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TN.TICE'”'THIS LOAN IS T\TOT ASSUMABLE WITHOUT THE

 APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
- ORITS AUTHORIZED AGENT.

: TH'IS DEED OF TRUST ("Security Instmment") is made on " ST ,;‘ October 6, 1999 . The grantons
David A Werdaman ‘and Judith B Werdaman, husband and wife as Tenants by Enti:et:l.ea

: :(“Bonowe:") 'I'hetmstz:c:s?irst Amez:ican . : S
.1.'00 s9- Fouzth Avanue, Suite 103, Porcland, OR—97201

("Tmstee") 'mcmﬁamxs PHC uortgaga Cc»x:p. of Amenca., an Ohio COrporation

. whxdusorganmﬁmdmsnngmdathclawsof Ohio SR L ) , and whose
- addressis 75 Nerth Fairway Dr:.va, Vernon Hills, IL 60061 T

“'One Bundred Twelve Thmsand Hinety Bight and 00/100-
Dollars (U.S.$112,098.00------- “).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the fall debe, if not paid earlier, due and payable .on Novembsr 1, 2029,

* This Security Instrmment secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the MNote; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protecy the sexanity of this Secority Instrummt, and (c) the oerformanoe of Borrower's covenants and agreements under this
,Secumyh:grmazﬁﬂnhm For this purpose, Borrower mevomb‘.y grants andconveys to ‘l‘mstec, in trust, with power of .

: .%amﬁﬂmgdmwmlmmklmth o : Ceunty, Oregon,
“Sea Lagal ]msc:izptios: attached, hereto.and made ‘2 part: hexeaf. ‘ .

("Lender"). Borrowet owes Lender the pnncxpa\ sumof -

;whxchhastheaddrasof 5029 Smmnsrs Lane, Klamath Falls R LT e [swest, Cil,

Oregon 97603 . i =0 o Tl [prCodc} (“PropertyAddrms BREON s o

: mo;;-sgng Fa‘mny-mmmmc UNIFORM s
S ; INSTRUMB\IT Form 3038 9/90
.psv(gm (9503101 = Amendad 5/91°
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- Instrument. All of the foregoing is’

)GET]I /ITH all ; ected on the property.’ and all easements, appurtenances, and:
+-fixtures .now_or hereafter a-p; : t s-sh '
referred to in this Security Instrument as the "Property." - _
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant-and
- convey the Property:and that the Property is unencumbered,” except for enciimbrances_'_ of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands; subject to any encumbrances of record.
. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: )
-1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
" 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
! Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
und assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaseheld payments
or ground rents on the Property, if any; (c) yearly Lazard or property insurance premiwms; (d) yearly flood insurance preniums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8; in lieu of the payment of morigage insurance premiums, These items are called "Escrow liems."
Lender may, ‘at any time, collect and bold Funds in an amount not to exceed the maximum amowt a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2501 ef seq. ("RESPA™), unliss another law that applies to the Funds
“sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
" Lender may: estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise ir accordance with applicable liw. R .
. The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
- (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow. Items. Lender may not charge Borrower for holding and applying the Funds, annuaily analyzing the escrow account, or
- verifying the Escrow Items, -unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
‘a charge. However, Lender. may ‘require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise.. Unless an agreement is made or
.applicable law irequires‘int'e‘rés:’t' to be'paid, Lender shall not be required to pay. Borrower any ‘interest or earnings on the Funds,
_--Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
. -without charge, an annual accounting of the Funds, showingcredits and debits to the Funds and the purpose for which each
debit to the Funds was rade. The Funds are pledged as additional security for all sums secured by this Security Instrument.
Pt If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
. for the excess Funds in ‘accordance With the requirements of applicable: law. If the amount of the Funds held by Lender at any. |
“time is not sufficient to pay the Escrow. Items when due, Lender may so notify Borrower in writing, and, in such case Borrower -

* shall pay to Lender the amount nécessary to make up the deficiency. Borrower shall make up the deficiency in no more than'
- twelve monthly payments, at Lerider's sole discretion. -~ oo R e 5
-~ Upon payment in full of all ‘sums secured by this Security Instrument, Lender shall:promptly refund to Borrower any

* " Funds held by, Lender. If, under paragraph 21, Lender shall acquire or sell the Property; Lender, prior to the acquisition or sale
of the Property; shall apply any. Funds ‘held by Lender at the time of acquisition or sale as a credit against the sums secured by

3. Applicaticn of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs

land2 shall be. applied: first, to any prepayment charges due under the Note; second, to amouiits payable under paragraph 2;

- third, to interest due; fourth;to principal duc; and last, to any late charges due under the Note, © .

, - 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
*.which may attain priority. over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay

these obligations in the manner provided in paragraph 2; or if not paid in that manner, Borrower shall pay them on time directly

to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,

- If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evideacing the payments.

: Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

" writing to the payment of the obligation secured by the lien in a manner acceptable to Lender;:(b) contests in good faith the lien - .

. by, or defends ‘against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the

enforcement of the licr;. or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the len to

f Lender determines that any part of the Property is subject to a lien which may attain priority over -
may give Borrower-a notice identifying the lien. Borrower. shall:satisfy the lien or take one or

10.days of the giving of notice. "

“Form 3038 9/90
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) 'Property msured agamst loss by’ ﬁre, hamrds mcluded within' the terrn "extended coverage“ and any other hazards mcludmg E
_“floods or ﬂoodmg, for whrch Lender. requires ‘insurance; This insurance shall’ be: maintainied in the amounts and for the perjods-
* _that Lender requrree _ The insurange. carrier providing the insurance shall be chosen by Borrower subject to Lender's approval

which shall not be- unreasonably withheld. If. Borrower fails to maintain coverage "described ‘above, Lender may, at Lender‘
option,: obtam ‘coverage to protect Lender's rights in the Property in accordance with paragraph 7. - .
All insurance pohcres and: renewals shall be acceptable to- Lender. andshall include’a standard mortgage. clause.’ Lender
,ishall have, the ‘right to hold the polrcres and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
 paid premiums and renewal notices. Tn the event of loss, Borrower shall gwe prompt notrce to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. :
~Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applred to restoration or repair of the
Property damaged, if the restoratron or repair is economrcally feasible and Lender's secunty is not lessened. If the restoration or
repair is not: economrcally feasrble or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this’ Security® Instrument whether or-not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or ‘does not answer within 30 days a notice from Lender that the i insurance carrier has offered to settlé a claim, then -
Lender ‘may: collect ‘the insurance: proceeds Lender may use the proceeds to repair or -testore the Property.or to pay sums
‘secured by this Secunty Instrument ‘whether or not then due. The 30-day period will begln when the notice is given:
.2 Unless: Lender and Borrower otherwise agree in ‘writing, any appllcatron of proceeds to principal shall not extend or
: postpone ‘the’ due’ date: of the’ month!y ‘payments -teferred to in paragraphs ‘1-and 2 or: change the amount of the payments. If-
under paragraph 21 the. Property is-acquired by Lender, Borrower's right to any insurance pohcres and proceeds resulting from
, damage to the Property prior.to: the aoqulsmon shall pass to Lender to the extent of the sums secured by this Secunty Instrument
xmmedrate]y pnor to the acquisition. :

‘6. Occupancy, Prm‘ervatlon, Mamtenance and Protection-of the Property- Borrower s Loan Apphcatrom Leaseholds.
Borrower shall occupy, ectabhsh, and use the Property as Borrower' s principal residence within sixty days after the execution of . -
this Securrty Instrument and shall continue to occupy the Propeity as Borrower's prin¢ipal residence for at least one year after
 the date of cccupancy, unless Leénder otherwrse -agrees in writing, which consent shall not be unreasonably withheld, or unless .
extenuating crrcumstances exist ‘which are Jbeyond Borrower's control. ‘Borrower -shall' not: destroy, damage or impair the
Property, allow:the Property to deteriorate, or commit waste on- the Property. Borrower shall be in default if any forfeiiure
action or proceed.ng, whether crvrl or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrament or. Lender's security interest. Borrower may
' cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceedmg to be-dismissed with a ruling
‘that, -in‘ Lender's: good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
" “impairment’ of the lien created by this Security Instrument or Lender's security interest. ' Borrower shall also be in default if
Borrower, during the loan apphcatron process, gave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material information) in connection with the loan evrdenced by the Note, including, but not limited
to, representatlons concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall:comply with all the provisions of the lease. If Borrower acquu'es fee title-to the Property, the

leasehold and the fee title shatl not merge unless Lender agrees to the merger in writing.
R R Protection of Lender's Rights in'the Property. If Borrower fails to perform the covenants and agreements contained in
this Secunty Instrument “or there is;a legal proceedmg that may significanily affect Lender's rights in the Property (suchas a
~‘proceeding in bankruptcy, probate, for condemnanon or forfeiture or to enforce laws or regulatrons), then Lender may do and -
pay for whatever is necessary 10 protect | “the value of the Property and Lender's rights-in the Property. Lendei's actions may
~ include paymg any: ‘suins: secured by a:lien whrch has priority over this® Security : JInstrument,”: appearing in court, paying
reasonable attomeys fees and entermg on the Property to make reparrs Although Lender may take action under this paragraph
= 7 Lenderdoesnothavetodoso RS
S Any amounts dlsbu.rsed by Lend°r under thrs paragraph 7 shaﬂ become addmonal debt of Borrower secured by tlns
¢ Securrty Instrument ‘Unless: Borrower and: Lender agree to other terms of payment these amounts shall bear interest from the
“date of- drsbursement at’ the Note rate and shall be payable wrth mterest, upon notice from Lender to Borrower requesting
; payment !
-8, Mortgage Insuranee. If Lender requrred mortgage insurance as a condition of makmg the Ioan secured by this Security
“Instrument,’ Borrower shall pay.the- premiums required to marntam the mortgage insurance in' effect. If, for any reason, the
mortgage msurance coverage req ired by Lender lapses ot ceases to be in effect, Borrower shall pay the premiums required to
- obtain coverage substantrally eqmva{ent to the mortgage insurance prevrously in effect, ‘at a cost substantially equivalent to the
'f’cost to Borrow of the mortgage msurance prewously in: effect from an altemate mortgage insurer approved by Lender. If -

'mortgage msurance Loss rwerve
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-payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender. requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
snsurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

) -9, ‘Inspection. Leéndér or its agent. may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. : .

.. 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, Sl BRI ) . S SRR . :

In the event'of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this

Sccurity Instrument imediately,before-the,taldng, unless Borrower and Lender otherwise agree in writing, the sums secured by

- this Security Instrument shall be reduced by’ the-amount of the proceeds multiplied by-the following fraction: (a) the total
- amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking.- Any balance shall be paid to Borrower. In the event of a partial-taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower.and Lender otherwise ‘agree in writing or unless applicable law otherwise provides, the proceeds shall
. be applied to the sums secured by this Security Instrument whether or not the sums are then due.
) If the Property’ is-abandoned by Borrower, or.if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a’ claim for. damages, Borrower fails to respond to Lender within 30 'days, after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property-or to the sums
secured by this Security Instrument, whether or not then due. ) S : . )
*'Unless Lender and Borrower otherwise apree in writing, any application of proceeds to-principal shall not extend or
postpone the due date of the monthly. payments referred to in paragraphs 1 and 2 or change the amount of such payments.
) 11. Borrower Not Reléased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
~of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
 not operate to release the liability of the ‘original Borrower or Borrower's Successors in‘interest. Lender shall not be required to

commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this’ Security . Instrument by reason of any demand made. by the original Borrower or Borrower's
successors in interest. - Any’ forbearance by Lenider in exercising any right or remedy shall not be'a waiver of or preclude the
exercige of any right or remedy. .- ° = : : - :
"'12. Successors and-Assigns Bound; Joint and Several Liability; Co-signers. The-covenants and agreements of this
‘Security- Instroment shall bind and ‘benefit the successors and assigns of Lender and Borrower, subject to' the provisions of
paragraph 17. Borrower's covenants ‘and -agreements shatl be joint and several.- Any Borrower who. co-signs this Security
Instrument-but-does not execute the Note: '(a) is co-signing this Security Instrument only to mortgage, grant and convey that
- Borrower's interest'in’the Property under. the terms of this Security Instrument; (b) is.not personally obligated to pay the sums
secured by this Secuirity Instrument;-and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
‘make any accommodations with regard to the terms of this Security Instrument or the Note without that Botrower's consent.

* .13, Loan Charges. If the loan secured by this Security Instrument is subject to-a law which sets maximum loan charges,
and that law 'is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted lirits, then: (a) any such loan charge shall be reduced by the amount niecessary to reduce the charge

" 1o the permitted limit; and (b) any sums already ‘collected from Borrower which exceeded permitted limits will be refunded to
“Borrower.- Lender may chodse to’ make -this' refund by reducing the principal owed under the Note or by making a direct
payment to- Borrower. 'If :a refund. rediices’ principal, the reduction will be treated as'a partial prepayment without any
prepayment charge under the Note.: i ) ., L Lo : :
-~ ""14, Netices." Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
" it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address .
- or any other’ address-Borrower designates: by notice to Lender. -Any notice 10 Lender ‘shall be_given by first class mail to

Lender's address stated-herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

".-15.’Govérning ‘Law; Severability, This Security Instrument shall be:governed by federal law and the law of the
jurisdiction in ' which the Property is located. 'In the-event that any provision or-clause.of this Security Instrument or the Note -
confiicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the condlicting provision.” To.this end the provisions of this Security Instrument and the Note are declared
to be severable: [ o T s EE IR S :

.16, Borrower's Copy. ‘Borrower shall be given one conformed copy of the Note and of this Security Instrument. _
77017, Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any interest in it

** is sold or‘transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
{ Lender's. prior ‘written’ consent, ‘Lender may,  at -its option, require immediate payment in full of all sums secured by this

. Security Instrument;-However, this option shall not be exercised by Leader if exercise is prohibited by federal law as of the date
of this Security Instrument.-... " P Nt T E R B LR S o .
' If Lender exercises this option; Lender shall give Borrower notice of accelération. The notice shail provide a period of not
less’than:30:days from . the ‘date the niotice is’ delivered or mailed ‘within which Borrower must pay all sums secured by this .
e’;‘hr_ity;in,;ﬁﬁh&eht&jlf Borrower, fails to pay these sums prior to thie expiration of this period;- Lender spay invoke any remedies °

js'Securi nent without further notice or demand on Borrower..
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uding, “but not limited to, reasonable attorneys' fees; and (d) takes s
that the Iiz of this Security Instrument, Lender's rights in the Property
this Security, Instrument shall " conj o}
obligations secured here]
10t apply in the case of acceleration under paragraph 17,

- 19;:Sale of Note; Change of Loan Servicer. The
=+ Instrument) may be sold Gie i i i i

. as'the "Lban;S;rvice'rf') th

 1otice of the change i , _ , )
address of the new Loan Servicer and the address to which payments sh ce will also contain any other
-information required by applicable Jaw. " R . P v -
20. Hazardous Substances.” Borrower shall not cause or permit the presence, use, disposal, ‘storage, or release of any
Subst_ahcgs on’ or in-the Property. “Borrower shalj not do, nor allow anyone else to do, anything affecting the

ther action by any
Substance or Environmental Lavw

, ) ror [ means federal ‘Jaws
. relate to health; safety or environmental protection,- o ,
.- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;
21. Acceleration; Remedies. Lend Notice to Borrower prior to acceleration following Borrower's breach
of any covenant or i strument (but not prior to acceleration under paragraph 17 unless
i p rovi (a) the default; (b} the action required to cure the defauit;
ven te Borrower, by which the default mys¢ be cured; and
cified in the notice may result'in acceleration of the sumis
The notice shall further inform Borrower of the right to
tion to assert'the

‘may require immedi
may invoke the y

: -expenses incurred in’ ‘

to, reasonable attorneys' fees and costs ef title evidence,
_If Lender invokes the pewer of sale, Lend

occurrence of an event of default and of Lender' (
be recorded in each county in which any part of erty i d. Lender or Trustes shall give notice of saje in the
manner ;l))rescribed by applieable law to-Borro other persons Prescribed.by applicable law. After the time
required by applicable law, Trustee, without de shall sell the Properly at public auction to the highest
bidder at the time and place : i i i or nd in any order
Trustee determines, Trustee may postpone sal
and place of any previously scheduled sale, Le

e of the truth of the statements made
therein, k ply the proceeds.of - the sale in the following order: (2) to all expenses of the sale, including, but
ot limited to, reasonable Trustee's and attorneys* fees; (b) to all sums secured by this Security Instrument; and {¢) any
excess to the person or persons legally entitled toft.” . FEL o
: 22 ‘Recon\'reyance,‘; Upon . payment-of a]f sums secured by this Security Instrument,’ Lender shali request Trustee to
- feconvey the Property and shall- surrender “this. Security ‘Instrument and all notes evidencing ‘debt secured by this Security -

“Instrument to Tnlst_c{e.v"l_fmstee shall reconvey the Property without Wwarranty and without charge to the Pperson or persons legally
entitled to it. Such pérson or persons shall-pay,anyxecordation COSES. ™ e LT R oy BRI :

L8, 'Sinbsti;{tutei'!'rusté?e., Lender may,: from’ time to time, remove. Trustee and
Withou e of the Property, the successor trustee
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25. Rlders to this Secunty Instmment. If one or more. nders are executed by Borrower. and ;ecofded'f&geﬁier with this
rated into: and chall ‘amend and supplement

', Secunty Instrumem : ‘the covenants and agreements of each suchi rider shail be mcorpor

"the covenants and’ ag:eements of this Secunty Instrument as i

: [Ch..ck apphcnble box(cs)] S VoV ;
i : : Condcmmxum Rider. " . 1-4 Farmly Rider
L Planned Unit Deveiopment Rider Lo ]gi eekly Paymem Rxder
Rate Improvement Rxder Second Home Rider

Gther(s) [spec1fy]

f the nder(s) were a part of thi Secunty Instrument

_(Sea)

" “Borrower

(Seal)

o AN &
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A VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Lender #: 710008871 _ A . VACses:

 NOTICE: ":THI?S, .’L‘oAN IS NOT ASSUMABLE
WITHOUT THE ' THE DEPARTMENT
s AUTHORIZED_~

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this6th- ‘day
ofOctobar S, 1999 .., and ‘is incorporated into and skall be deemed to amend
« - and: supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein Secunty Instrument”) dated

~-of "even:date: l.erewrth -given by the “undersigned (herem "Borrower”) to secure - Borrower’s Note to

‘PNC: Mort:gagé cdrp‘ of hmerica, ‘an Oh:.o Corporation : .

ende t") and ?coverm tbe Property descnbed in ‘the Secunty Instrument and located at
EN - :5029" Summers:Lane .
»'»Klaﬂma’th Falls, OR 97603

[Propeny Address] :

UARANTEED LOAN COVENANT In addmon to the covenants and agreements made in the
: Secunty Instmment Borrower and Lender further covenant and agree as follows: o
~If the. mdebtedness secured hereby be guaranteed or insured undsr Title 38, Umted States Code, such Title
and: Regulatrons issued thereunder and in effect on the date hereof shail govern the rights, duties and
liabilities of Borrower and ‘Lender. Any provisions of the Security “Instrument or other instruments

- executed in connection with said’ ‘indebtedness which are inconsistent with said Title or Regulations,
L mctudmg, but not lumted to, the provmon for payment of any sum'in connection. with prepayment of the
L _secured mdehtedness and the provision that the Lender may accelerate’ payment of the secured indebtedness

. : pursuant to Cq 1an! 7.of the’ Securxty Instrument are hereby amended or negated to the extent necessary
Yo conform such i ruments t said Trtle or Regulatxons : ; . .




‘ LATE CHARGE ‘At Lender s optron, Borrower wrll pay a "late chargc not exceedmg four per centum
4%) cf the overdue payrnem when paid more than fiftecn (15) days after the due date thereof to cover the
‘extra expense involved in handling delmquem payments, but such-"late charge® shall not be payable out of

"’the - proceeds -of any sale made ‘to- satisfy the indebtedness secured hereby, unless - such. proceeds are

sufﬁcrent to drsc‘xarge the entrre mdebtedness and all proper costs and expenses secured hereby.

o GUARANTY Should the Department of Veterans Affairs fail or refuse to rscue its guaranty in full amount
within' 60 days: ‘from the date that this Joan would normally. become eligible for such guaranty committed
““upon by the: Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
‘Benefits,". the Mortgagee may - declare the ‘indebtedness hereby secured at once due and payable and may
i forec‘lose mmedrately or may exercrse any other nghts hereunder or take any other proper action as by law

e TRANSFER OF THF PROPERTY Thrs loan may be declared rmmedrately due and payable upon transfer -
S of the property sel urmg ‘such loan to any transferee, unless the acceptahrhty of the assumpnon of the loan
isie establrshed pursuant 10, Sectron 37 14 of Chapter 37, Title 38 Umted States Code.

‘An authonzzd transfer ("assmnptlon") of the propcrty shail also be snbject to addmonal covenants and
: agreexnents as set forth be!OW' : Lo :

(a) ASSUMP’I’ION FUNDING FEE: A fee equal {0 one-halfof 1 percem (. 50%) of the balance of this
“loan as of s of the date of transfer of the property shall be payable at the time of transfer to ‘the loan holder or
its autho'rzed agent,, as: trustee. for the Department of Veterans Affairs. If the assumer fails to pay this fee
at the time of transfcr, ‘the: fec shall constitute an additional debt to that already secured by this instrument,
hall bear mte rest at-the Tate herein provrded and, at the option of the payee ‘of the indebtedness hereby
ansferee thereof, shall-be immediately due and payable. Thls fee is’ antomatrcallv waived if
mpt uni e'provrsrons of 38 U S. C 3729 @i




Page 30f 3" -




‘ od Park, ‘according to’the official plat ‘thereof
file“in the office of.the County Clerk of ‘Klamath County,
Oregon G e L e P

gem Co ﬁ&,,éerlamagh :

809, at 3WEpm. -
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