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,,whic'h;hés"ﬂxéad_'&_re‘s"spf_vol? SIERRA PLACE, KLAMATH FALLS -
Oregon -~ 97603 - . '
-~ TOGETHER -WITH all

- appurtenances, and fixtures now.

grant and convey the*Property and'thiat the Py
‘warranits and will defend ‘generally. the title to
of record. -~ - A .

VENANTS. Borrower and Leader covenant and agree
1. Payment of Principal and Interest; Prepayment and Late Charges.
rincipal of and interest oni the debt evidenced by the Note and any prepaym
2. Funds for Taxes and Insurance. Subject to applicable law
pay to Lender on the day monthly paymen
() yearly taxes and assessmentswhich 'm ‘priority over-this Seeurity
. yearly leasehold payments or ground rents on the Property, if any; (c) yearly h
yearly flood insurance premiums, if any; (e) yearly mortgage insurance i »
Borrower:to Lender, in.accordance Wwith the provisions of paragraph 8, in lieu of the Payment of mortgage insurance
premiums. These items are called-"Escrdw:Ite_ms."j Lender may, at any-time,- collect and hold‘Funds in an‘amount not to - .
--exceed the maximum amount a lender for a federally related morigage loan may require for Borrower’s escrow account

“under the federal Real Est: te’Senlement~Procedur¢s IAct'of 1974 as amended from Hme to time, 12.U.S.C. Section 2601
et seq. ("RESPA"); unless another;law. that applies to the Funds:sets-a lesser amount. if:50, Lender may, at any time,

‘i.collectand, hold Funds.in;an amount not:to exceed the lesser amount. Lender may estimate the amount of Funds due on
" the basis of currerit ‘data and reasonable estimatés of expenditures of fi ture Escrow:liems o otherwise in accordance
 With applicable law. -~ T TR e LR

L The Funds shall be held in"an ifistitution whose deposits arc insured by a federal agency, instrumentality, or entity
“y cluding Lerder, if Lenidet is'such an institution) or-in any Federal Home Loan'Bank. Lender shall apply the Funds to
pay’ ems.” ‘tiot charge' Borrower for holding: ahd*a'pplyirig-‘mefFunds,sannuaUy, analyzing the

O verifying: lh’e':Escro‘WSItems;‘hnless:Lender-pays:Borx;oWerE interest ol the Funds and applicable law

."permits/Lender’to ‘makensuch 'ai charge/ Hewever, Lender {may irequire; Borrower- to;pay: a: i

'»» indepeﬂx_ient*réal estate;tax reporting service, used by,
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y Lender excced the amounts pemntted 0 be held by apphcable law Lender shall account; to

o

ff‘ crent 10 pay the Escrow’ Items whei’ due; Lénder may- so notify. Borrower in writing,

,m'accordance With the ‘requirements of: -applicablé-law. If: the:amount of the Funds helg

rrower shall pay ‘to/ Lender the ‘amiount fiecessary to:make up the:defi crency Borrower shall mal (c

no more th' twelve monthly payments, atLender’s sole discretion:. i/
S Secured by this: Secunty ‘Instrument, Lender shall promptly refund to Borrowrr
,"under paragraph 21 Lender ‘'shalli acquire; or ‘sell:the: :Property,iLender,. prior 1o ths

eld by*Lender at: the' trme ‘of; acqutsmon or sale as a cred:t

‘provides otherwrse all payments recerved by Lender under

phs 'l and 2 shall be’ applred first;'to any Prépayment charges due under:the Note; second, to amounts: payabla
: ,;’tg’in‘terest due; fourth to principal due;'and-last; to°any late charges due inder the Note.. -~
.~ BOTroy e""’hall ‘pdy 4l tixes; assssments; ‘charges; fines‘and -impositions atmbutable to.the
ic ecunty lnstmmem” and: leaseholdr payments:or: ground: ‘rents;: if: any:

the manfier provided'in: pa:agraph 2,01 4f not: paid in: that -manner, Borrower

on' owed paymient. Botrower: ‘shalt: -promptly:furnish to Lerder. all notices of

amotnts to be’ pard unde'r thts paranraph If Borrower makes these paymerits drrectl 5 Bom)wer shall pmmpﬂy fumtsh e

Raxs]

. Lender recelpts evrdenctng thepay enits Phobihiodo g

g& any licn whrch has priority :over this Secunty Instrument unless Borrower' (a,l'
the' oolrgatton secured by the lren in a manner acceptable to Lender (b) contests in

provements now existing or hereafter. erecied on the |
term “extended: Coverage”rand; any: other hazards, :
“insurance-shallibe maintained in: the amounts

d for: the penods' that Le de .8 requtres. The insurance carrier provxdmg the insurance shall be chosen.by Borrower

ot dve 4=

optichobia

a standard mortgage clause .
wals, If Lender Tequires, Borrower shall promptly. give 1o Lender:
‘n'oliées In’thie c.vent of ‘loss,’ Borrowsér shall give prompt noncc to- the;

and Lend"" Lender midy fitnks: proof of loss if 1 notimade promptly:by: Borrower. . ..« ;.

Lender s approlial‘ ' ot bey unreast)nably Wwithheld:Ifs Borrower fails to' maintain coverage: descnbed, ;
€ 10 rotect Lender s nghts in the Propertym accordance with:

£ n er i d Borro er"’therwrse agree in’ wntrng, insirance proceeds ‘shall be applied to restoratxon or repatrz :
the res aliofi or reparr is' economrcally feasible and'Lender’s: -security is not lessened. If the *
omrcally ’feasrble or'Leénder’s: security:would be: lessened the insurance proceeds shall be

r.»m

oy

rcstore tht, Propcn or, to ‘ urns socu ‘ed by this® Sccurity' lnstmmeut whether or not thcn due. The: 30 day pcrrod will :
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is'Se urrty Instrument, whether T-TioL then due; with ‘any‘excess paid to:Borrower. If ;

. 2ppk d'to Se ,
Borr'\wer abandons the Property does not'; Wer )' i a noticé from:Lender. that the-insurance carrier has . :
offer i r L nder may ‘collect the ‘insurance: ‘proceeds. ‘Lénder: may-use the proceeds to repair or . -




! : on:.of the, Pr Dper =
Leaseholds.JBorrower shail occupy, iestablish; and use the Property as, Borrower 's 1p ] estdence thhm sxxty days :
after: thelexecutionLof: this - “Security :Instrument and:shall continue; o, accupy; the. Property as, Borrower s, pnncnpal o
residence for at least one year after. the date. of. occupancv unless Lender, otherwise agrees in, wnnng, ‘which consent : |
shallinot be unreasonably:thhheld .or:unless; extenuating , clrcumstances exist w‘ ch .are, beyond Bonower ’s control.
~~Borrowershall not. destroy; darageior impair.the, Property, allow; the; Propen y to:detenomte, or commtt waste on the
Property.-Borrower shall: be iri defauit:if :any:forfeiture action or. proceedmg, whet
Lender’s good faith judgment could result in forfeiture of the Property,or otherwrse materia)
this’ Secunty lnstrument 0L Lender's secunty interest;; Borrower may. cur such
paragraph18,: by! causmg the :action - ory proceedmg to: be dismis
determination;: precludes forfeiture of: the:Borrower s interest m‘the r.othel
‘created by this iSecurity Instrament. «or, Lender’s security. interest. rmwer \shall so bexm.default if Borrower dunng

_-the'loan:application: process; gave-materially - false or;inaccurate mformauo or. ,tatemcms 10 Len
‘Lender With any: ‘matérial information).in connection with the. loan evxdenced by; the Noete
representauons concernirig Borrower's: occupancy; of. the Property, as ¢ . .
‘on'a’leasehold;; iBorrower. shall.comply.with:all the > provisions of the l ! q es fee title, to the Property, .
the leasehold and the fee title shall not merge unless Lender agrees to the’ merger in wnung :
il 7, Protection;of:: Lender’s:nghts in:the Property. If, Borrower, fails, to per ,
comamed in’/ thisSecarity: Instrument;.or.there is a legal proceeding that may sig y ect Lender s nghl.s in the
{Property (sich-ds a’proceeding in: bankruptcy, probate for. condemnation, or. forfelture or 10 enforce laws or regulauons) ‘
sthen Lerider:may:do; .and pay. for.whatever:i ) e, of: the Property 2 i i
Property ¢Lender's"actigns rmay;sinclude . payrng any sums, secured :by:a:lien.which, has p ty -
Instrument, appeanng in.court;; paying reasonable attorneys’ fees.and entering on the: Property to, make, reparrs. Although :
Lender may:také action’ under:this: paragraph 1 Lender does not have to.do S . s

s :MAny amounts: drsbursed by. Lender, under; this, paragraph 7 shall become addmonal debt'of B rrower secured by :
this Secunty Instrument. Unless ‘Borrower and: Lender agree to:¢ lerms of,. :
»from the date of dxsbursement ‘at.the, Note rate and shall be payable
' requestmg payment i {i S5 4 g
‘Mortgage Insurauce.rIf»Lender requtred mortgage ms dition of akrng the loan secured by thls
Secumy Instrument; Borrowershall _pay:the premiums requu'ed to. mamtam e n ortgage
reason, the mortgage insurance coverage required by Lender. lapses or. ceases 10 be in effect, Borrower shall pay the g
“premiums required: to:obtain: coverage substantially, eqmvalcnt to-the. mortgage msuran previously in effet.t, atacost
*substantiall equivalentito’:the .cost; to, Borrower .of the mortgage insurance, pre 2
smorigagesinsarer: :approved: by 1Lender;: IE. substanually -equivalen| mortgage msurarce
" Borrower shall pay-to Lende .eachamomh a:sum:equal to one-twelf] t 22 )
!p..ld by Borrower\when ithe insurance; coverage lapsed.or ceased to be.in, ffect._Lender 'w1ll ac
“payments:as:a lossi reserve in"liew:,of: morigage insurance. : Loss reserve
fopuon of: Lender if; mortgage msurance coverage (m the amount and for

mamtam‘mortgage msurance lﬂlexfCCL or to; provxde 2 loss r_ erve un
waccordance with: any written; :agreement between: Borrower and:Lender or. .

194 Inspectnn Lender or:its agent may. make. reasonable emnes upon and mspecuons ofthe Propeny Lend r shall
. give Borrower notice at the ume of or PriOr to an mspecuon spccnfymg reasonable cause for the mspecuon '

i
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In: lhe event of a total rakmg of Lhe Property, the proceeds shall be applted to the sums secured by this Security
r Instmmem whether ot niot then due; with'any excess paid to:Borrower. In.the gvent ofa parnal tak.ng of the Property in :
whr h-rhe fair: market value ofsthe Propeny unmedrately before, the, taking is equal to, or.greater than the amount of the
ur v’ amer mmedrately before the'tzking, unl Borrower and Lender’ ‘otherwise agree in
i ecurity, Instrument shall be reduced ‘the dmount of the proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured 1mmedratel 7 befor e' ta}ung, dlvrded by (b) the fair'market
value of the Property unmedra‘ ly-before. the taking. Any; balance, shall be-paid to Borrower, In the ev ent of a partial
Prop ich'thie faif r'narke value' ‘of: the Property unmedrarely before the rakmg is: lcss Lhan the

; ,rg
prless, apphcable Jaw ,otherwrse provrdes the proceeds
whether.or:niot the:sums; are-then; due. it
i “If the! Propertyns abandonedr by: Borrower, ori

ridamages;’ Borrower ads 1w respond 0 Lender wrthm 30. days after the date the

llecr and apply the prooeeds. atr us opuon ither 10 resrorauon or. repaxr of the -

“payments. P s Lk
¢ ll(tBorrower-Not Released ~Forbearahce By:Lender:Not: al Walver. Extension of: the time‘for paymenl' or
modxﬁcahon of amoruzauon of the: sums secured by th1s Sccunty Instrument granted by Lender to any successor in’
3 : : ‘the’ orrgm ‘Borrower Or ‘Borrower’s successors in -
§t any successor in inférest or refuse o extend time

s

for payment or olherwrse modlfv amomzatxo of lhe sums secured by is Security, Insrrume tby eason of any demand :

made by the:original Borrower or- BOIOWEE’S SUCCEssors. in interest: Any forbearance by Lender in exercrsmg any nghl

or remedy shall rigt be'd waiver of or preciudethe exercise of any right or remedy.: :
s and Assrgns Bo' nd; Y.Iomt and Several Lrabrhty,\ Co-signers ’l‘he covenants and agreemems of

. “benefit. the “successors and’ aSsrgns’ of ‘Lender 'and Borrower) ‘subject to the
 provisions; aragraph ( and’ several Any- Borrower who'
-co-signs:this Secumy Instrument; but - does. ot exceute: the Note:, (a).ds, co srgnmg ,thrs Secunty Instru nent only 1o
mortgage, grant and convey: that Borrower's interest- in the: Propert Irity. 1 ent;. (b) is'
¥ oblig: ted 10 ay the sums secured by: this: Security Instrumem, and (c) agrees that Lender ‘and any other :
o extend, ’forbear or make ‘any'dccommodations with: regard 10 rhe terms of: tlus Secumy
 Charges. It the:| 'seeured
charges fand that.law is; ﬁnally interpreted; S0 ¢ that the mterest or other loan :arg
‘connectson  with! the loan: exceed: the:permitted. limits, then: (a) any: .such loan chargvhshall' be reduced by ‘the .amount
‘ o Fedi e the charge to the’ permmed limit; and (b) any sums-ajready collected: from Borrower which exceeded
g nder ‘may hoo ?to make: this tefund by reducing the principal owed:
‘payment to Borrower, If a refund’ reduces pnncrpal ‘the’ reducnon will be: treated a.,‘
_a parual prepaymem wnhout‘any prepayment charge under the Note: : ; 5 :
) ‘to Borrower provided- forsin‘ thlsiSecrmty:lnstrumem shall be grven by dehvenng it or by
1r by’ ﬁrst class marl unless apphcable law reqmres use of anorher nicthod:The: notice:shail be directed o the:
d or'ar)'; i + Any niotice to Lender:shall be given by
5 Tail 16" Lender § address‘stated hegéin: or ﬂ_"ly‘Oth.f’addl‘CSS Lender dedignates; by notice to Borrower: Any
. ; “0}}03 pr?vu‘lﬁed'for ‘m lhr?1 i8¢ 19 lnstmmcnt shall be decmcd lo have becn gwcn to erowcr or Lender when grvcn as
. y deki ih't 1sp agTap '

i ichithe Property'is’located; In’ the event. rhat any: provrsron or clause of this Seeumy Insr:rumen& .
Note, nfhc wrrh apphcable law, such conflrct shall not affect other provisions ‘of this Security Instrument or the
To this end the provrsrons of this Security Instrument -’

; Furm 3038 9/953
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W COp Borrower shall' be'given one conformed copy of the Nore and of tlus Secumy Inerumem.
: "17 “Fransfer 'of' the Property or 'a Beneficial nterest in: Bérrower, If:all-or:any; part of :the Property:or any
" interest in-it is:old -or-transferred: (or.if a-beneficial interest in-Borrower, is, sold. or . Aransferred and Borrower is not a
natural; person), without Lenderls prior. written:consent, Lender may, at its option, require immediate payment in full of
all:sums, sécured by, thls’Secunty Instrument, ‘However, ‘this ‘option * hiall not be: exercrsed by Lender 1f .,xercrse is
pr hibited by federal lawas of the daté’of this Se"umy TNSIGMent. > 't 1 s
S TP ender exércises this ‘Gption, L.éndér ‘shall give Borrower notice'of accclerauon The notice shall provxde a period
of: notiless' than 130! days from: the: date’the:notice - is. delivered .or mailed . within which; Borrower must pay allp?l;ms
secured by this Security. Instrument. If Borrower, fails to pay. these sums. prior. to the expiration of this period, Lcnder
may 1 vok e  any 1 remedres perm ted' hy tl'us Secun stru ent without further notice or demand on Borrower. -

“18. Borrower s Rrght fo Reinstate. If Borrower meets certain’ ‘conditionis, Borfower shall have the right 1o have
enfor,emem of this Secumy Instrument discontinued at any-time prior to the earlier of: ()5 days: (or siich other period
Jlrcable law' tay 'specify for réinstatément): before sale:of: the: Property. pursuant 1o any, power.of sale contained in
thls Sectrity Instrumient;. ori(b) entry..of :a{judgment: enforcing: this: Security.:Instrument. . Those ‘conditions, are that
‘Borrower:+(a): pays; Lender. all ;sums. which: then :would be.due, under this: Secunty Instrumcnt and the Note as if no
acceleration had occurred; (b) cures any. default of any, other.covénants o, agreemems {c) pays all expenses incurred in
‘enforcmg this;Security, Instrument, 1nclud1ng, but not, limited tg, réasonable attorneys® fees, and @ takes such action as

may, ably r ,to "assitre th: ‘lien of this Security Instrument;
"Borrdwer’s ‘obligation "to” pay ® thie’” sums ‘seciired - by’ this"Security* Instrumeént -:shall “continue: unchanged.: Upon
reinstatement by Borrower, this Security Insirument and the obligations secured hereby shall remain fully effective as if
‘no accelerauon had ‘occurred; However, this: nght to remstate shallinot-apply. in the case of acceleration under paragraph
i 3 . :

el or ra parual mtcrest m lhe Note (togelhcr with’ ths Sccumy

cS wnhou pnor nothe 10 Borrower, A’ sale may ‘tesult in a change'in the entity

v it collects” momhly paymems ‘duc under the Note 2nd this Security Instrument. There

ore changes ‘the’ Loan Servicer unrelatéd 10'a sale of the'Note. If there is a change of the Loan

‘Servicer, Bofrower will bé’ given-wiitten' notice of - the: change:in:accordance with paragraph:14 above and applicable

law. The notice will state the name and‘address: of the new.Loan Servicer and the address to which payments should be
xmade- The notice:will also-contain any;other information fequired by | apphcablc law,

i o1 20.Hazardous, Substances., Borrower shall:not cause or permit the, bresence; use, drsposal srorage, or release of
any Hazardous Subsl.ances .on.or in the Property Borrower shall not do, nor aliow anyone else to do, anything affecting
cthe Pro t  that is'in, Violaf n 10f Envrronmental w. The preceding two sentences shall fiot'apply 0 the presence,

) orage e Prop small’ quammes ‘of ‘Hazardous Substanccs that"are generaily recogmzed w0 be
appropnate to’ norm’al*resxdennal ‘uses and to'maintenance of the Property -

¢ "Borrower: shiall prompily:give Lender written:notice of any. mvcsuuauon clmm demand lawsun or o!her actron by
-any :governmental -or, regulatory;;agency:;or. - private, party. involving the Property and any . Hamrdous Substance or
‘Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is riotified by any govermental or
regulatory( authority, that any.. removal or other JTemediation of any” Hazardous Subsrance affecung 'the Propeny is
-Recessary, Borrower 0!

: A‘used in thrsp agr

“'subStances by Environmeéntai Law and the: followrr'g substances gasolme kerosene, other flammable or. toxic peu'oleum
Sproducts; oxic: pesticides: and - herbicides; : volatile solvems :materials containing  asbestos .or formaldehyde, and

‘radioactivei materials. ; Amused,rm -this;: paragraph . 20, Envrronmemal,,La " _imeans federal laws and laws of the
Junsdlcuon where the Property;i mocatcd that relate 10 healt.h safcty or c "vxronmemal protecuon o

NON-UNIFORM COVENANTS. Borrower and. Lender funhcr covenant and ‘agmc as follows )

280 Accelerahon;'Remedxes. Lender. shall:give notice to. Borrower. pnorvto‘acceleratmn followmg Borrower s
breach of any c¢ovenant or-agreement-in this Security Instrument, (butmot. prior.to, acceleratlon under paragraph ;
17 unless'applicable; law: provides:otherwise). The notice shail specify:, . (a) the default, (b) the action reguired to
eurerthe: defalt; (¢) . date, mot:less than 30.days from the. date. the notice. is given to. Borro“er, by which the
+ defaultimust be curedy:and (d) that; Fan!ure to cure the default on:or before. t!le -date specal‘ ed in the rxotrce mav
result in acceleration of the sums secured by this Security Instrument and sa!e ‘of the Property. The notrce shall :

furth ¥l mform Bormwer ofithe; rrght to remstate after. acceleraho and the rrghk t0 brmg a court actmn to asser‘ ‘




fore the date specified in the notice, Lender, at its option, may require immediate payment in full
«of all sums secured by this Security _Instrumem without further demand and may invoke the power of sale ard -
any other remedies permitted by applicable law. Lender shall be entitled tocollect all expenses incurred in

pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence. .

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written notice of -
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such’notice to bé'récorded in‘each county iini which:any part of the: Property:is Tocated. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law: to Borrower:and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on’ Borrower, shall seil the
Property at public auction to the highest bidder at the time and place and under the terms designated in the

. notice of sale’in one or ‘more parcels and in any order Trustee determines. Trustee may postpone sale of all or
‘any ‘parcel of ‘the Property’ by public-announcement at the time.and place of any previously scheduled sale.
‘Lender or its designee may purchase the Property at any sale.

“Trustee. shall deliver to the purchaser. Trustee’s deed conveying the Property without any covenant or

-warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the

-statements made therein. Trustee shall apply the-proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees;: (b) to all sums secured by this
" :Security Instrument; and (c) any ‘excess to the person or persons legally entitled to it.

4222, Reconveyance. Upon payment of all sums secured by, this Security Instrument, Lender shall request Trustee 1o -

- reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to, Trustee. Trustee shall reconvey the Property without warranty and without charge to the person Or persons
.legally entitled to it. Such person or persons shall pay any recordation costs. R :
© - .23, Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trusiee 0 any
{Trustee -appointéd hereunder. Without conveyance of the Property, the successor trustee shall succeed o all the title, -
;poweriand duties conferred upon Truslee herein and by applicable law. I R :

N 7

.24, Attorneys’ Fees.. As used in- this-Securit Instrument and in the Note, "attorneys’ fees" shall include any :
attorneys’ fecs,aWaijded:by‘zaniappellﬁte‘Cbﬁn.f“j‘ , RPN S e mn g 1
o5 25, Insurance Warning, -Unless you. provide us with, evidence,of the insurance coverage as requ ed by our

i s 5

" contract or loan agreement, we may purchase insurance at your expense @"ﬁrowét‘ ur interest, This insurance may, bus.
need not, also protect your intercst, If the collateral becomes damaged, the coverage we purchase may not pay any claim
you-make or any ¢la y made against yg}q;;Ygug”r’na\y‘/!atérf'céncel this:coverage by, providing evidence. that;you have

*;obtained:property coverage elsewhere. R . VU : a

7 “You are responsible for the cost of; any, insurance purchased by. us; The cost of this insurance may be added to your

-contract or loar}balance‘. If the cost is‘added to your contract or loan balance! the interest rate on the underlying contract
or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage lapsed ot

" the date you failed to provide proof of coverage. " B LRI st o
" {The coverage Wwe purchase may: be considerably more expensive than insurance’you can obtain on:your own and
‘mayndt satisfy. aly need'for property ‘damage coverage or any mandatory liability insurance requircments imposed by
). "26. Riders to this Security Instrument. If one \‘qr more riders are. executed by Borrower and recorded together,
with this ‘Seurity Insirument, the:covenants and agreements’ of each such rider shall be incorporated ‘into and’ shall

" amend and suppiement the covenants and agreements-of this Security Instrument as.if the rider(s) werc a part of this

.+ Security Instrument. . S T T ~ : :
'{CheCk.appﬁcabl§box(es)]'.; _’ S : o
.1 Adjustable Rate Rider [ Condominium Rider -

: "] Planned Unit Development Rider
i Rate Improvement Rider '
Othes(s) [specify] .~

3
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SR Thxs Prepayment Penalty Rider is mcorporated 1mo and shall be deemed to amend and supplement the
rMortgage, ‘Deed -of “Trust_or Security ‘Deed (the "Security, Ins:rument“) of the same date gwen by the
* nndersrgned (the “Bo‘rower ") to secure Borrower's Note (the,"Note*j o~ 7

: - GE Cao:.tal Mortgage Serv:.ces, Inc.-

-"any, prep yment and late charges due under 'the Note.

; ‘Subject to the; prepayment penalty below Bomower shall have the nght to make payments of principal
“; 4t any time before. they are-due.'A payment of principal only isknown as:a. prepayment . When Bormrower
makes a"prepayment, he/she will tell the Lender in writing that he/she is: doing’ so. - If: Borrower makes a
~ partial prepnymem, there will be no changes in the due date or in the amount of my monthly payment unless
Uthe Lender agrees in wnunw to those changes. .

It‘ Borrower makes prepayments of this loan during the ﬁrst FIVE. . years of the Note term,
begmnmg on the date the Note or Security Agreement is executed (whichever is earlier), Borrower wiil
pay a prepayment penalty in the amount of six (6). months’ advance interest on the amount by: which
the aggregate prepayments made within any consecutive twelve-month period exceed twenty percent
(20%) of the original. prmczpal amount of the Note. ‘No prepayment pena!ty will be assessed for any

o prepayment made after the first .FIVE. years of the Note' “term. The ‘Lender will waive this
‘pepaty “if Borrower t‘umxshes the Lender with - documentation in the’ manner and at the time - -
reziSonably specxt" ied by the Lender rdentrfymg the prepayment as bemg in connectmn vmh thesaleof ©

g,$4i;es.
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a:ver of such’ pcnalty ‘and any.such penalty calculated in accordance with: this' section shall be
snand Furlhcnnore, the Lender s. faﬂure to- colla:t a prepayment penalty at the time a

Doc Fo.:508602




