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DEED OF TRUST

THIS DEED OF TRUST is dated September 14, 1999, among MICHAEL A LOCKREM. whose address is 2312
LINDA VISTA DR, KLAMATH FALLS, OR 97601-2354 and DEBORA A LOCKREM, HUSBAND AND WIFE, whose
address is 2312 LINDA VISTA DR, KLAMATH FALLS, OR 97601 ("Grantor”); Bank One, NA , whose address is
100 East Broad Strest, Columbus, OH 43271 (refarred to below sometimes as “"Lender” and sometimes as
“Beneficiary™); and Stewart Title Guaranty Company of Nebraska, whose address is 1220 Washington, Suite 100,
Kansas City, MO 64105 (referred to below as "Trustee"}.

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust, with power of sale, for the benefit of Lender as
Beneficiary all of Grantor's right, title, and interest in and to the following described real property, together with all existing or subsequentty
erectad or affixed buildings, improvements and fixtures; all easements, rights ot way, and appurtenances: all waler, water rights and ditch rgns

lincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including withou:
imitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™) located in KLAMATH County, State of

Oregon:
LOT 3. BLOCK 1, FIRST ADDITION TO LOMA LINDA, IN THE COUNTY OF KLAMATH. STATE OF OREGON.

The Real Property or its address is commonly known as 2312 LINDA VISTA DR, KLAMATH FALLS, OR
97601-2354. The Real Property tax identification number is 1-3809-28D8-1000.

Grantor presently assigns to Lender {also known as Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to all present
and futuse leases of the Property and all Rents from the Property. In additon, Grantor grants to Lender a Uniform Commercial Code secunty
interest in the Parsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender alt amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s cbligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use o° the Property shait be governed by
the foliowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and control of the Property; (2)
use, operate of manage the Property; and (3} coliect the Rents from the Proparty. The following provisions refate to the use of the
Property or 1o other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SiGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUWITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintsin. Grantor shail maintain the Property in good condition and promptly perform all reparns, replacements, and maintenance
necessary to preserve its valua.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1} Duning the period of Grantor's ownership cf
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substancs by any person on, under, about or from the Property; {2} Grantor has no knowledge of, or reason to believe that there has
baen, except as previously disclosed to and acknowledged by Lender in writing, (al any breach or violation of any Environmental Laws,
{h) any use, generation, manufacture, storage, treatment, disposal, release or threatened relea.. ot any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or ic) any actual or threatened litigation or claims of any
k:nd by any person relating to such matters; and (3} Except as previously disclosed to and acknow!edged by Lender in writing, (2} neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture. store. treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and b} any such activity shail be conducted in compiiance
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w:th all applicable faderal, state, and local laws, regulations and ordinances, including without limitation all Environmentat Laws Grantor . C . : i
authonzes Lender and 'ts agents to anter upon tha Property to make such inspections and tests, at Grantor's expense. as Lender inay deem - . :
appropriate to determine compliance of the Property with this sestion of the Deed of Trust. Any inspections or 1ests made by Lender shall <
be for Lender’s purposes only and shall not be construad to create any responsibility or hability on the part of Lender to Grantor or o any . R .
other person. The representations and warranties contained herein are based on Grantor’'s due diigence n nvestigaung the Property tor )

Hazardous Substances. Grantor heraby (1) releases and waives any future claims against Lender for indemnity or contrnibut on in the

event Grantor becomes kable for cleanup or other costs under any such laws; and (2} agrees to indemnify and hold harmiess Lender L

against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectiy susta~ = suffer ’

rasulting from a breach of this section of the Deed of Trust or as a consequence of any use. generation, manufacture, storage Jsposal,

ralease or threatened release occurring prior to Grantor’s ownership i interest in the Property, whether or not the same was of showd L T

have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall s srvive the ) '
payment of the Indebtedness and the satistaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’'s
acquisition of any interest in the Property, whaether by foreclosure or otherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping cf or wastz or of to ! N oo
the Property or any portion of the Proparty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other :
party the right to ramove, any timber, minerals {including oil and gas), coal, clay, scoria, soil, grave! ar rock products without Lender’s prior

written consent. L \\
Removal of improvements. Grantor shall not demolish or remove any Improvements from the Rea! Property without Lender’s prior written ! N T LR A ';',
censent. As a condition to the ramova! of any Improvements, Lender may require Grantor to make arrangemants satisfactory to _ender to ' e
raplace such Improvements with lmprovemenis of at least equal value.

-geen

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender’s interests and to inspect the Raal Proparty for purposes of Grantor’s compliance with the terms and conditions of thir Deed of
Trust.

Compliance with Governmental Requirements. Grantor shail promptly comply with ali laws, ordinances, and regulations, now or hereafier
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest iri good farth 3ny such
law, ordinance, or regulation and witkhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lende:
may require Grantor to post adequate security or a surely bord, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shal! do &ll other acts, in addition to those -
acts set forth above in this saction, which from the character and use of the Property are reasonably necessary to protect and preserve the . . :
Property. . )

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, declare immediataly due and pavable all sums secured by this Deed of

Trust upon the sale or transfar, without Lender's prior written consent, of ali or any pert of the Real Property, or any interest in the Reai o e~ M
Property. A "saie or transfer” means the conveyance of Reai Property or any right, title or interest in the Real Property: whether lega!. beneficral . ST
or equitabla; whether voluntary or involuntary; whathar by outright sale, deed, installment sale contract, land contract, contract tor deed ) B i
leasshold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in : .

of to any land trust holding title to the Real Property, or by any otker method of conveyance of an interest in the Real Property. However. this

option snall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxas, special taxes, assessments. charges «niucing o B ~
water and sewer), finas and impositions levied against or on account of the Property, and shall pay when due ail claims for work dene on or . : :
for services renderad or material furnished to the Property. Grantor shall maintain the Property free of all liens having prionty over or equai . .
to the interast of Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the Existing ’ R

Indebtedness referred to below, and except as otherwise provided in this Deed of Trust. ) =

Right to Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith dispute aver the R L
obligation to pay, so long as Lander’'s interest in the Property is not jeopardized. If a lien arises or is tiled as a result of nonpayment, ’ Lo
Grantor shall within fifteen [15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the tihng. ’

secure the ditcharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security

satisfactory to Lender in an amount suffic'ent to discharge the lien plus any costs and permissible fees, or othar charges that could accrue

as a resuit of a foreclosure or sslo under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse

judgment before enforcement against the Property. Grantor shall name Lender as an additiona! obligee under any surety bond furnished in

the contest proceedings.

Evidsnce of Payment. Grantor shall upon dei d furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental cfficial to deliver to Lender at any time a wntten statement of the taxes and assessments aganst B T
tha Property. -

Notice of Construction. Grantor shall notify Lender at least fifteen (15} aays befote any work is commenced. any services are furneshed. or

any matarials are supplied to the Property, if any mechanic’s hen, materiaimen’s lien, or other ben Couid be asserted on account ¢f the . ] :
wOrK, services, or materials. Grantor will upon request ot Lender furmish to Lender advance assurances satistactery to Lender that Granter . i -
can and will pay the cost of such improvemaents., : o

PROPERTY DAMAGE INSURANCE. The tollowing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenanca of Insurance. Grantor shall procure and maintain policies of fire insurance with stardard extendac coverage endorsements on
a replacament basis for tha fuil insurabie value covering all Imprcvements on the Real Property in an amount sutficient to avoid application .
of aiy coinsurance clause, and with a standard mortgagee clause tn favor of Lender, together with such other hazard and iability msurance R )
as Lender may reasonably require. Policias shali be written in form, amounts, coverages and basis reasonably acceplabie to Lender and : .
issuod by a company or companies reasonabl; acueptable to Lender. Grantor, upon request of Lender, wiil deiver to Lender from tme 1o ’

time tha policies or certiticates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or

diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also shall inciude an endarsement providing

that coveruge in favor of Lender will not be impaired in any way by any act, omission or detault of Grantor or any other person. Shauld the . .
Real Property be focated in an area designated by the Director of the Federal Emergency Management Agency as a special flooc hazard . | : !
area. Grantor agrees to obtain and maintain Federal Flood Incurance, if available, for the full unpaid principal balance of the loan ang any . T
prior liens on the property securing the loan, up to the maximum policy himits set under the Natonal Fiood Insurance Program, or as . ) i
otherwise required by Lander, and to maintain such insurance for the term of the foan - i
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Application of Procesds. Grantor shali promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss o
Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lendar's security 15 impaired, Lender may, at Lender’'s
election, raceive and retain the proceeds of any insurance and apply tha proceeds to the reduction of the indebtedness. payment of any Len
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds 1o restoration anc repair, Grantor
shali repair or replace the damaged or destroyed Improvements in a manner satisfactory tc Lenuear. Lender shall, upon sausfacicry proot of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost f repair or restoration if Grantor 1s not ir defaun
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thew rece:pt and which Lender has not
committed to the repair or restoration of tha Property shali be uses tirst to pay any amount owing to Lender under this Decd of Trust, then
to pay accrued interest, and the remaindar, it any, shall be applied to the principa! balance of the Indebtadness. H Lender holds any
proceeds after payment in full of the Indabtedness, such proceeds shall be paid to Grantor as Grantor's interests may apoear.

Unexpired Insurance at Sale. Any unexpired insurance shali inure to the benefit of, and pass tc, the purchaser of the Property covered Lty
this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure saie of such
Property.

Compliance with Existing indebtadness. During the period in which any Existing Indebtedness described below 1s .n etfect, comphance with
the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute comphance with the insurance
provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust wouid constitute a duphcatien of
insurance requirement. If any proceeds from the nsurance become payable on loss, the provisiors in this Deed of Trust for division of
pruceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, lions, secunty interests, encumbrances, and other claims
{B) to provide any required insurance on the Property, (C) to make repairs to the Property or to comply with any obbgavon to maintan Exisung
Indebtadness in good standing as required below, then Lender maydo s50. if any action or proceeding 1s commenced tnat would matenally atfect
Lendar’'s interasts in the Property, then Lender on Grantor's behalf may, but is not requirad to, take any actwwn that Lender pelieves to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes wili then bear interest at the rate charged
under the Note froin the date incurrad or paid by Lender to the date of fepayment by Grantor. Ali such expenses will become a part of the
Indebteuness and, at Lander’s option, will (A) be payable on demand: (B} be added to the balance oi the Note and ne apportioned among and
be payable with any instaliment payments to become due during sither {1} the term of any applicable insuwra~xce poicy. of {2) the remamning
term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Property also will secure
payment of these amounts. The rights provided for in this paragraph shail be in addition to any other rghis or any remedies 1o which Lender
may be entitlad on account of any default. Any such action by Lender shall not be construed gs cunng the default so as to bar Lender trom any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ow/nership of the Property are a part of this Deed of Trust:

Grantor warrants that: {a) Grantor holds good and marketable titie of record to the Property in fee simple, free and ciear of ali ieng

orth in the Real Property description or in the Existing Indebtedness sectien below or in any title

nsurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender i connection with this Deed of Trust, and (b)
Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defanse cf Title. Subject to the excepticn in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of
Trustee or Lendar under this Dead of Trust, Grantor shail defend the action at Grantor's expense. Grantor may ba the nominal party in
such proceeding, but Lender shall be entitled to participate in the proceedinng and to be represen’ -J in the proceeding by counsei of
Lender's own choice, and Grantor will deliver, or cause 10 be delivered, to Lender such instruments as Lendcr may request from time to
time: to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property compties with ali existing appiicable laws,
ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreemants, and statements Grantor has made in this Deed of Trust shail survive the execution and
delivery of this Deed of Trust, shall be continuing in nature and shali remain in full force and effect untl such time as Grantor's
Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Daed of Trust securing the Indebtedness may be secondary and inferiar to the lien securing payment of an
existing obligation. The existing obligation has & current principal balance of approximately $155731. Grantor expressly covenants and
agreas to pay, or see to the payment of the Existing Indebtedness and to prevent any default on such indebtedness. any default under the
instruments evidencing such indebtedness, or any detfault under any security docurments for such indebiegness

No Modification. Grantor shall not enter into any agreerent with the holder of any mortgage. deed of trust. or other secunity agreement
which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written
consant of Lender. Grantor shall neither request nor accept any future advances under any such secunty agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procoedings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in wriung, and Grantor shali promptly take
such steps as may be necessary to defend tha action and obtain the award. Grantor may be the noreinal party in such proceeding, but
Lender shall be sntitled to participate in the proceeding and to be represented in the proceading by counsel of 1ts own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time 1o time 10
permit such participation.

Application of Net Proceeds. If all o any part of the Property is condemned by eminent domati proceedings or by any proceeaing or
purchase in lieu of condemnation, Lender may at its slection requite that all or any portion of the net proceeds of the award be appied to
the Indebtedness or the repair or restoration of the Property. Tne net proceeds of the award shall mean the award after payment of ai:
reasonable costs, expenses, and attorneys’ fees incurred by Trustee or Lender in connection with the ¢ sndemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed ot Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i1 addition tc this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lender's lien on the Rezl Property. Grantor shall reimburse
Lender for all taxes. as describad below, together with all expenses incurred in recording. perfecting or continuing this Deed of Trus:
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including without limitation all taxes, fees, documentary stamps, and other charges for recording or reqistering this Deed of Trust.

Taxes. The following shall constitute taxes to which thic section applies: (1) a specific tax upcn this type of Deed of Trust or upon all o7
any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor is authcrized or recuired 10
deduct fiom payments on the Indebtedness secured by this type of Deed of Trust; (3) s tax on this type of Deed of Trust chargeabie
against the Lender or the holder of the Note; and (4} a specific 1ax on all or any portion of the indebtedness or on payments of principal
and interest made by Grantor.

Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust. this event shail have
the same effect as an Evert of Default, and Lender may exercise any or all of its avaiiable remedies for an Event of Default as provided
below unless Grantor sither {1} pays the tax before it becomes dslinquent, or {2; contests the tax as provided above in the Taxes and
Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust:

Security Agreament. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures or other
personal property, and Lender shall have all of the rights of a secursd party under the Uniform Commerciai Code as amended from tme to
time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other acticn 15 requested by
Lender to perfect and continue Lander’s security interest in the Personal Property. In addition 1o recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts. copies or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Parsonal Property in a manrer and at a place reasonably
coavenient to Grantor and Lender and make it available to Lender within threo (3] days after receipt of wnitten demand from Lender.

Addrosses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information concerning the security interest
granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and atic-nev-in-fact are a part of thig
Deed of Trust:

Furthar Assurances. At any time. and from time to time, upon request of Lender, Grantor will make, execut2 and deliver, or wilt cause to
be made, executed or delivered, to Lender or to Lender’s designee, and when requested by Lender, cause to be hied, recorded, refiied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deads of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the soie opinion of Lender, be necessary or desirable in order 1o effectuate, compleie, perfect,
continua, or preseive (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2} the iens and
security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited
by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with
the matters raferred to in this paragraph.

Attorney-in-Fact. if Grantor fails to do any of the things referrec to in the preceding paragraph, Lender may do so for and in the name cf
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when dua, and otherwise pertorms all the obligations imposed upon Granter under
this Deed of Trust, Lender shall execute and dsliver to Trustee a request for full reconveyance and shali axecute and deliver to Grantor suitabie
statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property  Any
raconveyance foe raquired by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. At Lender’s option, Grantor wiil be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedress.

Brenk Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly in the manner
provided in this Deed of Trust or in any agreement related to this Deed of Trust.

CompHance Default. Failure to comply with any other term, obligation, covenant or condition contaired in this Deed of Trust, the Note or in
anv of the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision cf
this Deed of Trust within the preceding twelve {12) months, it may be cured {and no Event of Default w+l have occurred) f Grantor, atter
Lender sends written notice demanding cure of such failure: (a) cures the failure within fitteen (15) days: or 1b) if the cura requires more
than fiftesn (15) days, immediately initiates steps sufficient to cure the failure and thereafter contsues and completes all reasonable a
ne:essary steps sufficient to produce compliance as soon as reasonably practical.

Detauit on Other Payments. Failure of Grantor within the ime required by this Deed of Trust to make any payment for taxes & ~s.7ance
or any othar paymant necessary to prevent filing of or to eftect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or cn Grantor's behalf under tris Deed ot
Trust, the Note, or the Related Documents is false or misleading in any materiai respect, either now cr at the time made or furnished.

Daiective Collaterafization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of
any collateral document to create a valid and parfer:ted security interest or lien) at any time and for any reason

Death or insolvency. The death of Grantor, tha insolvency of Grantor, the appointmient of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
ingolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's property 1t winch
Lender has & lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender. However, if Grantor disinites o
good faith whather the claim on which the taking of the Property is based is valid or reasonable, and if Grantor gives Lender written notce
of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision wii!
not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that :5 ¢t
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n any grace period provided therein, including without limitation ey agreement concerning any indebtedness ot other
obligation of Grantor to Lender, whether existing now or later.
9

) . Events Affecting Guarantor. Any of the precading events occurs with resgect to any guarantor, endorser, surety, or accommodation party
T . . A of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
’ ’ . Co disputes the vaiidity of, or liabiiity under, any Guaranty of the Indebtedness .

Existing Indebtednaess. The payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissary note evidencing such indabtedness, or a default occurs under the instrument securing such indebtedness and 1s
not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose anv existing lien on
the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Accelerate indebtedness. Lender shail have the right at its option without notice ¢ Grantor to declare the entire Indebtedness immediatety
due and payable, including any prepayment penalty which Grantor would be required 10 pay.

. . . Foreclosure. With respact to all or any part of the Real Property, the Trustee shali have the right to foreclose by notice and saie, and
. Lender shall have the right to foreclose by judicial foreclosure, in eithar case in accordance with and to the full extent crovided by
applicable law. it this Deed of Trust is foreclosed by judicial foreclosure, Lender will be eniitled to a judgment which wi!l provide that if the
foraciosure sale proceeds are insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the
judgmaent.

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall havs all the rights and remedies of & secured party
under the Uniform Commercia! Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and coliect the Rerns,
3 - . B B ncluding amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
ER . . . . furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to

c R . Lender. 1f the Rents ais collected by Lender, then Grantor rrevocably designates Lender as Grantor's attorney-in-fact 1o endorse
el ) instrurents receivad in payment thareof in the name of Grantar and to negotiate the same and collect the proceeds Paymants by tenants
E ar other users to Lender in response to Lender’'s demand shall satisty the obligations for which the payments are made. «whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent. or through 2
recaiver,

Appoint Recelver. Lender shali have the right to have a receiver appointed to take possassion of all or any part of the Property w *= e
power to protect and preserve the Property, to operate the Property praceding for-closure or sala, and to coliect the Rents from the
Property and apply the proceeds. over and above the cost of the receivership, agains: the Indebtedrsss. The receiver may serve without
bond if permitied by law. Lender's right to the appointment of a receiver shall exist whether or not the appatent value of the Preperty
excaeds the Indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a receiver

Tenancy at Sufferance. if Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shail, at Lender’s option, aither (1) pay a reasonable rental for the use of the Property, or {2} vacate the
Property immediately upon the demand of Lender.

s ' o S . : Othor Remedies. Trustee or Lerder shall have any other right or remedy provided in this Deed of Trust or the Note or by iaw.

Notice of Sale. Lender ghall give Grantor reasonable notice of the time and place of any public sale of the Persanat Property or ot the time
after which any privata sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any
sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Granter hereby waives any and all nghts 10 have the Preperty marshalied.
. In exercising its rights and remedies, the Trustee or Lender shall be free to seb all or any part of the Froperty together or separately, ir: one
o sale or by separate sales. Lender shall be entitled to bid at any public sate on all or any portion of the Property. A waiver by any party of a

- - brezch of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's rights otherwise to demand strict
compliance with that provision or any ather provision.
Rights of Trustee. Trustec shall have all of the rights and duties of Lender as set forth in this section
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers ard obiigaticns of Trustee are part of this Deed of
Trust:
Powars of Yrustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o 1ake the following
actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or piat of the
Real Praperty, including the dedication of streets or other rights to the pubtic; (b} join in granting any eatement or creating any restriction
on the Rea! Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender undcar this
Deed of Trust.
: Obligations to Notify. Trustee shall not be obligated to notity any other party of a pending sale under any other trust deed or ien, or <f any
v action or praceeding in which Grantor, Lender, or Trustee shall be a party, unless the ac:ion or proceeding is brought by Trustee
Trustes. Trustee shail meet all qualifications required for Trustee under applicable law. fn addition 10 the ngnts ana re
: . absva, with respect to all or any part of the Propesty, the Trustee shall have the nght to foreciose by rotice ang save ara ~Qer p
o L _' the right to toreclose by judiciat fereclosure, in either case in accordance with and to the fuil extent provided by appicabe aw

Successor Trustee. Lender, at tender's option, may from time to time appoint a successor Trustee to any Trustee appomted urder s

Deed of Trust by an instrument executed and acknowledged by Lender and recorded :n the oftice of the recorder of KLAMATH County,

) . State of Oregon. The instrument shall contain, in addition to ali other matters required by state law, the names ot the onginal Lerder,

, : Trustae, and Grantor, the book and page where this Daed of Trust is recorded, and the name and address of the SUCCEeSSOor trusiee, and the

' ) o instrument shall be executed and acknowledged by Lender or its successors ininterest. The successor trustee, without conveyance of the

" a - Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Tiust and by applicable taw. This
T . : : procedure for substitution of Trustee shali govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to ba given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually detivered, when actually received by teiefaciimie funiess othery se required by
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law}, when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mat, as first class.
certified or registered mail postage prepaid, directed to the addresses shown naar the beginning of this Deed of Trust. All copies of notices of
foreclosure from the holder of any ken which has priority over this Deed of Trust shall be sent to Lender's address. as shown near the beginning
of this Deed of Trust. Any person may change his or her address tor notices under this Deed of Trust by giwving formrai wrtten notice to the
other person or persons, specifying that the purpose of the notice is to change the person’s address. For notca purpcses, Granter agrees 1o
keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law. 1f tere 15 macre than ane Grantor,
any notice given by Lender to any Grantor is deemed to ba notice given to all Grantors. 1t will be Grantor's responsibility to tell the cthers of the
notice irom Lender. Notwithstanding the foregoing, the address for notice for Lender is: Bank One, P.O. Box 26532 Phoenix, AZ 85038.

IDENTITY OF LENDER. Lender is Bank One, N.A., a national banking association with its main offices located in Columbus, Ohig.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents 1s Grantor's entire agreement with Lender concerning
the mattars covered by this Dead of Trust. To be eftective, any change or amendment to this Deed o* Trust must be in writing and must
be signed by whoever will he bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define
the provisions of this Deed of Trust.

Morgar. There shali be no merger of the interest or estate crazted by this Deed of Trust with any other interest or estate in the Froperty at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This agreernent will be governed by and interpreted in accordance vith federal law and tne taws of the Siate of Oregon
excapt for matters ralated to interest and the exportation of interest, which matters will be governed by and irterpreted in accordance with
federa! law {inciuding, but not limited te, statutes, regulations, interpretations, and opinions) and laws of the Stare of Ohio. However, if
theie ever is a question about whether any provision of the agreement is valid or enforceable, ths provision that s questioned will be
govarned by whichever state or federal taw would find the provision to be valid and enforceable. The loan ransactinn whar s g evidenceq
by this and other related documents has been approved, made and funded, and all necessary documeants have 2Izeprec by Lexder in
the State of Ohio.

Joint and Several Liabifity. Al obligations of Grantor under this Decd of Trust shall be joint and several, and all references 1o Grantor shatl
rnean 2ach and every Grantor. This means that each Grantor signing below is responsible for al obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust unless Lender doeg S0 1n
i The tact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. It Lender does agree
not have to comply with the other provisions of this Deed of
hat does nct mean that Grantor will not have to get Lender's
undarstands that just because Lender consents 10 one of more of Grantor's
er will be required to consent o any of Grantor's future requests. Grantor waives presentment, demand

dishonor.

Severabifity. It a court tinds that any provision of this Dead of Trust is not valid or should not be entorced, that fact by itself will not mean
that the rast of this Deed of Trust will not be valid or enforced. Therefere, a court wilt enforce the rest of the provisions ot this Deed of
Trust even if a provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and &assigns. If ownarship of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed cf Trust and the
Indebtedness by way of forbearance or sxtension without releasing Grantor fro the obligations of this Deed of Trust or liability under the
indabtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead €xemption laws of the State
of Oregon as 10 all Indebtedness secured by this Deed of Truct,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Baneficiary. The word "Beneficiary” means Bank One, NA , and its successors and assigns.

Borrower. The word "Borrower™ means MICHAEL A LOCKREM and DEBORA A LOCKREM, and ail ormer persons and entities signing the
Note.

Deead of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and inciudes without imitation alt
assignment and security interest provisions reiating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” meon any and all state, federal and local statutes, regulations and ordinances
refating to the protection of human heaith or the environment, including without limitation the Comprenensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA®}, the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 89-499 ("SARA"), the Hazardous Materials Transportation Act, 43 U.§ Section 1801, et seq.,
the Resource Consetvation and Hecovery Act, 42 U.S.C. Section 6901, et Seq.. or other applicable state cr ‘ederal laws, rules, or
regulations adopted pursuant therato or intended to protect human heaith or the environment.

Event of Defauit. The words “Event of Default” mean any of the Events of Dafauit set forth in this Deed of Trust i the Events of Detault
section of this Deed of Trust.

Existing Indebtednass. The words “Existing Indabtedness* mean the indebtedness described n the Existing Liens prowvision of thue Deed of
Trust.

Grantor. The word "Grantor" means MICHAEL A LOCKREM and DEBORA A LOCKREM.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommedation party to Lender nChatng
without limitation a guaranty of all or part of the Nota.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their Guantity, concentration ot physical,
chemical or infectious characteristics, present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled  The words “Hazardous
Substancas*® ara used in their very broadest sense and include without limitation any and ail hazardous or toxic substances, materials or
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waste as defined by or listed under the Environmerta! Laws. The term "Hazardous Substances” also includes., withcut hmitation
petroleum, including crude oil and any fraction thereof and asbestos.

Improvements. The word "improvements” means all existing and future improvemenis, buildings, struciures mobie homes attixed cn the
Anal Property, facilities, additions, replacemants and other construction on the Real Property.

indebtedness. The word "Indebtedness” means ail principal, interest, and other amounts, costs and expenses payabie under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of ard substitstions for the Note or
Related Dacuments and any amounts expended or advanced by Lender to discharge Grantor's obligatons or expenses incurred by Trustee
or Lender to enforce Grantor’s obligations under this Deed of Trust, together with interest on such amounts as prowided n this Deed of
Trust.

Lender. The word "Lender” means Bank One, NA , its successors and assigns. The words “successors o assigns™ mean any person cr
company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated September 14, 1999, iri the original principa! amount ot $23,050.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consciidations of, and substitutiors
for the promissory nota or agreement. The maturity date of the Note is September 25, 2014.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with alt accessions, parts. and additions 10, al!
replacemants of, and all substitutions for, any of such property; and together with all proceuds (including without kmitation all insurance
proceeds and refunds of premiums! irom any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Persona!l Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documenis. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmentat
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds. collateral mortgages, and al! other instruments,
agreaments and documents, whether now or hersafter existing, executed in connection with the indebtedness.

Rents. The word “Rents" means all prasent and future rents, revenues, income, issues, royalties, profits, and cther benefits derived from
the Property.

Trustee. The word "Trustee” means Stewart Title Guaranty Company of Nebraska, whose address is 1220 Washington. Suite 100,
Kansas City, MO 64105, and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES 7O ITS
TERMS.

This Notice Is required by Oregon law. In this Notice the term “you" means the Grantor named above.

NOTICE TO THE GRANTOR: Do not sign this loan agreemnent before you read it. This loan agreement provides for
the payment of a penalty if you wish to repay the loan prior to the date provided for repavment in the loan

7 < x___J E&:&Q Ry
"‘ DEBORA A LOCKRER, individua -

INDIVIDUAL ACKNOWLEDGMEQT_/

STATE OF OREGON )
) 88
COUNTY OF KLAMATH )

On this day before me, the undersigned Notary Public, personally appecared MICHAEL A LOCKREM; DEBORA A LOCKREM, 1o me krown to be
the individuals described in and who executed the Deed of Trust, and acknowladged that they signed the [leed of Trus: as therr free and

voluntary act and deed, for the uses and purposes therein menticned. /
’ T T s -~
Residing atwﬁﬂ ; [/ﬁ 7/4 8/

My commission expires J""??{- 2 5

day of

OFFICIAL SEAL )
DOROTHY J. LITTLETON /
NOTARY PUBLIC - OREGON /
COMMISSION NO. 322370 (§
COMMISSION EXPIRES MAY 24, 2003 §
g LN o
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REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have been paid in full)
To: , Trustee

The undarsigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed ot Trust have
been fully paid and satisfied. You are hereby directed, upon paymant to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust {which is delivered tc you together with this Deed of Trust),
and to reconvey, without warranty, to the partias designatod by the terms of this Deed of Trust, the estate now held by you under this Deed ot
Trust. Please mail the reconvayance and Related Documents to:

Beneficiary:
By:
Rs:
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State of Oregon, County of Klamath
Recorded 10/06/98, at 7:57a m.
In Vol. M99 Page_ 39747
Linda Smith,

County Clerk  Fee$_45°2




