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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right tc have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained 10 this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (¢) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instnument,
including, but not limited to, reasonable attorneys’ fees; and {d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secuted by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (xnown
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower il be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the naine and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain anv other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal. storage, or release of any
ng,ardqqgt,Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Pi6perty that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use. or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to aormal

andk to maintenance-of the Property

l:p,rompgly give Ley ivﬁ‘tter.x notice of any investigation, claim, demand, lawsuit or other action by any
ald 5’1‘ ggéx‘xég‘:;oiﬁpri dte party involving the Property and any Hazardous Substance or Environmental Law
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ferg’l‘g% Knowlédge. If Borrower learns, or is notified by any governmental or regulatory authority, that
y

any refovalprinther remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall prompriy take
all necéssary-sémediat-actions-in-accordance with Environmental Law.

As usedl in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmiéntal Law and the following substances: gasoline, kerosene, othei flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foilowing Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under garagraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(5 a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defauit on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its optien, may reiuire immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner ;{)r&cribed by applicable law to Boirower and to other persons prescribed by applicable law. After the time
reguired applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver $
expressed or implied. The recitals in the Trustee’s
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; {b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all potes evidencing debt secured by this Security
Instrument t0 Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled t it. Such
persoti ‘o persons:shali pay any recordation costs. Lender may charge such person or persens a fee for reconveying the
Propertypbut-only if.the-fee,iswpaid to a third party (such as the Trustee) for services rendered and the charying of the fee is
permittedr.qndgnagplicablealaw. R R i N

: 23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
kppointed licreanider Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties
conferredsupon:Trustee herein and by;applicable law. , o
,_,.,»_»f‘;M.iAttameys’;.l"ees.iAs;uscd,in-this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’
fees awarded by au appellate court,., Form 3038 9/30
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] 25,.Riders to thls Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security- Insmxment, theﬁcovenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the:covenants: andagreemems of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check: apphcable box(es)]x '
Aditstabié Rats Ride [ ] Condominium Rider 14 Family Rider
- Graduated Paymenthder ‘ [ Planned Unit. Development Rider (] Biweekly Payment Rider
. ‘Rate Improvement Rider ] Second Home Rider

] Othier(s) {specify]
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e 1-4 FAMILY RIDER
AB# OSBORNE Assignment of Rents LN# 830157211

“THIS!1:4 FAMILY RIDER is made this day of OCTOBER , 1999
and‘ls incofporated’ into' ‘and ‘shail“be deemed to amend and supplement the Mortgage, Deed of Trust or

Sécri "DE’ ed (the! "Security ' Insirimetit*) of the sime date’ glven by’ the’ undersigriéd (the "Borrower") to
‘s’éﬁ"uré% ‘"we(’ Note to" SOUTH VALLEY 'BANK & TRUST ™

. (the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

o

1108 HANKS STREET,KLAMATH FALLS,0R 97601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items are added to the Property
description;.and. shall also constitute the Property covered by the Security Instrument: building materials.
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or intended to
be-used in connection with the Property, including, but not limited to, those for the purposes of supplying
or- distributing heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks.
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and attached
floor coverings pow: or hereafter attached to the Property, all of which, including replacements and
additions; thereto,; shall,be,ge_emed to be and remaim a part of. the Property covered by the Security
Insmlmen&.{ Al of: the foregping together. writh the Property.described:inithe Security Instrument: (or the
leasehold.estate ifi the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the
Secun'ty Instrument as the *Property;"

Fescanis o
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall mts&ak, agree to or make
a change in the use of the Property or its zoning classification, uniess Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

=" C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in additon to
the other hazards for which insurance is required by Uriform Covenant 5.

E. "BORROWER’S RIGHT TOREINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All
remaining covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases
of the Property and all security deposits made in comnection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute
pew leases, in Lender’s sole discretion. As used in this paragraph G, the word “lease™ shall mean
"sublease” if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") -of the: Property, regardless of to whom the Rens of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender
has given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender
has given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment
of Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) uniess applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collectmg the Rents, including, but not limited to, attomeys fees, receiver's fees,
premmms on recelver s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
othiér charges Ohi'the Property, ‘and' thén to the sums Secured by the Security Instrument; (v) Lender,
Lender'$agerits ot any' judicially dppoifited receiver shall be liable to account for only those Rents actually
received;l and-(vi): Lender ishiall be entitled to have a receiver appointed to take possession of and manage
Eh{: perty and collect the Rents and profits denved from the Pmpcrty withot any showing as to the
nﬁdequai‘“ofthel’mpertyaasecunty e an e e m
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If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

(Seal) Egglm[m_@ﬂl&(sm
-Borrower ROXANNE B. OSBORNE -Bormower

1-4 Family Rider.

(Seal) (Seal)

-Borrower -Borrewer

(Seal) (Seal)

-Borrower -Bomrower

(Seal) (Seal)

-Borrower -Borrower
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