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cthe sproperty. All replacemcnts and additions shal! also be co ered! by this’ Security
re h’,rred fo'in‘this Security Instrument as the "Property." §
-y 7 B NTS that Borrower is lawfully. seised of the estate hereby comveyed and has the right to grant and
. comey ;the.  [Property. and that 1the gfogeny rs,unencumbered,,except for encumbrances of record. Borrower warrants and will
defend generally the title to’ the ‘Property dgainst’ all claims and demands; subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inferest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
v pnncrpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

b 52 =lf',um’is for Taxes and Insurance. ;Subject to applicable. law o1-to;a .wrigten waiver by Lender,: Borrower shall pay-to
Lender on the day,monthly payments‘arexdne under the Note, untrl the Note is pard infull -a sum (" Funds") for: (a) yearly taxes
and assessments whrch may attam priority; over rlns Secunty Instrument asa lien on th Property, (b) yeasly leaschold paymems
or, ground Tents,.on the Property,jlf any, (c) ryearly hazard or property msurar}ce prennums @ yearly flood i insurance premiums,
if any,‘(e) yearlv mortgage insurance premiums, if any; and. (f), any-sums; payable by Bormwer to Lender, .in accordance with
the ')rovrsrons of,parag'aph 8 n.lieu, of the payment of mortgage. 1murance prennums These.items are t.alled Escrow, Items
I..ender may,,at any,trme, ,collect and hold Funds in:an, amount M0t 40, ¢ exceed the;mammum amount & lender for.a fedemny
related mortgage;loan may.. reqmre for ‘B rrower s esc .account under the federal Real Bstate Settlement Procedures Act of
1974 s, amended. fr m‘ume to, trmc, 12U:8,C. Sec 26OL et seq. ( RESPA"), \mless another law that applres to the Funds
sets, a, lelsser amount., Ifl so, Lender mav. at any nm ,,collect and, hold Fuads in, an amount oti

Lender may estimate the amount of Funds due on the basis of current data and reasonable esnmates of expendltures of ruture .

Escrow Items or otherwisg in acgordance; with, applicable law... o

“The Funds”shall be heId in’an’ institution whose deposrts are insured.. by a federal agency,. mstrumentalrty, or- ennty,
(inciuding: Lender if: Lender is such, an msututron) or.in any, Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items.rLender may not ..harge Borrower for\ holdmgL ; applymg the Funds.xannually analyzing the escrow account, or.
venfymg the Escrow Ttems, unless Lender pays Borrower initefest on the' Funds and applrcable law permits Lender to make such
a charge. ‘However,; Lender may»requrre Borrower to.pay a one-ume charge for an independent real estate tax repomng service
‘used by Len.der i i tlns loan' '(unles ap_pllcablé law provides otherwise. Unless an agreement is made or
apphcable Taw reqmres intérest o be pard Lender shall 7ot be required to pay Borrower any interest or eammgs on the Funds.
Bosrower, and Ll,ender may.agree ‘m wntmg, however, that interest shall be ‘paid on the Funds. Lender shall give to Borrower,
without charge an anmual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debrt tothe. Funds [was made. The Funds are piedged as additional secunty for ali sunis secured by this Security Instrument.

If the Fo:nas" éld by Lender sexceed the arnoums permitted to be held by.applicable law,-Lender shall account to Borrower.
for the” excess Funds in accordance with the requirements of appllcahle Taw. If thé-amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow. Ttems when due, Lender may so notify Borrower in writing, and, in such case Borrower
“shall pay to L.nder the amount: pecessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve momhly payments. at Lender’s sole discretion.

’ Upon payment in: full of all sums secured by this Secunty Insm_ment Lender shall promptly refund to Borrower any

Funds held by Lender. If, under paragraph 21, Lender shall acqrnre or sell the Property, Lender, prior to the acquisition or sale

of the Property, shall apply any Funds held by Lend erfat the nme of 3 cqmsm n“"or sale as a credit agamst the sums secured by
this Secunty Instrument, &t . - .
3 Appircation of, Payments Unless applrcable law provrdes otl rwrse, all payments recezved by Lender uander paragraphs '
d 2 sha]l be apphed first, to any prepayment charges due ‘under the Note; second, to amounts payable under paragraph 2;
Lhrrd 0 mterest “due; fourth to principal due; and last, to any late charges due under the Note.

Carp e Charg%, Liens. Borrower shall pay all taxes, assessments, charges, fines and inypositions attributable to the Property
w}rrc(llgnz Y, attam ;priority over this Security Instrument, and leaschold payments or. ground rtents, if any. Borrower shall pay
these oblrrntxons in the manner provided in paragraph 2; or if not paid in that manner, Botrower shall pay them on time directly
to the person‘owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.

If Borrower makes these paymem\s dlrectly, Botrower shall promptly furnish to Lender receipts evidencing the payments,

: B sl)all promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to, ther yment of the obhgauon secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien

by,,o defen.!s agarnsi enforcexﬁent of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the

o enforcement of the lren, or {(c) secures from the. holder of the lien an agreement satisfactory to Lénder subordinating the lien to -
: ﬂn&S‘ecunty Instru.nenr If Lender determrnes that any ‘part of the-Property is subject to amen wmch may)ogam priomy‘over w

-tois _ecunty\Instn.ment iLender ‘y grve Borrower a notrce 1dent1fymg Lhe lren. Bormwer shall sansfy the lien or- -take ong.or -

J&,(fcrtﬁ above«wrthm 10 days of the | grvmg of nonce B AN : \' ~ Yy
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payments ﬁay no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the pericd
that Lender ‘requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums ‘required to maintaip mortgage insurance in.effect; or, 0, provide a loss reserve; until the requirement for mortgage
insugance ends j tiee with any written agreement between, Borrower aud Lender or applicable law. . . .. . -
9. Thspection -ender or ifs agent may make réason bl."“;'x'i"pﬁon;and‘in{sp‘tio'ns’ the Prope Lender shall give
t e titne of or prior t an nspection specifying reasonable canse for the inspéction. ST
i %10?-"Gb'n:dein’ix’atib"ni-”lfﬁe*proéééﬂs*“df ‘hny“éﬁii{tdfof?i:laiih“foxf‘diim.ii;‘;'e' divéct or conseyuéntial; iii"’comiéi:tidnf\iritlfany
condemnation’or- othertaking :of ‘any, part- of; the' Property;:or Afor.conveyance'in fiew of condemmnation;;: are hereby -assigned aad
shall'be:paid:to. Lender:. 7. DN URUACE [ cnninn e erpae LA L e Ly
iz the-event,of a total taking. of the Property,. th s shall, be.applied:to the sums secured by; this-Security Instrument
ether or not then, due,, With any. excess pai et I the.cvent of a partial taking of the' Property. in which the. fair
market v; , irrs ual to or greater than the' amount of the sums secured by thi§
Security Instrument immediately before the taking, ualess Borrower and Lender otherwise agree in writing, the sums secured by
this™ Security* Histritierit ‘$halli b redicéd by’ the  amouiit of the' proceeds miltiplied by ‘the” follow; action:” 1e ol
-amount'ofsthe: sums secured immediatelybefore the! taking, divided by (b)thievfair rarketivalug: of the Property immediately-
before ;the taking;r;Any;ba!anpq:‘sh?_llxhetpaid;to Borrower.: In; the event of: a‘partial; taking -of ithe: Property-in which: the fair:
markct-yglgcfpgth | Broperty, immediately before the taking is less than the amount of the sums secured immediately before the
g, 1nl 0

e
rawes.and Lender othetwise agree, in writing or unless applicable law.otherwise provides, the proceeds shall
it u this Security Ins arient whether' 1ot the suins dre'then due, ' s L
fue e Prop ‘Borrower, or if, after notice by Lender to Borrower at the condemnor offers'to make an
award or’§éitle d Claiiiy ‘for’ ‘fails' to’ respond ‘to ‘Lender' within!307d4ys  after the'date’ the notice is ‘given;
Lenderiis authorized: to collect:and apply theiproceeds, at itsioption, ‘either-to restoration: or repair. of thie'Property ‘or to theisums;
spcuged,bxathis;Security;lﬁstrt@mengawh;ther or.not then due. ; e Y GRE e sk e
' Uv;l,a%s :Lender, d&liozgowq:f,qthf;misp ag1ee in .writing, . any applicatio
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Instrument but: does: not:execute the:Note:ii(a) iisico-signing: this Security- Instrument only:to ‘morigage; ‘grant:and: convey that-
Bormrower’s-interest:in the-Property:under:the terms of, this Security, Justrument; (b) is:not ‘personally: obligated to pay the: sums
secured by;this Sec ity Instrument; and (c)iagr‘.ees;thatLt;nderv.and,anythher'Bp.r.r‘owe.r;. :agree (o extend,.modity, forbear or
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this Security . Instrument’ 5 i
ob!igation.:; secured hereby. shall remain fully effective as i
not apply in the case of acceleration under paragraph 17.

-.-19,: Sale of Note;

cable Iaw, : : R s B
ces.. Borrower shall ot caiise or- permit the presence; use, disposal; storage, or release of any .
in’ the Property. Borrower shall: not do, nor allow.anyone else to do, anytiing. affecting -the

0-of any. Environmental Law. The preceding 3 s shall: not apply to the presence, use, or
csmall quantities. of Hazardous Subs era i i

-ofahie Property. o T s T o
givecLender wri y invéstigation:: claim;: démand, Iawsuit or other action by any -
i ;‘geg¢y;iqﬁbﬁva¢e party involving the Property'andzany:Ha;a:dogs:Substance‘aor-»Eqvironmqmal‘ Law .
by Ch B¢ s, dcfual. siowledge. If Borrower learns, or is netified\by any* governmental Or regulatory authority, that
auy:sremoval.or:other: rettiedia lon-of any:Hazardous Substance affecting.tb.q’Pl_‘Qpertyvis ‘necéssary, Borrower. shall promptly take
all necessary remedial-actions-in accordance with Environmental Law, -~ - R G ‘ ) K
e 2AS Used in this ‘paragraph 20, "Hazardous Substances” are Athose substances defined as toxic or hazardous substances by
Enviroimeéntil 'Law und: the followihg! substances: gasoline, kerosérs! other flammable or toxic petroleum products, toxic
Ppesticides and herbicides, volatile solvents,: materials containing asbestos or formaldehyde, and tadioactive materials. As used in
this@paragxaﬁhxQo;ix‘!Environmental Lawi<means federal laws ‘and’laws' of ‘the-jurisdiction where the Property is located that

e

relate (o health, safety or environmentaf protection. :
- f-xNQN-gNIEQRM COVENANTS. Borrower and Lender further covenant and agree as follows: .
21.'; Acceleration; Reredies,. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

i

of -any’covenant oi-:éxgreement"ii'lf'tliis"‘Sécurity;Instrument (but not prior to, acceleration” tnder aragrapl 17 ‘unless
foe ;

a plimbl&léﬁi}}rdvidﬁ‘othfer}vise).‘ﬂ‘hea\npticg shall specify: (a) the defauli; (b) tha'action required to cure the default;
(5 a date, not less than 30:days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the not i celeration of the sums
secured by this Security Instrument and sale of the Property. The notice sha inf
reinstate after acceleration and the right to bring ‘a"court : :110] I T an
defénse 6 Borrower to ‘acceleration and sale. If the: curéd 6n of béfore the ¢ i i iotice,
Lender, at its option, may require immediate payme red y Instrument without
er demand and may invoke the ower of sale and any other remedies permitted by applicable law. Lender shall be
entitied to collect all expenses incarre in pursuing the remedies provided in this paragraph 1, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence, - S ’ B
' If Lender invokes the power of sale,
gccurrence of an event of default and of )
be recorded in each-county in which any-part of the Pr(()ip Lender or Trustee shali give notice of sale in the
manner prescribed by applicable law. {o Borrower an IEE persons prescribed by applicable law. After the time
re uire‘d'l)) applicable law; Trustee, without demand on Borroyv'eg',j'§ball‘seﬁ{t_§1¢?xjgpg¢y at public auction to the highest
bidder at t{le_tlme and place and under the terms designated in the notice of ‘sale in'one or more parcels and in any order
Trustee. determnines. T ce m [ y “the : i e time

Praperty at any sale,

' c'to the purchaser Trustee’s d perty without any covenant or warranty,
. expressed ot ,ir'xiplie‘di?‘!I‘Eiev'reéitals:xﬁ?the' ¢d $hall be'prima; "cze’é’indéﬁcé’ofrthé?trdtg of the ‘statements 'maige
therein: Trustee shall apply the proceeds of the sale in the following erder: es of the sale, including, byt .
not limited to; reasonable 'vl‘mstee’s and attorneys’ fees; (b) to all sums secured by thggauﬁtg' Instrament; and () any"
excess to the person or persons legally entitled to'it. L e T :
22, Reconveyance.
ey the Property and:shall )
ent'io Tfustes.. Trustee shall reconvey ¢
pers( Petstis shiall pay- any :recordation Costsiii-
. 'Property butionly ifrthel"fjezzis;paid to athird party:
- permitted underrapplicablé daw, . L T LOWOm TP S W LN Srus i :
: ? ‘m-l23 ‘Sinbstitgt%{TnusﬁeétYL.endgr may; fﬂom1 time to tim "rustee and appoint'a ‘siiccessor tee to any Trustee -
ADPOINER Hersikider Without nveyance of the Property, the Successor. trustee shall su e title, power and duties .-
onfert 0 Stee ] _anﬁ'bygﬁpplichble?MWliflir!?,ié'i.{r_c Lija s ‘ 5o N = ’
ed:in -thier@cmity;‘Instvrumcnt;and. T4
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JADDENDUM TO DEED OF TRUST

ol ., .Residential Loan Program -
1S et day e tT1E SR L ey ) 2 TR T B
'.'_:_[bm;; ; ARt SR IR S R e unity Serv; es,De

i o ti it b
e e )

o bragsart Sd v mevain fag < e 4 .
assign 1ts rights under the attached Deed o gon Housing and Community Services

. Depariment, State of Oregon (the "Department”). In the event the Department accepts such assignment, the rights and

451 Qhligalions ofthe parties 4o the attached Deed of rustese expressly made subject 1o this Addendurm: -In the event of any .
- conflictbetween the provisions olthis: Addendum and, e provisions ofithe Deed ofiTrust or; Note, the.provisions of this
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SR 08 ‘whbqémmeblybecwedt‘dmxpythem;uapriﬁcipﬁl:msideﬁce within a reasonable time after
T “fthe‘sgle‘orh‘ansfcr:an'as'pro‘rided'in‘Seggggz;l\;;E!(c) and (I)(2) of the Lmsmg.LR;lgmu_c_ng_;, or
o (i) who has had a present ownership interest if & principal residence dﬁringfany paj;ac;f;:ii‘;g;th:eg{-y':»a; period ending
“.-, . on'the date of the sale or transfer, all as provided in Section 143(d) and (T)(2)"of thé Interna} Rav '
. (except that the language "100 percent® shall be substitutéd for."95.percent or more Where the [atter appears
UL msecuonl43(d)(l), orsot Lo sag x Lo S

n:50 percent!of meaae(agéafeap;uchascpnce(grtatcﬁman 110
rovided in Section 143(2).and '®(2)of:the Intemiai:Revenue Code.
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- v(i\}‘)i who has a gross family income in excess

wProvided in Section 143(9) and (D) of

b Borrower failyto

Borrower criits'ormisrepresents a fect that is materi
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purchase of the mortgage, and.

2. The Borrower understanids that the sgroements and statements of fat contained in the Addendum o Residentia Loan
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of Oregon, County of Kiamath
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Lmda Smith,.
County Clerk
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