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saddressis 2323 DAHLIA o 'REET, KLAMATH FALLS, OR 57601

nificiary undé this Security Instrument,
i AM 'L’ SISEMORE

: "Note": meaxis tht; prqmi§sdxy~note signed by Borrower and dated OCIOEER 20", 1999 .

[ote’states that Bor'rb"iv“ér'dWés'-I.eﬁdép\f‘QNg?-HUNDRED}EIGHT THOUSAND. AND .NO/100°}: "+
_ v Dollars
{U.§,$108,000.00,... ... - ) plus interest, Borrower has promised to pay.this debt in regular Periodic
Payments and to pay.the debt in full not later than ~~ APRIL 1, 2030 L ‘

“means the ‘property that is described below under the heading . "Transfer of Rights in the

G). "Loan". means i edel{tkvxdepcedby,theNote. plus interest, any prepayment charges and late charges
due urder the Note, and all sums due under this Security Instrument, plus interest.
(i) "Riders" -means all riders to_this Security Instrument that are executed by: Borrower. The following

riders are to be executed by Borrower [check box as applicable}:

- [3] Adjustable Rate Rider [ ] Condominium Rider -~ ~ [ Second Home Rider

i Balloon Rider *~ =~ ] Planned Unit Development Rider [ X] 14 Family Rider

L] VA Rider . - L] Biweckly Payment Rider D Other(s) [specify}

‘ hBﬁJappealaBIetiudicial opinions.

 association of similar Grganization: T

. condition of the Property. . ... ... g

.- Law mem‘,\ai!; Qpn&oiling ‘ébiﬁlic'fzyxble federal, state- and local statutes, regulations,
d 2 tive rules. and . orders (that. have - the. efiect  of Jaw) -as well as all applicable final,

ordi [
‘(J)_,;,—'.‘,Comx_nuhity~'A$sociation Dues, Fees and Assessnients” means all dues, fees, ‘assessments and other .
charges : that' are imposed - on.«Borrower - or: the " Property : by.- s condominium: association, - homeowners

(K) "Electronic Funds Transfer" means any transfer of funds, other than 2 transaction originated by check,
draft; orisimilar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, Or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not " limited t0, point-of-sale transfers, automated tefler machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items” mean those items that are described in Section 3. U

™) "Miscellanecus Proceeds" means any compensation, settlement, award of damages, or proceeds paid by

" any third -party” (other than’ insurance proceeds paid under . the coverages described in Section 3) for (i)

damage to, or destruction of, the Propes /s (i£) condemsiation or other taking of all or any part of the Property,
(iii) conveyance in-kieu of condemnatiot - or (iv) misrepresentations of; ot omissions. as to, the value and/or
e R I B A T I i ST ST e - -
(N) "Mortgage “Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
;. Theans the regularly scheduled amount due for (I) principal and interest under the
ounts under Section 3 of this Security Instrumeri. L .
ans the”Real Estate Settlement Procedures Act.(12 U.S.C. Section 260} et seq.) and its

 implernenting 'regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,

or any;addiﬁonal ©or successor legislation or regulation that governs the same. subject matter, As used in this

Security Instrument, "RESPA". refers to all Tequirements and restrictions  that are imposed in’ tegard

o
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"federally related mortgage loan”
(é).t"'Sf:ﬁé'e%sio‘f ‘in Interest of Boridxier" means any party that has takeh tjﬁe“ to the Property, whetker or not
that party, has assumed BOrrowé:’s'obliga{tipns,under» the Note and/or this Security Instrument.
TRANSFER OF RIGHTS IN,THE PROPERTY .
This by, Instrument secures to'Lend

ey

iry

IXO:

S3teL

- Which, currently, has_the .address -of
’ ol [Sweeq)
97601 Zip Code]

he SR AN At LS L T ST | e SR LOCERs ML S H
'EO(S,EiIHé‘Il WITH ali thelirr(lprovemgn(s 10w or hereafier erected on
stenances, {irss now.or hercafter a part of the property. All repla
by. this Security Tnstrument AlL of the foregoing is referred to-

the property. and all casements,
cements.and additions shall also
in, this Security Instroment as the

payment Charges, and Late Chargs

ot the Mot o ofthe debt evidenced by the Note and any

er the, Note. Borrower shall also pay funds’ for Escrow ltems

ote and (s, Security, ormers sall be made 1 3.5,
7200064 g J B, :
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currency. However, if any check or other instrument received by Lender as payment urder the Note or this
‘ Security. unpaid, Lender may require that any or all subsequent payments
‘due’iitidé) i trument be made in one or more of the following forms, as selected
by. Lender: (a) ) ».{c) certified check, bank check, treasurer’s check or cashier’s check,

:i)rbxiQE=d;‘z{d5';,‘4§pgh check. is. drawn, upon_ an, institution. whose deposits are insured by a federal agency,
dnstrumentality, or entity or (d) Electronic Funds Transfer.. - . s e L

., PRy me Y- Lender vrhen received at the location designated in the Note or at

ted by Lender in | ordance. with the _nqticc,p%ovgions in Section. 15.

°T_may felurn aty, paymeni(s). or.partial paymen(s), if the payment(s) or partal paymont(s) ane

Ansufficient 1o bririg the Loan current. Lender ‘may accept any payment(s) or partial payment(s) insufficient to

bring . the ‘Loan current, ‘Wwithout waiver, of any. rights hereunder, or Prejudice fo its. rights to refuse such

payment(s) or. partial payment(s) in the future, but Lender,is not obligated to apply such payments at the time

o

-such ‘paymen are accepted, If each, Periodic Payment is applied as of its scheduled due date, then Lender

xneed not pay n, unapplied funds. -Lender may, hold such unapplied funds until Borrower. makes

payment(s) to bring the Loan ¢ , er.does ot do

a);il{énté or Proceeds. Except as otherwise described in this Section 2, all payments
by Lender shall be applied in the following order of priority: (1) interest due under the
incipal due under the Note; (3) amounts due under Section 3..8uch payments shall be applied to
odic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amotints due under this Security Instrument, and then to reduce the principal
balance of the Note. - o R S
-If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient .amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any. excess exists after the payment is applied to the ful! payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous: Proceeds to principal due under the
-"Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is peid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
eng
10 Lender.in liew of the payment of Mortgage Insurance premiums in
th the provisions' of Section 10. These items are called "Bscrow ltems.” At origination or at any
time during the term’of the Loan, Lender may require that Community Asscciation Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
wer shall, promptlyﬁ.lmlsh to Lender all notices of amounts to be paid Aunder this Section. Borrower
L pay, Lender the Funds for Escrow lems unless Lendar waives Borrower's obligation to pay the Funds
Boct

Lender fuay, waive Borrower’s obligation to pay to Lender Funds for any, or all
y, such w; ,may only be in writing. In the event of such waiver, Borrower




shall pay directly, when and where payable, the amounts due for any- Escrow Ttems for which payment of
Funds has been ‘waived by Lender and, if Lender requires, shali furnish to Lender receipts evidencing such
paymeént withinsuch time period as Lender may require. Borrower’s obligation to make such”payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section-9. If Borrower is obligated. to pay
Escrow ltems directly, pursuant;to a,waiver, and.Borrower. fails to paythe arﬁpunt:due for an Escrow Item,
Lender. may-exercise its: rights:under. Section9 and pay such:amount arid:Bormwer-shall then be obiigated
under Section'9 to repay to Lender. any-such amount. Lender;may revoke the waiver-as to any. or all Escrow
Iternis at any :time by a-notice ‘given .in:accordance with:Section: 15 and, upon such:revocation, Borrower shall
pay to Lender all'Funds; and in such amounts; that are then required under this Section 3.
Fvi+i Lender may, at-any: time; collect and hold Funds ‘in an amount (1) sufficient'to permit Lender to apply
the Funds at the time specified under RESPA ard (2) not to exceed the maximum’ amount a lender can require
urider RESPA: Lénidér shall estimate’ the amiount - of . Fundsdu¢ on'the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law. ™ -
< ""'The Fufids shall'bé held'if an institution whose deposits aré insured by a federal agency, instrumentality,
ity (inchiding’ Lender, if Lender is ari institution whose déposits are 50 insured) or in‘any Federal Home

Loan ‘Bank." Lénder shall apply the Funds to pay the Escrow ‘Iteiis fio later than the time 'specified under
RESPA!“Lenider shall- niot charge ‘Borrower for holding arid “applying the’ Finds, annually analyzing” the
escrow’ account, o y ¢ Bscrow Tiems, unless' Lender pays Borrower interest on'the Funds and
Applicable Law its'Lerider to make such : charge. Unless an agreement is made in writing or Applicable
AW Tequ r i e Funds, Lender shall not bé required to pay Borrower any interest or
ea on the rrower and Lender can agree in writing, however, that interest ‘shall be paid on the
Funds. .Lender 'shall give to Borrower, without charge, 2 »ﬁnﬁal‘f'z’x_éc'g@umiigg'_(_)f’_’me;F_und's as required by
P g i e O T '
" If there is. a surplus of Funds | eld in escrow, as, defined under RESPA, Lender shall account to
Borrower, for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower .as required by RESPA, and -Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in o more than twelve
monthly -payments. If there is a deficiency. of Funds held in escrow, as, defined under RESPA, Lender shali
: xt;qgifyaBpr‘rbweg as required by RESPA, and Borrower -shall pay; to. Lender the amount: necessary to make up
the deﬁciency;iqaccérgiaﬂce-;with RESPA, but in no more than twelve monthly.- payments. - PRI
iz Upon payment-in- full, of all sufns. secured:by-this Security: Instrument,: Lender, shall promptly refund to
Borrower any:Funds held by Lendersa ;urecc oo v oy GG ST T s e e S
-4 Chargess - Liens.- Borrower. - shall “pay -.all :taxes,- assessments, charges,. fines, and impositions
attributable: to. the I?ropérty:which:canf'attain;priority. over this: Security Instrument, leasehold:payments .or
ground -rents on:the Property, if any, and:Community’ Association Dues, Fees, and Assessments, if any. To the
extent that:these items are Escrow-Items, Borrower shall pay themin the manner. provided in Section 3.~
“.i>. Borrower: shali promptly.-discharge  any lien which: has: priority’ over: this- Security - Instrument: unless
Borrower:(a) agrees in‘writing to the-payment of the obligation'secured by ‘the lien in a manner acceptable to
Lender, but'only solong as Borrower is performing such’ agreement; (b) contests the lien'in good faith by, or
defenids ‘against enforcement ‘of the lién'in, legal proceedings whichiin Lender’s opinion’0perate to prevent the
enforcement of the tien' while"those iproceedings’ are pending, but only until ‘such proceedings are concluded;
or (c) 'secures’ from the’ b ylder of the lien an’agreement sailsfactory 1o Lender subordinating " the ‘ien to this
Secicity Iiuient If Léndsr détermines that any part of the' Propévty is subjeét to'a len wihich can aitain
er may give Borrower ‘a nofice identifying thé Tien. Within 10




mgo.

* days of the datc on wlnch that notu:e rs grven, Borrower shall s:mrfy me lren or take one or more of the
acnons set forth above in this Section'4. : :
3 {anider may require Borrower to pay a one-time charge for a real estme tax venﬁc:mon and/or reporting
 service used by Lender in connection with this Loan. .

5, Property Insurance. Borrower shall keep the unmovemams now exrstmg or lrereaﬁer erected on the
Property insured against loss by fire, hazards included within the term nextended coverage,” and any ather
hazards mcludmg but not Yimited to, earthq.rakes and floods, for which Lender requires insurance. This

mhaintaingd’ in ‘the’ amounts ( cluding deductible Tevels) and for the penods that Lender
requrres What Lender reqmres pursuant to the precedmg ‘sentences can change durmg the term of the Loan.
The insdrance’ carrier provrdmg {tie insurance ‘shail be’ chosen by ‘Borrower ‘subject to Lender’s right:to
di pprove‘ Borrower s “choice, W which' fight "shall “not ‘be . exercised “unireasonably. Lender may require
Bértower to pay i ‘copfiectionwith this Loah; either:’ @) a “pna-time “charge for. flood” zone- determination,
certification’and tzackmg'scrvrces ori(2)a’ ong-time’ charge for: flood  Zone" det tersnination ‘and - certification
services ‘and’ subsequent C harges each:tire remappings’ Of' similar-changes’ -oecur which ‘reasonably raight
affect:such” determination ot “certification.’ Borrower: shall jalso be yesponsible: for the ‘payment ‘of ‘any fees
jmposed by/the Rederal:Emergency’ ‘Management. Apency ‘in: connecnnn wnh the rcvrew of any ﬂood zone
determination resulting: from an objection.by: Borrower, ¢
wnlfs BOTIOWEr {ails -to* maintain::any. - of:the: coverag..s descnbed above,sLender ;may obtam msurance
coverage, at: Lender’s option: . and- Borrower’s:. eXpense. "Lender. is runder-:no’ obligation to: purchase- any
particular type; 0T amount: of Coverage. Therefore, such coverage shall cover Lender, but might or might not
protect: Borrower; Borrower‘ s equity: in the Property, or;the contents-of: the Property;:against any. risk, hazard
or: liability: ~and: rmam provrde greater or:lesser: coverage -than -:Was prevrously .in - effect. Borrower
acknowledges ‘that the-cost of insurance ; .coverage. SO obtamed mrght srgmficamly exceed the cost of
msurance that Borrower., could ha,e obtained. ;Any amounts disbursed. by, ] Lender, under this Section 5 shall
'become addmonal debt.of Borrower securcd by this. Security ] JInstrument. These amoums shall bear interest at
y W_f drsburse ent and shall be payable, with. § ‘mteresr Jupon notice from Lender

‘ All insurar 1ce policies required, by Dende. and renewa.l ¥ such polrcr’s shall be sub_,ect to Lender’s

‘ rrght o dlsapprove suc polrcres,'" shall ‘include 2 standard mortgage clause, ‘and shall name Lender as
mortgagee and/or,as an addmon..l loss payee., Lender shall have the right 10 hold. the, policies and renewal

i Lender requues Borrowe! sha ll promptly give, . Lende all reccipis is of paid prermums and
. lf _BOrrower Btains‘ a rm of insurance erage, not’ ‘otherwise, requrred by Lender, for
or desm.ctlon of, ‘the Prope'ty, such policy shall in a standard mortgage clause and shall
nnme bendﬂr as mortgagce andlor as an addmonal 1oss payee.

: “In the’ event of loss; Borrower ‘shall ‘give prcrnpt notrce to the msurance camer ‘and Lender. Lender may
make proof ‘of ‘loss if not made promptly by Borrower. Unless Lender ‘and- Borrower otherwise agree in
Writing, any msurance prot.eeds, whéther or not the’ undﬂrlymg insurance was required by Lender, s shall be
applied -to’ restoratron or repair of ‘the Propprty. if tie restoration’ or’ repair is- economically feasible’ and
Lender’s secufity’ is not lessenied. “During’ such: reparr - and’ restoration period, ‘Lénder shall have the right to
hold sitch insurasce ‘proceeds until Lender has had an opportuaity to inspect such Property to ensure the work
fds been completed: 10 ‘Lefider’s satisfaction, “provided that ‘such :irispection_shall’ be undertaken prompily.
Lender may dishurse proceeds: for the ‘repairs and’ restoration’in a single’ payment or in a series of progress
payments :as the: work ‘is rcompleted.: Unless ant agreement is’ made in writing or Applicable Law requires

interest to be' paid-on: such-insurance proceeds, Lender :shall not be reqmred to pay Borrower any interest of
earnings-ont such proceeds.cFecs for public adjusters, ot other- third parties, re retained by Bormower shall not be
paid out: cfithe; insurance proceeds. and shiall:be the: sole obligation of Borrower: If the. pestoration or Tepair =

-not- ccono:mcally «feasible or: ‘Lender’s-security: would-be lessened, the: insurance proceeds shall be sppiied ©
the sums ;secured by. this, Security ; Instruraent; whethcr .Qr ;not then ‘due; Wil the excess, if any,: pald to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

... If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ciaim
arid ‘telatéd matters. If Borrower does not respond- within 30 days to a notice. from Lender that the insuratice
carrier has offered to settle a claim, then Lender may negotiate and settle ‘the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otl}xgrwi‘sc,varrpwc;;hgr_eby assigns to Lender (1) Borrower’s rights to any insurance proceeds in an amount

riot to, exceed the amounts [i;nﬁéiiid,'uijde;_ the, Note or this Security Instrument, and (2) any other of Borrower’s

rights (other than _the right to any refund of unearned premiums’ paid. by  Borrower) under all insurance
policies covering’the Property, i isofar as such rights are applicable to the coverage of the Property. Lender
may use the, insurance proceeds either to'repair o restore the Property or to pay amounts unpaid under the
Note or this Securlty Instrumen, whether or not thendue, .~ o

) . Occupa ¥, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s, principal Tesidence for, at least one year afier the date of cecuparcy, unless Lender otherwise
© agrees. i writing, v hiclh,cghéehtvéhaill,not_be:unréasonal\ﬂy withkeld, or unless ‘extenuating circumstances

exist which are beyend B rscontrol. | ST . o

7. Preservat n, Maintenance and Protection of the Property;  Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
leém or ot Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating'or decreasing in value due o its condition. Unless it is detenmined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the laking of, the Property, Borrower shall ‘be_responsible for repairing or
restoring the Property only, if Lender has released proceeds for such purposes. Lender may disburse proceeds
for, the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmiation proceeds are not sufficient to repair or restore the Property,
Borrower is nct relieved =(i'fABc')‘x‘lrc‘)\‘v»'er_,’é_(\)bli'gati(_m for the completion of such repair or restoration.

., Lender or s agent’ may make reasonable entries upon_and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements  on the Property. Lender shall give
Borrower notice at the time of o prior to such an interior inspection specifying such reasonable cause.

.- 8, Borrower’s Loan App cation. Borrower shall be in default if, during the Loan application process,
Borrower.or any, persons or entities acting at the (direction of Borrower or with Borrower’s knowledge or
consent, gave materially. false, misleading, or inaccurate, information, of satements te Lender {or failed o

provide Lender, with material information) in connection. with the Loan. Material representations include, but
are not limited o, representations concerning Borrower's occupancy of the Property as Borrower’s principai

"8, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(1, Bortower s fopesfom the covenants and agrcmenis oriained fnthis Seeurty Tosmens, O e
a legal proceeding. that n ight significantly  affect Lender’s interest in the Property and/or rights under this
Security Instrument ‘(such, as a’proceeding in bankruptcy, probate, for condempation or forfeiture, for
enforcement of a_lien which, may atiain, priority over this Security Instrument or to enforce laws or

. r.(3). Borrower. has abandoned the Property, then Lender may'do and pay. for whatever is

rggsggii}]ilé or épﬁiof)}mte to protect Lender’s interest in thé Property and rights under this ‘Security
Instrument, including protecting .and/or assessing the value of the.Property, and securing and/or repairing
Property, Lender’s actions . can inciude, but are net limited, to, (i). paying.any sums secured by.a lien

c riority ecurity, Instrument, (2). appearifig in court, and (3). paying feasonable




attorneys fees.to protect its mterest in the Property and/or rights under this Secumy instrument including its
secured posmon in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Proper‘y ito Thake repznrs, change locks, replace or board up doors and: windows,  drain water from pipes,
eliminate Jbuilding or other code violations oF dangerous condrtrons, and have utilities turned on or off.
Ahhoug,h "Lender- may take action under this ‘Section 9, Lender does not have 0 do so and is not under any -
duty or obligation to do so. It is agreed that Lender incurs no liability for pot takmg any or all actions’
authorized under this Section 9.
Any amounts disbursed, by Lender under. ‘this Section 9 shall. becom\. additional -debt of Borrower
red > urrty Instrument These amounts shall, bear mterest at the. Note ‘rate ﬁoru the date of
payable, ice. frorn Lenner t0. Borower requesting

on a leasehold Borrower sball cornply wnh all the provrsron., of the lease.
the leasehold and the fee trtle shall, not merge unless Lender

} ‘ortgage Insurance. lf Lender requ-.red Mortgage Insurance asa condmon of malr:rng the Lcan,

shall pay the‘prermums requrred 10 ‘maintain the Mortgage Insurance in effect. If, for any reason,

) [coverage, requu‘ed by Lender cease! to be. available from the mortgage insurer that

prevrously provrded ‘such insorance and Borrower was requrred to make separately designated payments
toward the premiums for Mortgaoe Insurance, Borrower shall pay. the premiums requrred to obtain coverage
substannallyﬂequwalent to eMortgagc Insurance prevrously in effect, at a cost " substantially. equivalent to
the cost t0 Borrower of the Mortgage lnsurance prevrousry in, effect fro'n an alternate morigage insurer
selected by Lender If snbstannally equr alent Mongage Insurance coverage is.not available, Borrower shall
contimue, t pay to L nder the amount of the separately desrgnated payments that wete due when the insurance
coverage ceased to be m effect. Lender wrll accept, use and retain these - paymems as & non-refundable loss
reserve in lieu of. Mortgage Insurance. Such loss reserve shall be mn—reﬁmdable, notwnhstandmg the fact that
the Loan is nlnmatelv pard in full and Lender s‘rall not be requrred to pay Borrower any interest or earnings
on, such loss,reserve Lende_r can no longer requrre 1oss reserve payments, if Mortgage, Insurance coverage {in
eriod, that Lender requrres) provrded by an jnsurer selected by Lender again becomes

nder reqnn‘es separately desrgnated payments toward the premiums for Morigage

Insurance. If Lender req\nred Mongage Insurance. as a condition of makrng ‘the, Loan and Borrower was
requrred 10 make eparately desrgnated p ayments toward the premmms for Mortgage insurance, Borrower
rﬂqurred to maintain Mortgage Insurar.ce in effect, 0 r to provrdﬂ a n"n-ret‘undaole loss

e Lend~r S I qurrernent for Mortgage Insurance ”ends rn accordance with any . writien

agreement between,Borrowe d Dender provrdmg for. such tenmnanon or unn! termination is required by

ety

,Apphcable Law, Nothmg m'mrs Sectron 10 affects Borrower 50 hgano.r ro pay rnterest at the rate provrded
’ ,All Mrscellaneous Proceeds are hereby

. ous Proceeds shail be apphed to restoranon or repair of the
03¢ on or reparr is, econormca‘.ly fe asible and Lender S Secur ity is not lessened. During
storation penod bender shall have the rrght to hold. such Miscellaneous Proceeds until

_Lender nas had anopportumty to mspect such Property to ensure the work has been completed to Lender’s
provrded that such mspecnon shall be undertaken promptly ‘Lender may pay for the repairs and
sement orina serres of progress payments as the, work is completed. Unless an
] g or. Apphcable Law reqmres mterest 10.be pard on such Miscellaneous Proceeds,
',re; | ned to pay Borrower any mterest or earmngs on such Mtscehaneous “Proceeds. If the
feasible. or Lender 's secumy would be lessened, ‘the Miscellaneous’
2 piher or not then due, with the.
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excess 1f any, pard to Borrower Such Miscellaneous Proceeds shali be applred in the order provided for in
" Section 2.
Ifi the everit of a total taking, destructron, orloss in'value of the Property. the Miscellaneous Proceeds
shall be.applied to the sums secured by. this Security. lnstmment whether or not then due, with the excess, if
* any, paid to Borrower
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
-value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of. the sums ;Secured by, this Security, Instrument immediately. before the partial taking,
d..structron .ot loss m value, unless Borrower and Lender otlrerwrse agree in writing, the sums secured by this
' Securtty Ins t“shall be reduced by the amount wof, the Mrscellaneous Proceeds ‘multiplied by the
) g r"ractro (a).the totalﬁamount of the suns secured unmedrately before the partxal taking, destruction,
0ss.in. va lu drvrded by (b) the fair. market value of the. Property 1mrnedxately before the parttal taking,
destructron, or loss in, value, Any balance shall be patd 1o Borrower .
. ,:In',tlie,event of arnal talung. destructron, or loss in value of the. Property in Wthh the fair market
value of the Property nnmedtately before .the paroal takrng, destruction, or loss in value is less than the
amount of the sums, secured immed ately before the’ partial takmg, destructron or loss in value, unless
Borrower and Lender otherwrse agree in wrrtmg, the Mrscellaneous Proceeds shall be applted to the sums
secured by thrs oecurtty Instrument whetner .or.not the sums are then due. .
«If the, Property is, abandoned by Borrower or if, after nottce by. Lender 0 Borrower that the Oppostng
- Party (: ﬁned in the next tence) offers to mal(e an aW'trd 10, settle a claun for damages, Borrower . fails
to respond to, Lender, wrthln 30 days, aﬁer the date the not.rce -is given, Lender is, authorized to collect and
apply the Mrsce_ll US|, Proce S ,erther to restoratron or. reparr of the Property or 1o the sums secured by this
Securrty Instrumen_ : whether or not then due Oppostng Party means .the_ thrrd party. that owes Borrower
i party agarnst whcrn Borrower has a rrght of actron in regard to Miscellaneous

| f any actron or proceedmg, whether crvrl .ot cr rmrnal is begun that, in

Lender s judgment could result in forfeiture, of the Property or other matenal rmparrment of Lender’s interest
in the Droperty or nghts under thrs ecunty Instrument Borrower can cure st.ch a default and, if acceleration
i ‘provided, ix 'Sectron 19 by causing. the action or proceedmo to be dismissed with a

er's,, udgxnen Drecludes (forferture of the Property or other matertal impairment. of

Lender s mterest in the Property or rrghts under thrs Securlty Instrument. The proceeds of any award or claim
‘for damages at are At abl the, 1mpa:rment of Lender S, tntcrest in the Propertv are hereby, assigned

) e that are not applted to restoratlon ot repatr of the Propertv shall be applted
vrded for m Secuon 2 .
2 - e rbearance By Lender Not a Warver. Extensron of the .time for
.or modrﬁcatron of amortlzatron of the sums secured by tlus Securrty Instrument granted by Lender

’ Or 2Ny . Successo. in Interest of Borrower shall not operate to release the liability of Borrower or

any Luccessors in. Interest [ Borrower Lender shall not be reqmred to commence proceedmgs against any
Successor in Inte st of. Borrower or, o reﬁ“s" to extend time for payment or otherwrse modify. amortization
Secunty lnstrument by Teason of any. demand made by. the original Borrower or

any Successors m Interest of Borrower. Any forbearance by Lender m exercrsmg any rrght or remedy :
mcludmg out lf

1gat veral However, any Borrower who
,co-srgns this. Securrty‘,!nstmment but does not execute the Note (a co-srgner") (a) is t.o-srgnm,, this




Secunty Instrument only to mortgage, grant and convey the co-sxgner *s interest in the Property under the

terms. of this Secunty Instrument; (b) is not personally obhgated ta pay the summs secured by this Security

Tnstriifnent; and’ ‘() agrees that Lender and any othier Borrower can agree to extend, modify,’ forbear ‘or make

any accommodations with regard to the terms of this Security Instrument or the Note w1thout the co-signer’s
consent.

ubject to, the provrsxons, of Section, 18, any Successor .in Intetest of Borrower who assumes Borrower’s

. Instrurnent in writing, and is. approved by, Lender, shall obtain . all of

Borrower s, ‘nghts and beneﬁts ’under this , Security, Instrument.. Borrower shall not. .be released. from

' obhgattons and habrhty under this Security Instrument unless Lender agrees to such release in

agreements of this, Security. Instrurment. shall bind . (except as provrded in Section

4 Loan Chargesk : Lender may cnarge Borrower ,fees for servxces performed in connectton thh

. > e purpose f protectmg Dender S mterest in- the..Property. and. .1ghts under this

Secunty Instrument mcludmg, but, not lmted to, aitorneys’. fees property inspection and valuation fees. In

rega.rd to. any other fees, the absence of express authorrty in thxs Security- Instrument .to charge a specific. fee

to Borrower shall 1ot be 'construed asa, prohlbxtron on the cbargmg of such fee Lender may not charge fees

sly p ibited by this Securtty Instrument or by Apphcable Iaw -

an is ubject to.a. law which, sets maximum. loan charges and that law is ﬁnally mterpreted 50

that. the mterest or other. Ioan eharges collected or o be collected in connection with the Loan exceed the

y, such loan charge shali be reduced by the amount necessary to zeduce the charge

pe _d (6) any sums already collected from Borrower which cxceeoed permitted limits

w1ll be. efunded 0 Borrower. Lender, may. choose to make this refund by -reducing the principal owed under

th Note o, by malung ‘a direct pavment 0. Borrower. 1f a refund reduces prmcrpal,,the reduction - will be

prepayment. without any prepayment charge (whether ;or not a prepayment charge is

provtd for under the Note). Botrower’s acceptance of any such refund made by. direct payment to Borrower
wrll constxtute a watver of any rtght of action Borrower mlght have arising out of such overchm ge.

| t given, by, ITOWeT, 0T Lender in connection. wi thrs. Securtty Instrument must

! to. Borrower‘ connecuon wrth thrs Secunty Instrument shall be decmed to have

been gtven to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice

address if sent, by other means.. Notice, {0 any one. Borrower shall constitute’ notice to ali Borrowers unless

Ap xpressry requrres otherwrse. The notice address shall be the Property Address_unless

Borrower ha oestgnated a, subsmute nonce address by 1ottce to Lender Borrower shall prompdj notrfy

Levtder of Borrower s cba'xge of address. If Lender specifies a procedt_re for reporting Borrower s change of

'address, th.. rower shall ¢ report a change of address Ihrough that speetﬁed prccedure There.may be

only one de ‘gnated nonce address under thts Secr.rtty Instrument atany. one.time: Any notice to Lender shall

be, gtven(by Idehvenng tt or, bv mathng 1t by first clnss mail to Lender s address stated herein unless Lender

ignated a ess 1 otrce to Borrower. Any nouee in eonnectton wich this Security Instrument

shall not be. deemed to have been given to Lender untit actually recerved by Lender. If any notice required by

thxs Securtty Instrument is. also requrred under Appheable Law, the Apphcable Law requrreme'tt will sattsfy

by"federal law and the law of the Jul'lSdlCtlo
ined i this, Secunty 'Anstrument are, ubjeet to. any requlr ments and rmttatxons of Apphcable Law.
pp.rcabl i mphcr Y, allow the parties to 2 gree by eontract or. 1t rrught be silent, but

i
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. mot affect other provisions of this Security Instrument or the Note which ‘can be.given effect without the
conflicting provision, L L
+AS7used“in this Security Instniment: (1) ‘words' of the masculine gender shall mean’andinclude
- corresponding  neuter words: or words of the feminine gender, (2) words in the singular shall mean and
- include the plural and vice versa, and (3) the word "may" gives sole discretion without any obligaticn to iake
any action. . -, ° ) ; ~
;- ::::17. Borrewer’s .Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

... 18. Transfer of the Property. or a Beneficial Interest in Borrower.. As used in this Section 18,
"Interest in the Property” ‘means any legal or benieficial interest in the Property, including, but nof limited to,
fh@Sé‘beﬁéﬁéia'i iﬁiéx‘és‘tlfi-transtb'iréd'iﬂ‘a‘ bond for deed; contract for'deed, installment sales contract or escrow
agreement; the 'intefit of which is the transfer of title’by Borrower at a future date.to a’purchaser.
s+ 1f-all or-any; part of the Property. or any Interest in the Property. is sold:or.transferred (or if Borrower is
not:a naturalperson-and, abeneficial interest in Borrower is:sold or transferred) without Lender’s prior written
consent, Lender. may require immediate payment in full of all sums secured by, this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by federal law. ]
""" If Lender ‘exercises this  option, ‘Lender shall give Borrower notice of acceleration. The notice shall
provide” &' period "6f not‘less"than' 30‘days from' the' daté thé notice is givert in accordance with Section 15
within which-Borrower: must ‘pay- all sums.secured by this Security Instrument:: If Borrower fails to pay these
sums . prior- to - the- expiration of  this: period, Lender may:invoke. any: remedies permitied by this Security
Instrument without frther notice or demand on Borrower. ., . .. .. .. . -
19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Secarity Instrument discontinued at any time prior
to°the eatliest'of: ‘(i) five days before’salé of the Property pursbant to any ‘power of sale contained in this
Security-Instrument; '(if) siich'other period as Applicable Law might specify for thé términation ‘of Bortower’s
right to. reinstate; or.(iii) entry. of:a. Jjudgment . enforcing - this:Security. Instrument. Those conditions - are that
Borrower:.(a) pays. Lender all sums which then would be due under this Security. Instrument and the Note as
if no acceleration, had occurred; (b) cures any default of any other covenants or agrecments; (c) pays all
expenses incurred in enforcing, this Security Instrument, including, but not limited fo, reasonable attorneys’
fees, prop inspection and Valuation fees, and other fees ‘incurred for the purpose “of protecting Lender’s
intérest in’the Property ‘and rights under ‘this Security’ Instrurhient; and (d) takes such action as Lender may
reasonably ‘Tequire to>assure!that ‘Lender’s. intérest in'the“Property and ‘rights under thisSecurity Instrument,
and; Borrower’s obligation: to: pay. the:sums. secured by this. Security Instrument, shall ‘ continue unchanged.
Lender.may require that Borrower. pay. such reinstatemnent sums and expenses -in one or more of the following
+ forms, as selected by Lender: (a) cash, (b) money order, (c), certified check, bank check, treasurer’s check or
Cas ! ovided any such check is drawn upon an instifution whose deposits are insured by a federal
agency; instrumentality” or” entity “or (d) Electronic Fusids' Transfer. “Upon' reinstatement by Borrower, this
Security’ Instrurient™-and-cbligations ~ secared hereby’ shall rémain’ fuily effective ‘as if rio’ acceleration: had
occurred: However; this'right to reinstate shall not-applyinithe case of acceleration under Section 18.
5,120, Sale of Note; Change; of Loan:Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together, with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result ir ige in the entity (known as the "Loan Servicer") that collects Periodic Payments
* due under"the Note and thi§ Security’ Instrument and ‘pérforms other mortgage loan servicing obligations
uhdeér the Note, this Security Tiistrument, and ‘Applicable”Law: Theré 2lso night be'one or more changes of
- the Loan Servicer unrelated-to a-sale of the Note. If there is‘a change of the Loan Servicer, Borrower will be
" given -written; notice::of  the; ghange which:will state the name .and address of the new Loan Servicer, the
dress, to which payments, should be made. and any, other information RESPA requires-in connection. with a
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notice of transfer of servr..mg If the Note is sold and thereafter the Loan is servzccd by a Loan S..rvrcer other
than -the purchaser of the Note, the mortgage loan servrcmg obligations to Borrower will remain with the
Loan Seryrcer or be transferred to a successor Loan Servxcer(s) and are not’ a5°umed by the Note purchaser
unless otherwise provided by the Note purchaser. * ‘ : :

* Neither -Borrower nor Lender may commence, join, or be joined to any judicial ‘action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
._Inst;rument or, that alleges. that tbe other party has breached any provrstou of, Or any .duty owed by reason of,
tlus Securrty JInstrument, unt.l such Borrower or Lender has notified the other party (with such notice given in
compliance: with the:requirements-of Section 15) of such alleged breach and afforded the other party hereto a
reasonable errod after the giv ! of such nottce to take correcttve actron If Applrcable Law provides a time

: _to Sect.on 22 and the nottce ot accelerauon grven to- Borrower pursuant 0 Sectron 18 shall be deemed to
sattsfy the: notice and ‘opportunity-to take corrective action provisions of this:Section:20."
21. Hazardous Substnnces. As used in thrs Se"tron 21 (l) "Hazardous Substances are those

"Envrronmenta] l.aw means federal laws and laws of the j\l\lSdlCtl()n where the Property is located that relate
to health; safety or envrronmental protecuon' (3) "Envrronmental Creanup mcludes any response action,

n Hcause or pemut the presence use drsposal storage or release of any Hazardous

Substances . OF; threaten to release ;any | Hazardous Substances, on-or in the, Property Borrower shall not do,

" por: allow: anyone else to: do, -anything - affecting: the Property. (1) that is in violation of any Envrronmental
' Law (2) wl'uch creates an Envrronrnental Condtuon or (3) whrch due to t‘ne presence, use, or release of a

. the Property (mcl\.dmg,rbut not lumted to, hazardous substances in consumer products): :

1115 Borrower. shall promptly give Lender written notice of (1) any investigation, claim, demand, lawsutt or

other actton by any ovemmental or regulatory agency or pnvate party involving the Property and any
S A orrower ‘hag ”actual knowledge' @) any
Co l ing leakmg, drscharge release or threat of

release of any Hazardous. Substance, and (3) any condmon eaused -by; the, presence, use or release of a

Hazardous ‘Substarice: which: advérseiy -affects the:value: of ‘the Property./If Borrower: :learns, or:is notified by

any govemmental or re"ulatory authonty, or any prrvate party. that any removal o. other remedrauon of any ]
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:.-
i, 22+ Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing
Borrower’s breach of any covenant. or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
., .the defavit; (b) the action required to cure the default; (c) a date, not less than 3¢ days from the date
,.tke notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
(default on or before the date specified in the notice may result in acceleration of the sums secured by
his Security Instrument and sale of the Property. The notice shall further inform Borrower of the
_right to reinstate after accelération and the right to bring a court action to assert the non-existence of a
i ter, defense of Borrower, to Jacceleration and sale. If the default is not cured on or
-specified in the notice, Lender at its option may require immediate payment in full of
cured by this Security Instrumient without further demand and may invoke the power of

" sale and ‘any other remedies permitted by Applicable Law. Lender shall be entitled te colicct all
‘expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and-shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public

. anncuncement ‘at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale, - L ST e - L

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shali be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the saie in the
-following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’. fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it. R i L L

“--23. Reconveyance.- Upon-payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shalt i'ecouvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but enly if the fee is paid 10 a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

- 24, Substitute Trustec. Lender may from time to time remove. Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of tlj;é-_Pmpérty, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by-Applicable Law.

o 25, Attorneys® Fees. As used in this Security Instrument, and in the Note, "attorneys” fees" shall include
_.any attorneys’ fees awarded by an appellate court, -~ 0
e © 26, Protective Advances. This Security Instrument secures any advances. Lender, at its discretion, may
' make under Section 9 of this.Security Instrument to protect Lender’s interest in the Property and rights under
“this Security Instrument, ~ < - N el o o : ,

‘¥kEnsgawsesrSEE BOTTOM OF PAGE 14 _FOR' CONTINUATION#*##&#niksss
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“UNDER QREGON LAW,\MOST AGREEMENTS, 'PROMISES, .AND COMMITMENTS MADE
BY USPAFTER OCTQBER 3, 1°§?‘CONCERNING LOBANS AND OTHER CREDIT

EXTENSIONS WHICH ARE”NOT’FOR‘PERSONAL,wFAMILY OR HOUSEHOLD
PURPOSEo SECURED, LY. BY THE BORROWER'S RESIDENCE MUST BE
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IN WRITI G,‘EXPRESS CONSID&RATIOV AND BE SIGNED BY US TO BE
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*"STATEOFOREGON Klamath - Commtyss: .
Onﬂ.xsze"h ~ . dayof = October - 1999 ,personallyappearedtheabmemmed

fﬁMartln I. Montjifénd James J. Monti

'and acknowledged tl‘e foregomg instrument to be lus/bet/&heu' valuntary act and deed

i‘ My Comxmssxon Expu'eS“ 12 20 02 Lo Be“'ore me:

Nomry Public ﬁ@gon
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1-4 FAMILY RIDER

(Assignmgnt_qi‘ Rents)

" THIS 1-4 FAMILY RIDER is made this 20TH day of OCTOBER, 1999 ,

and s, incorporated into and shall be deemed to ‘amend and supplement the Mortgage, Deed of Trust of
- Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
: i er's- Noteto. o s G a1 TE LW 3t .
ST .FEDERAL, SAVINGS: AND LOAN ASSOCIATION 3
’ it P AT EREE RO Y LT , I TETR R S R LIS - (the
- "Lender"),of, the, same. date and, covering, the property described in the Security Instrument and located at:
"344,5 348.0LD, FORT ROAD, KLAMATH FALLS, OR 97601 .

' : ... [Property Address}. S

o . 1-4 FAMILY. COVENANTS. q;addl_t_gori, gofmg‘gcovel)ahts and; agreements. roade in - the Security
“Instrument, Borrower and Lender, further covenant and agree as follows: . : : ,

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
me;,lfrppgpty;.dgs:cyr_'ibed .in the Security Instrument, the following items now- or hereafter aitached to the
Property, to,the extent they-are, fixtures are added to the Property description, aud.shall also constitute the
Property. covered by the. Security. Instrument: . building materials, appliances and_goods of every nature
whatsoever . now erhé,rééﬁer;ﬁlocaled in, on, or used, ‘1{<‘i§11endcd, 10.be used in connection with the Propetty,
jixiélud{ing,‘;bm, pqilimi_ted to, those for the purposes of supplying . or distributing heating, cooling, electricity,

- gas, water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing,; bath tubs, water l;eatetg;.wager, closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, d‘ryexs‘,:awnmgsf,gs{t_qrm; wigdowh, storm doors, screens, blinds, :shades, curtains. and cuftain rods,
attached miriqrs;,cabigegs,;pgﬁeligg .and attached. floor. coverings, all.of which, .including. replacements and
additions. thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the ,{og;gqiné,.tpg;;pgg‘:\y‘imv\ the Property. described in the Security. Instrument (or-the leasehold estate if
the Security Tnstrument is on a leasehold) are referred to in this 1-4 Family Rider-and the Security Instrument
! "Pfopen}’." TR IR E A i RE .

. DOC  #:919831 e £9907200064 "y i i

BVTA‘[E‘;lk-l 4 FAMILY RIDER - Fannle Mac/Freddie Mae Unlform lnsirument:
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" B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
‘change in the use of the Property or its zoning classification, unless Lender has-agreed in.writing to. the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property. o » R R R

: C‘SUBORDKNATE LIENS. Except-as permitted by federal law, Bor.'oWer shall ‘not allow any lien
inferior "to thé. Security.. Instrument ' to be- perfected against ‘the Property ‘without Lender’s prior written
pepmission, ., o L :

Seiit ) AT b e Al 1 RIS

o : D..RENT LOSS lNSURANCE. Borrower shall maint_aih insurance against rent less' i addition to the
 other hazards for which insurance is required by Section 5. o

RIGHT TO.REINSTATE" DELETED. Section 19 is deleied.
X BORROWER’S OCCPPANCY .ﬁ; Unless Le'néél; and‘-kBorrb;re.r‘ ot_he_i)wise. agx;eévi:i.wriﬁhg,kthe/ﬁr's_t
sentence in Section 6 concerning Borrower’s occupancy of the Property-is deleted. All remaining covenants

and agreements set forth.in Section 6 shall remain in effect,, . . .

s o ASSIGN [ OF LEASES. Upon Lender’s request afier default, Borrower. shall assign to Lender
- all.leases of; the Property.and all security. deposits made in connection with leases of the Property. Upon the
aS‘squment,,Lgnderisvhglvl\havé: the. right to modify, extend or. terminate the existing: leases and to execute pew
leases, in. Lender’s sole discretion,, A ‘used in this paragraph G, the word, “lease” shall mean "sublease” if the
Security, Instrument is, : i s : e
H. ASSIGNMENT ‘OF RE] NTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Bo;_quwegab,s.;sl,u;glyzandl unconditionally . assigns and transfers to Lender all the rents and revenues ("Rents™)
of the Property, regardless, of to whom the Rents of the Property.are payable. Borrower authorizes Lender or
Lender's agents to collect the Renis, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant tb_Sgg:tjon 22 of the, Security Ins ment and (ii). Lender has given notice to the tenant(s) that

the Rents are'to be paid to Lender or Lender's agent. This assignment of Rents constitutes an zbsolute
assignm¢nt.;an,@.not;an.assig'nme.ptfe'r.;ads!.iﬁgml«security.only-_;:-,‘; G e iy

" “If Lender gives notice of default to Borrower: (@ all Rents received by Borrower shall be held by
Borrower ‘as’ trustee for, the benefit of Lender, only, to be applied .to the sums securcd. by the Security
Ins ler, shall beentitied to collect and receive all of the Rents of the Property; (iii)

1oy




4002

Borrower agrees. that each tenant of the Property shall-pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents.
collected by ender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorneys’ fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
judicially. appointed receiver shall be liable to account for only those Renis actually received; and (vi) Lender
shall be-entitled to have a receiver appointed to take possession’ of and manage the Property and collect the
Reits and profits derived from the Property without any showing as to the inadequacy of the Property as
security. S : : ‘
* - °If the Rents of thie Property are not sufficient to cover the costs of taking control of and managing the

1y~ and "of/ collecting the ‘Rents any, funds ‘ expended by. Lender for such purposes shalt ‘become
indebtedriess of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

.. Borrower. represents and warrants that Borrower bas not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph. - . : » . - ;

> Lgnder.vorkLénder’s agents or 2’ judicially appointed receiver, shali not be-required o enter upon, take
control ‘of. ,or,main‘tain,me‘PropenyAbefore,_ofﬁaf,tle_ r giving notice. of default to Borrower. However, Lender, or
Lender’s agents or a judicially -appointed receiver, may do so at any time when a default occurs. Any
“application of Rents ‘shall-not cure or waive -any default or invalidate any other right or remedy of Lender.
~This assignment of Rents of the Property. shall terminate when all the sums secured by the Security
L Ins&qment/gre'paivd'in fall. L ‘ : X

ICROSS-DEFAULTPROYIS!ON Borrower’s default,,orvbreach under any note o agreemen in
' }/\;;S"ag‘yimerest‘_sh‘all. be a breach under the Security Instrument and Lender may jnvoke any of
mitted by the Secrity Instrument. - T I :

Is:
R
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pts and agrees to the terms and provisions contained in this 1-4

BY. SIGNING BELOW, Borfower-acce

- (Sgé}) ;
»+ " -Borrowet

#:030-00-00529
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LOAN #: 0300900529
APPL #: 92907200064

ADIUSTABLE RATE RIDER
- (1 Year Treasury Iudex - Rate Cam) S

and is  incorporated  into and
- Deed of Trust or Security Deed (the

_"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note")to

THI}SADIUSTABIE RATE RIDER is made this . 20TH day of OCTOBER( isss
shall be deemed ‘1o amend and . supplement the Mortgage,
"Security Instrument”) of the same date given by the undersigned’ (the

KLAMATH FIRST FEDERAL, SAVINGS AND ‘LOAN ASSOCIATION
ofthe same date and covering. the -Propenty, described. in. the Security Instrument and

I :
Fites

344 & 348 OLD FORT ROAD, KLAMATH FALLS, OR 97601

[Property’Address]

TE. CAN CHANGE AT ANY
OWER MUST PAY.
;ADDITIONAL -COVENANTS. In- addition to the covenants

Borrower, and Le

and agreemghts' made in the Security
ndcr,_fgqug,cqygmptapdagrggggfol}ow : S e

A. INTEREST RATE

) The ﬁaté provides for
chax"zges.ip‘ the i

an initial interest rate of )

|4l by may change on the first day of  OCTOBER, 2000, wn
y d2th . month thereafier, Bach date on which my interest rate could change is called’a

:920061 i L, pzi.[.#.ssqjébob‘s,a‘ ot

MULTISTATE * ADJU ~ARM 52 -Single Farly
Fannle Mao/Freddis Vo ) ’
D egams Y e eeyit Ty ey

~y




(B} ’l‘helnd.x SE
Begmmng with the ﬁrst Change Date, my interest rate will be based on an Index.
jetkly Eg‘veragc yxc.ld bn Ut d- States ‘Treasury securities adjusted to a constant mé

/e Board. "The most recent Index. ﬁgure avaxlable asiof:the’
“Current Index.”

$*1i0" Tonger - valable, the Note. Holder il ‘choose a new index which is based. upon
comparab e mformauon The Note Holder ‘will give me nonce of this choice. : :

_alculatmn ofChanges ey e e et e
‘Before, “‘each, Change,  Datz; the,Note, Holder jll,; caleulate . oy BV mterest ‘ate by adding

THO | zmn SEVEN EIGHTHS ' : T ~ percentage poinis
: 5 875%),to, the. Current, Index. The. Note , Holder wﬁl then round the resuit of this
éd ition o't_h"é ine.v.rest one—exghth"of one percemage X mt (0 125%). Subject to the limits stated in Section
A(D) below.,ﬁns rounded amount, will be my.new, mterest rate unul the next Change Date.

xlg:thr determmetthe amoum o the montbly pdyment that would bc su*’ﬁcnem 10
{ fed to owe at the “Crange Date in full on the maturity date at my
ents. The vesult of this calculauon will be the new amount of my

wx.l,not be. guatm
“m Interest rate witt

‘never ve i mc‘:, p or decreas :
the rate of ui{erest i hnve been pavmg for the precedmg tv'elve months My
than B s 12. 000 %

(E). Eﬂ‘fuhve;l)ate of Chancw N ‘
D MY new interest 1ate will-become effective on exch Change Date. 1. wﬂl pay the amount of my new
mom.h.y myment begmmgg n.the fir montbly paymem date_ after _hange Date. u.ntﬂ the. amount of, my

Ve i

% monthiy paymen. chzmgﬁs agam

DOC $#1920062
‘.\.lln. w’LJ




(F) Notice of Changes . .+ | ~ :

" The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly _payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the netice. : k

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN'‘BORROWER
Section 18 of the Security Instrument is amended to read as follows: ‘ .
Transfer of the Preperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
lix_nvited_;»;_q, those beneficial interests transferred in a bond for deed, contract for deed, instaliment

sales contract or escrow agreement, the intent of ‘Which is the iransfer of title by Borrower ‘at a-
future date to a purchaser. - o ' ' ) ‘
If all or any part of the Property or any Interest in the Property is sold or transferred (or if
- Borrower is mot a natural person and a beneficial interest in Borrower -is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is-prohibited by federal law. Lender also shall not-exercise this option. if: (a) Borrower )
causes to be submitted to Lender information required by Lender to evaluate the intended
" transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
-condition -to-Lender’s consent to the loan assumption. . Lender may. also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep -
all the promises and agreements made in the Nete and in this Security Instrament. Borrower will
continue to be . obligated under the Note and this Security Instrument’ unless Lender releases
Borrower in writing. :
I Lender exercises the option to require immediate payient in full, Lender shali give
. Borrower.-notice -of -acceleration. The notice’ shall provide a:period of not.less than 30 days from .
the date’the notice is given in accordance with Section 15 within which Borrower must pay all
- sums- secured by this Security Instrument. If Borrower fails to pay : these sums prior to the
. expiration. of this period, Lender may invoke any remedies permiited by this Security Instrument
- -without further notice or demand on Borrower. R

O ‘- N
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:APPL #:9907200064 <7 LOAN'#:030-09-06528
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