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ASSIGNMENT OF RENTS

THIS ASSIGHNMENT OF RENTS IS DATED SEPTEMBER 30, 1999, beiween Terry D Sherri!l and Janet R Sherrill,
whose address Is 6521 Verda Vista Dr, Kiamath Falls, OR 97603 (referred o below as "Grantor"); and South
Vailey Bank & Trust, whose address is P O Box 5210, Klamath Falis, OR 97601 (referred to below as “Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following described
Property located in Klamath County, State of Oregon:

See attached Exhlibit A

The Real Property or its address is commonly known as 2727 & 2759 So 6th Street, Kiamath Falls, OR 97603.

DEFINITIONS. The following words shall have tha following meanings when used in this Assignment. Terms ot otherwise defined in this Assignment
shall have the meanings attributed to such terms in the Uniforrn Commercial Code. Al references to doilar amounts shail mean amounts in lawtul
monay of the United States of America.
Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and inciudes without limation ali
assignments and security interest provisions relating to the Rents.

Event of Default. The words "Event of Default” mean and include without limitation any of the Events of Dafault set forth beiow in the section titled
"Events of Default.”

Grantor. The word "Grantor* means Terry D Sherrill and Janet R Sherrili.
Indebtodness. The word “indebtedness™ means all principal and interest payable under the Note and any amounts expendeq or adanced Dy

Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce cbligations of Grantor unaer this Ass gnment, togemner with
intorest on such amounts as provided in this Assignment.

Lender. The word “Lender” means South Valley Bank & Trust, its successors ana assigns.

Note. Ths word "Note” means the promissory note or credit agreement dated September 30, 1999, in the original principal amount of
$275,000.00 from Grantor to Lender, together with ali renewals of, extensions of, modifications of, refinancings of. consolidations of and
substitutions for the promisscry note or agreement.

Property. The word “Property” means the real property, and alt improvements thereon, dascribad above in the “Assignment” section.
Real Property. The words “Real Property” mean the property, interests and rights described above in the "Property Definitrcri™ section

Related Documents. The words “Related Documents* mean and include without limitation all promissory notes, cregit agreemenis, loan
agigements, snvironmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments. agreements arx
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all rents, revenues, income, issues, profits and proceeds from the Property, whether due now or iate ¢ usng
without limitation ali Rents from all leases described on any exhibit attached 1o this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AN:. . HE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTEC ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Assignment or any Related Document. Granior shall pay 1o Lender aii amounts
secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender
exercises its right to collect the Rents as provided below and so long as there is no default under this Assignment, Granter may remain in possession
and conwrol of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not
constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor reprasents and
warrants to Lender that:
Ownership. Grantor is entitied to receive the Rents free and clear of ail rights, loans, liens, encumbrances, and claims except as disclosed 10 and
accepted by Lender in writing.
Right to Aseign. Grantor has the full right, power, and authority (o enter into this Assignment and 15 assign snd convey the Rents to Lender
No Prior Assignment. Grantor has not previously assigned cr conveyed the Rents to any other person by any #STLmen’ now i~ faroe
No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of anv of Grantor's (ghts i the Rerds S50t 33 Zrovioed T
this Agreement.
LENDER'S RIGNT TO COLLECT RENTS. Lender shall have the right at any time, and even though ro default shall have occurred urder this
Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the foliowing rights. powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment ard directing ail Rents to be
paid diractly to Lender or Lender's agent.

Enter the Property. Lender ray enter upon and take possession of the Property: demand collect and receive from the tenants of from any cther
persona liable therefor, all ot the Rants; institute and carry on all legal proceedings necessary for the protecticn of the Prope Ty, inCiuding sucr
praceedings us may be necessary to recover possession of ihe Property; collect the Rents and remove any tenar: or tenanis or other parsons
from the Property.

Maintain the Property. |ender may enter upon the Property tc maintain the Property and keep the same in repair; to pay the costs thereof and of
ali services of alt employees, including thair equipment, and of all continuing costs and expenses of mainta:ning the Property 0 proper regair and
condition, and aiso to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance eHfectsd by Lender on the
Prcperty.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Gragon and aso 3+ Cther iaws
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rues, orders, ordinances and requirements of all other governmental agencies affecting the Property

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or tarms and on such conditions as Lenaer
may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropviate. either n Lender's rame of In Grantor's name. to
rent and manage the Property, inctuding the collection and applicaiion of Rents.

Other Acts. Lerder may do ail such other things and acts with respect to the Property as Lender may deam appropriate and may act exclusively
and soiely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

Mo Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have perdformed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPUICATION OF RENTS. All costs and expensas incurred by Lender in connection with the Property shall be for Grantor's accaunt and Lender may
pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and ail Rerts tecewed by 1.
however, any such Rents received by Lender which are not applied to such costs and expanses shall be appiied to the Indebtedness. Al expenditures
made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment. and
shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs ali the obligations imposed upon Grantor unde” this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable sat:staction of this Assignment and suitabie
statemants of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination fee
raquired by taw shall be paid by Grantor, # permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any acticr: or proceeding is commenced that woulc
materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate.  Any amount that Lender expends in so doing will bear interest at the rate provided for in the Ncte from .2 date incurrad or pad by
Lender to the date of repayment by Grantor. Ah such expenses, at Lender's option, will {a) be payable on demand, (b) be added to the baiance of the
Note and be apportioned among and ba payable with any instaiiment payments to become due during either (1) tha term of any applicable insurance
poiicy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's matunty  This
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights o any
rered.as to which Lender may be entitted on account of the default. Any such action by Lender shail not be construed as curing the default s¢ as 10
bar Lender from any remady that it otherwise would have had.

DEFAULTY. Each of the following, at the option of Lender, shall constitute an event of defauit ("Event ot Default’) under this Assignment:
Default on indebtedness. Failure of Grantor to make any payment when due on the Indebtadness.

Compliance Defauit. Failure of Grantor to comply with any other term, obligation, covenant or condition contained n this Assignment. the Note or
in any of the Ralated Documents.

Default in Favor of Third Parties. Shculd Borrower o any Grantor default under any lcan, extension of credit, securty agreement. purchase or
sales agroement, or any other agreement, in tfavor of any other creditor or person that mey matenally affect any ol Borowmer's property of
Borrowsr's of any Grantor's ability to reocay ihe Loans or peiform their respective obligations undet this Assignment o any of the Ralated

Documents.

Faise Siatements. Any warranty, representation or statement made or iurnished to Lender by or on behalf of Granior under this Assignment, the
Note ar the Ralated Documents is false or misleading in any matsrial respect, either now or at the time made or furnished.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and effect {inciuding taiure of any
coilateral documents to create a valid and perfected security interest or lien) at any time and for any (eason

Cthar Defauits. Failure of Grantor to comply with any term, cbligation, covenant, or condition contained in any other agreement between Grantor
and Lender.

Death or insolvency. The death of Granior o7 the dissoiution or termiration of Grantor's existence as a going business. the msolvency ¢ Grantor.
tie appointment of a receiver for any part of Grantor's property, ary assignment for the benefit of creditors. any type of creditor warkout, or the
commencement of any proceeding under any bankruptcy of insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forisiture proceedings, whether by judicial proceeding. selt-heip, repossession of
any other method, by any creditor of Grantor or by any govemmental agency against any of the Property. However. this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is ‘he basis of the toreciosuie or foreteiture
proceeding, provided that Grantor gives Lender written notice of such claim and tumishes reserves or a surety bond for the claim satistaciory to
Lender.

Events Affecting Guarsntor. Any of the preceding events occurs with respect to any Guarantor of any ¢f the Indebtedness ¢r any Guarantor des
or bacores incompetent, or revokes or disputes the validity of, o liability under, any Guaranty of the Indebtedness. Lender, at its option. may. bt
shall not be required 10, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty In a manner sabistactory
to Lender, and, in doing so. cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment o1 performarce
of ihe Indabtedness is impaired.

Insecurity. Lender in good faith deerns itself insecurs.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Assignment within
the preceding twelve {12) months, it may be cured {and no Evert of Detault will have occurred) if Grantor, after Lender senc's written notce
iemanding cure of such failure: (a) cures the fallure within fifteen (15) days; or (b} it the cure requires more than fifteen (15} gays wmmediately

tes steps sufficient to cure the failure and thereafter continuas and completes all reasonable and necessary steps sufficent to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exetcise any one of
more of the following rights and remedies, in addition to any other r:ghts or remedies provided by law:

Accelerate indebtedness. Londer shail have the right at its option without notice to Granter tc declare the entire Indebtedness immediateiy Cu€
and payable, including any prepayrment penalty which Grantor would be raquired 1o pay.

Collect Rents. Lender shail have the right, without notice %o Grantor, to take possession of the Property ana coliect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedriess. In tuttherance of this nght. Lenger

shall have all the rights provided for in the Lender's Right to Collect Section. above. If the Rents are collected by Lancer. ther Grantor irrevecabiy
designates Lender as Grantor's attomey-in-tact to endorse instruments received in payment thereo! n the name of Granter a~a 10 negotizte the

same and collect the proceeds. Payments by tenants or other usars to Lender in response 10 Lendei's demand shall sahs tre obligahons -
which the payments are made, whether or not any proper grounds for the demand existed Lender may exercise is nghts under thas
subparagraph either in person. by agent, or through a receiver

Appoint Receivar. Lender ¢ hall have the right to have a receiver appointed 10 take possesswon of all or any part of the Propedy. wih the power 1¢
protect and praserve the Property, to operate the Property preceding foreclosure of sale, and to coliect the Rents trom the Property ana apply the
nroceeds, over and ahove the cost of tie receivership, agairst the indebtadness. The recener may sarve without bond »f permiied by laa
Lender's right to the appointment of a receiver shall exist whether or net the apparent value of the Property exceeds the naebledness bty &
substantial amourt. Employment by Lender shall not disquality a person trom serving as a racewver

Other Remadies. Lender shall have all other rights and remedies provided in this Assignment or the Nota or Ly law

Waiver; Election of Remedies. A waiver by any party of a bieach of a provision of this Assignment shall not consttute a waver of or preludice
thg perty’s nghts otherwise 1o demand strict compliance with thal provision of any oher provision.  Electon by Lender ¢ putsu2 any remedy shai
~ot axclude pursut of any other remedy, and an election to make expenditures or take action 10 periom an obhiganor: o under mis
Assignment after failure of Grantor to perform shall not aftect Lender's nght to declare a default and exercise its remadies wder ™ 5 Assigriment

Attorneys' Fees; Expenses. It Lender institutes any sut or action to enforce any of the terms of th.s Assignmen'. Lener s be enutied 10
recover such sum as the court may adjudge reasonable as attomeys’ fess at trial and on any appeal. Whether of “ct @y ¢ourt actdn 1s invalves.
ail raasonable expenses incurred by Lender that in Lender’s opinion are necessary &* any time foi the protecton of its interest or the enforceme:
of its rights shall become a pait of the Indebtedness payable on demand and shall besr interest from the date of expenditure unt! repaid at the
-ate provided for in the Note. Expenses covered by this paragraph include, without himitation, however subject to =iy limits under apo'cabie law
.ender's aftorneys' fees and Lender's legal expenses whether or riot ther2 is a lawsut, incluging atiomeys’ fe

ncluding efforts to modify or vacate any automatic stay or inunction), appeals and any anticipated post-judgmen’

et
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searching records. obtaining titie reports (including foreclosure reports). surveyors’ reports, and appraisal tees, an ftle insurance, 1o the extent
Jermitted by applicable law. Grantor also wili pay any court costs, in additior 1o all othar sums provided by law.

MISCELLANEOUS PROVISIONS. The following misceitaneous provisicns are a part of this Assignment:

Amendiments. This Assignment. together with any Related Documents, constilutes the entire understanding and agreement of the partes as (o
‘he matters set forth in this Assignment. No alteration of or amendament to this Assignment shali be effective unless given in writing ang signed by
*he party or parties sought 1o ba charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of Oregon. This Assignment shaii
e governed by and construed in accordance with the laws of the State of Oregon.

Muitiple Parties. Al obligations of Grantor under this Assignment shall be joint and severa', and all references 1o Grantor shall mean each and
avery Grantor. This means that eacn of the persons signing below is responsible for all othigations in tnis Assignment.

No Modification. Grantor shall not enter into any agreement with the hoider of any mortgage. deed of trust. or other Secuity agreement which
has priority over this Assignment by which that agreement is modified, amended. extended, or renewed withcut the pror written consent of
lender. Grantor shall neither request rior accept any future advances under any such security « z«2ement withou! the prioc wrimer. consent of
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be mvaid or unerforceable as Ic any person or
creumstance, such finding shall not render that provision mvahd or unenforceabie as to any cther persons or crcunstances. It feasibie. any such
< flending provision shali be deamad to be maodified to be within the himits of entorceability or valdity: however if the offending nrcvision cannot be
£0 medified, it shall be stricken and aft other provisions of this Assignment in all other respecis shall remain valid and eniorceabie.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's interest. this Assignment shalt be binding
Lpon and inure to the benefit of the parties, their Successors and assigns. If ownership of the Pioperty becomes vested n a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's Successors with reference to this Assignmeant and the Inaebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or liabitty under the Indebtedness

Time I8 of the Essence. Time is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waivas all rights and penefits of the homestead exemplicn laws of the State o!
Cregon as o all indebtedness secured by this Assigriment.

Waivers and Cansents. Lender shall not be deemed 1o have waived any rights under this Assignment (a1 under e Reiatec Documents; uniess
s:ch walver is in writing and signed by Lender. No Gelay or omission on the part of Lender in €éxercisirg any right shail operate as a wawer of
such right or any other right. A waiver by any party of a provision of this Assignment shall not constitute a waiver of or preiiaice the party’s nght
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lendar, nor any course of dealing between
Lender and Grantor. shall constitute a waiver of any of Lender’s rights or any of Grantor's obligaticns as to any ‘uture transactions. Whenever
consant by Lender is required in this Assignment, the granting of such conserit by Lender in any instance shaii not constitule continuing consent to
subsequent instances whers such consent is required.

EACH 3RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

GRANTOR:

-

o x_!

é (Qﬁ,(;{/ Q/Vrv(/é(.,

R Sherrili

4

INDIVIDUAL ACKNOWLEDGMENT

STATEOF ___ Ou, o ) ;
ss | N
Klomast ) S5 NOTARY PUBLIC-OREGON
tha . . COMMISSION NO. 300004
MY COMMISSION EXPIRES APR. 21, 2001

COUNTY OF __

On this day before me, the undersigned Notary Public, personally appeared Terry D Sherrill and Janet R Sherrill, to me krown to be the individuals
described in and who executed the Assignment of Rents, and acknow’adged thai they signed the Assignment as their free and voluntary act and deed,
for the uses and purposes therein rmentioned.

Given under my hand and officlal sealtils 3o 2% e Sep LOmber 19 %9
By . __ } Residingat ___ 20/ Vel 5% | K. Fupy o4 9603

Notary Public in anfffor the State of 4 Mycommission expires ___¥/3yfe,

LASER PRO. Reg. U.S. Pet. & TM.OH.. Ver 3 25 (¢} 1999 CFI ProSeivices, Inc. All ngets msenved [OR-G14 SHERRISY LN CY OVL]
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PARCEL 1:

Lo S 10e following described parcel as situate in the NW1/4 of the NW1/4 of Section 3, Township
SRR - . 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, being more
G o particularly described as follows:

ST R Commencing at the Northwest corner of Section 3, Township 39 South, Range 9 East of the
T Willametie Meridian, Klamath Countz, Oregon, and running; thence South degrees 00 1/2'
S LI East, 826.8 feet, more or less along the West line of said Section 3, to its intersection
with a line parallel to and 75.0 feet distance from (when measured at right angles (0) the

o ma o T B center line of Klamath Falls-Lakeview Highway (also known as South Sixth Street); thence
T : . South 55 degrees 52 1/2’ East, parallel to said center lire of South Sixth Street, 601.2
Tl S feet, more or less, to the true point of be Inning; thence North 34 degrees 07 1/2' East,

e R 100 feet; thence South 55 degrees 52 1/2° East, 100.0 feet; thence South 34 degrees 07

E T PR 172" West, 100.00 feet; thence North 55 dei}'ees 52 172" West, 100 feet to the point of
beginning. All situate in the Northwest 1/4 Northwest 1/4 of Section 3. Towns ip 39 South,
Range 9 East of the Willamette Meridian, Kiamath County, Oregon.

PARCEL 2:

The following described parcel as situate in the NW1/4 of the NW1/4 of Section 3, Township
39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, being more
particularly described as follows:

Commencing at the Northwest comer of Section 3, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath Countg, Oregon, and running thence South 0 degrees 00 | 2
East 826.8 feet, more or less, along the West line of said Section 3 to its intersection

with a line parallel to and 75.0 feet distant from (when measured at right angles to) the
center line of the Klamath Falls-Lakeview Highway (also known as South Sixth Street):
thence South 55 degrees 52 1/2” East parallel to said center line of South Sixth Street,

601.2 feet; thence North 34 degrees 07 1/2' East, 100 feet to tha goim of beginning;
thence continuing North 34 defrees 07 1/2' East, 75 feet; thence South 55 degrees 52 1/2/
East 100 feet; thence South 34 degrees 07 1/2’ West 75 feet; thence North 55 degrees 52
172" West 100 feet to the point of ginning.

PARCEL 3:

Commencing at the Northwest corner of Section 3, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath Countz, Oregon, and running thence South 0 degrees 00 1/2'
East 826.8 feet, more or less, along the West line of said Section 3 to its intersection
with a line parallel to and 75.0 feet distant from (when measured at right angles to) the
center line of Kiamath Falls-Lakeview Highway (also krown as South Sixth Street): thence

v ; South 55 degrees 52 1/2 East, parallel to said center line of South Sixth Street, 601.2

e feet, more or less, to the true point of beginning of the description; thence North 34

S degrees 07 1/2’ East a distance of 175 feet; thence North 55 degrees 52 1/2' West 126

feet; thence South 34 degrees 07 1/2' West 175 feet: thence South 55 degrees 52 1/2° East
126 feet to the point of beginning.

State of Oregon, County of Klamath
Recorded 10709992t 3.8/
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) / ’ - Linda Smith o

TERRY/D. SHERRILL CountyClerk  Fee§ 24
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/ JANET K. SHERRILL




