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DEED OF TRUST
hughand
‘ “Granior”);
outh 7th Strset, P.O. Box

669,3Kiarﬁébtthalls,w_ )R 97501- rred to below Somefimes as “Lender” and sometimes as "Beneficiary”);
.and AmeriTitis, whosg address is-222 South Sixth Stroet, Klamath Falls, OR 97501 (referljed to below as.

”Trustee”),_ :

: CONVEVANGE}AND GRANT.” F&i \'/aldable;cohéldémﬂon,' Grantor Conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's

- right, -title, -and: Interest’ in’ and fo: thefollowing described real Propeity, -together with iall!existjng or.subsequently erected of affixad buildings;

B improvements{_an‘d‘ Tixtures; all easasments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
irrigati his); and ‘all Gther I'Ehts, royalties, and: profits relating to the real ﬁfope , including without limitation all mirerals, oil, gas, geothermal
4Alocai_eq In Kiamath County, State of Oregon (i e "Real Property”): » ; o :

'See Exhibit "A" attached hereto and by this reference in g

i corporated herein , o
- “The Real Property or iis address. is commonly known as 12329'.;Anqre'rsor};Klarﬁath' Falls, OR 97603, The Real

s ; Prcp’ar}y'th‘kldemmééﬁo,q:humbér 13100964 Brﬁydjoassi.fi Vo SR N _ ‘ -

_ Grantor present} 2s8igns to' Lender (also Known as Beneficiary in this Deeg of Trust) all of Grantar's right; title, and interest in and to al present and
-uture leases of the Property and all Rents from'the Property. . In addition, Grantor grants Lender a Uniform Commercial Code security interest in'the -
Rents and the.p ial Property defined below. |- = e T e S e TR ERR :

- 'DEFINITIONS, ‘Tho following words shall have the following meanings when used i this Deed of Trust. Terms not otherwise defined in this Deed of

%~ Jrust shall have the meanings attributed to such terms in the Uniferm Commerciat Code, All references to dollar amounts shal mean amounts in lawfui -
", moneyof gheIUn’i\th‘St‘atgs_of America, * - : DR EE : :

. Beﬁéﬂciary The .wmd ;"Beri’eﬂclary"_'means ;\}VAShlnggbn Muiual Bank doing‘business as ‘Westerh éahk, its successors and assigns. Washington
" -Mutual Bank g busjnesa,as_VVeszern Bank-also is referred to as “Lender” in this Deed of Trust. - SE : L
D¢ L “The words "Deed of Trust” mean this Deed of Trust among - Grantor, Lender. and Trustes, and includes without limitation aif
-assignmpnt;gnd ’s‘ecuriityjinteresg»p‘r_ovislo‘h\s‘(elaﬁn‘g to the Personal Property and Rents; - L Ve i ! o
. Granter. Th "Graritor” means any and all persons and entiiies execliling this Dead of Trust, including without limitation James R. Baker ang’
- Barbara E. Bake; U : R vits

e word “"Ggara_ntor"fiméénfs"aﬁd includes without -limitation any and all.guarantors,' sitreﬁes, and accommodation parties in
he Indebtedness, - e P : :

: T!ié'wdid“‘lmb?ove?hent_é" means and i‘nclude’s without iimitation: alf existing and future improvemen!s, buildings, structures,
mabile homes affixed onthe Rgd.Prope(ty. facilities, additions, replacements and other construction on the Real Propaity,
Indebtednsss, The word "indebtadness” i ns all pri interest payable under the Nots and any amounts expended or advanced by

Lendsr to discharge obligations of Grantor Y Trustea or, Lender to enforce obligations of Grantor under this Deed of Trust,
together with intarest on such amounts as Trust. :

© kender, Thoy 'Qrd f’yerpdeff meéhS Waéhington MutugI_Bank doing business as Western Bank, its successors anid assigns.
Note.' The word "Nota” means the Note dated October 15, 1932, in the principal amount of $177,500.00 from Grantor 10 Lender,

together with all fenawals, extensions; modifications, refinancings, and substitutions for the Note. The maturity date of the Note is Gctober 15,
. 2002. " The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation, .. - SR

Personal Property. : The words "Personal Froperty” Squi xtures, ther articles of parsonal Property now or hereafter ownad
- by Grantor, and now or hereafter attachad or affixed together with all accesslons; parts, and additions to, alf replacements of,
. -andall substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds »f
premivms) from any sale or other disposiﬂojn( of tha Property. S : o
. Progerty. The word "Propgny’!-r’(psqns collectivaly the Real Property and the Personal Praperty.
‘Real Prkoper:y‘ The words ,?’Reél Prope{iy" mean the property, interests and .
. Related Documents.  The words "Related Documents” mean and iiciy : “promiss it agreements, foan
agreements, ‘environmental agreaments, guaranties, security agreements, s Y i 15, agreements and
" documens, whether now or hgtqaﬁer'ex}sﬂng,‘ executad in connection with Lo L

Rents.” The word "Rants" meansnn present andifuture rents, revenues, income, issues, Toyalties, profts, and other

- Propery, . . R R S L
T;uéit'ee._Tha,w‘drpl Tistes” !mgns'}}mélmtlg and any substitute or successor trustees.
TRU ING “THE . ASSIG
" GRANTOR U
- PAYMENT AND PE Excent as otherwise provided in this Beed of Trust, Grantor shall pay 1o Lender all amounts secured by this Deed of
©Trust as they becom and-shail trictly andin‘a ﬁmely'_manner perform all of Grantor's obﬁgations‘ under the Note, this Deed of Trust, and the:
] MAINTENANCE OF THEPROE‘ER&.A Grantor agress that Grantor's Possession and use of the Froperty shafl be governed by the
nd Use..” Uiitif the occurrance of an Event of Default, or until Lendar exercises its fight 10 collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in Possession and control of the Property,
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:{b) use, operate Or manage the Property, and (c) collect any Rents from the Proparty. ‘The following provisions relate 1o the use of the Property or
- 1o other: iimitations on the Property.” S INSTRUMENT WiLL NOT ALLOW USE OF - THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
. VIOLATION-OF APPLICABLE LAND USE LAWS AND REGULATIONS: BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON .
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE .CITY OR COUNTY PLANNING DEPARTMENT . TO
-VERIFY APPROVED USES AND TO DETERMINE ANY UMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
CRS30930, . . .uion i IR : : ' E T

" Buty'to Malntaln, - Grantor shall maintain the P}openy in tenantable condition and Promplly perform afl repairs, feplacements, and maintenance
necesgaw to preserve its value, P N s o L K 3 . o

- Hazardous Substarices. The terms “hazardous waste,” "hazardous substance,” "disposai,” "release,” and "threatened release,” as used in this
Deed of Trust, shall-have the i mprehensive. Environmantal Response, Compensation, and

+11980, as'amen -C. Sect s et seq. uperfund Amendments and Reauthorization Act

’
"hazardous waste" and
and asbestos. * Grantor represants and warrants
- use, generation, manufacture, storage, \ ,
under, about or from tha Property; (b) Grantor h as previously disclosed to
and acknowledged by:Lender in writing, (i i 5 - di or threatened release of any
‘hazardous waste “Ibstance on, unde i ‘

conducted.in compliance with
regulations, and ordinances d.

tests, at Grantor's e;

inspections or tests made by Lender shal!
part of Lender to Grantor or 1o any other

Nulsariée; Waste, Granfor‘ shall not cause, conduct or permit any nuisance ner commit, pemilt; or suffer any stripping of or waste on or o the
Property or any portion of the Propeny. Mmhom limiting the generality of the foregoing, Grantor will ot remove, or grant to any other. paity the - -
right to femave, any timber, minerals (lncludiqg ol and gas), soil, Jravel er rock products withou( the prior written consent of Lender,

provements. Grantor shall fiot dernolish or remove any Improvements from the Real Property without the prior written consent of
ondition to the removal of any Imprevementis, Lender may require Grantor o make arrangements satisfactory to Lender 1o replace
menis with Irprovements of at loast equal value.- R i )

ht 20 Enter.: Lender and its agents and representatives may enter upon the Real Property at al reasonable times to atiend 1o
i i ith the tarms and conditions of this Deed of Trust.

) ) Now or herealter in
effect,’ of ‘all ‘governm horities’ ] , i imitation, the Americang With
Disabiliies "Act, e, ¢ ion’ i i
including appropriate ¢ :

Lendar’skinterests,ln the Property ‘are not jeopardized.
satistactory to Lender, to protect Lender's interest.. ’

Duty 20 Protect. - Grantor agrees neither to ‘abandon nor leave unatten
set forth above in this section, which from the charactar and us

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at i i ! Yy this Deed of Trust
" upon the saig or transfer, without the Lender's prior written ¢ Or any.interest in the Real Propeity. A "sale
or transfer” means the conveyance of Real P benaficial or equitable; whether voluntary or
involuntary; whether by outright sale, i A s ct for deed, lease i ]
(3) years, lease-option contract, or i ] i ici St in or to any land trust holding 3
by any other miet| ’ 3 corporation, Partnership or limitad liability company, transfer also
) / i (25%) of ithe voting stock, parinership interests or limited liability company interests,
X | r, thi xercised by Lender if such exercise is prohibited by federal law or by Oregon law.

3 The‘foll:owing provisions relating to the taxes and fiens on the Property ara a part of

Péymem Grantor shall pay when due (and in all events prio
.sewer), fines and im; ainst or on account o

Pay, so long as Lender's :

{15) days after the ilen arises or, if a lign
requested by Lender, deposit with Lender

fo discharge tha lien Plus any costs and aliorneys
any contest, Grantor shall defend itseif and Londer

nlame Lender as an additional obliges under any su; ty b i
~Evidence of Payment,. _Grantor shall upon demand furnish to Lender satisfactory evidence of Payment of the taxes or assessments and shaj
- authorize' the appropriate”goveinmental official 1o deliver to Lender. at any time a written staiemant of the taxes and ascessments against the

Property, . =72 o TIPS ; EIESE L :

~ Notlce of Cpnsﬁuwdn.r‘ﬁér'antqr‘shaﬂ notify Lehder at least fifteen (15) day's before any work'is comiﬁéncéd, any ‘services are fumished, or any
the work, services,

materials ars supplied to the Property, it any mechanic's lien, materialmen's lien, ‘or other lien could be asserted on account of

or-materials,” Grantor will upon request of Lender fumnish to Lender advaice assurances satisfactory 1o Lender that Grantor can and wili pay the
cost of suchr_impryovememvs.j IR ’ i ) ’ '

vd, business interruption, and ofler
arounts, coverages ang basis reasonably acceptable 1o Lender

the Real Property at any

nate mergency Management Agerncy as’a special flood hazard area, Grantor

and maintaln Faderal Flood Insurance for the full unpaid principal balance of the '0an and any prior liens on the pProperty securing

:tha loan, up fo'the maximum policy limits set under the Natiohal Flood Insurance Program, or'as otherwise required by Lender, and to maintain
such insurance for the termoftheloan, .- . . i 3 C [

tor shall proinptly notify Lender of any loss or damage to the Property. bLende{may make proof of loss if Grantor
vithin fifteen (15) days of the casualty. ‘Whether or not Lender's security is impaired, Lender may, atits election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of.the Indebtedness, Payment of any lien affecting tha Property, or the
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.o Grantor as Grahtt;fs_!nggrests may appear,. - } : o
" Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Froperty covereq by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Tms)! or at any foreclosure sale of such Property, . :

Grantor's Report on Insurai{\ce. -Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a repont on each
existing policy of insurance showing: ‘(a) the name of the insurer; (b) the risks insured;. (c) the amount of the policy; (d) the property insured, the

~ then cuiment replacemant value of such Rroperty, and the manner of determining that value; and (o) the expiration date of the policy. Graswter
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determina the ¢

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Dee
would materially ‘affact Lender's interests in the Property, Lender on G

deems appropriate. -Any amount that Lender expends in S0 doing

by Lender to the date’ repayment by Grantor. All such expenses, at Lender's option,

th | ortionad. among .and ‘be’ i nstallment paymen;

to the principal balance of the Indebtedness. ' If Lender holds any procee

eed of Trust

¢ aiso will secure payment of these amounts. The rights provided for | dition to any other rights or i
remadies to which Lender may be entitled on account of the default. Any such ection by Lender shall not be construed as curing the default so as o
bar. Lenqgnj from any remadly that it.otherwise would have had, o S i s

WARRANTY; DEFENSEOF TITLE. The fbllﬁwing vprovisions_relating to ownership of the Property are apart of this Deed of Trust.
C Tile, warrants that:  ( olds good and marketable title of record to the Property in fee simple, fres and clear of all liens and
the Real Praperty dascription or in any titls insurance policy, title repori, or final title opinion issued in

; epted by, Lender in connection with this Deed of Trust, and () Grant.: has the full right, power, and authority to execute and
) \d.e!iver‘th{s Deed of Trist to vLender.‘ SO : o :

. Defenso of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title o the Properiy against the -
_ lawtul claims of al} parsons. . In the event any action or proceeding is commanced that Guestions Grantor's title or the interest of Trustee or Lendar .
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. - Grantor may ba the nominal party in such proceeding, but Lender
shall ba entitled to participate in the pracesding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wil

deliver, or cause to be delivered, to Lender siich instruments ag Lender may request from time to time to pemit such participation, '

Application of Net Proceeds

in lieu of condemnation, Lend

or the repair or restoration of
.. and attornays' fees Incurred

bs delivere; r s(_(ch Instruments as may be req me to parmit suqh‘pamclpalion.

IMPOSITION CFTAXES, FEES AND CHARGES Y GOVERNMENTAL AUTHORITIES. The folloMng provisions ielating 1o governmental taxes, foes

and charges are a part of this Deed of Trust. o ) : -
- Current Taxes, Fess and Charges. Upon requast by Lender, Grantor shall execuls such documents in addition to this Deed of Trust and take
whatever other. action is raquested by Lender to-perfect and continue Lender's lien on the Real Property.. Grantor shall reimburse Lender for all -

taxes, as described below; fogether with all oxpenses incurred in tecording, perfecting or continuing this Deed of Trus, including without limitation
all taxes, fags, documentary stamps, and other charges for recording or registering this Deed of Trust.

' SECURITY AGREEMENT; FINANCING STATEM
this Deed of Trust, " - Tl e e e : RPN : s
-Security- Agreement. This instrument shali constitute a security agresment to the extent any of the Property constitutes fixtures or other personal
property, and Lender,shall hgve_ all of the rights of a secured party under the Uniform Commercial Code as amended from time to time, .

Se’éurﬂy‘ inté;ééﬁ Upon'request by Lender, Grantor shall exacute financing statements and takg whataver other action is requested by Lender to
perfect and continue Lender's security iriterest in the Rents and this Deed of Trust in the rea property

his Deed

ole > y : er and at a place’
Le\nderv_wighi_n three (3) days after receipt of wiitten demand from Lender, .- SR S
 ‘Addresses,” The mallirig addrésses of ,G‘réhtoi{(debtor) and Lender (sacured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code),’are as stated on the first page of this Deed of .
Trust, " R DI i CIE - R : .

. FURTHER ASSI éANCEsﬁ'AﬁOHNVEY%IN-’FACT. The following provisions relating to further assurances and atiorney-in-fact are a part of this Deeq
oot Trust n e R A = : : ’

Further. Assurances. - At any time, and from timg to time, upon request of Lender,
mada, executed or dalivered, 1o Lender or 1o ‘Lender's designeo, and w
rerecorded, as the case may. ba, al such times'and in s !

deeds of uust,"securlty deads, gacuri

3
nce, certificatas,
and other: doctime

perfect, continue, or
ans and secutity intorosts -
tor. Unlsss prohibltad by

law or agreed 1o the contrary by Lendor In writing, ¥penses incurrad in connection vith the

matters referreq fo In thia paragraph.

Atternay-In-Fact. - At Grantor fails to do any of the'things referred to in the preceding Paraaraph, Lander.-may do so for and in the name of
- Grantor a -at Grantor's expense.- For such Purposas.: Grantor hereby ievocably appoints Lender as Grantor's attorney-in-fact for the purpose
{ fexecﬂﬂng.‘delivqring,iﬁ!lng. ‘recording,” and doing all other things as may be necessary .or desirable, in Lender's sole opinion, to
. accomplish the matters referred lo inthe preceding paragraph, - : o . B

FULL P,ERFORMANC_E. it Grantor pays-all the [ndebtednsss when due, and otherwise performs all the obligations imposed upon Grantor under this -

~-Deed of Trust,’Lender shall exacute; and deliver to Trustee a request for full reconveyance and shall'execute and deliver to Grantor suitable statements

- of termination of any financing statement on fila avidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fop
- fequired by law shall be paid by Grantor, if Permitted by applicable iaw, )

DEFAULT." Each of the following, ‘at the option of Lender.‘ shall constitute an event of default ("Event ot Default") under this Deed of Trust:
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t D’efai:?f&: iﬁdébiedness, Failure of Gfémdr;to,rﬁake‘ &ny payment when due on the Indebtedness. -

Default on Other Payments, Failure of Grantor within the tire required by this Dead of Trust to make any payment for taxes o iﬁsurance, orany.

- other Payment necessary 1o prevent ﬁlingl‘prfvo_nf to effect discharge of any lien,

.Envlfohhen!al Detauit. " Failure of any party to comply with or perform when due any term, obligaﬁon. covenant or conditicn contained in any ’
. environmantal agreement executed in connection with the Preperty, R

’ Detau'li,'lyn Favor ‘o\f‘,'!’h'lrd Pa'rﬁg's‘ss'.‘ _Should Eorroysier or any Grantor dsfauit under any" loan'.wext_enslon of credit, security agreement, purchase or

. sales: agreemant, or:any other. agresment, in favor of any other creditor. or-person - that ‘may materially affect any of Borrower's property or
,Borrqwer’s“ or.any Grantor's abllity:to" repay the;Loans or perform thelr respective obligations under this Deed of Trust or any of the Related

. orinany of the Related Documents,

Comﬁilaﬁcé Defauls, ‘Fellure 6f'Graritor to comply with 'ahy other term, obligaﬁon, covenant or condition contained in thiys Deed of Trust, the Note

Falsa Statements. Any Wananiy, representation or statement made or furnishéd o Lender by or on behalf of Granter under this Deed of Trust,'
the Note or the Related Documents is false or misteading in any material respect, either.now or. at the time made or furnished. ’

Defec{iv§ Collate'rall"zaﬂoh.' ‘This Deed of Trust or any of the.Related Documents ceases to be in full force and effect (including failure of any
collataral documents to Create a valid and perfected security Interest or fien) at any time and for any reason. . -

Death pr Iﬁaolvenéy'. The death of Grantor or the dissolution or termination of Grantor’s existence asa going business, the insolvency of Grantor,

the appointment of a recelver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of eny proceeding under any bankruptey or insolvency laws by or against Grantor. L -
- Foreclosurs, Forfelture, otc: -Commencement of foraciosure or fo Y judicial proceeding, self-help, repossession or
- any other method, by any credi & y of the Property. - However, this subsection shall not apply
-in tha event of a good taith dispute by é ‘ idif & he claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor give ] i shes reserves or a surety bond for the claim satisfactory to
Lender. -7 ST sl e - ‘ ) : i S
Breach of Other Agreement. -Any braach by Grantor under the terms of any other agresmentbatween Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agraement concerning any indebtednass or other obligation of Grantor 16 -
Lender.‘wbaihver existing noworlater. L T : S LT ; ’

" Events Aflecting Guarantor,’ Any of the precading avents oceurs with respect to any Guarantor of any.of thie Indebtedness or any Guarantor dies .~ -

" shall-not be required to, permit the Guarantor's estalq 10 assume unconditionally the obligations arising under the guaranty in a manner satistactory
- to Lander, and, In doing so, cure the Event of Defauit, - SR SIS R L TR :

- Adverse Changa.” A malerial adverse change oceurs in Grantor's financial condition, or Lender befisves the prospect of payment or perforance -

“of the Indebtedness is Impaired. -

: lnsmyd&;.@hder'lh ébbé (giih‘jc!éem_s itéelf'inls'equre.‘

-the preceding ‘twelve (12) months, it may be cured (an

Right to Cure.  if such a fellure s curable and if Grantor has fot been given a notica of a breach of the saime provision of this Deed of Trust within
! : L d no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding ‘curs of such failure: -(8) cures the failure within fifieen (15) days; or (b} if.the cure requires more than fiteen (15) days, immediately -

Initiates staps ‘sufficlent’to cure' the failure &and thereafter continues and. completes all reasonable and necessary steps sufficient to produce

“compliance as'soon as reasonably practical, <

- RIGHTS AND REMEDIES ‘OIN DEFAULT.’ Upon the occurrence of any Event of Deiaun and at any time thereéﬂer; Trustee or Lender, atits option, may
exercise any ¢ne or.moare of the following n'gms and remedies, in addition to any other rights or femedias provided by law:

“Accelerata indebtedness Lender shall have the right at its option without notice to Grantor to deg:lare the entire Indebtednass immediatoly due

and payable, lrnclqg:iir;g any prepayment penalty which Grantor would be required to pay,

Foreclosure, With respact to alf o any part of the Real Property, the Trustas shall have ths i
have the right to foreciozse by Judictal foreclosure, in either casa In ith’

of Trust is foreclosed byjudicial foreclosure, Lender will ba entitl C
insufficient to satisfy the Judgment, execution may Issue for ths amount of the unpaid balance of the judg;

UGC Remedles. With respect to all or any part of the Personal Property, Lender shail have all the rights and semedies of a secured party under
the Uniform Commercial Code. T R PEE

Collect Rents. . Lender shall have the right, without notice to Grantor, 1o take possession of and manage the Property ‘and collect the Rents;
including amounts past : npaid, 3 above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees direclly to Lender. if the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to ‘endorse instruments received in payment thereof
in'the name of Grantor and {6 negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the Ppayments are made, whether or rot any proper grounds for the demand existed. Lender may-
exercise Its vights under this subparagraph aither in person, by agent, or through a receiver, L

Appolnt Recslver. Lender shall have the right to have a receiver appointed to take possassion of all or any part of the Property, with the power to
protect and preserve the Property, to operats the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and abave the cost of the receivership, against the Indebtedriess. The receiver may serve without bond if permitted by law. -
Lender's right to the appointment of a receiver shall exist whether or not the apparent velue of the Properly exceeds. the Indebtedness by a
substantial amount. Employment by Lender shali not disqualify a' person from serving as areceiver. .

Tenanéyiaf’éuﬁei;ance. “ If Grantor rémai,ns‘ in possession of the Property “after the’ Property is sold ‘as provided above . or Lender otherwise

PO

becomes entitled o possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
~the Property and shall, at Lender's option, €ither- (a) pay a reasonable rental for.the use of the Property, or. (b) vacate the Property immediately
upon lhe,_dsr‘nand of Lender, " ol ot o - . . -

- Other Rgh]'a‘clrlés.; Trustea or Leride_:_' shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

is to.be made. ‘Reasonable notice shall mean natice given at least
tan (10) days al Property may be made in conjunction with any sale of the Real
Property.. "% ’ ) o
Sale of the Property. . To the extent permitted by applicable law, Grantor heraby waives any and all rights to have the Property marshailed, In
exercising its rights and remedies, the Trustee or Lender shall bo free to sell all or any part of tha Proporty together or separalely, in one sale or by
separate sales. . Lender ghall be antitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a tveach of a provision of this Deed of Trust shat nat oonstiute a waiver of or prejudice
the pary's rights otherwise to demang strict complianca with that provision or any other provision,  Election by Lender to pUrsue ey remady
orovided in this Dead of Trust,:the Note, in any Related Document, or provided by law shall not exclude Pursuit of any other remedy, and an
elaction to make expanditures or to taks action to perform an obligation of Grantor under this Deed of Trust atter failure ot Granter to parform shafl
not affect Lender's rigit to declare a datault and to exercise any of its remedies. :

Attomeys' Feas; Expenses. 'if Lender institutes any suit or action to enforce ariy of the terms of this Deed of Trust, Lender shall be entitled 1o
recover such sum as the court may adjudge reasonable as altorneys'fees at trial and on any appeasl.. Whether or
all-reasonable’ expanses. incumred by Le

vacate any automatic stay or injunction), appeals and any ;amicipated post-judgment collection
title reports {including foreciosure feports), survayors' reports, appraisal fees, title'insurance, ‘and fees for the Trustee, to the extent permitted by
applicable lay{.1 Grantor alse will pay any court costs, in addition to all other sums providad by iaw.

. ‘Rights of Trustee.: Trustes shali hb‘avq all of the rights and duties of Lender as set forth in this section.

WERS ANDVOBLIGATlONS OF TRUSTEE. The following provisions relating to the powers and obligalions of Trustes are part of this Deed of Trust.
Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
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any other party of a pending sale'urider anyk other trust deed or lien, or of any action
party, unless the action or Proceeding is btvought by Trustee,

Trusteo.’ Trustes shall iy ificetior i fustea under applicable law. in addinn % the fights and reinedies set forth above,
with respect 1o gl or any part of the Property, the Trusteo shall have the right to foreclose by neffce andg sale, and Lender shall have the right to
foreclose by judicia foreciosurs, in sither case in accordance with and tp the full extant provided by applicable law, o

Successor Truéiee.‘: jon, i i i 0 any Trustee appointed hereunder by an
instrument exacuted rded i ath County, Oregon. The instrument shatt

NOTICES TO GRANTOR AND OTHER PARTIES.
otherwise required by law), ang shall be effe
malled, shall be deemed eff

addresses 'shown near the

. Written notice to'the ottigr p s i ice i All copies of notices of foreciosure from -
the holder of any lien which has I 1 as shown near the beginning of this Deed of Trust.’
For notice Pumoses, Grantor agr ment address. : :

MISCELLANEOUS PROVIVS!ONS. The vfollowing miscellansous provisions are a part of this Deed of Trust: :
- . -Amendments. This Deed of Trust, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the mattars set forth in this Deed of Trust. No'alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed :

by the parly or parties sought to be charged or bound by the alteration or amendment. - . g

.Annuaj He;ior:s. If the Propenty is used for pumoses other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cem’ﬁéd'
statement of nat operating incoma received from the Property during Grantor's Previous fiscal year in such form and detail as Lender shall require,
"Net operating income™ shal| mean &ll cash receipts from the Property less all cash expenditures. made in connection with the operation of the
Property.” . A A

Applicable Law, This Deed A‘of Trust has been delivered to Lend ¥ by Lender in the State of Oregon. This Deed of Trust

~shall be Soverned by and construed in accordance with the laws of tha State of Oregon.. -

- Caption Headings, ‘Caption headings in this Dead of Trust are for convenience Purposes only and are not 1o be used to interpret or defing the
provisions of this Deed of Trust, 7. I . :

‘Merger. There shall ba no. inerger of the interast or estate created by this Dead of Trust with any other interest or eslatz ji
time held by or for the banefit of Lender in any capacity, withom the writien consent of Lender.

Multiple Parties. Al o
every Grantor. -

Severablilty. If q petent jurisdiction finds any provision of this Deed of Trust to be invalid or unanforceable as to any person or
circumstarice, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances, ! feasible,“any such
offending provision shali be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provisicn cannot be
S0 modified, it shall be stricken and all other provisions of this Deed of Trust Iry all other respects shall remain-valid ang enforceable,

Suce Subject to the iimitaﬁons stated in this Deed of Trust o
i Successors and assigns,
| with Grantor's s

Time Is of the Essence. Tima s of the esSence,in the performance of this Deed of Trust.

Walvers and Consents, Lender. shall not be deemed to"have waived any rights under this Deed of Trust (or under the Related Dacuments)
unlass such waiver is In writing and signed by Lender, No delay or omission on the part of Lender in exercising any right shalj operate as a waiver.
of such right or any other right.” A waiver by any parly of a Provision of this Deed of Trust shali ot constitute a waiver of or prejudics the partly’s
right otherwise to demand strict compliance with that provision or any other provision. - No prior-waiver by Lender, nor any course of dealin
between' Lender and Grantor, shal constituts. a ‘waiver of any of Lender’s rights or any of Granr.or's‘obligaﬁons s 1o any future transactions,
Wheneveq‘coni;em;bnyqnder; is required in.this Deed of Trust, the granting of such cansent by Lender in any instance shall not constityle
continuing consent o subsequent Instances where such consent is required, " T - . . B
*COMMEBCIAL"DEED OF TRUST. ;Granlo_r;égreeswith Lender that this Deed of Trustis a commercial deed of trust and that Grantor will not change .

~the usg‘ofthe'pmpgw‘wﬂhgut Lencer's PﬁOFWﬁUQF,WQSQ’?rT . IR L R . S
.+ EACH GRANTOR ‘ACKNOWLEﬁGES,IMVING'READ ALL THE PROVISIONS CF THIS DEED OF TRUST, AND Each GRANTOR RGREES TO I7's .

) x . f . . "'
S &‘A@mmmv

ke 5”'}.~*‘.Ipri::JUAL'ACKNQWLEDQMEM;;{;‘v, '
o ORECOU - S

" Onthis day' befora im;.ihe‘,bndeis'ign‘e ‘Notary ?hblik;;' persona:!y apbeared Jamas R Baker and Barbara E.Baker, to me known to be tha individuals:
“describad in 'and Who éxectited the.Deed of Trust, ‘and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for
. theusas and puipo 03 therein mantioned, -0 s : "ti L e s e T
- :Glven undor my ha _‘ Hicinl s

. By, (lp - . Resldlngraf

Notary Public In rtheStataor . (I ey ) " My commissio




- REQUEST FOR FULL RECONVEYANCE
(To be used only whan obligations have been paid in full)
- , :  Trustee SR S ‘
The undersigned Is the iagal owner and holder of all Indebtedness secured by this Degd of Trust.. Al sums sacured by this Dead of Trust have been

o Adlly pald and satisfiod, You are heraby diracted, upon payment to you of any sums owing 1o you under tha terms of this Deed of Trust or pursuant 1o

..any applicable Stam;e;'td.‘c'anfcie,l the Nota secured by this Deed of Trust (which is delivered 10 You together with this Deed of Trust), and to reconvey, -
Withqut.wja'rran*.y,‘ to tha paj es-designa!e;i by t‘ha,tennsrqf this Desd of Trust, the estate now held by you ‘Under this Deed of.Trust. -Please maif the

. ‘reconveyanca and Relatad Doctiments to;

28 () 1898 CFi Pranmi;as, Ine,




o EXHIBIT*ar
~LEGAL DECRIPTION :

A tract of land situated in the NW1/4 of Section 3, Township 41 South, Rasge 10 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described s follows:

Beginnin&,at a point on the West line of said Section 3, said point being South 00 deﬁ_‘rees

477 55" West a distance of 30.00 feet from the Northwest comer of said Section 3; thence

South 89 degrees 31' 44" East a distance of 446.23 feet to a 5/3 inch iron rad; thence South
1 degree 48’ 20" West & distance of 2042.86 feet;" thence North 89 degrees 12/ 05" West 2

distance of 410,32 fest to the West line of said Section 3; thence Norh 00 degrees 47' 557

[East a distance. of 2040.00 feet along said West line to the point of beginning, :

f Klamath




