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ADDRESS ‘
EZJSO TRANSFORMER RD 2330 TRANSFORMER RD AoDREsS

IN, OR 97632 IN, OR 97632
IDENTIFICATION NO. | TELEPHONE t:9.

541-882-2668
Ag?mt TITLE T
5325 MAIN
... _KLAMATH PALLS, I1DAHO 97601
This document was prepared by the Lender indicated above.

In consideration of the loan or other credit accommodation hereinafter specified and any future advances or future Obligations which may hereinafter be
advanced ar incurrad and the trust hareinafter mentioned and other good and valuabie consideration, the 1eceipt and sufficiency of which are hereby
acknowledged, Grantor hereby irrevocubly bargains, sells, transfers, grants, conveys and assigns to Trustee, its successors and assigns. in trust, for Lender.
with power of sale and right of entry and possassion all of Grantor's present and ‘Uture estate, right. titie and intfregt ig 8%d tf t%e real property described in
Schedule A which is attached to this Deed of Trust and incorporated herain, with a Tax Account Number of .. 4112 300 1460 . together
with all present and future improvements and fixtures; privileges, hereditaments, and appurtenances; leases, licenses and other agreements; rents, issues anc
profits, water, well, ditch, reservoir and mineral rights and stocks pertaining to the real property {cumulatively "Property’); to have and to hold the Property and
the rights hareby granted for the use and bensfit of Trustee, his successors and assigns, until payment in full of all Obligations secured hereby.

Moreove:, in further consideration, Grantor does, for Grantor and Grantor's heirs, representatives and assigns, hereby expressly warrant, covenant, and
agree with Lender and Trustee and their successors and assigns as follows.

1. OBLIGATIONS. This Deed of Trust shall secure the payment and performance of all present and future indsbtedness. liabilities, obligations anc
covenants of Bosrower or Grantor (cumiatively "Obligations”) to Lender pursuant

is Deed of Trust and the foliowing promissory notes and other agreeme:
r PRINCIPAL AMOUNT/ i FUNDNG/ I MATURITY
e .. CREDITUMT AOREEMENTDATE | D/ ! WURBER | .. __ _NUMBER
I $20,000.00 09/27/99 . 09/27/29 992511729580 © 96372001106993
i t
| !
|
|

o
;
|
[

(b) aii repeated arendments, extansions, renewals, moditications, repiaétlaments or substitutions 1o any of the foregoing.

As used in this Paragraph 1, the terms Grantor and Boriower shall inciude and alsc mean any Grantor or Borrower if more than one.

2. FUTURE ADVANCES. This Deed of Trust shall secure not only existing indebtedness. but aiso such future advances, whether such advances are
obligatory or maae at the option of Lender or otherwise, to the same extent as if such future advances were made or: tne date of the execution of this Deed
of Trust, but such secured indebtedness shall not exceed at any time the maximum principai amount of $ 20,000.00 . plus
interest thereon, and any lawful charges and advances for the reasonable protection of the Property. including but not fimited tc, advances made for the
payment of taxes, levies, or insurance and reasonable attorney's fees with inierest on such advances. Any such future advances, whethe obligatory or
made at the option of Lender or otherwise, may be made either prior to or after the due dates of the promissory notes or any cther agreements secured by
or described in this Deed of Trust.

3. REPRESENTATIONS, WARRANTIES AND COVENANTS. Grantor represents, warrants and covenants to Lender that
(a) Grantor shall maintain the Property free of all liens, security interests, encumbrances and claims except for this Deed of Trust and those described
in Schedule B which is attached to this Deed of Trust and incorporated heren by reference winch Grantor agrees to pay and perfor in a timely
manner;

(b) Grantor is in compiiance in all respects with all applicable federal. state anc .ocal 'aws ang regulations. including, without kmitation. those relating
to "Hazardous Materials”, as defined herein, and other environmental matters (the ‘Environmental Laws”), and neither the iederal government nor the
State of Oregon or any other governmental or quasi governmenta! entity has filed a lien on the Property, nor are there any governmental. judicia! or
adrninistrative actions with respect to environmental matters pending. or to the best of the Grantor's knowledge, thrastened. which invoive the Property
Neither Grantor nor, to the best of Grantor's knowledge, any other party has used, generated, reieased, discharged. stored. or disposed of any
Hazaidous Materlals as dafined herein, in connection with the Property or transported any Hazardous Materials tc or from the Froperty Grantor shall
not commit or permit such actions to be taken in the tuture. The term "Hazardous Materials” shail mean any substarice. material. or waste which 'g or
becomnes ragulated by any governmental authority including, but not limited to, (;) petroleum; (i) friable or nonfriable asbestas; (iii) polychlorinatea
biphenyls: (iv) those substances, materiais or wastes designated as a "hazardous substance” pursuant to Section 311 of the Clean Water Act or listed
pursuant to Section 307 of the Clean Water Act or any amendments or replacements to thess statutes' fv; those substances. matenals or wastes
defined as a "hazardous waste® pursuant to Saction 1004 of the Resource Censervation and Recovery Act ¢r a~, amenoments o "aplacernents 10 that
statute; and (vi) those substances, materials or wastes defined as a "hazardous substance’ pursia=~ © Seceor “I° ¥ e Tomprehersve
Environmaentai Rasponse, Compensation and Liability Act, or any amendments or replacements o tha- statLae or & STW' SR SEIR e
reguiation or ordinance now or hareafter in effect. Grantor shail not lease or permit the sublease of the Frogerty L & T8MACT O sL-T2rdrT whose
Gperations may resuit in contamination of the Property with Hazardous Materials or toxic substances.

(c) All applicable laws and regulations (including. without hrmitation. tns Americans with Disabilibes Act. 42 U.S.C. 12101 et seq. (and ali regulauons
promulgated thereunder) and all zoning and building laws and regulations) relating to the Property by virtus of any federal, state or local autharity
with jurisdiction over the Property Lresently are and shali be observad and compiled witn :n ali material respects. and all nghts, licenses, permits, and
certificates of occupancy (Including but not limited to zoning variances, special exceptions foi nanconforming uses, and final inspection approvals).
whether temporary or permanent, which are materials to the usa and occupancy of the Property, presently aie and shall be obtained, pressrved and.
where necessary, renewed;

{d) Grantor has the right and is duly authorized to execute and perform its Obligations under this Deed of Trust and these actions do not anc shadl rct
conflict with the provisions of any statuts, regulation, ordinance, rule of law, contract or other agreement which may be binding on Grantor at ary
tirme,;

{e) No action or proceeding is or stiall be pending or threatenad which might materially atfect the Property; and

{ty Grantor has not violated and shall not violate any statute, regulation, ordinance, rule of iaw, contract or other agreement which might mator?!z'

affect the Property (inciuding, but not limited to, those governing Hazardous Materiais) or Lender's rights or interest in the Property pursuant to ghi
Deed of Trust. %
s ,'
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4 OR:QERDS OF TRUST. Giantor represents and w/arrants that there are no prior deeds of trust affecting any part of the Property except as set
forth on etiuié 3 attached to this Deed of Trust which Grantor agrees to pay and perform in a timely manner. Hf there are any prigr deeds of trust then
Grantor agrees to pay af amounts owed, and perform all obligations required, under such deeds of trust and the indebtedness secured thereby and

turther agrees that a default under any prior deed of trust shall be a default under this Deed of Trust and shall entitie Lender to all rights and remedies
contained herein or in the Obligations to which Lender would be entitled in the ever.t of any other default.

5. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS iN GRANTORS OR BORROWERS. In the event of a sale. conveyance, leass,
contract for deed or transfer 10 any person of all or any part of the real property described in S edule A, or any interest therein, or of all or any beneficiat
interest in Borrower or Grantor (if Borruwer or Grantor is not a natural person or persons but 15 a corporation, partnership, trust. or other iegal entity),
Lender may, at its optir n declare the outstanding principal balance of the Obligations plus accrued interest thereon iminediately due and payable, or, at
Lender's soie optior, cender may consent to said conveyance in writing and may increase the interest rate of the Obligations to the interest rate which
Lender would then commit to make a first mortgage loan of similar character with similar security, as determined by Lender in its sole discretion, or
compensate Lender for such increased risk resulting from the breach of the foregoing covenants. At Lender's request, Grantor or Borrower, as tha case
may be. shall furnish a compiete statement setting forth all of its stockholders or partners, as appropria.2, and the extent of their respective stock
ownership or partnership interests.

6. ASSIGNMENT GF RENTS. In consideration of the Obligations, which are secured by this Deed of Trust, Grantor absolutely assigns to Lender all
Grantor's estate, right, title, interest claim and demand now owned or hereafter acquired in all existing and future leases of the Property (including
extensions, renewals and subleases), all agreements for use and occupancy of the Property {all such leases and agreements whether written or oral. are
hereafte: referred to as the "Leases”), and all guaranties of lessees’ performance under the Leases, together with the immediate and continuing right io
collact and receive all of the rents, income, receipts, revenues, issues, profits and other income of any nature now or hersafter due (including any income
of any nature coming due during any rademption period) under the Leases or from or arising out of the Property including minimum rents. additional rents.
percentage rents, parking or common area maintenance contributions, tax and insurance contributions. deficiency rents. liquidated damages following
default in any Lease. all proceeds payable under any policy of insurance covering loss of rents resuiting from untenantability caused by cestruction or
damage to the Property, all proceeds payable as a result of a lessee's exercise of an option fo purchase the Property all proceeds derived from the
termination or rejection of any Lease in a bankgupicydot other insolvency proceeding, and all proceeds from any righ:s and claims of any kind which
Grantor may have against ary lessee under the Leases or any accupants of the Property (a'i of the above are hereatter collectively referred to as the
“Rents’). This assignment is subject 13 the right, power and authority given to the Lender to collect and apply the Rents. As long as there is no detault
under the Obligations or this Deed of Trust, Lender grants Grantor a revocable license to collect all Rents from the Leases when due and to use such
proceeds in Grantor's business operat:ons. Howsver, Lender may at any time require Grantor to deposit ail Rents into an account maintained by Grantc
or Lendar at Lender's institution. Upon default in the paymant of, or in the performance of, any of the Obligations, Lender may at its option take
possession of the Property and have, hold, manage, lease and operate the Property on terms and for a period of time that Lender deems proper Lender
may proceed to collect and receive all Rents, from the property, and Lender shali have full power to periodically make alterations, renovabons. repairs or
replacements to the Property as Lender may deem proper. Lender may apply all Rents to the payment of the cost of such alterations, renovahons repairs
&nd replacements and any expenses incident to taking and retaining possession of the Property and the managernent and operation o* ™he Pooerty
Lender may keep the Property properly insured and may discharge any taxes, charges, claims, assessments and other liens which may acciue. The
expense and cost of these actions may be paid from the Rents received, and any unpaid amounts shal be added tc the principal of the Obligations.
These amounts, together with other costs, shall become part of the Obligations sacured by the Desd of T-ust This Assignment is intended to be a
present, perfected and choate lien pursuant 10 ORS 93.806.

7. LEASES AND OTHER AGREEMENTS. Grantor shall not take or fail to take any schon wh ot may cause Or pefmit the termination of the
withholding of any payment in connection with any Lease or other agreement ("Agreement’: perian~g to the Property In additon. Grantor, without
Lender's prior written consent, shall not: (a) collect any monies payable under any Agreement more than one month in advance, (b) modity any
Agreement; (c} assign or llow a lien, security interest or other encumbrarce to be placed upon Grantor's nghts, title and interest in and to a:iy Agreem.ent
ar the amounts payable thereunder: o1 (d) terminate or cancel any Agreement except for the nonpayment of 2ny sum or other materia; breach by the other
party thereto. i Grantor receives at ary time any written communication asserting a default by Grantor under an Agreement of purporting to terminate or
cancel any Agreement, Grantor shall promptly forward a copy of such communicatior {and ary sutrsequent communications refating thereto) to Lendar.
All such Agreemants and the smounts due to Grantor thereunder ara hereby assigned to Lender as additional security for the Obligations.

8. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. Lender shall be entitled to notity or require Grantor to notify any third party {including.
but nat limited to, lessees, licensees, governmental authorities and insurance companies) to pay Lender any indebtedness or obligation owing to Grantor
with respect to the Property (cumuiglively “indebtedness’) whether or not a default exists under this Deed of Trust. Grantor shall diligently collect the
Indebtecness owing to Grantor from thece third paities untit the giving of such notification. In the event that Grantor possesses or receives possession of
any instruments or other remittances with respect to the indebtedness following the giving of such notification or it the instruments o: other remittances
constitute the prepayment of any Indebtedness or the payment of any insurance or condemnation proceeds, Grantor shail hold such instruments and other
remittances in trust for Lander apart from its other property, andorse the instruments and other remittances to Lander, and immediately provide Lender
with possession of the instruments and other remittances. Lender shall be entitled, but not required, 10 collect (by fegai oroceedings or ctherwise), extend
the time for payment, compromise, exchange or release any obligor or coilateral upon. or otherwise settle any of the Indebtedness whether or not an event
ot default exists under this Agreement. Lender shall not be liable to Grantor for any action, error, mistake, omission cf delay pertaining to the actions
described in this paragraph or any camages resuiting therefrom. Notwithstanding the foregoing, nothing herein shali csuse Lender to be deemed a
mortgagee in possession.

9. USE AND MAINTENANCE OF PROPERTY. Grantor shall take all actions and make any repairs needed to maintain the Property in good condition.
Grantor shall not ccmmit or permit any waste to be committed with respect to the Property. Grantor shall use the Pioperty solely in compiiance with
applicable law and insurance policies. Grantor shall not make any alterations, additions or improvements {o the Property without Lender’'s prior written
consent. Without limiting the foregeing, ail alterations, additions and improvements made to the Property shall be subject to the bensficiai interest
belonging to Lender, shall not be removed without Lender’s prior written consent, and shall be made at Grantor s sole expense

10. LOSS OR DAMAGE. Grantor shall bear the entire risk of any loss. theft, destruction or damage (cumuiatvely “Loss ar Damage’) to the Property or
any portion thereof from any cause whatsoever. In the ovant of any Loss or Damage. Grantor shall. at the option of Lender, repair the atfected Property to
its previous condition or pay or cause 1o be paid to Lender the decrease in the fair market value of the affected Property

11. INSURANCE. The Property will be kept insured for its full insurable value (replacement cost) against all hazards including foss or damage caused
by ficod, earthquake. tonadn and firs, theft or other casualty to the extent required by Lende:. Grantor may obtain insurance on the Property from such
companies as are acceptabla to Lender in s sole discretion. The insurance policies shali require the insurance company to provide Lender with at isast

. days’ written rotice before such policiss are altered or cancelied in any manner. The insurance policies shall name Lender as a loss payse
and provide that no act or omission of Grantor or any other person shall affect the right of Lender to be paid the insurance proceeds pertaining to the loss
or damage of the Property. In the event Grantor fails to acquire or maintain insurance. Landar (after providing notice as may be required by law) may in its
discretion procure appropriate insurance coverage upon the Property and the insurance cost shall be an advance payable and bearing interest as
described in Paragraph 23 and securad hereby. Grantor shall furnish Lender with evidence cf insurance incicating the required coverage. Lender may act
as attamey-in-fact for Grantor in making and settling claims under insurance policies, cancelling any policy or endorsing Grantor's name on any dra# or
regotiable instrument drawn by any insurer. All such insurance policies shall be constantly assigried, pledgec and delivared to Lender for further securing
the Obligations. In the avent of loss, Grantor shall immediately give Lender written notice and Lender is authorized to make proof of loss. Each insurance
company is directed 10 make payments directly 1o Lender instead of to Lender and Grantor t.ender shall have the right, at rts sole option, to apply such
monies toward the Obligations or toward the cost of rebuilding and restoring the Property. Any amounts may at Lender's option be applied in the inverse
order of the due dates thereof.

12. ZONING AND PRIVATE COVENANTS. Grantor shall not initiate or consent 1o any changa in the zoning provisions of private covenants affecting
the use of the Proparty without Lender’s prior written consent. if Grantor's use of the Property becomas a noncontorming use under any zoning provision.
Grantor shal! not cause or permit such use to be discontinued or abandoned without the prior written consent of Lender Grantor wiil immediately provide
Lender with viritten notice of any proposed changes to the zoning provisions or private covanants affacting the Property.

13. CONDEMNATION. Grantor shall immediately provide Lender with written notice of any actual or threatened condemnation or emineat dornain
proceeding pertaining to the Property. All monies paysble to Grantor from such condemnation or taking are hereby sss:gned o Lercer and shall be
applied first to the paymant of Lender's attorneys' fees, legal axpenses and other costs (including appraisal feesi i© cOr ot with the ondemnation or
sminent domain proceedinga and then, at the option of Lender. to the payment of the Obiigations or the restaraty ¥ Sy Of 1he Property

14. LENDER'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Granter shali rmmaediatety cvoviCe Lerge: with written notice of any actual o
trsatened action, suit, or othar procseding affecting the Property. Grantor hereby appeints Lender as its attorney-in-fact to commence, intervene in, and
detend such actions, suits, or other legal proceedings and to compromise or settl2 any claim or coniroversy partaining thereto Lender shall not be liable
to Granior for any action, error, mistake, omission or delay pertaining to the actions described in this paragraph or any damages resulting theretrom
Nothing centainad herein will prevent Lender from taking the actions described in this paragraph in its own name.

15. INDEMNIFICATION. Lender shall not assume or be responsible for the performance of any of Grantor's obligations with respect to the Property
under any circumstances. Grantor shall immediately provide Lender with written notice of and indemnify and hold Lender and its shareholders, directors
officers, smployees and agents harrniess from ait ciaims, damages, liabilities (including attorneys’ fees and legal expenses), causes of action, actons
suits and other !egal proceedings (cumulatively "Claims") pertaining to the Property (including, but not limited to, those involving Hazardous Matenals)
Grantor, upon the request of Lender, shall hire legal counsel to defend Lender from such Claims, and pay the attorneys’ tees, legal expenses and cthe
costs incurred in cennection therewith. in the altemative, Lender shsil be entitied to empioy its own legal counssi to detend such Claims at Grartor's cost
Grantor's cbligation to indemnify Lender under this paragraph shail survive the terminatior:, reisase or ‘oreciosure of this Deed of Trust.

LP-OR518 ..John H. Harland Co. {8/4/94) (800} 937-3794

Page 2 o'% /i

R



<, g

39916 -3

16. TAXES AND ASSESSMENTS. Grantor shall pay all taxes and assessmants relaiing to Proj when due and immediatal i ande!
evidence of payment of same. Upon the request of Lender, Grantor shail deposit with Londger each "JSXm one-tweltth (1/12)} of 't:\e':gm Larrnua['
insurance premium, taxes and assessments pertaining to the Property. So lang as there is no default, these amounts shali be appiied 0 the payment of
taxes, assessments and insurance as required on the Propsrty. In the event of default, Lender shall have the right, at its sole option. 10 apply the funds so
held to pay any taxes or agalnst the Obligations. Any funds appiied may, at Lender’s option, be applied in reverse order of the due date thereof.

17. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Grantor shell allow Lender or its agents to axamine and inspect the Pre
and examine, inspect and make copies of Grantor's books and records pertaining to the Property from time to kgi‘me. Grantor shait prov:sd‘::;3 any assi:tgfxg
required by Lender for these puiposes. Al of the signatures and information contained in Grantor's books and records shall be genuine. true. accurate and
completa in al! respects. Gramor_ shall note the existence of Lender's baneticial interast in its books and records pertaining to the Property. Additionaliy.
Grantor ;hall report, in a form sagusfactory to Lender, such information as Lender may request regarding Grantcr's financial condition or the Property. The
Information shali be for such periods, shall reflect Grantor's records 8t such time, and shall be randered with such frequency as Lender may designate. Al
information furnished by Grantor to Lender shall be tiue, accurate and complete in all respects, and signed by Grantor if Lender requests

18. _ESTOPI{EL CERTIFICATES. Within ten (10) days after any request by Lender, Grantor shall deliver to Lender. or any intended transferee of
Lender's rights with respect to the Chbligations. a signed and acknowledged statement specitying (a) the outstanding balarce on the Obiigations. and (b)
whather Grantor possesses any cigims, defenses, setoH{s or counterciaims with respect to the Obligations and. if so. the nati-ce of such claims. defenses.
setoffs or counterclaims. Grantor will be conclusively bound by any reprasentation that Lender may make to the intended traiisferee with respect to these
matters in the event that Grantor fails to provide the requested statement in a timely manner.

19. DEFAULT. Grantor shail be in default under this Deed of Trust and the Trustee's power shall becoms operative in the event that Grantor. Borrower
or any guarantor of any Obiigation:

{a) commiits fraud of makes a material misrepresentation at any tine in connection with the Obligationis or this Deed of Trust. including but not
limited to . false statements made by Grantor about Grantor's incorne, assets, or any other aspects of Grantor's financial condition.

(b) fails to meet the repayinent terms of the Obligatiens; or

(c) violates or fails to comply with a covenant contained in this Deed of Trust which adverseXriiffects the Property or Lende: s rights in the Property.
including, but not limited to, transferring title to or selling the Property without Lender's consent, failing to maintair insurance or to pay taxes on
the Property, allowing a lien senior to Lender's to result on the Property without Lender's written consent. allowing the taking of the Property
through eminsnt domain, allowing the Property to be foraclosed by a lienholder other than Lender, committing waste of the Property. using the
Froperty in a manner which would be destructive to the Property, o using the Property in an illegal manner which may subject the Property 10
3aizure or confiscation.

20. RIGNTS OF LENDER ON DEFAULT. if there is a defauit undsr this Deed of Trust, Lender shall be entitied to exercise one or more cf the tollowing
remedies without notice or demanci (except as requirsd by law):

(8) to deciare the Obligations immediately due and payable in tull

(b) to collact the outstanding Obligations with or without iasorting to judicial process;

{c) to require Grantor to deliver and make available to Lender any personal property or Chattels coristituting the Property at a place reasonably
convenient to Grantor and Lender;

{d) to enter upon and take possession of the Property without applying for or obtaining the appointmert of a receiver.

{e) to smpioy a managing agent of the Property and let the same. either in Trustee's own name, in the name of i.ender of in the name of Grantor,
and receive the rents, incomes, issues and profits of the Property and apply the same, atter payment of ali necessary charges and expenses. on
account of the Obligations;

{*} to pay any sums in any torm or manner deerned expedient by Lender to protect the security of this Deed of Trust or to cure any defau't othe:
than payment of interest or principai on the Obligations:

{g) to foraciose this Deed of Trust judicially or nonjudicially in accordance with Oregon law:

(h) to set-off Grantor's Otligations against any amounts owed Grantor by Lender including. but not limited to. monies instruments, and depostt
accounts maintained with Lender or any currently existing or future affiliate of Lender: and

() to exercise all other rights available to Lender under any other written agreement or applicable law

Lender's rights are cumuigtive and may be exercised together. separately, and in any order. In the event that Lender stitutes an action seeking the
recovery of any of the Property by way of a prejudgment remedy in an action against Grartor, Grantor waives the postng of any bond which might
othervisa be required. The Proparty or any part thereof may be sold in one parcel, or in such parceis. mannes of order as Lender in its sole discretion may
elect. and one or more exercises of the power herein granted shall not extinguish or exhaust the power unless the entire Property are sold or the
Obligations paid in tull.

21. SECURITY INTEREST UNDER THE UNIFORM COMMERCIAL CODE. This Deed of Trust shall be considered a financing statement pursuant to
the provisions of the Uniform Commarcial Code covering fixtures chattels, and articles of personal property row owred or hereafter attached to or to be
used in connection with the Property together with any and all replaceimants thereo! and additions thereto (the ‘Chatteis’). end Grantor hereby grants
Lender a security interest in such Chattels. The debtor is the Grantor described above. The secured party is the Lender described gbove Upon demand.
Grantor shall make, exacute and deliver such security agraements (as such term is defined in the Unitorm Commerc:al Code af Oregon! as Lender at any
time may deem necessary of proper of require to grart to Lender a perfected security interest in the Chatteis and upo- Srantor s failure to do so, Lender is
authorized to sign any such agreament as the agent of Grantor. Grantor hereby authorizes Lender to hle Enanurg statemerits 1as such term is defined in
aaid Uniform Commercial Code} with reapect to the Chattels, at any time, without the signature of Grantor. Grantor wili. however at any time upon reguest
of Lander, sign such financing statements. Grantor will pay all iling fees tor the filing of such financing statements and for the refiling thereof at the times
required, in the opinion of Lender, by said Unitorm Commercial Code. 1i the Lien of this Deed of Trust be subject 1o any secuiity agreement covering the
Chattels, then in the avent of any default under this Deed of Trust, ail the right, title and interest of Grantor in and o any end ail of the Chattals is hereby
assigned to Lender, together with the benefit of any deposits cr payments now of hereafter made thereot by Grantor or the predecessors or SUCCessors in
titts of Grantor in the Property.

22. USE OF PROPERTY. |xi i checked, t1.) Property is used primarily for personal, family or household purposes. # checked the Property is
used primarily for commercial, agricultural or business purposes.

23. REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Lender, at Lender's option, may expend tunds lincluding attorneys’ fees anrd legal
expenses) to perform any act required to be taken by Grantor or to exercise any right or remedy of Lender under this Deed of Trust. Upon demend.
Grantor shall immediately reimburse Lender for all such amounts expended by Lender together with interest thereon at the lower of the highest rate
describad in any Obligation or the highest rate aflowed by law from the date of paymant until the date of reimbursement. These sums shall be inciuded in
the definition of Obligations herein and shall be secured Dy the beneficial interest granted herein. i the Obligations are paid after the beginming ot
publicatior of notice of sale, as herein provided, or in the event Lender shall, at its sole option, permit Grantor to pay any pan of the Cobkgatons after the
beginning of publication of notice of sale, as herein provided, then. Grantor shall pay on demand all expenses incurred by the Trustee ang vende: Ifi
connection with said publication, including reascnable attorreys fees to the attorneys for the Trustea and for the Lender. and a reasonable fee 10 the
Trustee. and this Deed ot Trus! shall be security for ail such expenses and fees.

24. APPLICATION OF PAYMENTS. All payments made by or on pehalf of Grantor may be applied against the amcunts pad by Lendec {including
attornevs’ fees and iegal expenses) in connection with the exercise of its rights cr remedies described in this Deed of Trust and then to the payment of the
ramaining Obligations in whataver order Lender chooses.

25. POWER OF ATTORNEY. Grantor hereby appoints Lender as its attorney-in-fact to endorse Grantor's name on all instrumants and other documents
pertaining to the Obligations or indebtedness. In addition, Lender sha!i be entitled. but not required. 1o perform any action or execute any decument
required tc be taken or executed by Grantcr under this Deed of Trust. Lender's peiformance of such action or exacution of such documents shall not
relieve Grantor from any Obligation or cure any dstaull under this Deed of Trust. The powers of attorney described i this Deed of Trust are coupled with
an interast and are irmevocable.

26. SUBROGATION OF LENDER. Lender shali be subtogated to the righis of the holder of any previous lien. secunty interest of gncumb: ance
discharged with funds advanced by Lender ragardless of whether these liens, security interests or other encurnbrances have been relsassd of record

27. COLLECTION COSTS. To ths extent permitted by law. Grantor agrees to pay Lender's reasonable fees and costs. inciuding but not limited to fees
and costs of attorneys and other agents (including without limitation paralegals, clerks and consultants). which are incurred by Lender in collecting ary
amount dus or enforcing any right or remedy under this Daed of Trust or any other agreement between Granter and Lender, sll whether of not suit s
breught and including but not limited to fees ana costs ncurea on apoeal. in bankrupicy and for post-udgment coliection actions and whether or not
such attorney is an smployee of Lender.

28. PARTIAL RELEASE. Lender may releass its interest in a portion of the Property by exgcuting anc redord 2Q cne 0or more partial releases without
affecting its intsrest in the remaining portion of the Property. Nothing hessin shall be deemed tc obligate Lendsc iC release any of its interest i the
Propeity, nor shall Lender ba obligated to release any part of the Propesty if Grantor is in default under this Deed cf Trus:

29. MODIFICATION AND WAIVER. The modification or waiver of any of Grantor's Obligations or Lender's nghts under s Deed of Trust must be
contained in a writing signed by Lender. Lender may perform any of Borrower's or Grantor's ligations, delay or fail tc axercise any of It nghts or accept
payments from Grantor or anyone other than Grantor without causing a waiver of those Obligations or nghts A waiver on one occasion shail not constitute
a waiver on 8ny othar occasion. Grantor's Obligations under this Deed of Truat shail not be attected if Lender amends, compromises. exch _fails to
axercise, impairs or releases. any of the Obligations belonging to any Grantor, Borrower cr third of any of its rights against any Grantor. SOr(Ower of
third party or any of the Property. Lender's tailure to insist upon stiict performance of any of the ligations shall not be deemed a waiver and Lender
have the right at any time thureafter to insist upon strict performance.
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d assessments relating to Property when due and Immediately provide Lender
shall deposit with Lender each mon 2) of the estmated annual

d - B mounts shall be a, ¢
taxes, assessments and insurance as required on the : Pplied 10 the payment o

. nght. at it ie . i o
held to pay any taxes or against the Obligations. Any 3 0t 0f the s 10 3PPy the funds s

fevaise order of the due date thereof
17. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REP
and oxamine, inspect and make copies of Grantor's books and recor
hese purposes.
in all mspects. Grantor shal i fecords petaining to the Propert Additionall

( shall repont, in a form satisfactory to Lender, such information as Lender ing Grantor's ﬁnancxalgoondibon o?:heypropeny Th);
gnformaqon shall be for such pericds. shall reflect Grantor's records at such time, ' i equency as Lender may designate All
information fumished by Grantor to Lendes shall be true, accurate and complete i i

. s
18. ESTOPPEL CERTIFICATES. Within ten (10) days after any request by

i Lender, Grantor shall deliver to Lender. or any iy 7 f
Lender's rights with respect to the Obligations, a signed and acknowledged statement specifyi anding baiance cw)i Dovpatnn res o
whether Grantor possasses Any claims, defenses, setoffs or counterclaims with respect to the Obiligations and. it ., the

sstoffs or counterclaims. Grantor will te conclusively bound by any repiesentation that Lender may make to the

matters in the event that Grantor fails to provide the requesiod statement in a timely manner.

19. DEFAULT. Grantor shali be in default under this Deed of Trust an- the Trustee's powsr shall become operative in the event that Grantor.
or any guarantor of any Obligation:
(_a') ‘commits fraud ¢¢ makas a material misrepresentation at any time in connection with the Obligations or this Deed of Trust. including but not
limited to , false statements made by Grantor about Grantor's income, assets, of any other aspects of Grantor s financial conditicn:
{b) fails to meet the repayment terms of the Obligations: or

(¢) violates or tails to comply with a covenant contained in this Deed of Trust which advershirittects the Property o7 Lender s rights in the Proparty.
including, but not limited to, transferring title to or selling the Property without Lender's conaent, failing to maintain insurance or to o8y taxes on
the Property, allowing a lien senior to Lender's 10 resuit on the Property without Lender's written consent. allowing the taking of the Property
through eminent domain, allowing the Property to be foreclosed by a lienholcer other than Lender, committing waste of the Property. using the
Property in a manner which would be destructiva to the Property. or using the Property in an iltegal manner which may subject the Property to
seizure or confiscation,

20. RIGHTS OF LENDER ON DEFAULT. K there is a default urder this
remedias without notice or demand {except as required by law}

{a) to Jdeciare tt-s Ciligations immediately due ang payabie in full;
d) to collect the outstanding Obligations with or without rescrting to judicial process;

(¢) to require Grantor 1o deliver and make avaflable to Lender any personal property cr Chatteis constituting the Srcperty at a place r8asonabiy
convenient to Grantor and Lendr;

(d) to enter upon and take possassion of the Property without applying for or obtaining the appointment of a [TV

{8} to empioy & managing agent of the Property and let the same, either in Trustee's own name, in the name of Lender or in the name of Grantor.

and receive the rents, incomes, issues and prcfits of the Property and apply the same, after payment of all necessary charges and expenses. on
account of the Obligations;

{f) to pay any sums in any form or manner deemed expedient by Lender to protect the security of this Deed of Trust or to cure any default other
thar payment of interest or principal on the Obligations;

(@) o foreciose this Deed of Trust judicially or nonjudicially in accordance with Cregon law
M) 1o set-oft Grantar's Obtligations against any amounts owed G
accounts mainteined with Lender or any currently existing or tutur
(i) to axercise all other rights available to Lender under any other

Lender's rights are cumulative and may be exerciseg together, separately, and in any order. in the event that Lencer institutes &N achon seeking the
récovery of any of the Property by way of a prejudgment remedy in an action against Grantor. Grantor waives the postng of an. bond which might
otherwise be required. The Property or any part thersot may be soid in one parcel, or in such parcels, manner or order as Lender in its sole discretion may
elect. and one or more exarcises of the power herein granted shall not extinguish or exhaust the power uniess the entire Property are soid or the
Qoligations paid in full

Borrower

writien agreement or applicable law

21. SECURITY INTEREST UNDER THE UNIFORM COMMERCIAL CODE. This Deed of Trust shall be con

sidered a tinancing statement pursuant to
the provisions of the Uniform Commerciai Code covering fixtures chattels

. and asticles of personai Property now owned cr hereafter attached to or to be
used in connection with the Froperty togsther with any and sall replaceme

nts thereof and additions thereto (the "Chattels'), arnd Grantor hereby grants
Lender a sacurity interest in such Chattels. Tha debtor is the Grantor described above. The secured party is the Lander descroed #bove. Upon demand
Grantor shall make, sxecuts and dsliver such security agreements {as such term is defined in the Uniform Commercial Code of Oregon) as Lender &t any
time may desem necessary or proper of require to grant to Lender a pertected security interest in the Chattels. ard upon Grantor's falure to do so. Lender 1s

suthorized to sign any such 2greement as the agent of Grantor. Grantor heredy authorizes Lender to file financing statements (as such term is defined in
said Unifor. Commerciai Code) with 7 will. however. at any time upon request

of Lendor, sign such financing statem refiling thereof at the times
required. in te opinion of Lender, by . ity agreament coverning the
Chattels, then in the event of any default under this Deed of Trust, all the tight, title and interest of Grantor in and 10 any and ali of the Chattels is hereby
assigned to L ender, togather with the benefit ot any deposits or payments now or hereatter made thereo! by Graritor o the PI8UeCessrs or SucCessors i
title of Grantor in the Property.

22. USE OF PROPERTY. (X! if checked, the Property is used
used primarity for commercial, agricuttural or business putposes.

23. REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Londer. at Lender's option. may experd funds (including attoineys fees anc legal
oxpenses) to parform any act recuired to Le take. by Grantor or to axercise any right or remedy of Lender under this Deed of Trust Upon demand.
Grantor shall immedistely 1eimburse Lender for all such amounts sxpended by Lender together with interest therson at the lower of the fughest rate
dascribed in eny Obligation or the highost rate ailowed by law trom the date of payment until the date of reimbursement. These sums shall be included in
the definition of Obligations herain and sheli be secured by the benaficial interest granted heresin. if the Obligations are paid atter the beginn ng of
publication of notice of sale, es hersin provided, o in the event Lander shall, at its sole option, permit Grant - o pay any part of the Obiigatrons after the
beginning of publication of notice of sale, as herein provided, then Grantor shall pay on demand all expenses incurred by the Trustee and Lender in
connection with said bublication, including reasonable sttorneys’ fees to the attorneys for the Trustee and for the Lender. and a rsasonabie ‘e to the
Trustee, and this Deed of Trust shall be sacurity for all such expansas and fees.

24. APPLICATION OF PAYMENTS. All payments made by or on behaif of Grantor may be applied against tha amounts paid by Lender (inci ading
aftomeys’ feet and lsgal sxpenses) in connection with the exercise of its rights or remedies escribed in this Doed of Trust and then to the payment of the
remaining Cbligations in whatever order Lender chooses.

25. POWER OF ATTORNEY. Grantor hereby appoinrts Lender as its attorney -in-fect to endorse Grantor's name or: all instrumants And other documents
pertaining to the Obligations or indebtedness. In addition, Lender shall be entitied. but not required, to perform any BClion or execute any document
required to be takun or executed by Grantor under this Deed of Trust. Lender's rformance of such &ction or execution of such documents sha!l not
relieve Grantor from any Obligation or cure any default undsr this Deed of Trust. The powers of attorney described in this Deed of Trust are cnupiec with
an interest and are irrevocable

26. SUBROGATION OF LENDER. Lender shall be subrogated to the rights of the holder of an
discharged with funds advanced by Lender regardiess of whather thess lians. secunty interests or other

primarily for personal, family or housshold purcoses. " If checked. the Propsrty is

Yy Previous lisn. security interest or encumbrance
encumbrances have been released of record

. including but not limited 1o fees

red by Lender in coilecting any

whether o/ not cuit 1§

brought and including but not limited T COMBIIOS BCHATS aNd whethe: or not
such attorney is 3 amployee of Lender.

28. PARTIAL RELEASE. {ender may release its interast in a portion of the Property by executing anc TICUITUNG ONE Ct MIre PAMA "eleases without
attecting its interest in the ramaining portion of the Property. } thing herein shai! be deemed to obligate Lender to reiease any of s interest in the
Property. nor shall Lsnder be obligated to releass any part of the Propecty it Grantor 1s in defautt under this Deed of Trust.

20. MODIFICATION AND WAIVER. The modification or waiver of any of Grantor's Obii ations or Lender's nights under this Deed of Trust must be
contained in a writing signed by Lender. Lendar may perform any of Borrower's or Giantor's &ligahons. dohx of faii to exercise any of its rights or accept
payments from Grantor or aryone other than Grantor without causing & waiver of thoss Obligations or rights. A waiver on one occasion shall not constitute
A waiver on any other occasion. Grantor's Obilgations under this Deed of Trust shall not be affected it AMends. compremises. exchanges. tails 1o
sxercisa, impairs or releuses any of the Cbligaticns belonging to any Grantor, Borrowsr or thirg Or any of its rights against any Grantor. Sortower or
third party or any of the Proparty. Lender's failire to insist upon strict performance of any of the Obligations shali not be deerned 2 waiver and Lender sh
have the right at any time thereafter to insist upon strict performance.

.
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30. SUBSTITUTE TRUSTEE. In case of the death, inability, refusal to act or absence of the Trustee from the State of Oregon or in case the holder of the
Obligations sheil aegire for any reason to remove the Trustes or any substitute trusiee as trustse hereunder and to appoint a new trustee in his piace and
steed, the holder of the Obligations i3 hereby granted full power to appoint in writing a substitute trustee for said Trustee, and the substitute trustee shalt
when appointed, bacorne successor to ail rights of Trustee hereunder and by law and the same shall become vested in him for the purposes and objects ot
this Deed of Trugt with ail the powsr, duties and obiigations herein conferred on the Trustee.

31. SUCCESSORS AND ASSIGNS. This Deed of Trust chail be biriding upon and inure to the benafit of Grantor and Lender and their respective
SUSCES307S, assigns, trustees, raceivers, administrators, parsonal representatives, legatees and devisees.

32. NOTICES. Except as otherwise rui:.i:’ed by law, any notice or other communication to be provided under this Deed ot Trust shali be 1n writing and
sent to the parties at the addresses descri in this Gaed of Trust or such other address as the parties may aesignate (n writing from tme to tme, and
such notice so given and sent Dy certified mail, postage prapaid, shall be deemed given three (3) days after such notice is sent and any other sucir notics
shell be desmed gjiven when received by the person to whom such notice is being giver..

33. SEVERAEILITY. f any provision of this Deed of Trust violates the law or is unentorceable. the rest or the Deed of Trust shal! continue to be vald
and enforceable.

34. APPLICAIBLE LAW. This Deed of Trust shall be governed by the laws of the State of Oregon. Unless appiicable law provides otherwise Grantor
consents to the {urisdiction and venue of any court selected by Lender, in its sole discretion, located in QOregon.

35. MISCELLANEQUS. Grantor and Lender agree that time is of the esssnce. Grantor waives presentment, demand for payment. notice of drshonos
and proteat except as required by law. All references to Grantor in this Deed of Trust shall include all persons signing below. i there is more than cne
Grantor, their Obligations shall be joint and several. This Deed of Trust represents the complete integrated understanding between Grantor and Lender
pertaining to the terms and conditions hereot.

38. JURY TRIAL WAIVER. GRANTOR HEREBY WAIVES ANY RIGHT TO TRIAL BY JURY IN ANY CIVIL ACTION ARISING OUT OF, OR BASED
UPON, THIS DEED OF TRUST.

37. ADDITHORAL TERMS,

Grantor acknowiedges that Grantor has read, understands, and agrees to the terms and conditions of this Dead of Trust.

Dated this __ 27TB__  dayof SEPTEMBER, 1999

EERTA C SILVA

o

e O g

A C SILVA




State of Oredon __
Countyof - — \JALALSCV D

This instrument was acknowlsdged before me on _~ -+ 7,1171 l;‘)ﬁr
i

- OFFICIAL SEAL
R A N DIANE M. BENNETT
NOTARY PUBLIC-OREGON
COMMISSION NO. 316827

MY COMMISSION EXPIRES OCTOBER 8, 2002

State of Oregon
County of — - S

This instrument was acknowledged beforemeon

State of Cregon
Countyof __ R
This instrument was acknowledged before me on . _

Countyof . _
This instrurent was acknowledged before meon . _

Notarial Officsr

|  scHepule & |

THE NW 1/4 SE 1/4 OF SECTION 3, TOWNSHIP 41 SOUTH, RANGE 12 EAST OF THE
Wl HERIDIAN, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

Street address of the Property (if applicable) is: 32330 TRANSFORMER RD
MALIN, OR 97632

L‘;Js HEOULE B State of Oregon, Coun*; - Klamath

FIRST DEED OF TRUST HELD BY FT MORTGAGE CONPANIES Recorded 10/07/9S, at §:53 q.m.
In Vol. M99 Page__ 39¢/(,
Linda Smith, -
County Clerk Fee$_30 -

AFTER RECORDING RETURN TO LENDER AT ITS ADDRESS DESCRIBED ABOVE. A /
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