notice give 1 at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby wanes amy ang all nghts to have the Property marst alied. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell alt or any part of the Property together or suparately, in one ;ale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party ot a breach of a provision of this Deed of Trust shall not constitute & waiver of or orejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after faiure of Grantor to pert »m shai
not aftect Lender's right to declare a default and to exercise any of its remedies.

Attorrieys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be antitied to
racover such sum as the court may adjudge reasonable as attomeys' fess at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of fts interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate irom th.- date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any, imits under appice bie law.

e -




09-07-1999 DEED OF TRUST e Page 5
Loan No 830083010 (Continued) 39472

Lender's attomeys' fees whether cr not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to + dry or
vacate any automatic stay or injunction}, appeals and any anticipated post-judgment collection services. the cost of searching records, ¢ btarnng

title reports (including foreciosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent pet Titted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part ¢f this Deec of Trust

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the foliowing ac ions with
respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng and filing a map or plat of the Rea! f roperty,

including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on tre Rea! F'roperty;

and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust

Ouolligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lian, or of a 1y acton
or praceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustee.

Trustee. Trustes shall mest all qualifications required for Trustee under applicable law. in addition to the rights and remedies set fortt above.
witn iespect to all or any part of the Property, the Trustee shall have the right to foreciose by notice anc sale. and Lender shall have th: right 1o
fcreclose by judicial foreclosurs, in either case in accordance with and to the full extent provided by applicable law.

Successcr Trustee. Lender, at Lander's option, may from time to time appoint a success Trustee to any Trustee apponted hereunczr Dy an
instrument executed and acknowiedged by Lender and recorded in the office of the recordsr of Klamath County. Oregon. The instrum nt shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Granior, the book and pagz where
this Deed of Trust is rocorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowi dged by
Lender or its successors in interest. The successor trustee, without conveyance cf the Property, shall succeed to all the title, power, : nd duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govem to the exc lusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by tolefacsur le (unless
otherw:se required by law), and shall be effective when actually deiivered, or when deposited with a nationally recognized overmugh! coun ¥, or, it
mailed, shall be deemed effective when deposited in the Unitea States mait first class, certified or registered mail, postage prepad. directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giviig formal
written notice 1o the other parties, specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclos ure from
the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, 1ogether with any Related Documents, constitutes the entire understanding and agreement of the par ies as to
the matters set forth in this Deed of Trust. No aiteration ot or amendment to this Deed of Trust shall be eftective uniass given in writing ar d signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has heen delivered to Lender and accepled by Lender in the State of Oregon. This Deec of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

~aption Headings. Caption headings in this Deed of Trust are for convenience purposes only ang are not to be used to interpret or d iine the
orovisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest cr estate in the Prope ty at any
timie held by or for the benetit of Lender in any capacity, without the written consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unentorceable as tc any [ 2rson or
circumsiance, such finding shall not render that provision invalid or unenforceable as to ary othcr perscns of circumstances. ! feasitae, iny such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision ca 1ot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in alt other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Granior's nterest. this Deed of Trust shali be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a pers xi other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deea of Trust and the Indebte iness by
way of forbearance or extension without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Dox uments;
unlass such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in oxercising any right shali operate as a waver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or piejudice t 3 pary’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course cf dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future trar sactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not ( onstitute
continuing consent o subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGRZES TO ITS
TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

[REER R RRr

STATEOF ___( )A{?:u/

( oy “PLECAOREGON
COUNTY OF a GOMLaSSION M7 040053
MY COMMISSON EXPIRES KO, 12 1997

N

On ihis day belore ms, the undersigned Notary Public, personally appsared Randal! A Hirschbock. to me known tc be the individual describe ! in and
who axacuted the Deed of Trust, and acknowledged that he or she signed the Dead of Trust as his or har frae anc volurtary act and deed, for (e uses
and purposes therein menticned.

Given undae my hand and official sea! this 3¢ day of Coofembe 77

By__ Aﬂf S {ﬂ";'JW/ Residing at SI a:wﬂa\

Nowyvuwcm-nd'ormosmoot_ﬁr_e_?,a_.t—__ My commission expires Mou
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustee

Tne undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust h ve been
fuly paid and satisflied. You are hersby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pu suant to
any applicable statute, to cancel the Mote securod by this Deed of Trust {which is delivered to you together with this Deed of Tiust), and 1o 13convey,
withowt warranty, 1o the parties designated by the terms of this Deed of Trust, the estate now heid by you under this Deed of Trust. Please mai the

reconvayance and Related Documents to:

Date: Beneficlary:
By:
Its

LASERPRC. Rleg. U.S. Psl. & T.M. ON., Ver. 3.25 (c) 1999 CF! ProServices, Inc. All fights reserved. [OR-G01 RANDYHIR.LN C1.0VL)

State of Oregon County of Klamath
Recorded 10/0499 at (4.‘«/7« - m.
In Vol. M99 Page 39707
Linda Smith )
County Clerk Fees 362




