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: //DEED OF TRUST e L e
THIS DEED OF ‘TRUST IS  DATED JUNE 10, 1999, ‘among’ John C Greliéin, Catheririe L Greflein, William €
Fridinger. and . Gretchen.M Fridinger, Vested as:  John G Gretlein.and Catherine L Gretlein, as Tenants; by the
Entirety ‘asto an undivided 117/24ths interest; and: William C-Fridinger-and: Gretchen M Fridinger with Rights te
Survivorship-as:to.an: undivided :7/26ths: interest, whose address. is 1001 Burr Oaks Dr., W. Des.Moines, 1A
50266 (referred to ‘below as' "Grantor");' South Valley Bank and Trust, whose address is P G Box 5210, i{lamath
Falls,"OR +°97601" (veferred” ‘below sometimes as "Lender" and somelimes as "Beneficiary"); and William P,

Brandsnéss, Whose dddress is 411 Street, Klamath Falls, OR 87601 (referred to below as "Trustee").

*E"AND GRA r valusble deration, Grantor conveys to Trustee for the benefit'of Lender as Beneficlary all of Granfoi’s
fight, lils, ‘and. interest In, a ) Jallowing described. real property, fogelher ‘with all existing o subsequently erected or affixed” buildings,
improvemoanis and fixtures; all éasements; rights cf way, and apptrtenances; all waler, walér rights and ditch rights (including stock in utiiities with dilch
or irrigation:rights); and fall'oiharif‘ghts; ro{allies,x:and profits relaling to the real ?‘mparty,' including-without limitation all minerals, oil, gas, geothermal
and similar, matiers; located:in Kiamath:County,: State of Oregon (the-"Real:Property"): = . : Tl

. 1oty

e

6'in Bloek'6 of Ti CT 11¢ ”L(_:AMPU‘S“K\AI.IVEW,‘ according to the official plat thereof on file
the County Clerk of Klamath County, Oregon’ ="+ = R

k'6:0f TRACT 1163 CAMP‘U,S{VI;‘E)W,‘gébo‘rﬂing“to:_the official plat thereof on file

.Clerk of Klamath County; Oregon. . et ,
‘ /K s Campus Drive; Kiamath Falls, OR 97603. =~

r ! ‘Bansficiary.in this Deed of Trust) all ot Granfor's right, titls, and interest in'and to all present and
= futurefe &l roperty.: In addition, Grantor granis Lender-a Uniiorm Commercial Code security inlerast in the
DEFINITIONS." The folloWing v 8 wing! gs when 'used in this Deed of Trust.: Terms not otherwise’ defined in'this' Deed of -
- Trust shall havé'the mieanings atiibuts 16 SUeh tefmsin trie Unitarm Commisrcial Code.s'All rafarences to-doflar amounts shall'maan ‘amounts:in tawtul

»

assigns, Soulh Valtsy Bank ahd
( Trust™ mieain his;Deed of Trust among’ Grantor, Lerder, and Tnstée, and includes: without mitation al
vish 1S rélating 1o the rsanal Property and Rents: ; < U MR R S
ndeb san oledness described below in tha Exisling Indeblsdness sectiun of this

4, i_:i'p,mdihg without limitatiors John C Grellein,

2.word "Guarantor', means and. includes ithout. i and all_guarantors, sureties, and. accommadation parties In

9 Indeblednass S SR S s i - S
Iniprovements.” The' word "impro ements” means and includes withaut limitation all_existing ‘and" future improvements, buildings, sinrctures,
mobile homies affixed aclliti_es:addi)ions.f replacements and othor conslruction on the Real Property. - - R
S R R I R R L S L L S A ottt B L N L1 L
indebledness, The word "Indebtedns :means all principal and interest payable under the Note and any amounis expended or advanced by
Londer: {o:discharge:obligalicns of Grantor or.expenses Incurrad by Trustee or.Lender to enfcrce obligations of Grantor-under this Deed of Trust,
togathor with Interest on such amounts as provided in this Dead of Trust. in addition to the Note, the word "Indebtedness” includes il ohligations,
debts .’jgb,lllﬁ_e@s‘."plu‘s‘j!‘r;ier‘eﬂmg(eqn, of Grantor to Lender, or any one or more of them, as wall as all claims by Lender against Grantor, or any
orie’ or'thora ‘of: them; Whether riow’ existing ‘or- hareatter afising, whether related or unretated 2o the purpose of the Note, whether voluntary or
otherwise; whethar due or not dus, absclute or contingent, tiquidated or untiquidated and whether Grantor may ba liable individually or jcintly with
others, whether, abligated: as gusrantor or:otherwise, and;whether recovery upon sush Indebledness may be or heraafler may become bared by
any stetule.of imitations,.and whsth ndebledness may be or hereafter may become othenwise urianforceable. .- 0
' ord*L5nd s Soith Valisy Barik and Trust;its Succéssors and ast B S S S
e word:"Note" means the Nole dated June 10, 1999; in the principal amount of $158,000.00 trom Grantér to Lender,
togsther:with all renewals, extenslons, modifications, refinancings, and substilutions for.the Nole. The maturily date of the Nats is October 10

2007:{1“!39’ rate of interest on'tho:Nota Is subject to Indexing, adjustment; rena}:al, or renegotiation. o
i Personal Properly. The words "Personal Property” mean ail equipment, fixtures, and other articles of oersonal property now or hereafter owned
i by Grantorand now.orereafier atiached. or-affixed to the Real Properly; together with all accessions, parts, and additions to, all replacements of,
-all substitutions for, any of such property; and together with all proceeds {including without limitation ail insurance proceeds and refunds of
.any selaorother disposition.of the Property. .. | DL T el e T
ot Proper@y"ni«aahscoﬂgcﬂveiyiha Real Properly and the Personal Property.: - o =o o R R R S R
TTha.words "Raal Property” mean the properly, intefests and rights described above in the "Conveyance and Grant™ secfion. -
{4 4L - S L R e i T £ FVITITI L SN 2, v e . g <l T e
: ' withoud' iy SMESory. 0 redit agresmernts,” loan
o mon aarRements, guaranlies, securly agreements, morlgages, deeds of trust, and al aiher instruments; agreemerds and
her'now or heredfier’e € "ec_dlejdihconneclionWilh‘,lhe_lndeb(edneﬁ._ S AL e
C en&lmga‘rig‘_aj_{‘p,reseﬁ t and. future rents, revenues income, issues, royallies, profils, and olher benefits derived _Af‘r(om the

gl

o &% premissary oates,
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< DEED, OF ;- TRUST, INCLU G, THE MENT, fQF - RENTS AND. THE ECURITY INTEREST IN THE. RENTS . AND. PERSONAL
PROPERTY, IS GIVEN TO ’SECURE,“(‘I),.PAVAIQEHT,OELTHE,\lNDEBTEDNESSAND_ -{2) PERFORMANCE OF ANY AND ALL ‘OBLIGATIONS CF
GRANTCR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST." THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS: /524 1:0b6U3, 1030 (1 Bichnts g s s BHEEL L e i el
PAYMENT AND PERFORMANCE,. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender afl amounts secured by this Deed of
d ( in ly. manner perform all of Grantor’s obligalions under the Nots, this Desd of Trust, end the

POSSESSION MID M_AINT PROPERTY. :Grantor agrées tr;ai Grarilo?é pbés ‘slonA éﬁd!uﬁé cf the Probeﬂy is‘ﬁ'ayll bé'gov‘eniadr by the
follotﬂng-prov'.slons:!ix' RRE $EL e e G et

¥

‘Possesslon: andi Uga:  Until the ‘oecurrence of an-Event of Default,.or-until Lender. exercises is right to collect Rents as provided for in tha
' Assignmant of Renis form exscuted by Granter in conneclion with the A i
- »(byuse, operale or rnanags the Praperty, and:
10 other limifations on the' Properly. - THIS INSTR
* VIOLATION' OF 'APPLICABLE LAND USE L
TACQUIRING FEE:TITLE:TO  THE, P
-VERIFY: APPROVED USES AND:TO

réserva iis

P il (%33 X S [ N FERIRCE E T . UL . L Thanreg e *
;Haz,nfdouszSuba!ance,s.,‘; ;’hazardous waste,” “hazardous substance,” and "threatenad refease,” as used in this
:Deed, of Trust, shali. have the same meanings as set.forth-in the Comprehensive Environmenta!: Response, Compensation, and Liability Act of
1880, as amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No, 99-499.
,CSARA"), 'the Hazirdo ‘Métorlals' Transporlailon ‘Act, 49 U.S.C. Seclion 1801, et sag;; the Resource Conservation and Recovery Act, 42 U.S.C.
' Section ‘89017 et-35q., or ‘other ‘app'icable state’ or Federal laws, rules,” or.regulations’ adopted pursuant to any of the foregoing.  The terms
"hazardous.waste” and "hazardous substance” shall also include, without limitation, pelroleum and peiraleum by—products or any fraction thereof
;and asbastos.:, Grantor represants and warranis to Lender that: (a) During.the period of Grantor’s ownership of the.Property, ihere has been no
.use, generalion, manufacture, storags, treatment, disposal, release or threaleried release of any hazardous waste or substance by any person cn,
“under, about or from the' Propsty;™ {b) Grantor has rio knowladge of, or reasen to balieve that there has been, except as previously disclosed to
‘and acknowledddd by'Landerin writing," () any uss, generation, rmanufacture, storage; Iréatmant, disposal, release, or threatened releise of any
; hazardous wasle or substance on, undsr, about or from the Property by any prior owiers or occupants of the Property or (i) any aclual or
{lhrep!_e_n‘:eg_ lltlgat!on‘e(,cluims‘otany kind by any person relating to such.matters; and..(c) Except as praviously disclosed to and acknowladged by
Lender In wriling, (1) neither Granter nor any tanant, contractor, agent or other authorized user of the Property shall use, generate, manutfacture,
3loré;itreat;?dlspe5a‘df; ‘or releasa’any hazardous waste: or substence on, under, about or from the Property and (i) any such activity shull be
icuhddc‘.’edflnfcompliance'iwith’allfsppllcab!eilederal.‘ stale; and local laws, requlations and ordinances, including without limitation those laws,
:regulations, and ordinances described sbove. - Grantor authorizes Lender and its-agents to enler upon the Property lo make such inspections and
-lesls, at Granlor’s expenss, as Lendar may deem appropriate to delerming compliance of the Property with this section of ihe Deed of Trust.  Any
inspections o tests made by Lender shali be for Lendsr's puiposes only and shall not ba construed to create any rasponsitility or liability on the
 part: of Lender to Grantor ior-to‘any other person. The representations and warranties containad herein are based on Grantor's due diiigence in
nvesligating*the" Property:for hazardous wasts and;:hazardous substances. \.Grantor: hersby (a) releases and walvas any future claims &against
Lander:for!indeminiity' or ‘contribiition'in°the 'svent:Granlor becomes-liable ‘for cleanup’ oF other‘costs® under’any such laws, and - (b) kgress {o
: lndergn,lfy;and,hq!d.harmlesg,l,endar:egalnst any and all claims, losses, liabllitis, damages, penallies, and expenses which Lender may directly or
ndiraclly sustain, or suffar resulling from a breach of this section of the Desd of Trust Or 8s a conssquance of any use, generation, manufacture,
. Slorage, disposal, relsase or.threataned releass of a hazardous waste or- substance on the properties.  The provisions of this section of the Deed
of Trust, including the obligation {o Indemnity, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of

i1 this Dead of Tristand shall niot bs aitected by Leridas's'acquisition 6 any intefest in the Praperty, whether by foreclosure or otherwise.
Nuqunc‘g,v;.\r@gi,e;._,:,(s[ant;};@sha i, not cause, conduct-or. permit @ny nuisance nor commit, parmit, or suffer any stipping of or wasle on or to the
; S f

Proper the Property, “Without liriting the gerierality of the foregoing, Grantor will not remove, or grant to any other party the
A i g o ; : ERE

right tg"remo ny , mineral liding oil and as), soil, grave! or rock-products withaut the prior writteri consant of Lender.
i provements. Granior $hali ot démolish' or Temovs any Improvaments from the Real Property without the prior written consent of
ondition-to the"removalforany.lmprO\‘Iemenls,iLender ‘may requira Grantor to make arangements satisfactory to Lender 1o raplace
such Improvements with Improvements of at least equal value,

Lendoars interests and to ins; Hh_e‘f’(opeﬂy for 'pui'posa’srof Grantor's compliance with the terms and conditions of this Deed of Trust o
Compliance, with Go mmentel Reguires Granlor shall prompily .comply with all faws, ordinancas, and regulations, now or ha-eafier in

ender’slethb?Entéf:{ Landar andiits agents :and; represantativas: may.enler-upon the Real Properly at all reasonable times to attend to

effsct, .ot all; govemmentai' authorities’ pplicable; i, he use Of .occupancy ' of. the, Propery, including without fimitation, the Americans With
* Disabiltiés “Act, ™ Grantor may coiitést ‘in ‘gdod faith any’ sich law,” ordindnes, or' regulation and withhold compliance’ during any proceeding,
: Including. appropriate, appedls, S0, long as Grantor. has nolified, Lendar in writing prior to, doing .50, and so long . as, in Lender’s sole opinion,
ender’s intergsts in the' Propertyare' not’jaopardized.' Lendsr mi ulre’ Grantor to'past” dequate’sacurity or a surety bond, ressonably
Ustdctory 16 Lendor, 1o protect Landar's intsiast. PR IR S0 e D T
uty 10 Protect S Grantor sgroas Roho 15 abandos nor leave unattérided ihie Propsrty.” Granlor shall dogll other acts, in addition to thase acls
St oget foith above in;ihls.secuon;‘wh_lchifrpmlhe;characlep'and uss of iha:Properly are reasonably necessary.to protect and preserve the Property.
:DUE.ON: SALE = CONSENT BY:LENDER:}:Lendor’ may, at its’ optﬁon;«de'cleire,_immedlatelyidu'e'and‘payabla-‘all sums secured by this Desd of Trust
>Aupon,jlgg‘sal§p@rgmfeg-wimoqg;ghaLpndeHs_ priorwritten consent; of afl or-any part.of the Real Property, or any.interest.in the Real Propedy.;Af “sale
or, ansfer”, means, the conveyance ‘of ‘Real Propsrty or any, right, title or; interest therein; whether legal, benafictal or equitable; whether voluntary or
-Involuntdry; whethsr by ‘outright sa!e,?deeﬂ,finstallmantsale'contraci, land contract; contract for deed, feasshold Interest with a term greaier than three -
(3) years, laese~option contract, or by sale, assignment, or lransfer. of any beneficlal interest in or to any land trust halding litie to the Rea! Properly, o
by any other. mathod of conveyance of Real Properly interest; ilf ‘any ‘Grantor is‘a corporation, parinership or limited liability company,
includes any change in ownership of mare than twenty-five percent {25%) of the voling stock, pastnership interests or limitsd liability company interests,
* as'thg cass may be; of Grantor, Howaver, this Bpllpn’shkil ot be'exercised by Lender if sich exerciss Is prohibited by tederal law or by Oregon faw.
LA Arad gy i gV S ! i e i £ R EEIIE T i e T T T
TAXES AND LIENS. The following provislon’s‘r‘elaﬂng’ to the taxes and liens on the Prope part of this Deed of Trusi, =~ - T e

- Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines.and impaositions lsvied against or-on account of the Property, and shall pay when dus all claims for work done on or for services
" rendsred or material furnished to the Property. . Grantor shall maintain the Property free of all liens having priorily over or equal to the interest of
- Lender under this Deed of Trust, except for the lian of taxes and assassments not dus, except for the existing indebtednass referred to below, and
\8xcopt 85 otharviige provided in this Dead of Trust, . :
AAMERL T - . o

EEEN 7 B X
(Right:To Contest-Grantor may withhald payment of any tax, assessment, or claim in connsction with & good faith dispute over the obligation to
'pay; solong as Lander's intsrest In:the' Property is notjaopardized. :If a lien arises or s filed as a result of nonpaymsnt, Grantor shall within fifieen
(15) days, after Jhe llan arises or, if a fien Is filed, within Gftsen (15) days efter Grantor has notice of tha fling, secure the discharge of the Han, or if
requéstad by Lends?, dsposit with Len ; ecuily salisiaciony fo Lender in an amount siifficient
: oreciosure or sale under the lien. in
any conlesl, Granter shall defend Iisaif and Lender and shall satisty any adverse judgment before enforcemant against the Property. Granlor shall
:nams Lendsr as an.additional obliges under any surety bond furnished In:tha"contestpradesdings.™ 1 oin novsr o) B

’ﬁldéné‘e of ‘Grantor shall upon demand furnish to Lerf:der salistactory’ svidense of payment of.the taxes: or assessments and shall
. ‘duthorizs {8’ governmental official to deliver to Lender at any.time.a;writtan statement of the laxes and assessmenls against the
- % 5 1 e . . ’ el v i . E

igr
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Nelice of Construction.: Grantor shall nolify Lender at least fiftean {(15) days before any work is com‘menc%d?éﬁy sepl?ces are fyrnished; or any
malerlals are suppliad to the Property, If any machanic's lien, maleriaimen's lien, or other lien could be asserted on account of the' waoik, strvices,

- tor'matdrialsrandiihe ‘cost excesds $1,000.00. ‘Granior will upon request of Lendar furnish to Lender advance assurances satisfactory {o Lender

t1hat Grantorcan and will pay tha cost of stich Improvements. i B IQQQ*W}%*Mj sils ‘
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FROPERTY DAMAGE NSURAhCE. ‘The following provisions refating to insuring the Property are a parf of this eed of Trust. ‘f;q IS

B3P MR A A FALYETD gamey ey - 0 R . B A e
Maintenance 'of Wnsurance™ “Granlor rocure and malntain policies of fire insurance wi dard extonded coverage endorsements on a
Leplace,menl basis for the full Insurable fi¥o covering all lmprqven;enls on the Real Prope amount sufficient lo avoid agplication of any

e T
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, and with & standard morlgagee. clause in tavor of Lender. Grantor. shall also procure and mamlam comprehemwe general
liabllity lnsursnce in uch coverage amounts as Lender may request with trustes.and Lender being named as additional insurads, in such liability
insurance policies, Addlllonally. Grantcr shall maintain such other lnsurance. lncludlng but nol iimitad to hazard, business interruption, and boller
lnsurance, as Lender may: rsasonably requlre Polxcles shall be written In lorm. amounls coveregas and basls reasonably sceeptable to Lender
and lssued by a company of 'companles reasoniably acceptable to Leénder. 'Grantor, upon requast of Lender, will deliver tc Lender from time to
time the pollcies or eertlﬁceles of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
withaut at-least-ten-(10) days"prior-written:nolice to Lender. Each insurdanca policy also shall include an endorsament providing that coverage in
favor of Lender.will:not be impalred in any.way by any acl, omission or default of Granlor or any other person. Should the Reai Proparty at any
tlme become located ln en area desngnate by tha Director of the Federel Emergency Managemenl Agency as a special flood hazard area, Grantor

eral Fl Insurance for the full unpaid principal balanca of the. loan, up to the maximum policy fimits set under
“otherwnse requlred by Lender, and o mamlaln such msurance lor the lerm of the loan.

fl promptly nolrfy Lender of any. loss, o, damage to lhe Properly if the estimated cosl of reparr oF

y make praof of. loss if Granlor fails to.do so.within fitteen {15) days of the casually. Whether or not

Lender’s secunly 5 lmpalred Lander ‘may, at ils election, receive and relain the' procesds of any insurance and apply the proceuds to ths

~ reduction of the'Indebledniess, payment-of any lien’ affecting the Property, or-fhe restoration' and repair-of the Property. - If Lender elecis to apply
' the'proceeds o restoration"and repair, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. -

Lendar .shall, upon satisfactory. proof. of such expenditure, pay or reimburse Granlor from the proceeds for the reasonable cost oi repair or

reslorallon i Granl rIs.not In default’ und : this Desd of Trust. . Any procesds which have not baen disbursed within 180 days afler their receipt

1 ne
Insurence provisions conlalned In the lnslrumenl avidenclng such Existing indebtedness shal conslitute compliance with the insurance provisions
under: this Deed:of Trust, to:the:extent compliance with the terms of this Desd of Trust weuld constitute a duplicatior: of insurance requirement. - If
any: proceads from the lnsurancs’become-payabla oniloss, the: provisions in‘this: Deed of Trust: for division of proceeds shall apply only to that
pomon of tha proceeds not payable to lhe holdsr of lhe Existing Indebtedness.

Grentor's Repon on Insurance.’ Upon requesl of Lsnder. howsver nol:morg than once ‘a year, Grantor: shall furnish to Lender a report on each
existirig'policy of insurance’showing:’ (a) the name of the insurer;" (b) the risks insured; "(c) the'amount of the policy; (d) the property insured, the
then currtnt rsplacemenl Wvalue' of stich’ property, and the 'manner of determining:that valug; and: (e) the expiration date of the policy. : Grantor
shall, upon request;of Lander, have an indspendent appraiser satisfaclory to Lender determine the cash value replacement cost of the Froperty.

EMPENDITURES' BY- LENDER Aif: Granlor fails to° comply with -any provision’ of this' Deed ‘of "Trust; including any cbligation’ to maintain Existing
Indebledndss in good standinig as roqulred below, or'if any action or procsading is’commenced that-would materially affect Lender’s interests in'the
nder-on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender

d I

(a) bet payabla on demand ‘{b).be’ added to, the, balance of tha Note and be apportioned among and be

r du T lhe‘lerm of any, apphcabla insurance pelicy.or (i) tha remaining lerm of the

d as a.t y h'wll! be dus and payab! . rity. This Deed of Trust also will secure payment of

thesa smounls “The rlghts provltfed fer in this paragraph shall be I addlllon lo any other rights or any remadies to which Lender may be entitled on
[ [ bel delauli ‘so es lo bar Lender from any remedy that it olherwlse

lhrs Deed ol TRUSt,

[ Properly e simple, fiee and clear of all fiens and

in the Exis lng Indebladness section below or in any tille'i insurance

pollcy,‘lilla reporl, of ﬁnal fitle’'opinlos’ Issued in'faver of ‘and accepted by; Lender ln con ech n with: lhls Dsed of Trust and (b) Granlor has the
ful right; power, 'and aulhcnly to'gxecute’and deliver lhls Degd of Trust to Lender.: 3 : W

Defénw of Title: Subject to'the. exception In the paragraph above, Grantor warrants and will forever defend the fille to the Property against the
lawitit'claims of ail’persons. ¥ In'theeévent any action or procesding Is commenced that questions' Grantor's title or the interest of Trusteis or Lender
undsr lhls Deed of Trust, Grantor shall dsfand the action at Grantor's expense Grantor. may be the nominai pady in such proceedlng. but Lender

EXISTlNG lﬁb@TEDNESS:sJ’he followlng provlslons conoernlng exlslmg lndebledness (lhe "E:astmg Indebtedness™) are a part of this Deed of Tmst

Exlslln. Lten:: ;l'hs llan ot thisiDoed of Trust securing the Indabtednass’ mey be secondary and inferior. Grantor expressly covenants and agrees
0,pay, or, sea.lo.the payment of, the Existing. Indebtedness and.to pravent any default on such mdebledness, any default under the ynstruments
vldenclng ‘such’ lndebiedness, of any  detault uindar any security documenL, lor such indebledness.
r »iel

[[CE l' ant sh ¥ promplly L
slaps as‘may.be; ecessary 40; dafend lhe action end ob!aln the award.- Granlor ‘may,be: the nommal pal'ly in such proceed ng, but Lender shal! ba; °
. ad lo partlclpale in ll'e proceeding and to be.representad in the proceedmg by counssl ol its own choice, and Grantor will deliver or cause fo-
nay be} feque tima ¢

Cumm! Tams. Feea end cnuges. Upon roquast by Londar. Granlor shall axecule such documenls In addlllon to this Deed of Trust and taks
whalsver other action Is requestad by Lender to pertact and continue, Lander's lien on the Real Propery. Grantor shall reimburse Lander for all . .
, S escrllqe oW, togelher wllh all’ expenses incurred in recordmg, perfeclmg or conlln.nng lh:s Deed of Trust, including wrihcul rrmlatson :
er che

Texes. xThe feliowing shall conslu'ule taxes lo whlch lhls saclxon apphes l(a) a specxﬁc lax upon lh:s lype of Deed ol Trusl or.upon al1 or any pan :
- of the indebtadness securad by this Dead of Trust;:i(b) a specific-tax on Grantor which Grantor is autnerized or raquired.to deduct frem payments:
o !hs:lndebtsdnass secured by.ihis:type of Deed of Trust, () atax on this type of Deed of Trust chargeable a@emst the Lender or the holder of .~

"Sub&equenl ares» l‘ any lax le whlch lh:s secilon sppres ls enacled subsequent lo tha date of thns Deed oﬂ‘n:st. trus avenﬁ shal b&’ etosse -
- effect aga‘ Event of Defar_ll ‘(as dsﬁned below), and Lender may exerclce any or-all of iis avarlable remediss for an Event of Dcfadz 'rspmwded :
fow;Unloss B 5L ).pays,
Hi &




io mst‘as e secunty agreement am »part of

Seeurtty vAgreemnt. Tais Instrurnant shall constrtute :] serurtty agreement to the extent any of the Property constxlutes ﬁxtures or ether personat
ety and Lender shell heve all ot the rtghts ot a secured party under the Unttorm Commsrclal Code as amended tmm tims to time.

temst Upon requeet by Lendar. Grantor shalt exacuto ﬁnanctng statements and tal'e whatever other action is requested by Lender to
- parfest and continue Lendsar's' sacurity Inferest in the Rents and Personal Property.: In addition to.recording this Deed of Trust in the real propasty.
‘records; Lender. may, at'any:iime and without further, authorization from Grantor; fils-exscuted counterparts, copies or reproductions of this Deed
 of Tmst asa ﬁnanctng stztoment. - Grantor, shall refmburss Lender for, all axpenses, incurred in periecting or continuing this security interast. Upon
. rble’ Prc perty In a manner’ ‘and; at’ a “plecs. reasonably | convement lo C‘rantor and Lender and make rt

STha’ rrattlngraddresees ot Grentcr (debtor) and Lender (secured peny). frorn whtch intormatxon concemmg the secu ty mteres.
is Dasd pt Trust may be obtained (each as required by the Unitorm Commerclal Cods), are as stated on the first page of this Deed of

‘es‘and‘ ettorney-in-tact are a part of this Deed

y:tiime, and from. time.fo lime, upon- request .of-Lender, f rlltmake. execute and deh\er, or wrlt causa ta ba
made,rexecuted or. de!lvered. :{o: Lander.or: :to:Lender’s designes, and.when requested by. Lender, cause to.be:filed,: reccrded, reﬁled or
at such mes and in such offices and places as Lencer may deem appropriate, any and all such mortgages,

rity egréomaits, financing statements ‘continuation slatements, instruments of further assurance, certificates,

in'the sole ‘gpinion- of Lender, be’ necessary or 'desirable’in’ order to ‘effectuate, complete, perfect, confinue, or

“presa (a) the ‘ebiigations of Grantc nder the ‘Note, this'Deéed o Trust; and the Retated Documents; and - (b) the liens and securily interests
“creatad by this Desd: ot Trisst on'the'Propérty] whether now owned or. hereafter acquired by Grantor. ' Unless prohibited by law or agreed to the
cantrary by Lendsr.in wntrng, Grentor shall reimburse Lerder for.all cosls and expenses mcurred {in connection with the matlers referred o in this

r.such urposes, Grentor hereby lrrevocebly appornts Lender as Grantor’s attcrney—m-fact for the purpose
rot matdng, executtng, .de'tverlng, fling,: recerdtng, and. dotng .all. other, thtngs as. may-be. necessary. or desrrabte. in Lender's sole apinicn, to
accom ish tha matters raferrad to in the precedtng paragraph .

YS 7
Il execute and deliver to Trustee a request for full, reconveyance end shall execute ‘and. dehver lo Grantor surtable statemcrts
ncing sta\tementi fils evidenci R s

atd by G nt

Defeutt on !ndebtedness.rFanure ot/ Grantor tc make any payment when due on the Indebtedness

wig Deteutt on OtheﬁPayments. Faiiure! of. Grantor within the time’ required by this Deed of Trust:to make any.yayment for taxes or insurance, or any
paymen ’r-ecessary to| prevent ire ot ar, to ettect drscharge of any | Iren

agreement AN tavorrut . any; other, ¢ credltor or, person,
ility, he.Loans or pertorm

Fatse Statements‘ Ay warranty ’representatton or:statement made of furnished lo Lender by or an behalf of Grantor under this Deeu ot Trust
«the Nate or'the’ Retated Documents'Is falsé ‘o mtsteadmg in any matenal respect erther now’orat the tlme made or tumrshed

8l ’or.tnsot\.'ency The death ot Grantor or the drssotutron or termlnatton ot Grantor's exrstence a5 a golrg busmess. the insolvericy of Grantor,
tha-appointment of a receiver for any pari of Grantor's property, any assignment for the benefit ct credrtors, eny typo of credxtor wcrt out, or the
commancoment of any prooeedtng under any bankruptey orinsclvency laws by or agatnst Grantor

r by any governme
s to.the validity or easonabten%s of the clarm whrch is the basis of the' toreclosure ol toretelture
itt d fi

-teach of Other Agreement.“Afiy bréach’ by Grantor undsr-the tarms ofany other’ agreament batween Grantdr and Lender that is nut remedtsd
withhi'any grace’period provided therein, tnctudmg wtthout timitation'any agreemant’ concern.ng eny indebtedness or other obhgatron or Grantor to
. ;Lender, whether ethtng now or later. .

. ’Eventéflat“ecttng Guardnt' Any af-th prece dmg events occurs with'respect t any Guerantor ot any ot the tndebtedness or any Gunrantor dies

‘or becemestncdmpetent revokes orldisputes the validity o, or fiabliity under, any Guaranty'of the' Indebledness.- Lender, at ts opticn, may, but

rshatt fictbe'réquired to7permit the Guarantor's estale to' assume uncondrtlona!ty the cbhgatlons anstng under the guaranty in a manner satisfactory
; the E .

lvo "(12) m hs rt mey be cured (and no. Event of Detault wrll have occurred) if Grantor, after Lender sends wntten notice
‘d mandin cura, of stch fal

_Fore_ctosure Wlth respect to alt or any part dt the Real Pmperty tne Tmstea shatt have tha @-t te terscttzse by nolice and &te. and Lender shelt
‘hava th? right {o fc reclose by ]udtctat forgclosire, i rther case in accordsnca with add to the full extent prcmded by applicable law. ;¥ this Deed
‘ erpe

g ¢
. s nght ‘Lender; rnay requxre any tenant or other | user ot the Property 1o meke payments of rent or. use ‘fees directly 1o Lenaer i th= Renls are
.cullscted by Lendsr, then.Grantor | lrrevocabty deslgnates Lender as (.:rantor’s attornay-in-fact to,endorse instruments received in payment thereof
“Inthe nama of Grantar and to.negutiate the same and collact the praceads. Payments by fenanis or other users o Lender in response to Lender’s
) w,_demand shall satlsty the obligations tor hich the payments are made, whether or not any proper grounds for the demand exlsted _Lender may
i exercisoits rights ‘iinder this subparagg ither in person by agent ‘or'through a receiver.

‘{‘i » Appntnt Recelver. Lender shall have %#right to have a recerver eppornted {o take possessi Il or any part of the Proeerty, with the power.tc

»
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protect and preserve the Property, to operate the Property preceding foreclosure or sala, and to collsct the Rents trom the Property and apply the
.- procesds, over snd above the cost of the receivership, against tha Indebtadness: . The recsiver may sefve without bond if permitlzd by taw. .
Lender’s right 1o the_appointment of a recaivar shall exist whether or not the apparent valie of the Propsrly exceeds the Indebletness by a
: substanﬂg! amount. :Employment by Lender shall not disqualify a person from serving as a receiver. - ’ . ;

Tenancy at Sufferance. . If Grantor remains in’ possession of the Property efier the’ Property is sold as provided above or Lender otherwise
bacomes entitiad to possessicn of the Property upon default of Grantor; Grantor shalt become a tenant at sufferance of Lendar or the plrchaser of
the Property and shall, at i.ender’s option, either: (a) pay a reasonable rental for the usa of the Property, or (b) vacats the Properly immediately
upon the demand of Lender.: o - R :

mheriﬁ'gmediesf.‘ Tfus»lge or Lender shall h_ave any other right or remedy provided in tﬁls ﬁeed‘ of Trust or the Note or by law.

‘Notice of Sale. Lander shall give Grantor rsasonable noticé of the time and place of any public sale of the Personal Properly or of tha time after

‘which any private sale or other.Intendad disposition of the Personal Property is to be made. - Reasonable notics shall mean notice given at feast

ton ( time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
fty RE L i - N - ‘

rty.To the axtent permitied by applicable law, Grantor hereby waives any and all rights to have the Propery marshalled. in
’ nd remedies; the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separala salss.” Lender shall be entitied to bid at any public sale on all or any portion of the Property. - :

‘Walver; Election of Remedies. ‘A waiver by any parly of a breach of a provision of this Deed of Trust shalt not constitule a waiver of or prejudics

the party’s righls otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy

. _provided In this Desd-of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remecdly, and an

-election to maks expenditures or to take action to perform an obligation of Grantor under this Dead of Trust after failure of Grantar to perform shall
riol affect Lender’s right to daclare a dafault and to exercise any of its remedies. ; :

Atlomneys’ Fees; Expenses. If Lender Institutes any suit or action to enforca any of the ferms of this Dead of Trust, Lender shall be entitled to
recever such sum as the courl may adjudge reasonable as atornays’ fees a trial and on any appeal. Whether or nof any court action is involved,

- “ali: reasonable expenses:incurred: by Lender which in Lenders opinion_ are necessary. al any-time for the protection of its intemsst or the
enforcement of its rights shali becoms a part of the Indebtedness payable on demand and shall bear interest at the Note rale from tie date of
expandilure until repald.. Expenses coversd by this paragraph includs, without limitation, however subject to any limits under applicable law,

. Lender's atiorneys'-fees whether or not there is a lawsult, including altorneys’ fees for bankruptcy procsadings (including efforts to modity ar
. vecatg any automalic stay or injunciion), appeels and any anticipated post-judgment collection services, the cost of searching records, obtaining
fille reperis (including foreclosure reports), surveyors’ reporis, appraisal fees, fitle insurance, and fees for the Trusiee, o the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to al other sums provided by law.

_ ngh!gjof Tmis!eof. ,v Trustee shall have all of the rights and duties of Lender as set forth in this section. ]
P_OWERS,'AEQ,QBLIGAI!QMS‘OF TRUSTEE. The following provisions relaﬁng to the powers and obligations of Trustes are part of this Deed of Trust.

. Powers of Trustes.. In addition to all powers of Trustee arising as a matter of law, Trustoe shall have the power 1o take the following agtions with

. »respect to the Property: ipon.the written request of Lender and Grantor: -(a) join in preparing and filing a map or plat of the Rea}! Property,
Including the dedication of streats or other rights to the public; (b) join in granting any easement o crealing any restriction on the Rezl Property;
:and:(c) join in any subordination or other agreement affecting this Deed of Trust or the irlerest of tender under this Desd of Trust. i

.- Obligations 1o Nollfy. Trustse shall riot be obiigated to nofify any other parly of a pending sale under any other trust desd or lien, or of any action
or proceeding in Whlch'Granlor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trusiee. : Trustea shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set fcrth above,
with respect to all or any part 'of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foraciose by judicial foreclositre, In'either case in accordance with and to the full extent provided by applicable law. ) . o
Successor Trustes. Lender, at Lender's option, may.from time to time appoint a sudcessér,]'guslee to any Trustee appointed hereunder by an-
instrument executed and acknowledged by Lender and recorded in the office of the recrder of Klamath County, Oregon. The instrument shall
contain, In addition to all other matters required by state law, the names of the original Lendes. Trustee, and Grantor, the book and page where
Ahis-Deed of Trustis recordad; and the name and address of the succassor trustes, and.the instrument shall be executed and acknowledged by
Lender or its successors inintsresi. - The successor trustes, without conveyance of the Property, shal! succeed lo ali the title, power, and duties
conferrad upon the Trustee in this Deed of Trust and by applicable law. ‘This procedure for substitulion of trustee shall govem lo the exclusion of
+i: 8l other. provisions for substitution. ... ’
E [ y noticeiunder this'Deed: of Trust 'shall:be'in Writing, may be sent by telefacsimile {unless
otherwise requirad ibyld di shall-be’efiective’ when’actually~dalive: ~or‘when: deposited ‘With' a”nalionally recognized ovemighi ‘courer, or; if
malled,“shéll be*deemiad effective whan denosited:In' the Uniled; States mail’ first class, certified “or ‘registered:mail, postage ‘prepaid, diretted to.the
addresses showr niear’the-beginningiofithis Deed of Trusti:Any party'may changa.its' address-for nolices ‘undar this Deed of Trust by giving formal
writlan-notice fo the other parties, specifying that-the purpose. of the notice is to change the party’s address. All copies of notices of foreclosure from. .
the holder of any fien which has priority over this Dead of Trust shall be sent to Lender's address, as shown near the beginning of this Deed cf Trusl.

For nolice purposes, Grantor agrees to keep Lendar'and Trusieé informed at all imes of Grantor's current address.

MISCELLANEOUS PRO

1 VISICNS.l Thajb,lloyving miscellaneous provisions are
TiA 5 L SUL I sk A 3

H £ RS SEY . th $3355 ’ el : ¥

1 his.Deed of Trust, together with any Related Documenis, tutes the enlire understanding'and agrésmant’

i+~ the matters set forth {n.this:Deed of Trust:No alteration of or amendmeit lo this Deed of Trust shall be efféctive"GrlBSEHIVEN TwWriting tind signed
by the’party ar, artigs‘sbugl_f\t\! be charged or bound by the alteration of amendment. - - T . :

e U A RN e e d e s e s e L " PR — ) v.
‘Adarid _iReporfs:? i the“Frépenty.Is 4Sad for purposes-other than Gidntdi’s residencs,  Graitor shall furnish to Lender, upon requesl, a certified
stalsment of net.operating income. received from {he, Property during. Grantor's previous fiscal year in such form and detail as Lender shali require.
et 0peraling,income?;shall.mean,ali-cash recelpls. from.the Property. loss il. cash. expendilures. made in connection with.the operation of
Prop 2 o b e, leans i e P . e sl e e
‘App!icé!\:le‘Law ‘This Deed'ol‘ Trust has been delivered to Lendsr and accepled by Lender in the State of Oregon. This Deed of Trust
shall he governed by and construed in accordance with the laws of the State of Oregon.’. -

: » b1
i Ve

0] :Heddl_ngsg_’“ Cébtion‘ headings‘ln this Deed of Truéi are for convenience purposes only and are not to be used to interpret or defina the
provisions of this Deed of Trust, - SN » ' .

.. Merger.. Thera shell be’'no mergar of the interest or estate created by this Deed of Trust with any other interest or estate in the Proparty at any
* +"tima'held by or for the'benefit of Lender in any capacity, without the wrilten consent of Lender. . R

Mulliple Parlies.  All-obligations of Granior under this Deed of Trust shall be jcint and several, and ali references to Grantor shall mean each and
every Grantor.. This ,m;ea;n\s that'sach of the persons: §£gning_p§low.-isf r_esp}qr;isibge_y for;gil opl}gaﬁoqs in this Deed of Trust.
" Severabllity. " If 'a"court “of competent jurisdiction finds any provision of this Daed of Trust to be invalid or unerforceable as to any person or <
.clrcurnstance, such'finding shall not render that provision Invalid or unenforceabie as lo any othar persons or clrcumstances. If feasible, any such
= +'offending provision 'shali'bs dedmed to ba'modifiad to be within'the limits of enforceabliity or validity; howaever, if the offending provision cannot bs
‘s6:modified, it shall b stricken and &l other provisions of this Dead of Trust In all‘other respecis shall remain vaiid and enforceable.

‘Successors Asslgns. -Subject to the limitations:stated in:this'Deed of Trust on transfer of Grantor's interest, this Deed of Trust shal be

- - binding dpon 4nd inure 1o the.benafit of the parties, their successors and assigns.” If ownership of the Property becomes vested in'a person cther
than Grantor, Lapgier’;\\vilhputinotice fo Granlor, may deal:with Granlor's successors with reference to this'Deed of Trust and the Indebtedmess -
way of forbearance or extanslon without releasing Grantor from the obligations of this Deed of Trust or liability undec the Indebtedress. - SR

*

s Tl;ieg Ll§ of the Essence. Yims is of the essanca in the performance of this Deed of Trust.

Walvers and Consents.  Lendsr shall not ba deemad to have waived any rights under this Deed of Trust {or under the Relaied Documents): -
unless such walver Is in writing and sigred by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver.~ -
of such right. o any. other rights A Walverbyidny parly of a provision of this' Deed of Trust shall not constite' a waivar of or prejudice the parly’s-
4 ight;othenwise mand.stict. compllance, with-that, provision or any other provision. 'No prior waver by Lender, nor any cousse of deafing -
-between Lender and Grantor, shall constitute  waiver of any of Lender’s righls or any of Granlor's obfigations as to any fulure transactions. _
y Lender Is required in this Deed of Trusl, the granting of such consent: by, Lender in any inst shall not constitute
 subsequent instances where such consent’is required. Now eiMas b :

CONMERCIAL DEED OF TRUST. Grantor agress with Lendsr thaf this Doed ‘of Trist is a commercial deed of trust and that Grantor will not change

2 E
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vapady waﬁhou i.endet' 'prior

: On ihb a before .me, .lhs undemldned Notary Public, persona!ly eppeared John € Grelleln, Catherine I Greilein, wlll-nm C Fridinger and
“-Grejchen Erid inge s0,ma knownto be the lndlvlduals described if.and who.execuled the, .Dead of Trust, and acknowledged that they.si

REQUEST FOR FULL RECONVE.Y;ANC‘E‘ N

(To be used only when obh ations: have been

:wner‘and:holder-of all Indebiodnass sécured by this'Dsed ‘of Trus! -All.sums secured by lhzs Deed of Trust have been
i2Yourare hsreby dirgcted; upon paymentto yo { §

. - 1§ mtms,“tb Bancal iheiNcla'seciited by thisDsdd of:

i “Wltho“uhwanantyf toltrapartiss: ds's‘xgnatéd bv the terms~ ol !hrs Deed

i 3 — ACKNOWLEDGMENT
. BTEVENS-NESS LAW PUB. COJ.. PORTLAND, OAE.;

, Th ‘ . 1949,
Notary Pubth in and for saxd County and State, pe:sonaiiy appeared tne wzthm

WH.L:[.AM c, FRIDINGEB.* * k’#'?# KRS s:.:& *A.* S e s

Record ‘6!,2.#33 at: 3, #3 Q‘
Vo 799 Page gzzaz

regon CQunty of Kiamath
Recorded 10/15/99; at /- o 2 M.
in Vol."M8g- Page ﬁas.:
Linda Smith,- :
2 County Clenf(M Fee$ 30
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