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DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMBER 30, 1999, among Terry D Sherrill and Janet R Sherrill, whose
address is 6521 Verda Vista Dr, Klamath Falls, OR 97603 (referred to below as “Grantor"); South Valley Bank &
Trust, whose address is P O Box 5210, Klamath Falls, OR 97601 (referred to below sometimes &s “Lender" and
someiimes as "Beneficlary"); and Wiillam P. Brandsness, whose address is 411 Pine Street. Klamath Falls, OR
97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all o Granlor's
nght, tite, and intersst in and to the following described real property, together with all existing or subsequently sracted or affixed buiidings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and diich rights (including stock in utiiibes with drich
of irrigation rights): and ali other rights, royalties, and profits relating to the real pri y. incluaing without limitation all minerals, oil, gas. geothermai
and simiar matiers, located in Kiamath Counf , State of Oregon (g\’g

‘Real Property”):

See attached Exhibit A

The Real Property or its address is commonly known as 2727 & 2759 So 6th Street, Klamath Falls, OR 97603.

Grantor presently assigns to Lender (also known as Beneficiary in this Daeed of Trust) all of Grantor's right, title, and interest in and to all present and
futwre leasss of the Property and ail Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Daed of Trust. Terms not otherwise defined in ths Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawfui
money of the United States of America.

Benaficlary. The word “Beneficiary” means South Valley Bank & Trust, its successors and assigns. South Valley Bank & Trust aiso ic referred to
as ‘Lender” in this Dead of Trust.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes wihout lmeaton all
assignmenrt and security interest provisions relating to the Parsonai Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation Terry D Sherni! and
Janet R Shemil.

Guarsntor. The word “"Guarantor® means and includes without limitation any and all guarantors, sureties. and accommadation parties in
conrraction with the Indebtedness.

Improvements. The word "improvements” means and includes without limitation all existing and futurs improvements, buildings. structures.
mobdg homas affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

ndettedness. The word "Indebtedness™ means all principal and intorest payable under the Note and any amounts expended or advanced by
Lender to discharge cbligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust.
togather with interest on such amounts as provided in this Deed of Trust.

Lendor. The word “Lender” means South Valley Bank & Trust, its successors and assigns.

Note. The word "Note" means the Note dated September 30, 1999, in the principal amount of $275,000.00 irom Grantor to Lender.
tog-ther with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is October 5, 2002.
The rate of interest on the Note Is subject to indexing, adjustment, renowal, or renegotiation.

Personal Property. The words "Parsona! Property” mean ail equipment, fixtures, and other articles of persona! property now cr hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property: together with all accessions, parts, and additions to. aii replacements of,
and all substitutions for, any of such property; and togather with alt proceeds {including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personai Prooerty.
Real Property. The words “Real Property” mean the property, interests and rights described above in the *Conveyance and Grant" section.

Related Documents. The words “Related Documents® mean and include without limitation all promissory notes. credit agreements, loan
agroements, environmenial agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereaftar existing, executed in connection with the Indebtecness.

Rents. The word "Rents” means all present and future rents, ravenues, income. issues. royalties. profits, and other benefits derived from tha
Property.
Trustee. The word *Trustes” means Willilam P. Brandsness and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND Aii OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMERNTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLCWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shalf pay to Lender ai amounts secured by this Deed of
Trust as thay bocome due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note. thus Deed of Trust. and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possesston ard use of the Property shall be governed by the
following provisions:

" Possession and Use. Untii the occurrence of an Event of Default, or until Lender exercises its right to collect Rents as provided for in the
Assignmant of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and control of the Property.
(b) use, operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or
to cther limitations on the Property. THIS INSTRUMENT WiILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN
VICLATION OF APPLICABLE LAND USE LAWS AND RECULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT. THE PERSON
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ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS LEFINED IN
ORS 30.930.

Duty to Maintain. Grantor shall maintain the Propsrty in tenantabie condition and promptly perc m ait repairs. replacements. arid maintenance
necessary to preserve its vatue.

Hazardous Substances. The terms *hazardous waste,” "hazaidous substance,” “disposal,” “reieass.” and "threatened release.” as used n this
Coeed of Trust, shall have the same meanings as set forth ia the Comprehensive Environmental Response, Compensation. and Liabaty Act of

50, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub L No 93-499
{"SARA"), the Hazardous Materais Trarsportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C
Saction 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and “hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction therecf
and asbestos. Grantor reprasents and warrants to Lender that. (a) During the period of Grantor's ownership of the Properiy, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste oi substance by any person on
uider, about or from the Property; b) Grantor has no knowiedge o, or reason to believe that thers has been, except as previously disclosed to
and acknewledged by Lender in writing, (i} any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatenec litigation or claims of any kind by any person relating tc such matters; and (c) Except as previously disclosed 10 ang acknowieaged by
Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shal use. generate. mandtacture,
sture, treat, dispose of, or release any hazardous waste cr substance on, under, about or from the Property ard (i) any such achviy shail be
conducted in compliance with all applicable federal, state. and local laws, reguiations and ordinances. ncluding without Iimitatcn those laas
rejulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to rmake such INSPEC LS ang
tests, at Grantor's expense, as Lender may deem appropriate to determing compliance of tha Property with this section of the Deea o' Trst -,
inspactions or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsiddity of rativy on e
pant of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due dhgence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims agamst
Lender for indemnity or contribution in the event Grantor besomes liabie for Clsanup or cther costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages. penalties, and expenses which Lender may directly or
inciractly sustain or suffer resulting from a breach of this seciion of the Deed of Trust or as a consequence of any use, generation. manufaciure,
storage, disposal, release or threate 2 on the properties. The provisions of this section of the Deed
ot Trust, including the obiigation to indemnify, shall survive the payment of the Indebtedness and the satistaction and feconvevance of te tier of
this Deed of Trust and shall not be affected by L ender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shail not cause, conducl or permit any ruisance nor commit, permit, or suffer any stripping of or waste on or to the
Preperty or any portion of the Property. Without limiting the generality of the fcregoing, Grantor will not remove, or grant to any other party the
iight to remave, any timber, minerals (including oil and gas), soil, gravet or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consert of
Lender. As a condition tc the removal of any Improvernents, Lender may require Grantor to make arrangements satisfactory tc Lender to repiace
such Improvements with improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representativas may enter upon the Real Property at ali reasonable times to atiend to
Lerder's interests and tn inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmentat Requirements. Grantor shall promplly comply with ali laws. ordinances, and reguiations, now or hereatter in
elfect, of all governmental autherities applicable to the use or occupancy of the Propedy, including without limitation, the Americans With
Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhoid compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior fo doing so and so long as, in Lender's soia opinion,

Lender's intergsts in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety hond, reasorably
satisfaclory to Lendar, to protect Lender's interest,

Duty to Protect. Grantor agress nerther to abandon nor isave unattanded the Property. Grantor shalt do all other acts, in addition to thosa acis
set forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Proporty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's priot written consent, of alt or any part of the Real Property, or any interest ir: the Real Property. A “sale
or transfer” means the convayance of Real Property or any right, titte or interest therein; whether legal, beneficiat or equitable, whether voluntary or
involuntzcy; whether by outrignt sale, deed. installment sais contract,
{3) ysars. lease-option contract, or by sais, assignment, or transter of any beneficial interest in or to any land trust holaing title to the Real Preperty, or
by any other methed of conveyance of Real Property interest. it any Grantor is a corporation, partnership or I'mited lability company, transfer aisa
includes any change in ownership of mcre ihan twenty-five percent (25%} of the voting stock, partnership interests or limited liability company interests
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohidited by tederal law or by Oregon law.

TAXES AND LIENS. The toliowing provisions relating to the taxes and liens on the Proparty are a part of this Deed ot Trust

eed, leasehoid interest with a term greater than three

Payment. Grantor shall pay when due (and in all events prior to delinquency) all 1axes, special taxes, assassrnants, charges (including water and
sewer), fines and impositions levied against or on account of the Property, ard shall pay when due all claims for work done on or for sarvices
rendared or material fumished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the mterest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withiold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment. Grantor shall within fitieen
(15) days atter the lien arises or, if a lien is filed, within fftean (15) days after Grantor has notice of the filing. secure the discnarge of the lan, or if
requested by Lender, deposit with Lender cash or a sulficient corporate sursty bond or other security satis fctory to Lerder in an amount sufficient

to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. in
any contest, Grantor shall defend itseif and Lender and shall satisty any adverse judgment before enforcerent against the Property. Grantor shall
name Lender as an additional obiigee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satistactory evidence of payment of the taxes or assessmaents and shall
authorize the appropriate governmental official to deliver o Lender al any time a written statement of the taxes and assessments against the
Property.

Notices of Construction. Grantor shall notify Lender at least fifteen (15) days belore any work is commenced, any services are fumished, or any
materials are supplied to the Property, it any mechanic's lien, materialmen's fien, or other fien could be asserted on account of the work. services,
or materials and the cost axceeds $1,000.00. Grantor will upon request of Lender iumish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintanance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard ertended coverage endorsements on
replacament basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avod apphicaian of any
coinsiurance clause, and with & standard mortgagee clause in favor of Lender. Grantor shall also procure an¢ mantarm compval

liability insurance in such coverage amounts as Lender may request with trustee and Lender being names as a3t ore ms.ras - E [ B
insurance policies. Additionally, Grantor shall rnaintain such other insurance, incluting but Pot inmvted o nazary SLEress rlErLTTOr, Ane Dower

insurance, as Lender may reasonably require.  Policies shall be written in form, amounts, co. $ages and Las.s reasorady acceptanie o Lender
and issued dy a Company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, wil geliver 'c Lender trom time tc

time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelieg or diminished
withou: at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endore ement provding that coverage
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other persor. Should the Rea! Property at any
time bucoma located in an area designated by the Director of the Federal Emergency Managerrent Agency as a special flood hazarg araa. Grantor
agrees to obtain and maintain Federal Flood Insurance tor tha full unpaid principal balance of the loan, up to the maximum policy imits set uncer

tha National Flood insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the lcan

Appilication of Proceeds. Grantor shall promptly notify Lender of any ioss or damage 10 the Proparty it the estwnaled Cust o repzr o
replacement excesds $500.00. Lender may make proot of loss if Grantor fails to do 50 within fifteen (15) days of the casuaity. Whether or roe
Lender s security is impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebledress, payment of any lian affecting the Property or the restoration and repair of the Property. if Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the camaged or destroyed 'mprovements .n @ manncr satisfactory to Lencer
Lerder shalt, upon salisfaciory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reascnable cos: o ’
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been distiurses within 187 gays after 1

N
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and which Lender has not committed tc the repair or restoration of the Property shall be used first to pay any amount owing to Lender uncde =
Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal baiance of the indebtedness. ¥ Le~
hoids any proceeds after payinent in fuil of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's inlerests may appear

e gy ) Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit oi, and pass 0. Me ¢ ser o the Property covered ty this
2 ' N Daeoc of Trust at any trustee's sale or other sale held under the provisions of this Dacd of Trust, or at any “oreclusure sale of such Property

I R ) ] Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shail turnsh to Lender a report on eact:
AR Ce existing policy of insurance showing: (a) the name of the insurer: (b) the nsks insured; (c) the amount cf the policy; (d) the property nsured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor

. C shali, upon request of Lender, have an independent appraiser satisfactory to Lender deterimine the cash ‘alue raplacement cost of the Property.

Coo T T B ' EXPENDITURES BY LENLCER. If Grantor fails to comply with any provision of this Dead of Trust, or if any action or proceeding is commenced that

! R oo Co would materially affect Lender's interests in the Property, Lender on Grantor's behalf raay, but shall not be required to, take any action that Lender
N ’ R deems appropriate. Any amount that Lender expends in sc doing will bear interest at the rate provided for in the Noie from the date incurred or paid

N g by Lender to the date of repaymaent by Grantor. All such expenses, at Lender's opticn, will (a) be payable or: demand, (b} be added to the Lalaxce of
the Note and be apportioned among and be payable with any instaliment payments to become due during either {1} the term of any appicable

insurance pelicy or (i) the remaining terrn of the Note, or (c) be treated as a balloon payment which will be due and payabie et tne Note's maturity

This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shali be in acditon to any other nghts or any

o ’ ) ) remedies to which Lender may ba entitled on account of the default. Any such action by Lende: shail not be construed as cunng the default so as tc

S L B bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TIYLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

- . . . Title. Grantor war:ants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and cicar of ali iens and
: R encumbrances other than those set forth in the Real Property description or in any title insurance policy, title repon, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and

deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wil forever defand the titie tc the Property against the
lawtul claims of all persons. !n the event any action or proceeding is commenced that questions Grantor's title or th= interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Granter may be the nomir.al party in such proceeding. but Lender
shall be entitled to participate in the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will
deliver, or cause 1o ba delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

A v : ) Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ali existing applicable laws
SR : P ordinances. and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

PO - Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
L e . in lieu of condemnation, Lender m 1y at its electior require that all or any portion of the net proceeds of the award be applied to the indebtedness

PR - o or the repair or restoration of the Property. The net proceeds of the award shall mean the award after paymert ct a!' reasonable costs. expenses,
e, Sl ) i and attomeys' fees incurred by Trustee or Lerder in connection with the condemnation.

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shail promptiy take such
steps as may be necessary to defand the aciicn and obtain the award. Grantor may be the nominal party in such proceeding. but Lender shall be
entitted to participate in the proceeding and (o be represented in the procesding by counsel of its own choice, and Grantor will deiver or cause ‘o
be delivered to Lender such instruments as may be requested by it from time to time to pennit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

B : Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
P L whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
o taxes, as described below, together with all expenses incurred in recording, perfecting or continuing tnis Deed of Trust, including without imitation
ali taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

: : R . Taxes. The following shall constilute taxes to which this section apphies: {a) a specific tax upon this type of Deed ¢f Trust or upor ali or any part
R L . ' of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized of required o deduct from payments
BRI : N B } on the Indebtedress secured by this type of Doed of Trust; (c) a tax on this type of Deed of Trust chargeabie against the Lender or the holder ¢!
i S B the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and intarest made by Grartor.

R Subsequent Taxes. if any tax to which this section applies is enactad subsequent to the date of this Deed of Trust. this event shali nave the same

et Y effect as an Event of Default (as defined below), and Lender may e-ercise any or all of its available remedies for an Event of Defa.it as provided

R S beiow unless Grarntor either (a) pays the tax before it becomes detinquent, or (b) contests the tax as provided above in the Taxes and Liens
N section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

s s, . SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty agreemert are a part of
RS LI & this Deed of Trust.

Security Agreement. This instrument shall corsiitute a security agreeiment to the extent any of the Prcparty constitutes fixtures or cther persona.
property, and Lender shall have all of the rights oi a secured party under the Uniform Commercial Code &s amended from time to time.

. R B oo - Security Interest. Upon request by Lender, Granter shall exacute financing statements and take whatever other action is requested by Lender ic

: S T pertect and continue Lender's sacurity interast in the Ren!s and Perscnal Property. In addition to recording this Deed of Trust in the real property

records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies ¢’ reproductions of this Deed

y of Trust as a financing statement. Grantor shall reimburse Lender for alf expenses incurred in perfecting or continuing this security nferest. Upon

L default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avalable to Lender within three (3) days after roceipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lendsr (secured party), from which information concerning the security interest
grantad by this Deed of Trust may be obtained {each as required by the Unitorm Commercial Code). are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause tc be
mace, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause tc be filed. recorded. refied, or
rergcorded, as the case may be, at such times and in such offices and places as Lender may deem appropnate, any and all such mortgages.
deads of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certficates.
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue. or
preserve (a) the obtigations of Grantor under the Nots, this Deed of Trust, and the Related Documents, and (b) the liens and secur™y interests
created by this Deed of Trust as first and prior liens cn the Property, whether now owned or hereatter acaured by Granty Unvess §

: .. law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for afl coss and AXDVISES NCLTEC N CORNAer ad
R S matiars retferred to in this paragraph.

N
L4
R BRI

e

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may di: 30 for and in the name of
Grantor and at Grantor's axpense. For such purposes, Grantor hereby itftevocabiy appoinis Lender as Grantor's atiorney-in-fact for the purpose
. ' of making, executing, delivering, filing, recording. ard doing all other things as may be necessary or desirable, in Lender's sole opmion, to
P T acco the matters refeirad to in the preceding paragreph.

C ; FULL PERFORMANCE. If Grantor pays all the Indebtednass when dua, and otherwise perform; all the obligations imposed upor Grantor under this
o ’ Dsed of Trust, Lender shali execute and deiiver {0 Trustee a request for full reconveyance and stall executz and deliver 1o Grantor suitabie statements
L . . U of termination of any financing statement on file evidencing Lender's security interest in the Rea's and the Personal Property  Any reconveyance fee
e L ‘ s . i required by law shall be paid by Grantor, if permitted by applicatie law.

DEFAULT. Each of the fnllowing, at the option of Lender, shall constitute an event of defautt ("Event of Default™) under this Deed of Trust:
: . ) Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness

Default on Other Payments. Faiiure of Grantor within the time required by this Deed of Trust to nake any pavment i>r taxes or msurance. or any
other payment necessary to prevent filing of or to effect discharge of any lien

Default in Favor of Third Parties. Should Borrower ot any Grantor default under any loan. extensiy of credd, SECUrity agre: ntoporonase o
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sales agresment, or any other agresement, in favor of any other creditor or person that may materially affect any of Borrower's property of
Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Relatec
Decuments.

Compliance Default. Failure of Grantor to comply with any other term, obiligation, covenant or condition contaned ~ ths Deec of Tt e Nole
or 1n any of the Related Documents.

Faise Statements. Any warranty, representation or statement made or furnished to Lendar by or on penalt ¢t Grartor unde: tis Deeg of Trust.
the Note or the Related Documents is talse of misleading in any material respect, either now of at the time made or furnisheo.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be in full force and effect (ircluding failure ot any
cchlateral documents to creata a valid and perfected security interast or lien) at any time and for any reason

Death or Insoivency. The death of Grantor of the dissolution or termination of Grantor's existence as a going pusiness, the nsalvency of Grantor.
tha appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors. any tyre of creditor workaul. ot the

commencemant of any proceeding under any bankruptcy or insolvency laws Dy of against Grantor.

Foreclosure, Forfeiture, elc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, seif-help. repossession of
any other method, by any creditor of Grantor o by any governmental agency against any of the Property. However, this subsection shalt not apply
in the event of a good faith dispute by Grantor as to the validity cr reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satsfactory to
Lender.

Braach of Other Agreement. Any breach bv Grantor under the terms of any other agreement between Grantcr ard Lende’ Tat s not 1emecied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obi.gaton ot Grantor to
Londer, whether existing now or later.

Events Afeciing Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness o any Guarantor dies
o becomes incompetent, or revokes or disputes the validity of, or liability under. any Guaranty of the indebledness. Lender, at its option. may. but
shall not be required to, parmit the Guarantor's estate to assume unconditionally the obrigations arising under the guaranty in a8 manner satistactory
10 Lendsr, and, in doing so, cure the Event of Detault.

Adverse Change. A matarial adverse change occurs in Grantor's financial condition, or Lender believes the prospect ot payment or performance
of the Indebledness is impaired.

Ingecurity. Lender in good faith desms itself insecure.

Right to Cure. if such a failure is curable and if Grantor has not bean given a notice of a breach cf the same provisior of this Deed of Trust wihin
tha preceding tweive (12) months, it may be cured (and no Even! of Default will have occusred) if Grantor, after |enda sends written notice
dsmanding cure of such failure: (a) cures the failure within fitteen (15) days; or (b) if tie cute requires more thar: fitteen (15) days, immediately
initiates steps sufficient to cure the failure and thereafier continues and completes ali reasonable and necessary steps sufficient to produce
compliance as socn as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tme thereafter, Trustee or Lencer. at its option. M2y

exsrcise any one or more of the following rights and remedies. in addition to any other rights or rerredies provided by law:

Accelerate indebtedness. Lender shall have the right at its option: without notice to Grantor 1o declare the entire indebtedness immediaiely due
«nd payable, including any prepay:ment penalty which Grantor would be required 10 pay.

Foreciosure. With respect to all or any part of the Real Property, tha Trustee shall have the right to foreclose Ly nolice anc saie, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and 1o the fuli extent provided by applicable law. If this Deed

of Trust is foreciosed by judicial foreciosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are

insufficiont to satisfy the judgment, execution may issue for the amount of the unpaid hatarice of the judgment.

UCC Remedies. With respect to ali or any past of the Personal Property, Lender shall have alil the rights and remedies of a secured party under
the Unitcrm Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
nciuding amounts past due and unpaid, and apply the net proceeds, over and above Lander's costs, against the Indebtedness. in furtherance of
this right, Lender may require any tenant cr other user of the Property to make payments of rent or usc fees directly to Lender. If the Pents are
collected by Lender, then Grantor irrevocabiy designates Lender as Grantor's atiomey-in-fact to endorse instruments received in payment therec!
n the name of Grantor and o negotiate the same and collect tha proceeds. Payments by tenants of other users to Lender in response to Lender's
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the dernand existed. Lender may
axercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shail have the right to have a receiver appointed to take possession of all or any part of the Property, with the power io
protact and praserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and appiy the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bord it perrnitted by law.
Lender's right to the appointment of a recaiver shall exist whether or not the apparent value of the Property exceeds ‘he Indabtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as & receiver.

Tenancy at Sufferance. If Granlor remains in possession of the Proparty after the Property i soid as provided above or Lenger oterwse
becomas entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at suftarance of Lender or the purohaser ot
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, of (b) vacate tre Property wryTenatety
upon the demand of Lender.

Other Remedies. Trustoe or Lender shail have any olher right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shail give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the trne arer
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at aast
tan (10) days belore the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any saie of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Froperty marshalled. in
exercising its rights and remadies, the Trustee or Lender sha!l be free to sell all or any part of the Property together or separately, in one sale of by
separate sales. Lender shall be antitled 1o bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver Dy any party of a breach of a provision of this Deed of Trust shait not constitute a waiver of or prejudice
the party's rights otherwise 10 demand strict comgpliance with that provision or any other provision. Election by Lender 10 pursue any remedy
provided in this Deed of Trust, the Note, in any Reiated Document. or provided by law shall not exclude pu ct any other remedy. anc an
elaction to maka expenditures or to take action to perform an obligatior: of Grantor undor this Deed of Trust after fadure of Grantor to periorm shall
not atfect Lendar's right to declare a default and to exercise any of its remadies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of the Deed of Trust. Lander shail be entitted 10
recover such sum as the cournt may adjudge reasonable as attornmeys’ tees at tria! ard on any appeal. Whether 2 notany count achon s involved,
all reasonable expenses incurred by Lender which i Lender's opnion are necessary at any e kv the potecte o s miorest or the
enforcernent of its rights shall become a part of the Indsbtedness payabls on demand and shai! bear interast at the Now v the date !
expenditure until repaid. Expenses covered by this paragraph nclude, without imitation, however subject to any timits und appicable law.
Lender's attornsys' fees whether or not there is a lawsuit, including attomeys' fees for pankrupley procesdings (including efforts & medify or
vacate any autornatic stay or injunction), appeals and any anticipated post-judgment collaction services, the cost of searching racvas, oblanung
titte reports (including foraclosure 18pOMS), SUrVeyors' (epofts, appraisal fees, title insurance, ang tess for the Trustes, to the extent permitted Dy
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shali have all of the rights and duties of Lender as set forth in this section.

POWERS AND DBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 10 take the following actions with
raspect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Rea! Property,
including the dedication of streets or other rights to the public; {0} join in granting any easement or creating any restriction on the Real Property:
and (¢) join in any subordination or other agreement affecting this Daed of Trust of the interast of Lender under this Deed of Trust

Obligations to Notify. Trustee shall not be obligated to notify any cther party of a pending sale under any other trust deec or fier., or of any acton
r proceeding in which Grantor, Lender. or Trustee shall be a party, unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualficaticns required for Trustee under applicable law. In addiion to the rights and remedies s&t "o7” e

.
- .
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with respect to ali or any part of the Property, the Trustee shall have the right to foraclose by notice and sale, and Lender <hall have the nght 1o
foraciose by judicial foreciosure, in either case in accordance with and to the full extent provided by appiicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon The instrument shali
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be exacuted ana acknowledgec by
Lender of s Succassors in interest. The successor trustee, withcut conveyanse of the Property. shail sacceed tc all the tTe powe” and Juties
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substhibon of trustee srai Qovert e extiuson of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice urder this Deed of Trust sha! be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effoctive when actually delivered, or when deposited with a nationally recognized ovemignt courier, or. #
mailed, shall be desmed sffective when deposited in the United States mail first class, certified or registered mail. postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
written notice 1o the other parties, specifying that the purpose of the natice is to change the party's address. All ccpies of notices of foreciosure from
the hoider of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the vegirining of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current addrass.

MISCELLANEO!S PROVISIONS. The following miscellaneocus provisions are a par: of this Deed of Trust:

Amendments. This Deed of Tiust, together with any Related Documents, constitutes the entire understanding and agreement of the parves as ¢
tre matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shalt be effective uniess given in wrting ana signec
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request. 8 cerufied
statement of net operating income received from the Property during Grantor’s Drevious fiscal year in such form and detail as Lencer shall require
*Net operating income" shali mean all cash receipts from the Property less all cash expenditures made in connection withi the operaticn of the
Property.

Anpiicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenierice purposas only and are not 1o be usad to iterpret o gefine the
provisions of this Desd of Trust.

Merger. Thare shali be no merger of the interest or estate created by this Desd of Trust with any other interest or estate in the Property at any
tme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references 1o Grantor shall mean each and
evary Grantor. This means that gach of the persons signing below is responsible for all obligations in this Deed of Trust

Severabiiity. it a court of competent jurisdiction finds any provision of this Deed of Trust to be invaid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any cther persons or circumstances. It feasible. any such
offending provision shall be deemed to be modified to ba within the imits of enforceability or validity: however. if the offerding provision cannat be
s0 modifiad, «t shall ba stricken and ali other provisions of this Deed of Trust in all other respects sha!l rerain vald and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantors nie-est s NDeed of Trust shal de
binging upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes vestad in a person other
inan Grantor, Lender, without notice to Grantor, may doal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shail operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or nrejudice the party's
right otherwise :0 demand strict compiiance with that provision or any other provision. No prior waiver by Lender. nor any course of dealing
hetween Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
‘Nhenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lencer in any instance shail not constitute
continuing consent to subsequent instances whure such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will ot change
the use of the Property without Lender's prior written consent.

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

X QM L’IL%WM‘

:7"‘" R Sherrlll

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregnr’ oy OFFICIAL SEAL
% B JEFFREY 8. BRADFORD

NOTARY PUBLIC-OREGON
COUNTY OF____ g hb l&‘r . COMMISSION NO. 100004
MY COMMISSION EXPIRES APR. 21, 200° }

On this day pefore me, the undersigned Notary Public, personally appeared Terry D Sherrill and Janet R Sherrill, to me known to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thair free and voluntary act and deed. for
the uses and purposes therein mentionad.

Given u my hand and official seal this ____dayof s#’?‘hh . L1922 .
By.__ i . ____PResidingat____ , K. Skl X0

Notary #ibtic inGnd for the State of Oregor _ My commission expires ____[/;u o




09-30-1999 DEED OF TRUST
Loan No 830158035 (Continued)

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustes

The undersigned is the legal owner and holder of all Indebtecness secured by this Deed of Trust. All sums secured by s Deea of Trust have been
fully pad and satisfied. You are hereby directed, upon payment 10 you of any sums owing to you under the terms of this Deed of Trust of pursuant to
any appiicable statute, to cancel the Note secured by this Deed of Trust (which is deliverad to you together with this Deed of Trust;, and to reconivey,
without warranty. to the parties designated by the terms of this Deed of Trust, the estate now heid by you under this Deed of Trust. Please mak the
raconveyance and Related Documents 0

Date: Beneficiary: _ _

BY:

its: . —_

LASER PRO. Reg. U.S. Pat & T.M. O, Ver. 3.25 {c) 1999 CF! ProSarvices. inc. All nghts resesved. 108-GO1 SHERRI9Y.LN C1.0VL)




EXHIBIT "A"
LEGAL DESCRIPTION

33563
PARCEL 1:

The following described parcel as situate in the NW1/4 of the NW1/4 of Section 3, Township
39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, being more
particularly described as follows:

Commencing at the Northwest corner of Section 3, Township 39 South, Range 9 East of the
Willamette Menidian, Klamath Countz, Oregon, and running; thence South O degrees 00 1/2'
East, 826.8 feet, more or less along the West line of said Section 3, to its intersection

with a line parallel to and 75.0 feet distance from aSwhen measured at right angles to) the
center line of Klamath Falls-Lakeview Highway (also known as South éixth Sgtreet ; thence
South 55 degrees 52 1/2 East, parallel to said center line of South Sixth Street, 601.2

feet, more or less, to the true point of beginning; thence North 34 degrees 07 1/2' East,

100 feet; thence South 55 degrees 52 1/2" East, 100.0 feet; thence South 34 degrees 07
1/2' West, 100.00 feet; thence North 55 degrees 52 1/2* West, 100 feet to the point of
beginning. All situate in the Northwest 1/4 Northwest 1/4 of Section 3, Township 39 South,
Range 9 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 2:

Tke following described parcel as situate in the NW1/4 of the NW1/4 of Section 3, Township
39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, being more
particularly described as follows:

Commencing at the Northwest comer of Section 3, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath Countz, Oregon, and running thence South Q degrees 00 1/2°
Ezst 826.8 feet, more or less, along the West line of said Section 3 to its intersection

with a line parallel to and 75.0 feet distant from (when measured at right angles to) the
center line of the Klamath Falls-Lakeview Highway (also known as South Sixth Streei);
thence South 55 degrees 52 1/2' East parallel to said center line of South Sixth Street,

601.2 feet; thence North 34 degrees 07 1/2' East, 100 feet to the goint of beginning;
[

¢ g
thence continuing North 34 degrees 07 1/2' East, 75 feet: thence Scuth SS degrees §2 172/
East 100 feet; thence South 34 degrees 07 1/2' West 75 feet; thence North 55 degrees 52
172" West 100 feet to the point of beginning.

PARCEL 3:

Commencing at the Northwest comer of Section 3, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, and running thence South 0 degrees 00 1/2'
East 826.8 feet, more or less, along the West line of said Section 3 (o its intersection
with a line parallel to and 75.0 feet distant from §when measured at right angles to; the
center line of Klamath Falls-Lakeview Highway (also known as South Sixth Street); thence
South 55 degrees 52 1/2' East, parailel to said center line of South Sixth Street, 601.2

feet, more or less, to the true point of beginning of the description; thence North 34
degrees 07 1/2' East a distance of 175 feet; thence North 55 degrees 52 1/2' West 126
feat; thence South 34 degrees 07 1/2° West 175 feet; thence South 55 degrers 52 1/2' East
126 feet to the point of beginning.

State of Oregon. County of Kiamath
, Recorded 10/0#99at 33§, m
26 m.
e , In Vol. M99 Page 3.
% ; Linda Smith 92511_(
TERRY D, SHERRILL County Clerk  Fee§ 4/0™=
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/JANET R. SHERRILL




