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' evxdenced 'by Borrower s Loan Agreement dated OCTOBER 15, 1989 and any extensxons Oor fenew als thereof
;(includipg.those; pursuant; to.any.: Renegotiable Rate Agreement). (herein” "Note“) -providing for ‘monthly instaliments of
sprmmpal ,and:interest, mcludmg any: adjustments to ‘the.amount of- payrnents or:the contract rate 1f that rate is \'anable
-:with the balancéeiof the: mdebtedness, rfrnat sooner paxd due and oayable on:; OC TOBER 15 2009 ;

;mcludmg any mcreasesuf the contract ratelis: vanable' {2) future advances updef any Revolvmg Loan Agreement (3) the
“*payirient of 4l other sum; with iiiterest thereon; advanced in ‘accordance heréwith to protect the security of this Déed of
Tn,st and (4) the perforrnance of the covenants and agreemems of Borrower herem contamed Borrower i in con51detat10n
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et 1863 :
i HER all ‘the improvements now or_hercafter erected o ~the :property, “and - all: easements, rights,
appurtenances' and rents’(subject to'the rights and authorities given herein to Lender to collect and apply such rents),
‘all of -which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of the
. foregoing,-together with said property- (or the leasehold estate if this Deed of Trust .is on a leasehold) are hereinafier
referred to a5 the Rrdpertyilis 1 o S
‘Borrower ‘covenants that Botrower is lawfully seised of the estate hereby convéyed and: has the right to grant and
convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants
that Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record.: o LT : TR RIS aSov e S
UNIFORM'COVENANTS. Borrower and Lender covenant and agree as follows: et e doTAL R
‘1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and’ interest-
indebtedness evidenced by the Note, including any variations resulting from changes! in‘ the' Contract: Rate, and late
o ces-and-Insurance. ubject -to-applicable law-or waiver by-Lender;-Borrower shall pay tc-Lender
on the day monthly payments of principal and interest are payable under..the Note, until tlie Note:is paid in full, a
sum (herein "Funds") equal to one-twelfth of the yearly. taxes and- assessment luding condominiuvm .and. planned
unit development assessments, if any) which! may: attain’ priority ‘ove his Deed- of Trust'and ‘ground :rents.on the
Property, if any, plus one-twelfth of yéarly premium: installments for hazard " instrance, plus” onetwelfth. of yearly
premium -installments for mortgage insurance, if any, all as reasonably estimated initially 3nd from time. to time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to
make such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior
mortgage or deed of trust if such holder is an institutional lender. o
If Borrower pays Punds to Lendsr, the Funds shall be held in an institution the deposits or accounts of which are
.iinsured-or-guaranteed by a;Federal or state agency (including Lender if Lender. is. such 'an institution). ‘Lender shail
apply the Funds to- pay said taxes, dsséssments, insurance premiums and ground rents. Lender may not charge for.so
* holdingand “applying  thie Funds, analyzirig said account or verifying and corapiling said assessments and bills, unless
““Lender pays-Borrower ‘interest:on "the Fundsand applicable law permits Lender to make such a charge. Borrower and
Lender may: agree: in‘writingat the; time:ofexecution of -this Deed of Trust that interest on the Funds shall be paid to
“Borrower; and unless'such agreement is-made or applicable law=requires such intesest:to be paid, Lender shall not be
Tequired 10" pay Borrcewer any-interest-or earnings on the Funds. Lender shall give to Borrower, without charge, an
-annual- accounting- of-the Funds-showing-credits -and-debits to the Funds- and the purpose for, which: each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by thié Deed of Trist, '
If the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due dates
of taxes, assessments, insurance premiums and ground rents, shall exceed -the amount required to pay zaid taxes,
assessments, insurance premiums and ground rents as they fall due, such escess shall be, at Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held: by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
- -Borrower shall: pay:to_Lender any ‘amount necessary 10 make up the' deficiency in' ofie’ or' more payments as Lender
ey require; st i : SN T e TR A A R R o
“ =t:Upon payment:imfull of:all:sums securéd by this Deed of. Trust, Lender :shall’ promptly refund to Borrower any
-+Funds held by:Lender.-If-under. paragraph :17 hereof: the Property is:sold or.ithe :Property 'is otherwise acquired by

Lender, Lender shall :apply, no- later: tham immediately! priorito the ‘sale of: the: Property: or-its acquisition by ‘Lender,
any Funds held by Lender at the time of application as a eredit against the sums secured by this Deed of Trust.
Lom03:, Application. of ;Payments.; ;Unl_egs,applicable;law;pnovides otherwise, all payments received by Lender under the
-Note and paragraphs 1,and. 2. hereof shall be.applied. by Lender: first in‘payshent .of, amounts payable: to Lender by
u 39&0‘%’;{:% ¢r-paragraph. 2 hereot, then fo interest, payable at the applicable Contract Rate, and then to the principal
£ _the Nott e § F L e e i o Wit To o it L
"4, Prio a1 gl I L rOR rform all-of Borrower’s obligations
. Under any mottgage, deed of trust or s priority over this Deed of Trust,
“including Borfower’s covenants to make payment: pay_or cause to be paid all taxes,
" assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this

Deed of Trust, and leasehold payments or_ground rents, if any. .

5. Hazard Insurance. Borrowex_-rshall keep the improvements now existing or hereafter erected on the Property

insured ageinst loss by fire, hazards'included’ within’the"term "extended coverage,” and Such other hazards as Lender
may require and in such amounts “and’ for!sichi ‘periods ‘as Lender “may-‘réquire.: The insurance ‘carrier providing the
insurance shall be-chosen by .the Borrower'subject ‘to approval by’ Lender:. ‘provided; ‘that such approval shall not be -
unreasonably withheld. All¥insurance policies.and renewals thereof shall be'in'a form- acceptable ‘to: Lender and shall
include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall ‘have ‘the right to hold
the policies and renewals thereof, subject to.the terms of any mortgage, deed of trust or other security agreement with
alien which has priority over this Deed of Trust. S

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make .
proof of loss if not made promptly by Borrower. R

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property demaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied. to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons’ the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restoré the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will -begin when the notice is given, , : a

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to-principal shall nc.. extend or
postpone -the ‘due date of the monthly payments referred to: in paragraphs 1 and 2 or change the amount of the

. payments. If under paragraph 19 the Property is acquired by Lender, Borrower’s rights 16 any insurance policies and

‘proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to thé extent of the sums"
1. _secured by, _this~S¢curity'Instrument’immédiatély prior to_the acquisition, .. .0 o
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s Security, It Borrower. fails to. per _covenanis and
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1 S re b e b ocd Of Trust granted by Lender ‘to any successor in interest

r i ties' Who'are or’ Whio hereafter may beécome secondaril / liable shall not operate to release,

“in ‘any“'manner, ‘the liability 1of ‘the- original:‘Borrower and ‘Borrower’s ‘successors’ in interést, Lender shall ‘not “he

“irequired fo-commience proceedings’ agaifist' such :successor ‘or” refuse- o' extend' tigme: for payment ‘or otherwise modify

“*amortization of the-sums 'secured: by this:Deed’ of: Trust by reasonof 4y demand made by the original’Borrower and

‘ A>sBorrower35e-;31xccessors»:irif:interest.-.«,:Anyrfox:bearancez:by' Lender:in: exercisingany ‘right: or ‘remedy hereunder; or
~:otherwise afforded by i-applicable:law, shall: not be a- waiver of or preclude the exercise:of. any:such right or remedy,

11. Successors and Assigns Bound; Joint and Several. Liability; :Co-signers. The covenants:and agreements

- herein contained shall, biqu,;‘gnd<the;;,:igt;§§ ihereunder shall inure to, ithe respective successors and ‘assigns of . Lender and

. Borrower, subject;to the provisions of. paragraph. 16. hereof.. All covenants and agreements of Borrower, shall be, joint

2nd soveral,: Any Bofrower\who,_consigns. this Deed of. Trust., but : i i i

i

[
may“agree to extend, mc

. terms of this Deed of Trust or the Not ha

" modifying this Deed  of Trust'as to that Borrower's interest in the Property, . .. :

- =12, 'Noticé: Except'for any notic requiréd under applicable law 'to'be given in another maniier, (a) any ‘notice to

j-:B,cii‘fijéx"kpi'owaéq‘:fdr' ‘this'Deed ‘of Trust shall be given by delivering it or, by mailing such notice by certified maii
“addredsed ‘to: Borrower 4t ihi address stated in the ‘Note or at such ‘other address as Borrower may designate by notice
g ‘Lender’ as' provided’ hérein! and (b): any- ridticé to’Lendet ‘shall ‘begiven by certified mail to Lender’s address stated
‘rherein’or> 0 :such**6theriaddressiast Lender: may designate by noticé to ‘Borrower: as ‘provided herein; ‘Any notice
~providedfor iin -this: Deed:of:Trust shéll?:be,'deemed'to;»have*beent'givén to ‘Borrower or: Lender when given in the
- manner designatéd - Hereing: o CR Dl et i i e R ST TR IS
SONE kX Governi_ng:sl';aw;;:Severabiiity. be-state-andslocal: laws: 6f ‘the-jorisdiction; in. whichi the Propertyis located
~ shiail:apply. except:where such-laws: conflict-with.Federal law; in which: case;: Federal Jaw applies. The foregoing sentence
;shall;,notilimit,-,the;applicabilityqof Pederal Jaw.to this Deed of Trust. In:the event-that any provision. or clause of: this
1+ Deed. of -Irust;or; the, Note, ¢ nflicts with applicable taw, such conflict shall not;affect.other, provisions of “this"Deed .of
Trust or the Note which can be given effect without the conflicting .provision, and. to-this end. the provisions of. this
-Deed of; Trust and, the Note are declared, to be severable. As.used herein,, "costs” and "expenses”.and "attomey. fees"
.include all sums to the xtent.not_prohibited. by, applicable law or limited herein. " T .
' Borrower’s Copy. 'Borrow shal furnished a conformed copy of the Note and of this Deed of Trust, if
questéd, at the time of execution or after recordation hereof. 7T T e S
on Losn Agreement. _Borrower shall fulfill -all of Borrower’s obligations under any home
ovement, ‘repair, Or' other 1oan’ greement” which “Borrower ‘enters into with' Lender. Lender, at
ay require Borrower to’ execiite and-deliver: to Lender, ‘in'a form' acceptable to Lender, an assignment
Tights) élaims o defenses whichBorrower ‘may have against’ parties ‘who supply ‘labor, materials or services’in
“‘connection ‘with' improvements miade to the' Property. = 07 o SO e T
= 16. Transfer of the Property. If Borrower sells or transfers all‘or'any part of the Property or an interest therein,
excluding (a) thie creation’ of a'lien’ or ‘encumbrance subordinate to:this Deed of Trust, (b} a transter by ‘devise, ‘descent,
-of--by..operation: of law:upon the: death ' of: a! joint tenant, (c) the grant of any: leasehold interest. of ‘three years or less
‘'not containing:an option to.purchase;{d) ‘the creation of a‘purchase: money -security: interest for household: appliances,
«{e)-a transferito: a relative resulting from:the death of a'Borrower, (f) a transfer:where the spouse ‘or children of the
- Borrower 'become-an’ owner:of .the: property; (g)-a transfer resulting. from a: decree: of dissolution of - marriage, legal
separation agreément, or from an incidental property: settlement: agreement, by.which the. spouse of the Borrpwer
:becomes an.owner of. the, property; (h).a transfer into an inter -Vivos; trust.in- which. the Borrower, is and remains a

H

»beneficiary and. which dges:not relate cansfer of rights of. occupancy in the property; or (i).any other transfer or
' disposition described in’regulations prescribed by. the me. 1.0an BankBoard, Borrower shall .cause to_be
-submitted .information, required .10 evaluate the transferec as if. 2’ new losn Were being madé. to the
" transferee. Borrower ‘will ¢ under "the' Note. and ‘this Deed of. Triist unless Lender releases
Borrower in writing, SRR T SR & SEEC N s
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> b Lende does: hot‘-égrreé"‘tofsuch Gale or transfer; Lender.may vdec‘la'r'e ail _o‘fihex sﬁrﬁs«secure"d»ﬁy this Deed of Trust
<"to’ be:immediately<due -and 'payable:If ‘Iiender- exercises such option'to accelerate; Lender shall mail: Borrower notice: of

+“acceleration ifi"accordafice’ with ‘paragraph12 heréof. Such notice shall providé'a period of ot less than 30 days from

the date the riotice'is miiled or ‘déliveféd_‘fWilthi'x!'h‘x'\{hich'Bpr‘x‘owq‘mﬁg‘payfth‘b’ sums declared’ due. If Borrower fails to
' of such’ period, Lender ‘may,  without firther notice or demand or’ Borrower,

" pay 'such sumis’ prior-to'the expifation

“'invoke 'any ‘remedies permitted by paragraph’ 17 hereof.

- NQN‘UNIFORM}COVENANTSi'Bor}l'yvé;r and Lender furthérfctofvén_é\tnt'énd égﬁég as follows:

% 17, Acceleration; Remedies. Except as provided in paragraph 16 hereof, or as otherwise required by law,

'upon’ Borrower’s  breach ‘of any’ covenant or agreement of Borrower ‘in this Deed of Trust, including the
"“covenants to’pay ‘whén'due ‘any sums’secured by this Deed of Trust, Lender prior to acceleration shall give
. potice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the action required to

“cure suchBreach; (3) a date, not less than 10 days from the date the notice is 'mailed to Borrower, by which
“such breach ' mist e cured; and (4) that failure to cure such breach on or before the date specified in the

“ ‘notice 'may result in'acceleration ‘of the sums secured by. this Deed of Trust, and sale of the Property. The

~“notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the nonexistence of a default or any other defense of Borrower to acceleration and

-sale. If the ‘bredch is got cured ‘on or ‘before the date specified in the notice, Lender, at Lender’s option,
“"may"declare all ‘of the sums sectred by this Deed ‘of Trust to' be immediately due and payabie without
further demand and may invoke the power of sale and any other remedics permitted by applicable law.
' Lender "shail ‘Be; ‘entitied ‘to’ collect all ‘reasonable costs and“cxpenses incurred in pursving the remedies
" provided in’this para gr!ép!_ls'lfl_, uding, but not limited to, reasonable attorneys’ fees. : , i
" If'Lender invokes the power ‘of sale; Lender shall exécute or cause Trustee to_execute a written noticé of
. the occurrence of an event of default and of Leader’s election to. cause the Property to be_sold and shall
ause such notice to be rded, in each county in which the Property. or some part thereof is located.
Lender or Trustee shall give notice of sale.in the manner prescribed by applicablé law to Borrower and to
.:the other persons,prescribed by applicable iaw. After. the lapse of such time as:may be. required -by
:applicable.law,, Trustee, without: demand on Borrower,. shall. sell ‘the Property. at public auction to, the
o 'highestubi,dd,gu,lat»athe; time.and. place:and. under.the terms:designated. in the notice of sale in one or more
aparcels.and in-such order.as Trustee may. determine. Trustee may posipone sale of all.or any parce! of the

Property. by.:public::announceément -at . the time- and place of any -previously. scheduied. sale. - Lender or

i

-+Lender’s desigaee: may purchase the:Property at iany sale. e il PRiiiesniend b e

© . "Trustee:shall™ deliver :to*the “purchaser Trustee’s ‘deed conveying the ‘Property:so sold without any
“‘covenant or’warranty, expressed ‘or impiied. The recitals in the Trustée’s deed shall be prima facie evidence
- of the' truthof ‘the statements made ‘therein. Trustee ‘shall apply the proceeds ‘of ‘the sale in the following
order: " {a) "toall’ feasondble “costs ‘and ’expenses of the 'sale, including, but not'limited to, reasonable
~Trustee’s 'and attorneys ‘fees and costs of title evidence; (b) o all'sums secured by this Deed of Trust; and
() the cicess, if any, to'the. person or persons legally entitled thereto. .~ -

" '18.Borrower’s Right to’ Reinstate. Notyithstanding Lender’s ‘acceleration of the sums secured by this Deed of
. Trust due to Borrower’s breach, Borrower shall have. the right to_have any. proceedings begun. by Lender to enforce
this Deed of Trust discontinued at any time prior 10 the earlier to occur of (i) the fifth day before sale of the Property
. pursuant o the: power of. sale. contained in this Deed of Trust or to'(ii) entry .of a;judgment enforcing this Deed of
. Trust.ift, (a) Borrower pays, Lender all sums which would be then due under this Deed, of Trust:and the Note had no

.. acceleration.oceurred;. (b):Borrower .cures all breaches of .any other-covenants or.agreements of Borrower. contained in
+this Deed of:Trust:-{c) Borrower.:pays all -reasonable . expensesincurred by Lender and: Trustee in enforcing the
covenants and agreements of Borrower contained in this Deed of Trust, and in enforcing Lender’s and: Trustee’s
remedies; as:iprovided ‘ini-paragraph :17 - Liereof ‘includinig, - but not- limited to,!:reasonable -attorney’s fees; and (d)
»:Borrower takes’such action: as Lender ‘may: reasonably Tequire to assure that the lien ‘'of this Deed of Trust; Lender’s
«interest.'in’ the *Property ‘and 'Borrower's obligation! to > pay ' the ‘sums:seciired by ' this’ Deed -of Trust' shall- continue
“unimpaired! Upon' suchi payment ‘and’ curé by Borrower, this Déed’ ‘of “Trust 'and: the ‘obligations secured herebyshall
* remain’in full force arid'eifect &s if. no acceleration had occurred, it © S e e L )
19 "Assignment of Reénts; Appointmeént of Receiver: Lender in Possession.” As additional security hereunder,
... Borrower hereby assigns to Lender the rénts of, the Property, provided that Borrower shail, prior to acceleration  under
 paragraph 17 hereof or abirdoament of the ‘Property, hive the right to collect and retain such rents as'they become

\Tagrap herec Jat ':)’chefP'fop;e y, Lender, in person, by agent or by
- jodicia inted receiver, shall be entitled to. enter upon; take possession of and manage the Property and to collect
the rents of the Property, including those past.due. All rents collected by Lender or the veceiver shall be applied first
~to payment of the costs of management of the Property and..collection of .rents, including, but not limited to,
~receiver’s, fees, premiums on receiver’s.bonds and reasonable attorneys’ fees; and.then.to: the. sums,secured by this
_i:Deed of Trust: Lender.-and ithe receiver.shall ‘be liable to.account only-for. those rentsactually received,. .. - -: -
i -20. Reconveyance. Uporn payment of all sums secured by. this Deed.of Trust: and if. Lender is not committed. to
.~makKe  any: future-refinancings: or: future advances;:Lender shall: request: Trustee 10 reconvey.-the Property and shall
+“'surrender. thisiDeedof: Trust’ and- all 'notes evidencing indebtedness: secured-by: this' Deed of Trust to Trustee. Trustee
: shall feconvey" the:Property- without Wwarranty to the person-or persons legally-entitled :thereto, Such ‘Person ‘ofr persons
“-shall‘pay-all ‘reconveyance fees'and costs of recordation, if ANyl i B I

‘In‘accordance’ with applicable law, Lender’ may ' from’ time to time remove Trustes end
ee: 10 any Trustee! ppointed’ hereunder: Without" conveyance of the Property)-the successor
o'all the title, 'power 'and ‘duties conferred upoa the Trustee herein and by applicable law. ,
Pegs. AL Deed of Trust and in'the Note, "attorneys' fees™ shall include'attorriey’s fees,
be awarded b Rt S e e
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5.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MOR'I GAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has priority
over this Deed of Trust to give Notice to Lender, at Lender’s address set forthon page. one ol" this Deed of Trust, of any default
under the supenor encumbrance and of any sale or other foreclosure actxon

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.

1

PHILIP R GIBSON -Borrower

| STATE OF ORL‘GON _ JACKSON County ss:

s personally appeared the above named
and acknowledged

on this 1STH day of OCTOBER 1999
. ~KELLY-"GIBSON AND PHILIP R GIBSON : : S
“the fcregomg mstrument to be : THEIRV -

voluntary act and deed.
,(Off-cxal Seal) e ~ Before mex '

,omcmsm}a oo , \ L?Z'j%&a/
“SANDRAMORR!S, E SR . - :
- NOTARY.PUBLIC < CREGON - S - - “Notary Public
o COMMISSIONNO. 312761, i o
s cowx°sxo~¢ EXPIRES MAY 20,2002 -

' TREQUEST FOR RECONVEYANCE :

. "To TRUSTEE:

The under51gned is the holder of the note or notes secured by this Deed of Trust Said note or notes, together with all
-, other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes
-and this Deed of Trust, whxch are delivered hereby, and to reconvey, without warranty all the estate now held by you under

- this Deed of Trust to: the person Or persons legally entltled thereto,

"Date Ll

(Space Below This Line Reserved For Lender andRecorder)

Returs To:: -
.. Retords Proccssmg Serwces
“ 7. 577 Lamont Road
- Elmhurst IL 60126

J_State of Oregon, COunty of Klamath
“Recorded 10/20/99, at m. -
“In Vol. MS9 Page g[gf ﬁ
Linda Smith,

County Clerk - Fee$_20

SRS
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