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THIS TRUST DEED, made this ... 2th

, as Grantor,
,as Trustee, and

Michael. E. Leng UV W Y

Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in
Klamath County, Oregon, described as:

Lot 51, Block 16, Klamath Falls Forest Estates, Hwv 66, Plat (unit) 1

togethsr with all and singular the t ts, hsredit ts and appurtenances and all other rights thereunro belonging or in anywisc now
or hereafter appertaining, and the rents, issues and prolits thereot and all fixtures now or hereafter arrached to or used in connection, with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and pavir of the sum

of . Twelve Thousand and 00/00 ($12,000.00)

. R . Dollars, with interest thereon according to the terms of a promissory
note of even dare herewith, payable io beneliciary or order and miade by grantor, the final paymen: of princips! and interest hereofi if

not sooner paid, to be due and payable Aprll 10 X% 2010

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final nsral
becomes due and payable. Should the grantor cither agres to, attempt to, or actually sell, convev, or wsstgn all {or an
erty or all (or any part) of grantor's interest in it without first obtaining the written consent or approval of the bene?
beneficiary's option*, all obligations secured by this instrument, irrespective of the maturity daies edpressed rherein
come immediately due and payable. The execution by grantor of an earnest money agreement** does not constitute &
assigninent.

To protect the security of this trust deed, grantor agrees:

1. To proiect, preserve and maintain the property in good condition and repair, not to remove o demolich am build
proveraent thereon; not to comumit or permit any waste of the property.

2. To complete or restore promptly and in good and habitable condition any building or improvement which mayv kb cotstrocred,
damagad or destroyed thereon, snd pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property . if the beneficiary
50 requests, to join in executing such financing statements pursuant to the Uniform Commercial Code as the beneliciars may require and
to pay for liling same in the proper public office or offices, aswell as the cost of all lien searches made by f:ling officers or searcking
agencics as may be deemesd desirable by the beneticiary.

4. To provide and continuously maintain insurance on the buildings now or herealter erected on the property agamns: \vss or
damag-+ by lire and such other hazards as the bereficiary may frcm time to time require, in an amount not less than § .
writter: in companies acceptable to the beneticiary, with loss payable to the latter; all policies of insurance shal! be d=livered 1o the bere-
ticiary as soon as insured; if the grantor shall fail {or any reason to procure any such insurance and to deliver the pclicies to the benef:siary
at least tilteen days prior to the expiration of any policy of insurance now or hereafter placed on the buildings :1e beneiic v pro-
cure the same at grantor's expense. The amcunt collected under any fire or other insurance policy may be applied By heneiic:av upon
any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the « 1tire anwunt so colleciod.
or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice ot default here-
under or invalidate any act done pursuant to such notice.

5. To keep the property Iree from construction liens and to pay all taxes, assessments and other charg's that may be levied or
assess=d upon or against the property belore any part of such taxes, assessmerts and other charges become past due or delinquent and
promptly deliver receipts therefor to beneficiary; should the grantor fail to make payment of any taxey, assessn ents, insurance premiurmns,
liens or other charges payable by grantor, either by direct payment or by providing beneliciary wirt: Linds with which to make such puy -
ment, beneficiary may, at its option, make payment thereol, and the amiount so paid, with .. “=st at the rate set forth in the note
secured hereby, together with the obligations described in paragraphs 6 and 7 of this tiust de»d, shali b« added to and become o purt of
the debt secured by this trust deed, without waiver of any rights acising from breach of any of .he covensvts heref and for such pay ments.
with iiterest as aforesaid, the property hereinbefore described, as well as the grantor. shall se boun. t '« sane erient that they are
tound for the payment of the obligation herein described, and all such payrnents shall be irymediatey uye U ontioe,
and the nonpayment thereof shall, at the option of the bereticiary, render all suins secured by (s .5t Jeed . 3 :
able and constitute a breach ol this trust deed.

5. To pay all costs, lees and exponses of this trust including the cost of title search as well as rye orf
trustee incurred in connection with or in enforcing this obligation and trustee’s and atrornesy's fees ac ualls red.

7. To appear in and deferd any action or proceeding purporting to attect the security rights c- powers or beneficiary or ‘rustee;
and in any suit, action or proceeding in which the beneticiary or trustee .nay appear, including any -t ior the foreclosure of this deed
or any suit or action related to this instrument, including but not limited to its validity and cor eriirceab:lity. to pav all costs and ex-
perises, including evidence of title and the beneticiary's cr trustee’s artorney [ees; the amount of =:trnmy fres e J 2lis paca-
graph 7 in ali cases shall be fixed by the trial court and in the event of an appeal {rom any judgnient or decree of the trial courr. gra
turther agrees to pay such sum at the appellate court shal!l adjudge reasonable as the beneficiary’s o trustee's atturnev fees on such appe

It is mutual’ly agreed that:

8. In the event that anyv portion or all cf the property shall be taken under the right of erainent domain or condenination. bene.
ficiary shall have the right, if it so elects, to require that all or any portion of the monies pa'able as compensation for suck 13iing

NOTE: The Trust Deed Act provides that the trustee hersunder must be either an attorney, who Is an active memb i of the Oregon State Bar, a bank. trust compary
or savings and loan association authorized to do business under the laws of Oregon or the United States, a title in:urance company authorized to insure title to rea
property of this state, its subsidiaries, affiliates, agents or branches, the United States or any agency therecl. or an escrow agent licensed under GRS 696.505 1o 696.585.
"WARNING: 12 USC 1701j-3 rsgulates and may prohibit exarcise of his option.
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which are in axcess of the amount required to pay all reasonable costs, expenses and attorney's fees niecessarily paid or incurred by grantor
in such proceedings, shall be paid to bensticiary and applied by it lirst upon any reasonable cos*s and expenzes and attarney’s fees. both
in the trial and appellate courts, necessarily paid or incurred by beneliciary in such proceedings, and tle balance apglied upen the indebred-
ness secured hereby; and grantor agrees, at its own expense, to take such actions and exesute su~h instruments as sha'l be necessary
in obtaining such compensation, promptly upon bencliciary's request.

9. At any time and from time to time upon written request of beneliciary, payment of its !
the riote for endorsement (in case of full reconveyances, for cancellation), without atfecting the liab cf an: person
the indebtedness, trustee may (a) consent to the making of any nap or plat of the property; (b) join in grariing anv easemens oo
ing any restriction thereon; (c¢) join in any subordination or other agreement affecting this deed or the or charge there.
reconvey, without warranty, all or any part of the property. The Arantee In any reconveyance may be described as
legallv entitled thereto,' and the recitals therein of any matters or facts shal! br conclusive procf ¢! the truthr
lees for any of the services mentioned in this paragraph shall be .ot less than 85.

10. Upon any default by grantor hereunder, beneliciary may at any time without notice, either in person. by agen: or by s
to he appointed by a court, and without regard te the adequacy of any security for the indebtedn
possession of the propesty or any part thereol, in its own nanie sue or otherwise collect the ren: . issues and prolits. inciuding those pasr
due and unpaid, and apply the same, less costs and expenses of operation and collection, inciuding reasonable attorney's fees upon ar
indebtedness secured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of the property, the collection of such rents, issues and profits, or the proceeds of fire
and cther insurance policies or compensation or awards for any taking ot damage of the property, and the application or relesse thereut as
aforexaid, shall not cure or waive any default or notice of detuult hereunder vr invalidate any act done pursuant to such norice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor's performance of any agreement hercunder time
being ol tho essence with respect to such payment and/or performance, tie bensticiary may declare all susms secured hereby jmrseiisteis
due and payable. In such an event the beneficiary may elect to proceed to foreclose this trust Jeed in equity as a mortgage or direc: (e
trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any o*hsr right or remedy . either ao*
law or in equity, which the beneficiery may have. In the event the beneficiary elects to foreclose by advertisement and sale. the bene
ticiary or the trustee shall execute and cause to be recorded a written notice of default and election to rell the property to satisfy st obhliga -
tion tecured hereby whereupon the trustee shall fix the time and place of sale, give notice thereot as then reguired by law and Pilucee:
to foreclose this trust deed in the manner provided in ORS 86 735 to §6.795.

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustea conducts the sale, the grantor or anv other person so privileged by ORS 86.753, may cure the defaulr or defaulrs. I the Jdefauls
consists of a failure to pay, when due, sums secured by the truse deed, the default muy be cured by payving entire amount due ar
time of the cure other than such portion as would not then be due had no default occurred. Any other delau’r that is capabie
cured may be cured by tendering the performance required under the obligation or rrust deed. In ar case
fault or defaults, the person colfacting the cure shall pay to the beneficiary ail
the obligation of the trust deed together with trustee's and attoiney’'s fmes not exceeding ihe

14, Otherwise, tho sale shall be hald on the date and at the time and place designated :n
the sale may be postponed as provided by law. The trustes may sell the property either in one parcei or in separate pa
the parcel or parcels at auction to the highest bidder for cash, payvable at the time of sale. Trustee shall deliver 16 the purchase
in form as required by law conveying the property so sold, but without &ny covenant or warrdanty, express or 1mplied. The recit
deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person. exciuding the trustee, but
granter and beneliciary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1, the ex
penses of sale, including the compensation of the trustee and a reasonable charge trustee’s attorney, (2) ti the obligation secured by
the trusi deed, (3) to all persons having recorded liens subsequeiit to the interest of the trustee in the tiust deed as their interests may
appear in the order of their priority and (4) the surplus, if any, to the grantor or to any successor in interest entitled to such surpius.

16. Benelticiary may Irom time to time appoint a successor or successors to any truster named herein or to any successor frustee
appointed hereunder. Upon such appointment, and without conveyance to the successor (rustee, the latter shall be vesred with ail title.
powers and duties conferred upon any trustee herein named or appointed hereunder. Each such appointmént and substitution sha'l be
made by written instrument executed by beneficiary, which, when recorded in the murtgage recordsioi the county or counties in w hicf IS
property is situated, shall be conclusive prool of proper appointment of the successor trustee.

17. Trustee accepts this trust when this deed, duly executed ani! ackiowledged, 15 made a public record as provided by ias . Tiustee
is not obligated to notity any party hereto of pending sale under any other deed of trus: or of eny action or proceeding in which grartor,
beneliciary or trustee shall ba a pariy unless such action or proceeding is brought by trustee.

Tho grantor covenants and agrees to and with the beneliciary and the beneticiary's successor in interest :ha: the grantor is ‘aw filiv
seized in fee simple of tho real property and has a valid, unencumbered title therera, except as may be set forth in an addendun: o exhibir
attached hereto, and that the grantor will warrant and lorever defend the same against all perscns whomsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the ccri-
tract or loan agrecement between them, beneficiary may purchase insurance at grantor’s expense to protect bene-
ficiarv’s interest. This insurance may, but rieed not, also protect grantor's interest. If the collateral becomes damaged.
the coverage purchased by beneficiary may not.pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is respon-ible
for the cost of any insurance coverage purchased by berieficiary, which cost may be added to grantcr's contract or
loan balance. If it is so added, the interest rate or: the underlying contract or loan will apply to ir. The effective date
of coverage may be the date grantor’s prior coverage lapsed or the date £rantor [ailed to/ provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coveragde or any mandziory lability
quirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represeniad by the above described note and this trust deed are.

(a* primarily for granior's personal, fumily or household purposes (see important Notice below ).

(b) for an organization, or (even if grantor is a natural person) are for business of Comfiercial PUrpose:.

This deed applies to, inures to the benetit ot and binds all parties hereto, their heirs, legatees, devisees, administrators, e>ecutors.
personal representatives, successors and assigns. The term beneficiary shall mean the holder snd owner, inciuding pledgee, of the contract
secured hereby, whether or not named as a beneliciary herein. .

In construing this trust deed, it is undersiood that the grantor, frustee and/or beneliciary may each be more than one pers
if the context so requires, the singular shall be taken to mean and include the plural, and that generally all grarnmacical changes s
mede, assumed and implied to make the provisions hereoi apply equally to corporation: and to indivicuals.

IN WITNESS WHEREOF, the grantor has executed this instrw day and vea
* IMPORTANT NOTICE: Delete, by lining out, whichever warranty (a) or (b) is
noi applicable; iIf warranty {0} is applicable and the benasficiary is a creditor X
as such word is defined in the Truth-in-lending Act and Regulation Z, the
beneficiary MUST comply with the Act and Regulation by making vired
disclosures; for this purpose use Stevens-Ness Form No. 1319, or equivalens.
if compliancs with the Act is not required, disregard this notice.

STATE OF OREGON, County of X. &A.MM s,
This instrument was acknowledged before me on X..J es...€

Garol -L.-Korn---

This instrument was acknowledged before me on ...

OFFI :
NOTERY FUBEC e RO
UBKIC.. -
COMMISSION N eann)
M7 COAMISSION EXPIRES MAY 4, 2001

T0: . ... R . , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the furegoing trust deed. All sums secured by the trust
deed have beer fully paid and satistied. You hereby are directed, on payment to you of any sums owing to you under the terms of the
trust deed or purguan: to statute, to cancel all evidences of indebtedness secured by the trust deed (which are delivered to you herewith
togother with the trust deed) and to reconvey, without warranty, to the parties designated by the terms of the trust deed the estate now

he’d by you under the same. Mail reconveyance and documents to

DATED: .. . ey 19
Do not fose or dasiroy this Trust Deed OR THE NOTE which it secures.
Both must be dalivered to the trustes for cancellation befors
veconveyance will be mada. Beneiiciarv

Notary Public ¥6r Oregon My comnussion expires xA;W/
REQUEST FOR FULL RECONVEYANCE (To be used only whe obligations have been poid.)

-




