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OCTOBER 11 1999

("Borrower"). The liﬁstgé'is\ : ‘;‘EI'RST'AMERICAN inI'I“LE INSUR.YANCE‘, COMgAm_ ,

_ ("Trustee") The beneﬁcxary is GE CAPITAL MORTGAGE SERVICES INC
o ,whxch is orgamued and ensung under xhe laws of THE STATE OF NEW JERSEY ' ,and
: whose address 1s THREE EXECUTIVE CAMPUS: CHERRY HILL, NJ 08034 )
o ‘ - ("Lender™). erower owes Lender the principal sum of
ONE HUNDRED THIRTY TWO THOUSAND AND NO/ 100
Dollars (U.S. 5 132,000.00).
) Thxs debt is evndcnced by Borrower’s- note dated the same date as this Security. Instrument ("Note"), which
provxdes for monthly payments, with the full debt, if not paid earlier, due and payable en OCTOBER 15, 2029
. This Secumy Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
: Note. wxl.h mtcrest and’ all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
mzcrcst,’ advanced undcr p'-lragmph 7 to prolcct lhe sccumy of !hss Secunty Inslmmcm, and (c) the performanef ‘
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~which has the address of 7017 STERRA PLACE, KLAMATH FALLS [Street, City),
Oregon

. Borrower
subject to any encumbrances

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptiy Pay when due
incipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
icable law or 10 a wrilten waiver by Lender, Borrower shall
is pai full; a sum ("Funds") for:

nstrument as a lien on the. Property; (b)

azard or property insurance premiums; (d)

i if any; and (f) any sums payable by

the payment of morigage insurance

and hold Funds in an amount not to

instrumcnmlity, or entity
shall apply the Funds to

Ppay Borrower any interest or earnings on the Fands,

shall be paid on the Funds, Lender shall give to Borrower, without charge, an
credits and debits 1o the Funds and the purpose for which cach debit to
}additional,sccuri‘ty for all sums secured by this Security Instrument.
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- If the Funds held by Lender exceed the amounts permitted 10 be held by-applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount hecessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all Sums secured by this Security Instrument, Lender shalt promptly refund o Borrower
any Funds held: by Lender, If, under paragraph 21, Lender shall acquire or:scil the ‘Pmpcny. Lender, prior 10 the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument. .

3. Application of Payments. Unless applicable law
paragraphs 1 and 2 shall be applied:
under paragraph 2; third, 1o interest

Lender receipts evidencing the payments. ~

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in‘a manner acceptable te Lender; (b) contests in
goud faith the lien by, or defends against cnforcement of the lien in, legal proceedings which in the Lender’s opinion
operate 10 prevent the enforcement of the Lien; ‘or (c) secures from the holder of the licn an agreement satisfactory to’
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice,

5 Hazard or Property Insurance, Borrower shy keep the improvements now CXiSliﬂg or hcmnm CICCIC{l Il “]0

mﬁ “ml“m W“hin Um lﬁl‘m ”02[@ I(IMI Coverage! and any other hazards,

Lrés msurance. This insurance shali be maintained in the amounts

mwmmwmmwmm

‘above, Lender may, at Lender’s option,

paragraph 7. = - .. :
. All insurance policies a standard morigage clause.

Lender shall have the right ici Borrower shall prompily give to Lender

all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the

insurance carrier and Lender. Lender may make proof of loss if not made premptly by Borrower.

‘Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall he
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If
Borrower abandons the Property, 30 days a notice from Lender that the insurance carrier has
offered ‘o settle a claim; ther ( i Lender may use the proceeds o repair or

' i ther or not then due. The 30.
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*.-6.'Cccupancy,’ Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leasekolds. Borrower shall cccupy, establish; and use the Property as Borrower’s principal residence within sixty days
'aflerflhé.execution of this Security Instrument and shail continue 1o occupy - the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld; or unless extenuating circumstances exist which are beyond Borrower’s coatrol. .
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be'in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other maerial impairment of the licn
created by this Security. Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially- false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited o,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on 2 leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procceding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the
Property. Lender’s acti‘ons‘may include paying. any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Propenty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to0 do so. _—

‘Any amounis disbursed by Lender under-this paragraph 7 shall become additiona! debt of Borrower secured by
this Security Instrument.. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment; - S ‘ '

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Securily Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be.in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an: alternate
morigage - insurer. approved by Lender. If substantially cquivalent morigage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower. when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as aloss reservein lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if morigage insurance coverage (in the amount and for the ‘period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a'loss reserve, until the requirement for mortgage insurance ends in
accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Bortower notice at the time of or prior 10 an inspection specifying reasonable causc for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
... any, condemnation or:other taking of any part of the Property, or. for-conveyance in licy of condemnation, are hereby
-~ assigned and shall be paid to Lender. - B T R T T RS Ll : e
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unless ‘applicat_)rle‘law otherwise provides, the proceeds shall be applied 1o the sums sec
whether or not the sums are then due. chm

If the Property is abandoned by Borrower, or if; after notice by Lender 1o Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is'given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
‘Propérty or to the sums seciired by this Security Instrument, whether or not then due; ;

“Unless Lender-and Borrower otherwise agree in writing, any application of Pproceeds to principal shal! not extend
or postpone the due date of the monthly paymenis referred 1o in-paragraphs 1 and 2 or change the amount of such
payments. : o

- 11.- Borrower Not Released;

.

Several Liability; Co-signiers. The covenants and agreements of
successors and assigns of Lender and Borrower, subject to the
and agreements shall be joint and several, Any Borrower who
0€s not exccute the Note: (a) is co-signing. this Security Instrument only 10
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
7ot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with tegard to the terms of this Security
Instmmen}t or the Note without that Borrower’s consent.
13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and ‘that law is finally interpreted so that the interest or other loan charges coliected or 10 be collected in
 connection with the loan exceed the permitted limits, then: (a) any such loan charge shall ‘be reduced by the amount
necessary to reduce the charge to the permiited limit; and (b) any sums already collected from Bormrower which exceeded
permitied limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, £ principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note, ;
. 14, Notices, Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by
mailing it by first class mail uniess applicable law fequires use of another methed, The notice shall be directed io the
‘Property Address or any.otiier address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
nder’s address stated herein Lender designates by notice 1o Borrower. Any
is I been given i Borrower or Lender when given as ~
provided in this paragraph. - i ; S B
i 15. Governing ,Law;’;_Sever,ability. This Security Instrument_ shall be govemed: by federal law ang the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Ndfc_éonﬂicgs with applicable law, such conflict shall not affect othes provisions of this Security Instrument or the
Note which can be given \ffe‘ct‘wj‘@houl 'ﬂl_e‘cgnﬂictiqg provision. To this end the provision§ of t!us Security Instrument

_and,mcgqte,'a:edcc!gredwbese‘verable.fv . : R el Form 3038 980,
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

.- 17, Transfer. of ‘the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
mtcr%sit in it is.sold or.transferred 8(,) sold or transferred and Borrower is not a
b Ted ans é -

ate of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument, If Borrower fails to pay these sums prior to mee);pira‘rjon of this period, Lender

- may invoke any remedies permiited by this Security Instrument without further notice or demand on Borrower.

13. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pericd
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale coniained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which: ther would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender-may reasonably require to assure that the lien of this Security Instrument, Lender’s ri i
Borrower’s " obligation -to " pay the sums secured by this Security- Instrument. shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstaté shall not apply in the case of acceleration under paragraph

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrurnent) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law, The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice wiil also contain any other information required by applicable law.

'20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or_storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

“Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulalory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, ‘that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly. take all necessary remedial actions in accordance with Environmental Law.

As. used in this-paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
praducts, toxic. pesticides and herbicides, volatile solvents, materials containing ashestos . or formaldehyde, and
radioactive materials. As used in this paragraph- 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or cavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. -Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any coverant or agreement in this Security Instrument (but not prior te acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to
cure the defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defaalt on or befere the date specified in the notice may
result in acceleration of the sums secered by this Security Instrizment and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert

“the mensexistence of a default ‘or any. other defense of Borrower to acceleration and sale. If the default is not i
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-cured on or before the date specified in the notice, Lender, at its option, may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale angd
anyother remedies permitted: by applicable law. Lender shall ‘be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence,

" If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law o Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in'one or more parcels and in any order Trustee determines. Trustee mnay postpone sale of all or
any’ parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Preperty at any sale. ) )

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein, Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of
the sale, including, but not Ymited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by-this
Security Instrument; and (c) any excess to the person or persons legally entitled to it. -

122, Reconveyance, Upon payment of all sums secured b
reconvey the Property and shall surrender this Security Instru
Instrument to Trusiee. Trustee shall reconvey the Property wi
legally entitled to it. Such person or persons shall pay any recordation costs, . .

23 Substitute'Trustee. Lender may, from time 1o time, remove Trusiee and appoint a successor trustee to any
Trustee appointed hereunder. Witheut conveyance of the Property, the successor trustes shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. RS ‘

24. Attorneys’ Fees., As used in this Security Instrumert and in the Note,-"attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. : B ’

28, Insurance Warning, Unless you provide us with evidence of the insurance coverage as required by our

€ may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim made against you. You may later cancel this coverage by providing evidence that you have
obtained property coverage clsewhere, o e ‘

~You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
contract or loan balance. If the cost is added 1o your contract or loan balance, the interest rate on the underlying contract
or loan will apply to this added amount. The effective date of Coverage may be the date your prior coverage lapsed or
the date you failed to provide proof of coverage. - T BT

The coverage we puschase may be considerably more expensive than insurance yout can obtain on your own and
may. not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by
applicable law, .~~~ 0 I T _

26, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together

‘Sect Istrum € and agreements of each such rider shall be incorporated into and shall

P

 Security Instrument,

[Check applicable box(es)] - - . o P
D‘Adjusiablc_lRatc Rider - - [] Condominium Rider o [Jia Family Rider

- == Graduatcd Payment Rider - [ | Planned Unit Development Rider DBiWeek_-ly Payment Rider
L-l—-Balloon Rider "0 -0 o Rate Improvement Rider .~~~ [ Second Home Rider

- LJVARider 3 L loter(s) (specity) (L e
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‘BY'SIGNING}BELOW, ;Bbfrov}eriacceptstand ‘agrees to the tenﬁs",éﬁd;'épv;?r.xéms;coxipaiﬁcd mthts ‘S‘ecuxity'f

‘Instrument and in any rider(s) exccuted by Borrower and recorded with i
_ Wimesses: s TR T D T

V7 S A et Y
OFELL . .

—(Seai) .
- ’-Botroyver

“Borrawer - 7 EEUTRIR IS i I D SR “Borrower

e 0 s
-Borrower RS 5 B -Borrower

(Seal)

‘-Borrower

STATE OF OREG Moy ) T Nameth  couges

On this 5 persbnally appeared the above named

- Motary Public for 0
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of Tract 1116 Sunset: East, according to the official plat
n the office of the County Clerk_of Klamath (‘ounty, Oregon.

State of Oregon, County of Kiamath

‘Recorded I15i99, atZ S/ Em
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