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TOGETHERWI’IH all the imprciVemcnts now or hereafter crected on the ptbp:crty,"‘ and all easements, appurtenances; and e

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
‘'of the foregoing is referred to in this Security Instrument as the “‘Property.”” S

 BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has theright to grzntand convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against ait claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ‘

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

"2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a.sum (“‘Funds”) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrumentasa lienon the Property; (b) yearly leasehold payments or ground
rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (€) yearly
mortgage insurance premiums, ifany; and (f) any sums payableby Borrower toLender, inaccordance withthe provisionsof paragrapk
8, in lieu of the payment of mortgage insurance premiums, These items are called *‘Escrow Ttems.”” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
‘Borrower’s escrow account under the federal Real Estate Settlement Procedures Actof 1974 as amended from time totime, 12 U.S.C.
Section 2601 et seq. (*“RESPA”), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with apolicable aw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Ttems; unless Lender pays Borrower interest on the Funds and applicable law permits Leénder to make such acharge. However, Lender
‘may require Borrower topay a one-time charge foran independent real estate tax reporting serviceused by Lender in connection with
this loan, unlessapplicable law provides otherwise. Unlessan agreement is made orapplicable law requires interest tobe paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
* that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds arc pledged as additional
security for all sums secured by this Security Instrument. 1

“If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requiremenis of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary to make up the deficiency. Borrower chall make up the deficiency ir no more than twelve monthiy
payments, at Lender’s sole discretion. o :
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5. Hazard or Property Insurance. Borrower shall kecp the improvemenis now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. “This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
“be uniféa_sonably withheld. If Borrower failsto maintain coverage described above, Lender may, at Lender’s option, obtain ¢overage
to protect Lender’s rights in the Property in accordance with paragraph 7. o ‘

: - Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

- premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

. may make proof of loss if not made promptly by Borrower. o R

- Unless Lender and Borrower otherwisc agreeinwriting, insurance proceedsshall beapplied torestorationor repair of the Property

©““damaged; if the restoration or repair is cconomically feasible and Lender’s security is ot lessencd. Ifthe restoration or repair is not

“economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums secured by this

: ~SéquﬁiyIﬁment,ﬁvhcth;fbrndtﬂiendue,\Yimanyexcesspaidtoﬁortower.IqurrbwerabanddnstheProperty,ordoesnotans“er

- within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance :
proceeds: Lender may use the proceeds to repair or restore the Property.or to pay sums secured by this Security Instrument, whether
or t i6."The 30-day pericd will begin when the notice is given. .~ I : : ~
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FER Unless Lender and Borrower otherwrce agree in wnnng, any apphcanon of proceeds to pnncrpal shall not extend or postpone
" the due date of the momhly payments referred to in paragraphs 1 and 2 or change the amount of the payments: If under paragraph
21the Property is acqmred by Lender, Borrower's right to any insurance policies and proceeds resulting from damage tothe Propert}
prior to the acqursmon shall pass to Lender to the extent of the sums sccurcd by this Security Instruiment immediately prior to the
acqmsmon S

6. Occupancy, Preservation, Mamtenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy; unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which arc beyond Borrower’s control. Borrower shall net destroy, damage or impair the Property, allow the
Property'to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether

-civil or criminal, 1sbegun thatin Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security iriterest. Borrower may cure such a default and reinstate, as provided
* inparagraph 18, by causing the action or proceeding tobe dismissed witharuling that, in1 ender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien crezied by this Security Instrament or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including; but not limited to, representations concerning Borrower’s occupancy of the Property as a
prmcxpal residence. Ifthis Security Instrumentisonaleasehold, Borrower shall comply with all the provisions of thelease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any surns
secured by a lien which has priority over this Security Instrument, appearing in court; paying reasonable attorneys’ fees and entering
on the Property to make 1epairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabie, with interest, upen notice from Lender 1o Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage inserance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance preminm being paid by Borrower when the insurance coverage lapsed or ceased tobe in effect. Lender will accept,
use and retzip these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mengage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for morigage insurarce ends in accordance with any written
agresment between Borrower and Lender or applicable law.

9. Inspection. Lender oritsagent may make reasonable entrics upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnstion. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or otfier taking of any part of the Propeny, or for conveyance in lieu of condemnation, are hereby assxgned and shall
be paid to Lender.

Inthe event ofatotal taking of the Property, the proceeds shall be applied to the surus secured by this Security Instrument, whether
or not (hen due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shali
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree -
in writing or uriless applicable law otherwise provides, the proceeds shall be applled to the sums secured by this Security Instrument
whetker or not the sums are then due. R

Ifthe Property is abandoned by Borrower; or if, after notice by Lender to Borrower that the condemnor offers to make an award
orsettlea claim for damages, Borrower fails to respond to Lender within 30 days afterthe date the notice is given, Lender isauthorized - -
to collect and apply the proceeds at its option, either to restoratxon or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to releasc theliability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to commence

. - proceedingsagainst any successor in interest or refusc tocxtend time for payment or otherwise medify amortization of the sums socured
by this Security Instrument by rcason of any demand made by the ongmal Borrowcr or Borrower's successors in interest. Any

: forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the excrcisc of any right or remedy. -
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security

- - Instrument-shall bmd and benefit the successors and assigns of Lender and Borrover, subject to the provisions of paragraph 17.

" Borfower’s covenams and agreemer.ts shall bé joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is igning thls Secunty Instrume'\tonly to 'nortgage' grantandoonvey that Borrower smterestmthe Property

f Ihitiéiss
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“under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and

(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instriment is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower., Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will'bg treated as a partial prepayment without any prepayment charge under the Note.

" 14, Notices. Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address orany other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph. o

15. Governing Law; Severability. This Security Instrument shall be governed by federal Iaw and the law of the jurisdiction in

- which the Property i located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
" conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.
16.iBorrowe'r’s‘Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
-17.Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Properiy or any interest in it is sold
or transferred (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
‘However, this option shall notbe exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.
- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sims secured by this Security
. Instrument, If Borrower fails to pay.these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
- this Security Instrument ‘without further notice or demand on Borrower. R
~18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrament discontinued atany time priortothe earlierof: (2) Sdays {or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
- under this Security Instrament and the Note as if no acceleration had occurted; (b).cures any default of any other covenants or
. agreements; (c) pays all expenses incurred in enforcing this Seciirity Instrument, including, but not limited to, reasonable attorneys’
- fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatenient by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19 Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may resuit in a change in the entity (known as the ““Loan
Servicer””) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes

- of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
- ofthechange inaccordance withparagraph 14 above and applicable law. The notice will §tate the nameandaddressofthe newLoan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

. 20, Hazardous Substances, Borrower shall not cause or permit the presence, use, 'diSposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall notapply to the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generally recognized t0 be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall’ prompily give Lender written' notice of any investigation, clair, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
whichBorrower has actual knowledge. If Borrower learns, oris notified by any governmental or regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. ‘

Asusedinthisparagraph 20, *“Hazardous Substances” arethose sibstancesdefined astoxic orhazardous substancesby Environmental
Lawand thefoliowing substances: gasoline, kerosene, other flammable ortoxicpetroleum products, toxicpesticidesand herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law"’
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: -

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrament (but not prier to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (2) the default; (b) the action required to cure the defauit; (c) a date, not
Iess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shail further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default or any cther defense of Borrower to acceleration and
sale. If the defauit is not cured on or before the date specificd in the notice, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonabie ‘attorneys’ fees and costs of title evidence.

If Lender invokes the pewer of sale, Lender shall execute or cause Trustee to execute 2 written nofice of the occarrence
of an event of default and of Lender’s election to cause the Property to be sold and shail cause such notice to be recorded in

_cach county in which any part of the Property is located. Lender or Trustse shall give notice of sale in the manner preseribed

by applicable law.to Borrower and to other persons p’rv'escrib‘ed‘b:y appliéable_law._'Aftt;g"thg time required by applicable law, w

/.
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Truqtee, wnthout demand on Borrovv er, shall sell the Property at pubhe auctron to the highest bidder at the time and place -
and under the terms desrgnated in the notice of sale in one or more parcels and in any order Trustee determines, Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

- Trusteeshall delivertothe purchaser Trustee’sdecd conveyingthe Propertyw ithout any covenant orwarranty, expressed
or nnplmd The recitals in the Trustee’s deed shall be primafacie evideace of the truth of the statements made therein. Trustee
shiall apply the proceeds of thesalein thefollowmgorder- (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; ) to all sums secured by this Secunty Instrument' and (c) any excess to thc person or persons
legally eutltled to it - :
7 Reeonvcyance. Upon payment of all sums secured by lhlS Secunty Instrument, Lender shall request Trustee to reconv ey the
Property and shail surrender this Security Instriment and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey ‘the Property without warranty and wﬂhout charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation cost» : ‘
- 23; Substitute Trustee. Lendermay, from timeto Ume remove Tmste° and appomt asuccessor trustee to any Trustec appointed = -
: ,hereunder Without conveyance of the Property, the successor trustee shall succeed to all the une power and duties conferred upon -
Trustee herein and by apphcable law. :
- 24. Attomeys Fees.'As. used in thls Secunty Instrument and in the Nnte “attorneys fees” shall include any attorneys” fees
awarded by an appellate ‘court. . :
:28. Rlders to this Security Instrumcnt. Ifone ormore nders are executedbyBorrower and recorded together with this Security
Instrument the Coveriants and agreementa of each suchrider shallbe meorpmated intoandshall amendand supplement thecovenants
*'anid agreements of this Secunty Instrument asif the nder(s) were a p‘.:t of this Secunty InstrumenL

o “[Cheek applicable box(es)]::

" [—1 Adjustable RateRJder Tl ;[:] Condom:mumerer e E:l 1-4 Family Rider

B o B Graduated Payment Rlder “ro =} Planned Unit Development Rxder - ] Biweckly Payment Rider

' ' © [ Rate Improvement Rider. . '+ - - becoud Home Rxder
{:] Othef(S) ISPeCIf:"! L ' ,

County ss. :
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VA GUARAN TEED LOAN AND ASSUMPTION POLICY RIDER

.'fNOTICE THIS LOAN IS NOT ASSUMABLE
-WITHOUT THE APPROVAL OF THEDEPARTMENT
| F VETERANS AFFAIRS OR lTQ AUTHORIZED

o 'THIS VA GUARAN"EED LOAN AND ASSUMPI'ION POLICY RIDER is made thrs : 7TH
day of OCTOBER, 1999, - andis rncorporated into and shall be déemed to amend and
o supplement the Mortgage Deed of Trust or Deed to Secure Debt (herein “Security Instrument’ ")dated ofeven date
N herewrth “given by the undersrgned (herein *‘Borrower”’) to secare Borrower’s Note fo
g FT MORTGAGE \.,OMPAN IES D/ B / A PREMIER MORTGAGE RESOURCES

; 3 : ; . (herein “‘Lender’’)
: ‘g.'and covermg the Properly descnbed in the Security Insrrument and located at ; - ‘
: : ", 242 ANGELA COURT, KLAMATH FALLS, ’ OR 97}.601
: [Property addressi :

-“VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agiee as follows:
If the indebtedness secured hereby be guarantecd or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrowerand Lender. Any provrsxons of the Security Instrurnent or other instruments execuied in connection with
said mdebtedness which are inconsistent with said Title or Regulations, mcludmg, but not limited to, the provision
i forpayment ofany sumin connectioniwith prepaviment of thesecured indebtedness and the provision thatthe Lenider
- mayaccelerate payment ofthe secured indebtedsness pursuant to Covenant 17 of the Security Instrament, are hereby
: amended or negated io the extent necessary to.conform such instruments to sard Title or Regulations:

LATE CHARGE At Lender s optron Borrower will pay a *‘late charge” not exceedmg four per centum (4%) of
the overdue payment when paid more than fifteen (15) days aficr the due date thereof to cover the extra expense
_involved in handling delinquent payments, biit such “‘late charge’” shall not be payable out of the proceeds of any
~sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to drscharge the entire
ﬁmdebtedness and all proper costs and expenses secured he.eby

. GUARANTY Should the Department of Vieterans Affairs fail or refuse to issue rts guararty in full amount within
<60 days from the date that this loan would normally become eligible for such guaranty committed upon by the
_Department of Veterans Aﬁ‘arrs under the provisions of Title 38 of the U. S ‘Code ““Veterans Benefits,”” the

e Monga'vee may declare the mdebtedness hereby secured at once due and payable and’ may foreclose immediately

‘or may exercise’ any other rrghts hereunder or take any other proper achon as by law provrded

o TRANSFER OF THE PROPERTY Thrs loan may be declared unmedrately due and payable upon transfer of the

o property seeunng such loan to any transferee, unless the acceptability of the assumpuon of the loan is establrshed
el ursuant ro Sectron 37 14 of Chapter 37, Trtle 38, Umted States Code X : .

“An authonzed transfer (‘ ‘assumptmn’ of the properly shall alsobe subject to addmonal covenants and agreements
“ as set forth b°low R

- (@) ASSUMPTION FUNDING FEE: A fee equal to one-half'of 1 percent (.50%) of the balance of this loan

“asof the date of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
“agent, as trustee for the Department of Veterans Affairs. If the assumer fails. to pay this fee at the time of transfer,

*- the fee shall constrtute an additional deb to that already secured by this mstmment, shall bear interest at the rate
B herem provrded and, at the optlon of the payee of the mdebtedness hereby stxm'ed or any transferee thereof, shall
v 1mmedratelv due and payable This fec is automaumlly warved 1f the assumer rs e\empt under the provisiens
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S T B N o .. LOAN #: 17043555
.- (b) -ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this
- loan, aprocessing fee may be chargedby theloan holder orits authorized agentfor determining the creditworthiness
of the assumer and subsequently revising the holder’s ownership records when an approved transfer is completed.
“The amount of this charge shall not exceed the maximum established by the Department of Veterans Affairs for
a'loan to which Section 3714 of Chapter 37, Title 38, United States Code applies. '

S (e) AS SUMPTION INDEMNITY LIABILITY: Ifthis obligation is assumed, ihen the assumer hereby agrees
- -to assume all of the obligations of the veteran under the terms of the instruments creating and secering the loan.
‘The assumer further agrees to indemnify the Department of Veierans Affairs to the extent of any claim payment .

+ arising from the guaranty or insurance of the indebtedness created by this instrument. *

WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumptiéh Policy Rider,

mzc-:;cnusE(/ 7 '
StateofOregon,Countyof Klamath
S ecorded 10/14/99, at 3:YSp. m, -
‘Pags_sgz/
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