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to the foRowing address.

SOUTH VALLEY BANK & TRUST

PO Box 5210, KLAMATH FALLS, OR

97601 53 00T -4 7

WHEN RECORDED MAIL TO
SOUTH VALLEY BANK & TRUST

TTN: DEANNA
B0 Box 10" KLAMATH FALLS, OR
97601

ACCOUNT NUMBER
830157211

TAX ACCOUNT NUMBER

3809 019CC 03800 MTC 40715 - v
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on OCTOBER &1y, , 1999 . The grantor is
RCXANNE B. OSBORNE

("Borrower™). The trustec is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
("Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and existing under the laws of AN OREGON BANKING CORPORATION . and whosce
addressis PO Box 5210, KLAMATH FALLS, GR 97601

("Lender”). Borrower owes Lender the principal sum of
Twenty Six Thousand and no/100

Dollars (U.S. $ 26,000.00 )

This debt is evidenced by Borrower's note dated the same date as this Security Instrunent : "Note ™), which provides for
mouthly payments, with the full debt, if not paid carlier, due and payable on Novamber 1, 2009
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals.
extensions and modifications of the Note: (b} the payment of all other sums. with interest. advanced under paragraph 7 to
protece the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreetients under this
Secunity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County. Oregon:
Lot 1 in block 8 of BUENA VISTA ADDITION to the City of Klamath Falls, according to
the official plat thereof on file in the office of the County Cierk of Klamath
County, Oregon.

which has the address of 1108 HANKS STREET, KLAMATH FALLS

Oregon 97601 [Zip Code]  ("Property Address"):
OREGON:-Singla Family-FNMA/FHLMC UNIFORM
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements. appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Insirument ax the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right o grant and
convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm covenants with lmited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENA" 'TS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall premptly pay when due the
principal of and interest on the debt evidenced hy the Note and any prepayment and late chare=s due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to 4 written waiver v Lender. Bonower shail pay ©
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™} for: (a) yeany taxes
and assessments which may attain priority over this Security Instrument as 3 lien on the Property, (b) vearly leaschold DAVIIEHLS
or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) yearly food insurance preimiums,
if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lien of the payment of mortgage insurance premiums. These itenis are called “Escrow iems.”
Lender may, at any time, collect and hold Funds in an amount not o exceed the maximum amount a lender for a tederally
related morigage loan may require for Borrower's escrow account under the federal Real Eswte Settiement Procedures Act of
1974 as amended trom time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies (o the Fuunds
sets a lesser amount, If so, Lender may, at any time, collect and hold Fuuds in an amount ot to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ftems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumeniality, or entity
(ncluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Irems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow acco mnt. or
verifving the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 0 make such
a charge. However, Lender may requite Borrower to pay a one-time charge for an independent real estate tax reporting : ervice
used by Lender in connection with this loan. unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest 10 be paid, Lender shall not he required to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall he paid on the Funds. Lender shall give to Bor ower.
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purposz for which each
debit {0 the Funds was made. The Funds are pledged as additional security for ail sums secured by this Security Instrumen .

'f the Funds held by Lender exceed the zmounts permiitted to be held by applicable law Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender it 2ny
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary (0 make up the deficiency. Borrower shall make up the deficiency in no morn than
twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sams secured by this Security Instrument, Lender shall prompuly refund w Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition cr sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secur:d by
this Sceurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under parag raphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragranh 2;
third, w interest due; fourth, to principal due; and last, 1w any late charges due under the Note.,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions artributable (o the Proserry
which may attain priority over this Security Instrument, and leasehold payments or groumd rents. if any - Borrower shal pan
these obligations in the manner provided in paragraph 2. or if not paid in that manrer, Borrower shall pav them on ame ditectly
to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts o be paid under this parag aph
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agre:s in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (h) conteses in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to preven the
enforcement of the lien; or () secures from the helder of the licn an agreement satisfactory 1o Lender subordinating the licn o
this Security Instrument. 1f Lender determines that any part of the Property is subject 1o a fien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shail satisfy the lien or take o1 e or
more of the actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards. in luding
floogs or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the yeriods
that Lerder requires. The insurance carrier providing the insurance shall be chosen by Berrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage descabed above, Lender mayv, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 0 Lender and shall include a standard wortgage Clause. _ender
shall have the right to hold the policies and renewals. If Lender requires. Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and 1 ender.
Lender may make proof of loss if not made promptly by Borrower.

Usless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repai: ot the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. 1t the restor: tion o
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to s same
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a clairy. then
Lender may collect the insurauce proceeds. Lender miay use the proceeds 10 repair or restore the Property or to par sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not ext:nd or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymnts. It
under paragragh 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity nst ument
immediately prior to the acquisition.

$. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application: Leasdholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal tesidence for ar least one verr after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld. or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or imp.ur the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in dufault if any forteiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forteiture of the
Property or otherwise materiaily impair the lien created by this Security Instrument or Lender's security interest. Borrow:r may
cure such a defauit and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other n aterial
impairment of the lien created by this Security Instrumesst or Lender's security interest. Borrower shail also be in detault 1f
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (o1 failed
t provide Lender with any material information) in connection with the loan evidenced by the Note, including. but not imited
1o, representations concerning Borrower's occupancy of the Property as a principal residence. f this Secority Instrument s on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Proper v, tie
Jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements conta ned in
this Security Instrumest, or there is a legal proceeding that may significantly affect Lender's rights in the Proverty (such as a
proceeding in bankruptey. probate, for condemmation or forfeiture or to enforce laws or regulations). then Lender may (o and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actiors may
include paying any sums secured by a lien which has priority over this Sceurity Instrument, appearing in court. aying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action usider this par 12raph
7, Leuder does not have w do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debr of Borrower secured Ly this
Security instrument. Unless Borrower and Lender agree to other (erms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lz2ndet to Berrowesr requ esting
paymznt.

8. Mortgage Insurance. {f Lender required mortgage insurance as s condition of makang the ioan secured by this Sccurity
Instruwent, Borrower shall pay the premiums required to maintain the mongage insuritce m cffect If, tor any reason, the
morigage insurance coverage reguired by Lender lapses or ceases 0 be in eftect. Borrower shall pay the premivms requsred to
obtain coverage substantially equivalent to the mortgage insurance previously in etfect. at a cost substantally equivaient o the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer anproved by Lemer. It
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum ec ual o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or cezsed to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss 1:senve
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payments may no longer bhe required, at the option of Lender, if mlortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again hecomes available and is obtained. Borrower slalf pay
the premiums required to maintain maortgage insurance in eftect, or o provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any written agreement between Borrower and Lender or gpplicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the P.operty. Lender shll pive
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the iispection,

10. Condemnation. The proceeds of any award or claim for damages, direct or cousequential. in connection with any
condemnation or other taking of any part of the Property, or for conveyance in fieu of condemnation. are hereby assign ed and
shall be paid to Lender,

In the event of a total aking of the Property, the proceeds shall be applied to the sums secured by this Security Insuunien:,
whether or not then due, with any excess paid to Borrower, In the event of 4 partial taking of the Property in which “he fair
market value of the Preperty immediately before the taking is equal to or greater than (he amount of the sumy secured vy this
Security Insirument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sect re hy
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the tollowing fraction: (a) th: 1ol
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property imme lacely
betore the taking. Any balance shall he paid to Borrower. In the event of a partial taking of the Property in which tie fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately betore the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to mike an
award or seule a claim for dainages, Borrower fails to respond to Lender within 30 days after the date the notice is riven,
Lender is anthorized to coliect and apply the proceeds, at its ontion, either (o restoration or repair of the Property or 10 dv- sums
secured by this Security Instrument, whether or ot then due.

Unless Lender and Borrower otherwise agree in writing, any applicaiion of proceeds to principal shall not exend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi ation
of amortization of the sums secured by this Security Instrament granted by Leiider to any successor in interest of Borrowe shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be requi ed to
coimmence proceedings against any successor in interest or refuse to extend time for payment or otherwise modity amort ation
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrewer's
SuCcessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciuc e dee
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severat Liability; Co-signers. The covenants and agreements o this
Security Instrument shali hind and benefit the successors and assigns of Lender and Borrower, « bject to the provisicas o
paragiaph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Se unty
Instruinent but does not execute the Note: (@) is co-signing this Security Instrument only to mortgage. grant and conve that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbx ar or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower™s consent

13. Loan Charges. If the loan secured by this Security lnstrument is subject ta a law which sets maximum loan ch ey,
and that law is finally interpreted so that the imerest or other loan charges collected or to be collected in comection wit) the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amoun: necessary 1o reduce the ¢ arge
to the permitted Himit; and (b) any sums already collected from Borrower which exceeded pemitted limits will be refund «d 1o
Borrower. Lender may choose 0 make this refund by reducing the principal ewed under the Note or by making a cirect
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without amy
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or hy ma fing
it by first class mail unless applicable law requires use of another method. The notice shall be directed o the Property Adidress
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first olass meil (o
Lender's addeess stated berein or any other address Lender designates by notice to Borrower. Any notice provided for ir this
Security lnstrument shall be deemed to have been given w Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law o the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Inistrument or the vore
conflices with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which cas he
given effeet without the contlicting provision. To this emf the provisions of this Security Instrment and the Nove e de ! ired
1o be severable.

16. Borrower’s Copy. Borrower shali be given one conformied copy of tie Note and of this Secunty [nstrunieii.

17. Transfer of the Property or a Beneficial Interest in Borrower, it all or any part of e Propenty or any interest o it
is sold or transferred (or if  beneficial interest in Borrower is sold or transferred and Borrower is not 4 natural persony witl out
Lender's prior written consent, Lender may, at its option. require immediate payment in tull of all sums secured by chis
Security Instrument. However, this aption shall not he exercised by Lender if exercise is prohibited by tederal law as of the -late
of this Security Instrument,

If Lender excrvises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide & periad of pot
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by his
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any reme lics
permiited by this Security Instrument without further notice or demand on Borrower.
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the serod
that Lender tequires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower sh; i1 pav
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, unil the requirement for me rngage
insurance ends in accordance with any written agreement between Borrower and Lender of applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shal give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Cendemnation. The proceeds of any award or claim for damages, direct or consequential, in connection wi h any
condemuation or ~*her taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assignid and
shall be paid to Lender.

In the event of a twtal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instn meat,
whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of the Property in which d ¢ fair
market value of the Property inunediately before the taking is equal to or greater than the amount of the sums secured ty this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secu ed hy
this Security lonstrument shall be reduced by the amount of the proceeds multiplied by the following fraction: fa) the otal
amount of the sums secured immediately before the taking, divided by (b} the fair market vilue of the Property immec iately
betore the taking. Any balance shall be paid 1 Borrower. In the event of a partial taking of the Property in which e fair
markcet value of the Property immediately before the taking is less than the amount of the sums secured immediately befere the
takiny, unless Berrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceed: shal)
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abardoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o m: ke an
award or settle a claim for damages, Borrower fails to respond to Lender wichin 30 days atier the date the notice i riven,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or (o the sums
secured by this Security Instrument, whether or not then due.

Unfess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymers.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paynient or moditic aton
of amortization of the sums secured by this Security Instrument granted by Lender to any succzswor in interest of Borrower shall
uot operate to release the liability of the original Borrower or Borrower's successors in interest. Leder shall not be requiied o
commeice proceedings against any successor in interest or refuse to extend time for paymeznt or otherwise modity amori; ation
of the sums secured by this Security lnstrument by reason of any demand made by the original Botrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shzll not be a waiver of or precluce the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Liability; Co-signers. The covenants and agreements o this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisicns of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sex urity
Instrument but does not execute the Noie: (a) is co-signing t Security Instrument only to mortgage. prant and conve that
Borrower's interest in the Property under the terms of this Security Instrunwent: (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower ny agree to extend, modify. forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consen;

13. Loan Charges. If the loan secured by this Security lastrument is subject to a law wiiich sets maximum loan ch: ryes.
and that law is finally interpreted so that the interest or other loan charges collected or to be coilected n connection with the
loan exceed the permiited limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the ¢ rarge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted Iimits will be refunded to
Borrower. Lender may choose 10 make this refund hy reducing the principal owed under the Note or by making a Jirect
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment withou any
prepayment charge under the Note.

14. Notices. Any uotice to Borrower provided for in this Security Instruinent shafl be given by delivering it or by m. iling
it by first class mail unless applicable law requires use of another method. The notice shall be directed (o the Property Acdress
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mul to
Lender's address stated berein or any other address Lender designates by notice to Borrower. Any notice provided for i1 this
Securizy Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Sevunity Instrument o the Note which ¢ he
piven effect withour the conflicting provision. To this end the provisions of this Secutiny fastmiment and the Note are Gy lared
to he severable.

16. Borrower’s Copy. Borrower shall be given oue vontormed copy of the Note and of this Sevurtty fnstrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propernty or any interest in it
is sold or transferred (or if a beneficial interest in Bortower is sold or transterred and Borrower is not 4 natural persoit) wi hout
Lender's prior written consent, Lender may, at its option, require immediate pavitent in full of all sums secured by this
Security Instrument. However, this option shall not be excercised by Lender if exervise is prohibited by tederal law as of ihe date
of this Security Instrumemnt.

It Lender exervises this option, Lender shall give Borrower notice of acceleration. The nouce shall provide & periad 07 not
less than 30 days from the dae the potice is delivered or mailed within which Borrower musd pay all sums secured by this
Secuity lnstrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any rem: dies
permitied by this Security Instrument without further notice or demand on Borrower.
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right t¢ have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained n this
Security Tnstrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (¢) pays
Lender all sums which then would be due under this Security lustrument and the Note as if no acceleration had occurred: (b
cures any default of any other covenants of agreements; () pays all expenses incurred in enforcing this Secunty Instrvment.
including, but not limited to, reasonable attorneys® tees and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrument, Lender’s rights in thz Property and Borrower's obligation o pay the sums secued by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security [ustrument and the
obligations secured hereby shall remain tully effective as if no acceleration had occurred. However, this right to reinstat: shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (<nown
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may ne one
or more changes ot the Loan Servicer unrelated to a sale of the Note. If there is & change of the Loan Servicer, Borrower 4ill he
giver written notice of the change ia accordance with paragraph 14 above and applicable law. The notice will state the nd ne and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain an - other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do. ner allow anyone else to do. anything affecting the
Property that is in violation of any Euvironmental Law. The preceding (wo sentences shall not apply to the prescice. ise, ot
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate (o aomiai
residentat wseswund to maintenance of the Propery.

Borrower shall promptly give Lender written notice of any investigation, claim. demand, lawsut or other action by anm
rovernmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmerral Law
of whizh Bofrower has actual knowledge. If Borrower learns, or is notitied by any govermnental or regulatory authony, that
any rernowal br other remediation of any Hazardous Substance affecting the Property is necessary. Borsower shall promp ly take
all necessary remediat actions in accordance with Envirenmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substaices by
Environmental Law and the following substances: gasoline, kerosene, othe. flammable or toxic petroleum pr s OXI
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radivactive materi s used 1n
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Propenty is locared that
relate to hezlth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fellows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration tollowing Borrawer’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall spec (a) the default; (b) the action required to cure the Jefault;
(c) a date, not less thaa 30 days from the date the notice is given to Borrower, by which the default must be cur:d: and
(d) that failure to cure the defauit on or before the date specified in the notice may result in acceleration of t} e sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the ight to
reinstate after acceleration and the right to bring a court action to asseri the non-existence of a default or anv other
defense of Borrower to acceleration and sale. If the default is not cured on or before the datc specified in the notice.
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by apk)licable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21. including. but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notic2 of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such rotice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Boirower and to other persons prescribed by applicable law. After the time
req uired'{)y applicable law, Trustee, without demand on Borrower, shall sell the Property st public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale In one or more parcels and in ar.yv order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at “he time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or wisranty.
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statemerts made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including. but
not limited to, reasonable Trustee’s and attorneys' fees: (b} to all sums secured by this Security Instrument: anc () any
excess to the person or persous legally entitled to it.

22. Reconveyance. Upon payment of all sums sevured by tus Sevunty stue. Lender shall request T useze o
reconvey the Property and shall surrender this Sevunty Instrument amd all notes evidenciug debt sec by this Secunty
Instruent to Trustee. Trustee shall reconvey the Property without warranty te the person or persons ley b enntled (. Such
peson or persons shali pay any recordation costs.  Lender may charge such person o persons a f for recomeaving the
Property, but only if the fee is paid 0 a third party such as the Trustee) for services e srad and the charging of (e fee s
permitted under applicable law. ‘ . . .

23, Substitufe Trustee. Lender may, from time to time, remove Trustes and appoint a successor trustee to am Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tde, power ad duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument aud in the Note, “attorneys” fees” shall include any a2norneys’
fees awarded by an appellate court. Form 2038 8/30
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25, Riders to this Security Instrument. If one or mor: riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated intc and shall smend and supplement
the covenants and agreements of this Security Listrament as if the rider(s) were a part of this Security Instrument.

[Check applicable box{(es)]
( Adjustable Rate Rider Q Condominium Rider X114 Family Rider
{__) Graduated Payment Rider [ Planned Unit Development Rider L Biweekly Payment Rider
(] Balloon Rider D Rate Improvement Rider [ Second Home Rider
[ VA Rider I_] Other(s) tspecify]

BY SIGNING BELOW, Borrower accepis and agrees to the tenas and covenants contained in this Secunty Instrum:nt and
in any rider(s) exceuted by Borrower and recorded with it.

Wimesses: % g ) !
) I zm J L _.(SCa”
RO? NE B. OSBORN -orrower

(Seal)

-Formower

(Seal) {Seal;

-Borrower -Forrower

STATE OF OREGOY, \d \Orm% '~ County ss:
On this -&W— day of O (N \O)\/ Y 5} 7 . personally appeared the ahove named

ROXANNE B. OSBORNE

and acknow edged
the foregoing instrument to be his/her voluntary act and deed.

My Commission Expires: Y “ P \ a {l Before me:

(Official Seal)

Rt 7 lia)

Notary Public for Ozegon
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1-4 FAMILY RIDER

ssi t of
AP# OSBORNE Assignment of Rents LN# 830157211
THIS 1-4 FAMILY RIDER is made this day of OCTOBER . 1999
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Secunty Deed (the "Security Instrument*) of the same date given by the undersigned (the "Borrower®) to

secure Borrower®s Note to SOUTH VALLEY BANK & TRUST

(the
"Lender”) of the same date and covering the Property described in the Security lnstrument and located at:

1108 HANKS STREET,KLAMATH FALLS.OR 97601

[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. Iu addition
the Property described in the Security Instrument, the following items are added v the Propers
description, and shall aiso constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nawre whatsoever now or hereafter located in. on, or used, or intended to
be used in connection with the Property, including, but not limited to, those for the purposes of supplying
or distributing heating, cooling, electricity, gas, water, air and hght, fire prevention and extinguishing
appaiatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets. sinks.
ranges, stoves, refrigerators. dishwashers, disposals, washers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtains and cuniain rods, attached miirrors, cabinets. panelling and attached
floor coverings now or hereafter attached to the Property, all of which, including replacements anii
additions thereto, shall be deenwd to be and remain a part of the Property covered by the Security
Instrument. All of the foregoiug together with the Property described in the Security Instrument (or the
leaschold estate if the Security Instrument is on a leaschold) are referred to in this {-4 Family Rider and the
Security Instrument as the "Property.”

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform instrumant Inihals:_w
Pags 1 of 3 Form 3170 9/90
@;sm (9801)  MWO01/98  VMP MORTGAGE FORMS - (800)£21-7291 Amended 3/93
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing o the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall nor allew any lico
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Unitorm Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Unitorm Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
first sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. Al
remaining covenants and agreements set forth in Unitorm Covenant 6 shall remain in eftect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases
of the Property and all security deposits made m connection with leases of the Property. Upon the
assignment, Lender shall have the right to modity. extend or terminate the existing leases and o execute
pew leases, in Lender’s sole discretion. As used in this paragraph G. the word “lease™ shall mean
"sublease" if the Security Instrument 1s on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncondidonally assigns and transfers o Lender all the rents and revenues
("Rents”) of the Property, regardless of to whom the Ren s of the Propeny are pavadle. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until (1) Lender
has given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (Y Lender
has given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment
of Rents constitutes an absolute assignment and not an assignment for addisional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Secunty
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; ity
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid t¢ Lender or Lender’s
ageats upon Lender's written demand to the tenant: (iv) uniess applicable low provides otherwise, all Rents
collected hy Lender or Lender's agents shall be applied first fo the costs of taking control of and managing
the Property and collecting the Rents, iucluding, but not limited to. attorneys” fees. receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, iNsurdlice Preniums. taxes, assessmients and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender.
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents acrually
received: and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from de Property withoi 20y showing as 1o the

;88 Nec .
inadequacy of the Property as security vtate: Q—@O
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If the Rents of the Property are not sufficient t cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtednes.; of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercising its rights under chis
paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property hefore or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default ocears.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured hy the Sccurity
Instrument are paid in full.

1. CROSS-BEFAULT PROVISION. Borrower's default or breach under a1y note of agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in th s

1-4 Family Rider,

(Seal) ; 15eal)

-Borrower ROXANNE B. OSBORNE -Borrow er

(Seal) (Seal)

-Berrower -Borrow et

(Seal) «Seal:

-Borrower -Borrower

(Seal) (Seal)

-Botrower -Borrower
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State of Oregon, County of Klamath

Recorded 100409 at 3 %28 pm.
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