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e ;- " ‘:DEED OF TRUST

THIS DEED or TRUST ("Seeumy Instrument") is made on Ootober 12, 1999 JE ", The grantor is
rk E Johnson and Barbara. L Jahnson, Husband an" W:.fe :

: _(f'Botrqwer The trustee,ls E:Lrst American, 1700 BW “‘ourth Averue . Portla,nd, OR 97201

‘(“Trustee") b'rhe beneﬁcxary is PNC Mortgage cgzp of Amrzca . an Ohio cofpeggfion

,whlch 1s orgamzed and exlstmg under the laws of Ohio . R o " and-whose -

address is 75 North Fa;zway Dr:we, Ve:non Hills, IL 60061 . . , ,
("Lender"). Borrower owes Lender the principal sum of

‘Thizty S:.x 'J.‘housand and 00/ 100

‘Dollars (U S. $38, 000.00--—-====-=),
This debt is evxdeneed by Borrower s note dated the same date as this Security Instrument ("Note"), which provrdes for
menthly payments, with the full debt, if not paid earlier, due and payable on . " November 1, 2029 .
This Security Instrumeat secures 1o Lender' (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
-extensions and ‘modifications of the Note; (0) the payment of ail other sums, with interest, advanced under paragraph 7 to
protect the secumy of this Security Instrument; and (c) the performance of Borrower's ‘covenants and agreemems under this

. ‘Security Instrument and the Note. For this  purpose, Borrower xrrevocably grams and conveys to Trustee, in trust, with power of
“sale, the foliowmg descnbed ‘property 1ocated in.. - g Klamath County, Oregon:
: LOT 5 IN BLOCK® 202 OF: - MILLS SECOND ADDITION TO THE CITY CF KLMTI’ FALLS, ACCORDING -TO
'rx-m: ow:cm:pm f"smnzoxr oN. ':'ILE n: THE: 'OFFICE.OF THE. coumrcx.m OF KLAMATH corm"'!, :

' S : ACCOUN‘I‘ NO' 3809 oaanc 03800

2 tenstexn Léne Klamt ‘E’ails, OR: 97601 ol Teal o
: :l@;n,' " Klamath x~‘a..l.].s s . - [Sweet, Ciy),
: zip ‘Code} ("Pmpcrry Addrms"), : 8
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TOGETHER WITH all the unprovements now or hereafter erected on the propeny, and all easements appnrtenances, and”
ﬁxmres now or. ‘hereafter ‘a’part.of the property. 'All replacements and additions  shall’ also be covered by this Security
Instrument, All of ihe foregoing is referred to in this Security Instrument as the "Property.”

' BORROWER. COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by Junsdlcnon to constitute a uniform security instrument covering real property.

UNIFOGRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance: Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly.payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes .
and assessments which may attain priority over this Security Instrument as 2 lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flocd insurance premiurs,
if any; (e) yearly, mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions'of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at:any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amoust not to exceed the lesser amount.
“Lender may estlmate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held-in-an-institution whose deposits are insured by a fednral agency, mstmmenta]xty, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. Howsver, Lender ‘may require Borrower to pay a one-time charge for an mdependent real estate tax reporting service
used by Lender:in connection with this loan, unless applicable law provides otherwisé. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, 'an annual- accounting of the Funds, showing credits-and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

© Ifthe Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrowes

- for.the excess Funds'in accotdance with. the requirements of applicable law. If the amount of the Funds held by Lender at any

time is not sufficient to pay the Escrow Tiems when due, Lender may so notify Borrower in writing, ‘22, in such case Borrower

shall pay to Lender the amount necessary to make up tiie deficiency. Borrower shall make up the deficiency in no more than
twelve monthly paymems at Lender's sole discretion.

- Upon payment in-full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any

Funds held by-Lender. If, under paragraph 21, Lender shall acquire or-sell the Property, Lender, prior to the acquisition or sale

“of the Property, shall apply any Funds held by Lcnder at the time of acquisition or sale as a credit against the sums secured by
this Security Instrumest.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the

~enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to-
~-this Secunty Instmmsnt If Lender determmes that a.uy part of the Property is subject to a lien which may attain priority over .
i< this Secumy Instmmem Lender ‘inay-give Bortower a'notice identifying the lxen Borrow.z shall sansfy the lxen or take one or

i fmore of the actmns: set forth above wnhm 10 days of the ngmg of motice. =" . i
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] r. If Borrower abangons the
carrier has offered to settle a claim, theg

immediately. Pprior t i :
6. Occupancy, Prmérvation, Maintenance s Loan Application; Leascholds,
Borrower shall occupy, establish, and in sixty days after the
this Security Instrument and shall con
the date of occupancy, uj
. extenuatin

cluding, but not limited
ecurity Instrument is op a
title to the Property, the

and agreements contajned in

. ts in the Property (such as a

A : ion i 7 ns), then Lender may do and

pay for Wwhatever is necessary to prot , 's 1i Property, Lender's actions may

include paying ‘any sums _secured by a lien which has priority over this Security InStmment, -appearing in court, paying

Tcasonable attorneys' fees angd entering on the Property to make Tepairs.- Although Lender may take action under this paragraph
7, Lender does not have to do so, . S : o '

8. Morigage Insurance,
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‘Dayments may no longer be required, at the option of Lender, if mongagé insurance 'coireragé_ (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender agam becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, uritil the fequirement for mortgage

Insurance ends in accordance with any written agreement between Borrower and Lender or applicable Jay
; nder or its agent may make

sequential, in connection. with any
demnation, are hereby assigned ang

, With
market value of the Property immediate]
Security Instrument immediately before ing, i writing, the sums secured by
trument shall Y ipli fraction: (a) the tota]
i i ivi (b) th Property i

, or if, after notj 0 Borrower that the condemnor offers to make an
Borrower fails to respond to Lender within 30 days-after the date the notice is given,
apply the proceeds, at its option, either to Testoration or repair of the Property or to the sums
secured by this Securiiy Instrument, whether or not then due, .
Unless Lender apd Borrower otherwise agree in writing, any apPlication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred t0'in paragraphs { and 2 or change the amount oP such payments, :

Borrower Not Released; Forb t. Extension of the time for Payment or modification
of amortization of the sums secured by thi Security granted by Lend, y in interest of Borrower shall
Dot operate to release the liability of the original Borrower or Borrower’s i shall not be required to
commence procecdings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of th ed by this' Security Instrument by reason of any demand made by ‘the or inal Borrower or Borrower's
successors in interest. K_ny forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy, ) .

2, Successors and Assigns Bound; Joing and Several Liability; Co-signers. The covenants and agreements of this

Security Instrument shall ‘bind and benefit the successors and assigns-of Lender and Borrower, subject to the Provisions of

aragraph 17. Borrower's covenants and agreements shal be joint and severa]. Any Borrower who co-signs this Security
trurnent but does not execute the Note: (a) is co-signi i ity I age, grant and

Borrower's interest in the Property under the terms i ;)i y obli

secured by this Sec ty ¥ TTOWET may a'iree
make any accommodatjons with regard ¢ r the Note without

13. Loan Charges, Lender

f the loan secured by this- Security Instrument is subject to a law which Sets maximum Joan charges, and that law is
1preted so that the interest or ather loan charges collected or 10 be collected in connection with the loan exceed th
limits, then: ced by the amount necessary to reduce the charge to the permitted [i
() any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lend
choose to mal refund by reducing inci ote or by making a direct payment to Borrow
i ment without any prepayment ch
t shall be
otice shall

Any notice Pprovided for in this
vided in this paragraph. .
eral law and the faw of the
ated. i strument or the Note
conflicts with a& s ‘ isi i the Note which can be

given effect without the confi nstrument and the Note are dectared
to be severable, o

16. Borrower"s Cepy. Borrower shall be
17. Trensfer of the Property or g Beneficial Interest
is sold or transferred (or if a bene: icial j in Borrower is
nder's: prior ‘written consent, Lender may, “at its option, re
Security Instrument, However, this option shali not be exercised by Lender if exercise is prohibited by fed,
: ofthisSecurityInstrument.‘ e Sl
= If Lender exercises Lender shal o
] -the notice is delivered or mailed within which Borrower ‘must Pay all sums secared by his :
ils to'pay th ¥ pri the expiration of ,thisperiod,;[cnder may invoke any remedies

‘witlioat mand on Borrower. - N
s . : ; . . 7 ‘;,,,,;,,,; Z Z Zﬂﬁd/ it

1 give Borrdwqr notice of accelératibn. he nbtice shall Frovide a period of not &
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8. Borrower's Right to-Reiustate. If Borrower meets certain conditions, ' Borrow shall have the right to have
enforcement of this Security Instrument discontinued at any time ;iggr to the catlier of: (a)'5 days (or such other period as .
applicable law may specify . for reinstatement) before sale of the erty pursuant to. any power of sale contaired in this

ccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) p%s
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had ; (0)
cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrament,
includin%, but not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may reasonably require to assure
that the Tien of this Security Instrument, Lender's rights in the Property and Borrower's obli(ﬁgﬁon to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this- Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

16, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note (together
with this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale mzy result in a change in
the entity (known as tae "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The
notice will state the name and address of the new Loan Servicer and the address to ‘which payments should be made. The notice
wiil also contain any other information required by applicable law. . -

Neither Borrower nor Lender may cominence, join, or be joined to any judicial action (as either an individual litigant or .
the member of a class) that alleges that the other party has breached any provision of, or any duty owed by reason of, this -
Security Instrumest, until such Borrower or Lender has notified the other party (with such notice given in compliance with the
requirements.of Section 14) of such alleged breach and afforded the other pargrhereto a reasonable pericd after the giving of
such notice to take cosrective action. If Applicable Law provides a time period which must elapse before certain action can be
1aken, that time period will be deemed to be reasonable for purposes of this paragraph.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do; anything affecting the

Property that is in violation of any-Environmental Law. The preceding two' senicnces shall no;;ipply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. .

‘Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or reguiatory agency or rivate party involving the Prope and any Hazardous Substance of Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns, or is rotified by any govemmemal or regulatory auihoria', that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take

all necessary remedial actions in accordance with Environmental Law. .

As used in this para 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

this paralglgfltll‘ 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
. S

relate to afety or environmental ggotection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Boxrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable Iaw Frovid& otherwise). The notice shall specify: (2) the default; (b) the action required to cure the defanlt;
(5 a date, not iess than 30 days from the date the notice is given to Borrower, by which the default must be cuved; and
(d) that failure to cure the defauit on or before the date specified in the notice may result in acceleration of the suras
secured by this Security Instrument angd sale of the Property. The notice shail further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the mon-existence of a default or any other
defense of Borrower to acceleration and sale. If the defauit is not cured on or before the date specified in the notice,
Lender, at its option, may uire immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the sower of sale and any cther remedies permitted by ap, licable law. Lender shail be
entitled to collect all expenses incurre in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable sitorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writien notice of the
eccurrence of an event of default and of Lender's election to cause ihe Property to be sold and shail cause such notice to
be recorded in each county in which any part of the Pr(:ipert)'.is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons rescribed by applicabie law. After the time
required by applicable law, Trustee, without dermand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the netice of sale in one or more parceis and jn any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designce may purchase the Property at any sale.

Trustee shall deliver to the Yurchaser Tyustee's deed conveying the Pro . without any covenant or weiTaLly,
expressed or implied. The recitals in the Trustee's deed shalt be prima facie evidence of the truth of the statemzents made
therein. Trustce shall app!.si‘the proceeds of the sale in the following order: (n) to all expenses of the sale, including, but
not Rmited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons Tegally entltled to it. )

‘ 22. Reconveyanuce. UsYlon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

. .reconvey the Property -and :shall surrender- this- Security Instrament and all notes evidencing debt secured Dy this Security

- Instrumeni to- Trustee: Trustee shall reconvey the }’roperg without warranty and without charge to the person or persons legally

* entitled to it.-Such person of persons shatl pay any recordation costs. - PR : : :

< 7723, Substhiute, Trustee. . Lender may, from tirmie to time, remove Trustée and appoiat a successor trustee to any Trustee

- appointed herennder. - Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

o conferred’updn'rmstee'herein and by applicable aw." - - R T et L : &

T ‘ . ) o e titints:, li@ g)(/g/
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24 Aﬁomeys' Fees As used m ths Secumy Instrument and in the Notc, atto'neys “fees” shall mcludc any attorneys’
" fees awarded by an appeliate.court.

! 25. Riders to this Security. Instrument. If one or more riders are executed by Borrower xmd recorded together with this
. Security Instrument the covenants and agreemems of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Secumy Instrumem as 1f the rider(s) were'a pan of thxs Secunty Instrument.

[Check apphcable box(es)] i o
] Adjustable Rate Rxder BRI 'D‘thdominium Rider IE i4 Famxiy Rider
Gradua;e_d,_Payment rder SRS L Planned Unit Development Rider O Biweekly Payment Rider
E] Ba!loox'x”Ride.r* T [-_] Rate Improvement Rlder [ second Home Rider

A e T ‘D Ot.her(s) [specxfy] g ! R

Prepared By: o

“Patzicia Watts
Lombard ,: 4.1‘. 01

mﬂé‘}

Barbara I.- "Johnaog/ :

- (Seal)

--Borrower.

Coun&y ss:

],999 "‘_:‘ = ,personallyappearedthpabovenamedr

~ and acknowledsed- f
voluntary act and deed : '

Bcfore me'

b !’u‘aaqrclbd’ :




L 1!4 FAMILY RIDER
Lender# 710009383 e ASSlgnment of Renis -

THIS 1—4 FAMILY RIDER is made thls 12th day ot October s ,1989

and is: mcorporated into and shall be deemed to amend and: supplemen* the: Mortgage Deed of Trust of
;Secunty Deed (t.he ”Secunty Insmlmenr ") of the same ‘date gwen by the: undersigned (the "Borrower ") to
sacure Borrower sNote toE’Nc Mortgaga Coxrp. of: Amen.ca, an Oh::.o Coxporat:.on

: (the
") of the same dare and covenng the Property descnbed in \he Secunty Instmmcm and iocated at:
22 2026 Eberle:,n o L k

Klamnth !‘alls OR 9'1 601

[P‘oper(y Address]

] FAMILY COVENANTS "In addition to the covenams and agreements made in the Security

Insrrument Borrower and Lendet further covenant and agree as follows: -+ .

: -A.-ADDITX JONAL PROPERTY SUBJECT TC THE SECURITY EISTRUMENT In addmon to
the Property described in the Security Instrument, the following items are added to the Property
description, and shall also constitute the Property covered by the Security. Instrument: building materials,
apphances and .goods of every. nature whatsoever now of hereafter located in, on, of used, or intended to

“ be used in connection with the: Property, including, but not limited to, those for the purposes of supplying
or: dlstnbutmg ‘heating, cooling, electricity, £3s, water, air and light, fire preventron and extingnishing
apparatus, security “and ‘access control apparatus, plumbing, bath tubs, water teaters, water closets, sinks,
‘TAnges, stoves, I refrigerators, ‘dishwashers, drsposals, washers, dryers, awnings, -Sterm windows, storm
doors; screens “plinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and attached

+: floor: eovermgs ‘oW of “hereafter. aitached 10 the Pmperty ‘all: of whrch including replacements and
vaddmons therete; shall. be deemed to be and remain a part of the Propcrry covered by the Security

“ Instrument.. All of the foregoing together with the Froperty desenbed in the: Securify Instrament (of ‘the

leasehold estate’ rf itie Security. Insuumem isona 1easehold) are referred to in thrs 1-4 Family Rider and the
Secunty Instrument as the Property

MULTISTATE 1-4: FAMILY R!DER Fann!& Hiee/Freddie Mac Uniferm lnstrumem o ln-uaIS' A,Zé ; / %d/
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- B USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall niot scek, agree to or make

- achange in the use of the Property or its zoning classification, unless Lender has agreed in writing to the

. change. Borrower - shall - comply with all laws, ordinances, regulations and requirements of any
governmental body, applicable to the Property. oo St ,

- C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written -
permission. S i :

) D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Uniform Covenant 5.
E. "BORROWER'S RIGHT TQ REINSTATE" DELETED. Uniform Covenant 18 is deleted.
F."BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the

* first- sentence in Uniform Covenant 6. concerning Borrower's occupancy of the Property is deleted. All
remaining covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases
of the Property ‘and ‘all security- deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute
new . leases, in-Lender's sole discretion. As used in this paragraph G, the word lease” shall mean
"sublease" if the Security Instrument is on a leasehold. = ,

: -“H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and tramsfers ‘to Lender all ‘the rents and revenues
("Rents") of the  Property, regardless of to whom the Rents of the Property ‘are payable. Borrower

. authorizes Lender or Lender's. agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender
has given Borrower notice of default-pursuant to paragraph 21 of the Security Instrument and (ii) Lender
has given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment
“of Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by- the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each-tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and - collecting - the Rents, including, but not limited to, attorneys’ fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other. charges on- the Property, and then to the sums secured by the Security Instrument; (v) Lender,

.~ Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
- received; and-(vi) Lender shall be eatitled to have a receiver appoinied to take possession of and manage
. the:Property and- collect the Rents and profits derived from the Property without any showing as to the -

s L - o S . E < i ]

SRS e B G
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If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
- Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

- Borrower. represents and warrants that Borrower has not executed any prior assignment of the Rents
and has rﬁot and will not perform any act that would prevent Lender from exercising its rights under this
paragraph. - ) P

- Lender, or Lender's.agents or a judicially appointed receiver, shall not be required to enter upon,
- take control of or maintain the Property before or after giving notice of default to Borrower. However,

Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.

‘Any -application of Rents shall not.cure or waive any default or invalidate any other right or remedy of

Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
- Instrument are paid in full.. . o : S A L i
el CROSS-DEFAULT PROVISION, Borrower's default or breach under any note or agreement in
- which Lender has an jnterest shall be a breach under the Security Instrunient and Lender may invoke any of
~the remedies permitted by the Security Instrument. LT e T :
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BY SIGNING BELOW, Borrower accepts and agress to the terms and provisions contained in this

BarharaLJohnso/ SR -Berrower

(Seal)

- -Borrower

- -Borrower.

(Seal)

-Bormower. "
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Seal)




