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Lender’s address is 2323 DAHLIA STREET, KLAMATH FALLS, OR. 97601

ﬁélar}'(’"ﬁn;"de.f.ﬂﬁélSecurity'lnstrument, e e

 WILLIAM L SISEMORE
' -means the promissory note signed by Borrower and datsd OCTOBER. 20, 1999
The'Nate states diit'Borrowef\’dWés’ﬂber;d : ougs*mng&nimc;m THOUSAND ggn,:m/ioo#

LT , T e 7 Dotlars
,000.00 JREE ) plus img?rg;t.iBolnoyer has /grgmisvegl to. pay}his’ debt in regular Periodic

AT

‘Payiments and 0 pay full not later than APRIL 1, 2030 T

‘® "'Pi"operty"“!ﬁéans '{he property. that is described below under: the heading "Transfer of Rights in the
5?Ijo'petty L] : 8 - R N .
G

X L oat ' ans‘!h’e_vlg‘et‘)izggidggqed by the Note, plus iiécest. any prepayment charges and late charges

‘due under the Note, and ‘ail sums due under this Security Instrument, plus interest.

(H) "Riders" means all Fiders to this- Security Instrument  that are executed by Borrower. The following
riders are to be executed by Borrower [check box as applicable}: ' : :

[} Adjostable Rate Rider [ Condominium Rider [ second Home Rider
[_! Balloon Rider | Planned Unit Development Rider X1 1-4 Family Rider
() VA Rider D Biweekly Payment Rider [l oter(s) [specify]

a j»] comrolhvg fzibpﬁcéb{é ‘federal, ‘state and. local stamitss, regulations,
s an | orders {that have the effect of iaw) as well as all applicable’ final,

som appealible adicial Opicions. |
N *Commamity Ascociation Dues, Fees and Assessments" means 51l dues, fees, assessments and other
Gurges. tat are mqsei_:on,Bormweﬁ:o . the -Property:; by r:a;condominium;associatiom ~homeowners
Wmm&m@nﬁmﬁm;w ey ey e T R e A '
{i) "Eecironic Funds Transfer!’ means any tansfer of funds, other fian a transaction originated by check,
draft, or suThar paper instrument, which is initiated through 2n electronic termiral, telephomic instrument,
compaier, of magpetic tape 0 a3 © order, instruct, oF authorize a financial institution to debit or credit an
accomm. Such =i ncludes, but is oot limited - to, poini-of-sale transfers, automated teller machine
transactios, wansfers imitiated by telephone, wire transfess, and automated clearinghouse transfers.
) % mean those items that are described in Section 3. :

(VD) *Miscelleneous Proceeds" means any compensation, setdement, award of damages, oF proceeds paid by
any third gy {other than insurance proceeds paid -under the cOvVErages described in Section 5y for (i)
damage to, OF destruction of, the Propernty, (i) condemnation of other taking of all or any part of the Property,
(i) conveyanse in Lien of condemnation or (v} misrepresentations of, of ornissions as to, the vatue and/or
condifion of the Property.. ... ! e et e .
(%) "Mortgsge Insurance’ means insurance protecting Lender against he nonpayment of, of default on, the
mﬂ. . ot “i Lo . )
) “Pexioc'ﬁc Payrhent” means the regularly scheduled amount due for (1) principal and interest under the
Note; plus () any amounts under Section 3 of this Secusity Instrument. ,
(®) "RESPA” | 23S’ {hc’Real ‘Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) ad its

impleimenting regulation, Regulation X (24 C.F.R.Part 3500), 5 they might be amended from time © time,
“or any addidonsl ot suceessor legislation or regulation that governs the same subject matter. As

: "RES to all requirements .and restrictions that are impo
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0. 2 "federally related mortgage loan ‘even if the Loan does not qua]nfy asa "federaily related morigage loan”
under RESPA, -~

L “Successor in Interest uf Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s ob!:ganons under the Note and/or this Secumy Instmmcm.

TRANSFER OF RIGHTS IN THE PROPERTY.
Tlns Secunty Instmxmnt secures to b:nder' (a) the rcpaymem of the Loan and all rem.wals exiensmm and
modlﬁ nom f the Note' and'(b) !he performance of Borrowers covcnams and agreemems under- thzs

followmg . d&ccn‘bed propeny Iocated in the
mmm R ‘ :
[I\mnc nf Reecrdmg Junsdxcnon] )

OF. KLAMATH fole}

dr glunset

. which k:unehtly‘haé thé,adg;es’s qfi;-
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security. Instrument is returned to Lender unpaid, Lender may require that-any or-all subsequent payments
. ufider 'the Note and this Security Instrumen: be made in one or more of the following forms, as selected
b Lén,det':'k(a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check;

provided any, such check is. drawn upon an institution whose deposits aré insured by a federal agency,

nstrumentality, or entity’or (d) Electronic Funds Transfer.

‘ Jeceived by Lender when, received at the location designated in the Note or.at
ation as ‘may, be designated by Lender in accordance with the notice provisions. in Section 15.
ayment(s) or, partial payment(s)..if the  paymenit(s) .or partial payment(s) are

an current. Lender may accept any payment(s) or partial paymeni(s) insufficient to

,'tivr,ing"bthe Loan  current, without waiver of any. rights hereunder, or prejudice to its rights to refuse such
paymeni(s) of partial payment(s), in. the future, but Lender i s ot obligated, to apply such payments at the time

- such payments are accepted. If each Periodic Payment is applied as of its'scheduled due date, then Lender
eed not n unapplied funds. Lender may, hold such unapplied. funds" until Borrower makes
Loan current, If Borrower does not do so within a reasonable period of time, Lender

Such funds or return them to Borrower. If not applied eaflier, such funds will be applied 1o

tanding ‘principal balarice under the Note immediately prior to foreclosure. No offset or claim which
r night have now, or in the future against Lender shall relieve Borrower from making payments due

ity, Instrument or p’e»rfqr‘xnilxvxg,_méirf:ovgna'r‘x_ts and agreements secured by this

2. Application ‘of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2) principal due under the Note; (3) amounts due under Section 3. Such payments shall be applied to

: dic Pa in the order in which it became due. Any remaining amounts shall be applied first to
‘late charges; second to any other ‘amounts due under this Security Instrument, and then to reduce the principal
balance of the Note, " s e e
If Lender receives a payment. from Borrower for a delinquent Periodic Payment which inciudes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Pericdic Payments if, and to the extent that, each payment can be paid in
full. To'the extent that any excess exists afier the payment -is applied to the full payment of one cr more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
3. Funds for Escrow Items. Borrower shall pay.to Lender on the day Periodic. Piyments are due under
the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due for: {a)
taxes and assessments and other items which can attain priority over this Security Instrument as 2 lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance requited by Lender undér Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums’ payable by Borrower to Lender in lieu of the payment of Mortgage Insurance’ premiums in
: ac‘ébrdanc‘:éf\ylr -the provisi ns, of Section’ 10. These items are called "Escrow Items, ", At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessmients, if any, be escrawed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower, shall promptly, furnish to, Lender all natices,‘of amounts o be paid under this Section. Bormower -
sh er’ the Funds fo W u nder waives: Borrower's. ebligation to pay the Funds
bligation to pay, 1 Lender Funds for any or all
writing. In the event of such waiver, Borrower




42035
shall pay. directly, when and where payable, the amounts due for any Escrow Items. for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment Withiri‘such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9.'1f Borrower is obligated to pay
Escrow; Items. directly, pursuant;to ‘a,waiver, and Borrower. fails to. pay. the amdun; due for an Escrow.ltem,
Lender, may, exercise its rights-under. Section 9.and pay such:amount and Borrower shall then be obligated
under: Section:9, to repay. to Lender-any. such,amount. Lender may revoke the waiver as.to any or all Escrow
Items :at-any time by,a natice.given:in-accordance with Section, 15 and, upon such revocation, Borrower shall
pay to Lender ‘all-Funds, and-in:such amounts, that are then required under this Section 3.--+ =+ &
«»ivLender may, at:any:time; collect and hold :Funds in an amount (1) sufficient’ to permit Lender to apply
the Funds 'at the time specified. under. RESPA and<(2) not to exceed the maximum: amount a lender can require
under RESPA: Lender- shall estimate the :amount *of Funds due on the basis of current data and reasonable
estimates ‘of expenditisres ‘of future Escrow Items or otherwise in accordance with' Applicable Law.
-7 The Purds: shall'be held in‘an institution ‘whose deposits aré insured by 3 federal:agency, instrumentality,
or entity (including’ L’enﬂer’,‘if Lender:is 2n institution Whose déposits are so insired) or in any Federal Home
Loan"Bank! Lender ‘shall:apply ‘the Finds to"pay: the Escrow ‘Items fio later'than’ the time (specified under
RESPA Lender 'shall not charge Botrower for’ holding and “applying ‘thé 'Funds, annually analyzing the
escrow’ account,’ or Vel fying “the Escrow ‘Iterns, unless’ Lender’ pays Botrower ' interest oni the’ Funds ‘and

A ble Law - siich a charge. Unless an agreement is made in writiog or Applicable
jires” n-the Punds, Lender shall ot be required t pay Borrower any interest or

¢r Can agree in v , however, that nferest " stiall be paid on the

mal accousiting. f the Funds as required by

\s{urplusof ‘Funds "}i_elgliziirili_és‘crp_\\f.'_ élsﬂf{léflxied'_ﬁhdér; RESPA,Lender shall account to

gogrq@fefg,(fdg the :qxcjélgusx ifﬁhdsl_m’?aééordahéé with RESPA. If there is a shortage of Funds held in escrow, as

defined under RESPA, Lender shall notify Borrower as required by RESPA,.and Borrower shall pay to
Lendér fhe amount secessary to make up the shoriage in accordance with RESPA, but in no more than tyelve
onthly payments, If thers is a deficiency of Funds held in escrow, as défined under RESPA, Lender shall
Sotify Borrower as required by RESPA, and Borrower shall pay.to Lender the amount necessary to make up
the deficiency:in accordance with RESPA, but in no.more than twelve monthly, payments, . . .. .o
b pon payment in full,of all sums. secured. by, this Security. Instrument, Lendes shall promptly refund to
Borrower any. Funds;held by Lender.i. e e e oo 7m0 i pr a2 s
c:or. 45 Charges; . Liens.  Borrower, shail. pay all: taxes, assessments, .charges, fines, and.impositions
attributable: to -the Property : which - can. attain: priority :over this Security Instrument; leasehold . payments: or
ground rents on the, Property, if any, and:Community. Association Dues, Fees, and Assessments, if any. To the
extent that these items:are. Escr'ow Iterns, Borrower shall-pay them in the manner. provided in Section 3.
;7 Borrower-shall: promptly discharge: any- lien which - has: priority - over -this: Security - Instrument: unless
Borrower: (2) agrees in writing to the payment-of the obligation:secured.by the lien in a manner acceptable to
Lender, but:only solong as Borrower- is_performing’such agreement; (b) ‘contesis the lien in good faith by, or
deferids ‘against enforcemient 'of the lien'in, legal proceedings which:in'Lender’s opinion’ operate to prevent the
eriforcemnent of the lien' while'those iproceedings are pending, but ‘only untit ‘siich proceedings are concluded;
© or(c) ‘secures: from e holder of the lien ant dgreément ‘satisfactory to Lender subordinating the lien to-this
~ Seturity Instrument. If Leiider detertmines is subject to a lien' which can attain

pridrity over this’ Security” Instriment,” ower “a notice identifying the lien. Within 10
Rt £ . H G : H PO AT

i
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‘days of .the date on which tlmt notice is given, Borrower shall satisfy the lren or take one or more of the
ions set forth above in this Section 4..

Lesider may require Borrower to pay a one-time ‘charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
8, l’roperty Insurance. Borrower shall keep the i mprovemems now exxstmg or hereaﬁer erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
msurance “shall be! mmntamed ‘i’ the’ amounts (mcludmg deductible levels) and' for ihe perrods that ‘Lender
requrres "‘What-Lender requires’pursiiant to the preceding ‘sentences can change during the term of the Loan.
The' insurance! ¢arriér’ providing. the insurance ‘shall -be '¢hosen ‘by Borrower subject to Lender’s right to .
‘disapprove? Borrower’s “'choice; “which ‘right*'shall ‘not be " exercised unreasonably.: Lender may require
‘Borrower’ to. pay; iin ‘connection - with: this Loan; either: (1) a‘one-time charge for' flood ‘zone determination,
cemﬁcatron and ‘tracking“services: or (2)' a: one-time - ‘charge: for- flood: zone determination and: certification
services :and; subsequent: charges each: fime: Ternappings -or- similar: changes: occur’ which reasonably” might
affect:such:determination :or’certification.” Borrower shall also be:responsible: for ‘the ‘payment of ‘any fees
imposed by :the Federal: Emergency. Management Agency in:connection with: the review of any flood zone
‘determination resulting from an objection.by: Borrower. 8
i If Borrower fuils-to; maintain -any : of-the  coverages descnbed above, Lender may- cbtain ' insurance
coverage, at; Lenders ;option; and- -Borrower’s. expense..Lender is: under-no “obligation to: -purchase: :any
pamcular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
“protect; iBorrower,: Borrowe ’s equity; in the Property, or the contents of the Property, agaisst any risk, hazard
or; namhty ~and.: migh ;provxde -greater . of . lesser coverage.. ithan; -was prevrously in effect. Borrower
acknowledges that the .cost of the, nsurance ;coverage 0. obtamed rmght sxgmﬁcam.y excwd Lhe cost of

11'0 the date f dlsbursement and shall be payable, wnth such utercst uporl nonce f'om bender

rr_o er shall promptly glve to Lender all recexpts of pard premmms and
renewai notices If Borrowe. obtams any form of msurance coverage, not omerwxse reqmred bv Lender for

i gagee and/or as an addmonal loss payee.

7 In the'event ‘Of loss, Borrower ‘shall” gwe prompt notice o the insurance’ carrier and Lender. Lender may
make ‘proof*of ‘loss " if niot made promptly‘ by Borrower. Unless' Lender ‘and: Borrower ctherwise agree' in
~writing, ‘any instirance proceeds ‘whether or not the’ underlying insurance was required by Lender, shali be
applied " to: Testoration ot ‘repair-of ‘thé ‘Property, if the vestoration’ of ‘repair is* econorically- feasible: and
Lender’s security! is riot lessened: During’ such! repair and: restoration period, ‘Lender’ shall-have the right to
hoid such’insurance proceeds ‘uatil-Lender has had an opportunity- to inspect such Property tc easure the work
has' been: completed ‘to: Lender’s | satisfaction, provided :that.such: inspection shall: be' undertaken -promptly.
Lender may disburse proceeds for the epairs and restoration in-a single payment or in a series of progress
payments ; as .the work: is:completed.: Unless: an: agreement: is: made in writing or- Applicable- Law requires
.interest to-be paid.on such-insurance proceeds;: Lender shall not be required: to. pay: Borrower any interest or
eamings-on such proceeds. Fees forpublic adjusters, or other. third parties, retained by: Borrower shall not be

- paid ‘'out.of the insurance proceeds: and shall be the sole oblxgauon of Borrower. If the restoraticn or repair &

not; economrcally :feasible or; Lender’s. secumy\would be lessened, the i insurance proceeds shall be "pplxed 10
the sums :secured by -this  Securiyv Instrument, . whether .or.not then, due‘ w'(h the excess, .if any, pard o
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Borrower. Such insurance proceeds shall be applied in the order provided for i in Section 2.

__If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. If Borrower does not respond within-30 days to a notice: from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In. either event, or if Lender acquires the Property under Section 22 or
otherwrse, Borrower -hereby assrgns to Lender (1). Borrower’s rights to any i jnserance proceeds in an amount
not to. exceed the arnounts unpald under, the Note or this Securxty Instrument and (2) any.other of Borrower’s
rrghts (other than the rr to any refund of. uneamed prennums pard by Borrowe.) under all insurance
policies, covenng the Pr rty msofar as, such rrghts are applrcable to the .coverage ‘of the Property. Lender
may use the, msurance proceeds erther to repair or restore the, Property or to.pay amounts unpeid under the
Note or t.lns Secunty Instrument, (whether or not then due.r o
P 6. Occupancy. wer ‘shall occupy, establish, and use the Property as Borrower 5 prmcrpal resrdence
wi sixty da afte the‘cxccutron of this Secunty Instrument ‘and shall cormnue to occupy the Property as
Borrower 5, prtncrpal resxdence for at least one year i after the date of occupancy, unless Lender otherwise
agrees in wrrtmg, wl‘nch‘co ‘ent shall not be, unreasonably wrthheld or unless exte'ruatmg circumstances

-exist, whxch are ‘beyond Borr er’s ¢ control

7. Preserva on; Mamtcnar-ce and Protection of the Property;. Inspections.. Borrower shall not
destroy, damave or impair the Property, allow the Property to deteriorateé or commit vaste on the Property
Whethe r not Borrower is resrdtng in the Property, Borrower shall maintain the Property. in order to prevent
the Property frorn deterloratmg or. decreasmg in value due, to its condruon. Unless it is determined pursuant to
Secnon 5 that reparr or restorauon is.not. econormcally ‘feasible, Borrowe. shall promptly repair the Property if
damaged to avord further detenoratton or damage. If msurance or condemnation proceeds are paid in
counectron wrth damage 10, 0. “the taktng of, the Property, Borrower shall be, re=ponsrhle for repairing or
'restormg the Property only if. Lender has released proceeds for such purposes. ‘Lender may disburse proceeds
for, the, rep"ur and, reste rau m a smgle payment or, m a_series of progress payments as the work is
completed If the, msurance o condemnauon procceds are not sufﬁclent to repair or restore the Property,
Borrower, is not relreved of Borrower S, obhgatxon for the cornpletron of such repair or restoration.

Lender or, us agent .may, malre reasonable entries upon and mspecnom of the Property. If it has
reasonable cause, Lender, may mspect the interior of the 1mprovements on the Property Lender shall give
Borrower notice, at the ume of or prior. fo such an interior mspectron specifying such reasonable cause.

‘8. VBorrower ] Loan Applrcatron. Borrou er shall be in default if, during, the Lozan applrcauon process,

T any, persons or, entities actmg at the drrectron of Borrower or with, Borrower s knowledge or
consen, gave, materxally false, rmsleadmg, or. maccurate ‘information . or starements 1o Lender (or failed to
provrde Lender with matertal mformauon) in connectron wrth the Loan, Matenal representanons include, but

i : presentatlons concerning Borrower s occupancy of the Property as Borrower’s principal

9. Protection, of Lender’s Interest m the Property and Rrghts Under thrs Secunty Instrument. If

(1) Borrower faxls to perfo‘ the covenants and agreements contamed in. tlus Secunty Instrument, (2) there is
ng. t'na, 1 ght sngmﬂt.antly affect Lender’s- interest. in 'the. Proparty and/or Tights under this

"proceeding in bankruptcy, probate, for condemnation or forfeiture, for

lren wluch may. atiain  priority over  this _Security . Instrument, or {0 enforce laws or

er., has abandoned the Prope'ty, then Lender may do and pay fer whatever is

»reasonable or “appropriate to proter‘t Lender’s iriterest in the Property and rights under this Security
lnstrument,,mcludxng, protectmg, and/or, assessing  the value of the Property, and securing . and/or repairing
'nclude, hut are not_lumted to,. (l) -paying, any swms. secured by a lien

Securrty lnstrument (2) ‘appearmg m,court, and (3) paymg reasonable




attorneys fees to protect its interest in the Property and/or rights-under thrs Securxty Instrument, including its
" secured posrtron in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
‘Propeny o ‘fiiake  repairs, change locks, replace ‘or board up doors and wmdows, drain water from pipes,
~eliminate building - or other code  violations or dangerous conditions, and have “utilities turned on or off.
) Although Lender may take action under this Section 9, Lender does not have'to do so and is not under any
duty or ‘obligation to do so. It is agreed that Lender incurs mo liability for not taking any or all actions

authonzed under this Section 9.
.Any_amounts disbursed by Lender, under, this Section .9, shall become additional debt. of . Borrower
. secured ‘by this. St urlty Instrumeut These amounts shall bear mterest at the Note rate from the- date of
,from Dender to Borrower requesting

g payment.» s

If, thts Secunty Instrument 1s on a Ieasehold Borrower shall comply wnh an the proVIStons of thie lease.
' to the Property, the: leaschold and 1he fee ttt.le shall not merge unless Lender

the’ MortgagA
prev:ously pro ided “such insurance and Borrower was- requtred to miake separately desrgnated payments
toward the premiums for Mortgage Insurance, Borrowet shall pay the premxuns required to obtain coverage
’sub tanuauy' qui alent to the. Mortgage lnsurance prevrously in effect ‘at.a cost substant.lally equivalent to
the cost-10. Borrow T, of the Mortgagc Insurance previously . in effect, from an alternate. mortgage insurer
seiected by Lender. If substantmlly equtvalent Mortoage Insurance caverage is not available, Borrower. shall
cunt of the separately desrgnated payments that were due when the insurance
effect Lender wrll accept, use and retain these payments as a non-ref\mdabie loss
urance. Such loss reserve shall be non-reﬁmdable, notwithstanding the fact that
the Loan‘rs uitxmately pald m:full and Lender shall not be’ requrred 10 pay Borrower any interest or earnings
on such Ioss reserve. Lend can 1o longer require loss reserve payments if Mortgage lnsurance coverage (in
the amount ard for the pe riod | that Lender requrres) provrded by an insurer selected by. Lender again becomes
varlable, is) obtamed and Lender, requlres separately desxgnated payments toward the premiums for Mortgage
[ g ire Mortgage Insurance as a condmon of rnakmg the Loan and Borrow:er was
requu:e” 1 m_ake parately des gnated payments toward the prennums for Mortgage Insurance, Borrower
shall pay the premruns' renutredvto mamtam Mortgage Insurance in effect, or to provide a non-refundable loss
Tequir ment for Mortgane_ urance ends m accordance - with, any written
and Lender provrdmg for, such temunauon or unul temunzmon is requrred hy
s Secuon 10 affects Borrower s, obhgatxon to pay mterest at the rate provrded

3 Torferture All Mrscel!aneous Proceeds are hereby

1er
assigied to and shall be paid to ‘Lender.\,,,
e IR the Property is. damaged such ‘Miscellanecus ‘Proceeds shall be apphed to restoration or repair of the
P operty, if the oration or. repair is. econormcally feasxble and Lender’s secunty is_not lessened. During
such _Tepe and estoratron penod Lender shall have the. rtght to hold such Miscellaneous Proceeds until
Lender has had .an opportumtv fo mspect such, Property to ensure the work tas been. completed to Lender’s
‘ h ins| cuon shall be undertaken promptly Lender may pay for the repairs and




'cxceas 1f any, pard to Borrower. Such Mrscellaneous Proceeds shatl be apphed in the order provided for i in
* Section 2. .

' thé event of a total taking, destruclron, or loss in"value of the Property, rh° Miscellaneous: Proceeds
shan be apphed to the sums secured by thxs Securrty Instrument whether or not lhen due with the excess, if
any, paid to Borrower.

In-the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than_the amount of the sums' secured by this, Secunty Instrument rrnmedmely before the partial takmg,




Security Instrument only to mortgage grant and. convey the co-signer’s  interest in the Properly under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instmmem and’(c) agrees that Lender and any other Borrower can agree 0 extend, modify, forbear or make
.any accommodanons with vegard to the terms of this Secumy Instrument or the Note without the co-sigoer’s
consent.-
.. Subject to.the provrsrons of Secnon 18, any Successor in Interest of Borrower who assumes Borrower’s
ati i i Instrument in wrmng, and is approved by Lender, shall obtain all of
pnder ‘this Security, Instrument. Borrower - shall. not be released from
rhty under this Secunty Instrument unless Lender agrees to such release in
vvrmng The covenants and agreements of this Security, Instrument skall bind, (except as _provided in Section
) 20) and bene t the succ ors and ssigns of Lender.” !
an Charg Lender may; charge ‘Borrower. fees for servrces performed in connecnon with
Borrower s default forkthe purpose of prorectmg Lender’s interest in the. Propeny and rights under this
Secuntv trument mcludmg, but not hmxted to, attorneys’. fees _property, mspecnon and valoation fees. In
regard to any, ot.her fees the absence of express authonty thxs Secunty Instrument to charge a specific fee
o Borrower shall‘not be cons ed as a prohibition on the chargmg of such fee. Lender may not charge fees
that are expres /P , is Security Instrument or by Apphcable Law.

l If the Loa is subject toa law whrch sets rnaxrmum loan charges and that Iaw is ﬁnally mterprered so
that the mterest or, other 1oan charges ‘collected or to be collected in commection with the Loan exceed the
perrmtted lnmts thcn. (a) any. such Joan charge shall be reduced by the amount necessary to reduce the charge
to the pe'*mmed hmn, and ® any sums already collected. from Borrower which exceeded permitted limits

, refunded t0. Bo—rower. Lender may choose to make this refund by reducing the principal owed under
‘payment to Borrower._lf a refund reduces prmcrpal the reductron will be
'wnhout any prepayment charge (whether or not a prepayment charge is
T wer ’s acceptance of any. such refund ‘made by direct payment to Borrower

‘ wrll consn te v.axver of any 1ght of acnon Borrower mxght have arising, om of such overcharge.
" {5. Notices. _All notlces grven by Borrower or Dender in connection. wnh this Securrty Instrument must

‘b.. 'm wnnng Any ] nouce to Borrower in connectron wrth this Secumy Instrument shall be deemed to have
been glven to Borrower when mailed by first class mail or when aclually delivered to Borrower’s notice
address if sent by other, means. ,Nonce to any one Borrower, shall constitate notice to all Borrowers unless
Apphcable ,expressly reqmres otherwxse “The nouee address shal! be’ the Property Address unless
Borrower has desrgnated a subsmute notxce address oy, notice to Lender. Borrower shall promptly. notify

oe‘of address If Lender specrﬁes a procedure for reportmg Borrower s change of

‘the correspondmg reqmrement under this, Securrty lnstrument .
16, Govermng Law, Severabrhty, Rules of Construcnon. This Secunty Instrument shall be governed
by ed..ral la and the law .of the Jurxsmcnon in whrch the Property is Jocated. All rights and obiigations

) this. Securxty Instrumem are. subrect to any requxrements and hrmtauons of Applicable Law.
: pames to agree b oonuact or it mrg!‘t be sifent, but




azoas

ot - affect other pfovxsmns of this. Secunty Instrument or the Note which can be gwcn eﬁect w:thout the

. conflicting provision. - ’

" As used ~in this - Security Instrument: (1) ‘words of thc masculine. gender ‘shall mean‘and: xnclude

' correopondmg peuter words or words of the feminine, gender. 2y words in’ the “singular shall mean and

include the’ plaral and vice versa, and (3) the word "may" nges sole discrenon wnhout any obligation to take

any action.
: :317._'B/orrower s: Copy. Borrower shall be given one copy of ihe Note and of this Security Instrument.

th Property or a Beneficial Interest in Borrower, As used_in this Section 18,

"Imere in the Property } eans any !egal or bﬂneﬁcxal mterest in the Property, mcludmg, but not lnmted to,

those beneficial “interests’ transfefred in 2 bond for deed, contract ‘for deed, ‘installment sales contract or €scrow
agreement’ ithe intenit-of Which'is the transfer of title by Rorrower at a future date to a purchaser.

-If -all‘or: any part of: the Property or any Interest-in the Property is sold or transferred (or if Borrower is
not a patural person, and a beneﬁcxal interest in Borrower is sold.or, transferred) without Lender’s prior Written
consent nder_ma; requue mxmedmte pdyment in full of all sums ‘secured by this Security Insioumets.

weve ption hall not be exercised by Lender if such exercise is prohibited by federal law. .

Ui Lender exetcxses “thi$’ option, Lender shall give "Borrower notice ‘of a acceleration. The notice shall
providea’ penod of not-1ess than 30 days from the date the notice is given in accordance with Section 15
within which-Borrower st ‘payall sums secured by this Security: Instrument.. If Borrower fails to pay these
sums ;prior ito:the; expxranon -of; thxs period,. Lender: may: invoke -any. remedies -permitted by this Security
Instrument, wnhont further notice.or, demand on Borrower.,. : . o
) ght to. Remsta e After Accelerahon. If Bon'ower meets cemm con ditions,. .

‘to have enforcement of this Secumy Instmment dxsconnnued at any time prior
to the watliest of (i) five days’ "before ‘sale of the Property’ pursuant "o any power of sale contained. in this
Security Instrument;” (i) such other period as Applicable Law might specify for the termination of Borrower’s
right-to reinstate;: of; (iii) ‘entry:.of .a-judgment .enforcing this’ Security . Instrument.. Those conditions are that
Borrower:, (a) pays Lender all sums which then. would be due under this Security, Instrument and the Note as

10 had - occun‘ed (b) cures any- defauit of any other, covenants or agreements, (c) pays all
1T ) enfprcxng this Secumy Insn-ument including, but mot hmned 10, reasonable atiorneys’
pecuon ‘anid ‘valuation fees, and other fees incurred for the pnxpose of protectmg Lender’s
intérest'in’ the'Property ‘and rights under this ‘Security” ‘Inistruriient; and (d) takes such-action as Lender may
reasonably - require’to-assurs that Lender’s interest in"the Property" and  rights_under this Security Instrument,
and . Borrower’s obligation :to pay: the sums secured by :this: Secuity Instrument, shall: continue unchanged.
Lendet may require that Borrower pay. such reinstatement sumns and expenses in one or more of the following
forms as. selectcd by . Lende (a) cash, (b) mopey order, ©, cemﬁed check, bank check treasurer’s check or
eashxer s check, pmwded anv Such check is drawn upon an institation whose deposxts are insured by a federal
agency,” “instrumientality or enitity or (d) - Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument -and ‘obligations “secured hereby - shall: remain fully effective ‘as if mo acceleration had
oceurred.-However this tight:to reinstate shall not apply i the case of acceleration under Section 18.
20, Sale of, Note; Change of- 1.oan Servicer; Notice of Grieyance.-The Note or a partial interest in the
‘ith thx; Security ] Instrument) can be sold one or more, times without prior notice to Borrower.
1€ ult in a change m tl'e entxly (knawn as the Loan Servncer") that collects Periodic Payments
fdue'nnde‘r the ‘Note ‘and” thxs Secumy Instrument and performs omer ‘mortgage Ioan servicing obligations
-under e’ Note, this! Security: : Instrotnent. ‘arid ‘Applicable Law. There ‘also might be one or more ‘changes of
the-Losn Servicer. unreldted:to asale of the NoteIf there is a change of the Luan: Sexvicer; Borrower will be
given, wmten;nonce of -the ;change,.which will state: the pame: and ;address ‘of the new -Loan Sexvicer,: the
a’ddxy:ss to which paymcms 'Shculd e made and any other mfomu.non RESPA requires in conpaction with a

s
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notice of transfer of servicing. If the Note is sold and thereafter the. Loan is serviced by a Loan Servicer other
than:the purchaser of tiie Note, the mortgage loan servicing obligations  to: Borrower will remain with the '
- Tben Servicer or be transferred to a successor Loan Servrcer(s) and are 1ot assumed by the Note purchaser
‘iiless: othierwise provided by the Note purchaser. * > -
Neither Borrower nor Lender may commence, join, or be jOmEd to any judrcral action (as euher an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument oF that ¢ allegestha e, other party ! has breached any, Jprovision € of, .or any duty owed by reason of,
‘thrs Security. Instrument,: ;until such Borrower. or Leuder has notified the other party (with such notice given in
rcompliance with:the. requuements ‘of Section 15) of such atleged breach and afforded. the other party hereto a
‘reasonable perrod after “the w 'g of ' such notrce “to take correctwc action. If Apphcable Law provides 2 time
: g ist elapse 1 riain' can be taken, that nme penod witl be deemed to be reasonable
tor purposes of this ;,-aragrap .'I‘he ce of accel..rauon and opportumty t0. cure grven to, Bo"rower pursuanl
0 Secnon 22 and, the nouce of, acceleratron gr\en ro‘Borrower pursuant. 0. Section 18- shall be deemed to
-satisfy the, notice and: opponumty to take corrective action provisicns of this Section 20.
- 91, | Hezardous Substancos. Asused in ‘this- Section#21::{1) “Hazardous Substnnces are " those
cos’ définied a8 toxic or hazardous substances, pollutants" 3 wastes by Envrronmental Law and the
: ces gasolme, lcerosene, other ﬂamrnable or IOX]C p\.troleum oroducts toxic pesucrdes and
'de.,, volnule solvents, .materrals contammg asbestos or formaldehyde, ‘and radroacn\e ma\enalS' (2)
-"Envrronmemal Law means federal laws and laws of the Junsdrctron where the Property: is located .that relate
to’ health;: safety- 'or envuonmental -protection;’ 3) "Environmental :Cleamp": includes- any: respense: a..tron,
emedlal ‘action;’ or removal action, as' deﬁned in Envuonmen'al Law and (4) an “Errvrronmemal Co'rdmon
rr_teans a coudruon' ca ¢, contribute to,” ot otherwrse frigger an Environmental Clearup.
shall n i cal e O permit | the presence, use, dxsposal storage or release of any Hazardous
' release ;any. Hazardous Suostanees, on or. in the Property Borrower shall not do,
nor,allow- yone -else to do, anything: affectmg the Property (l) that is. in .violation of any Envrronmemal
Law,(2)v'which creates an- Envrronmeural Condition ‘or (3) which, due to the presence, use, or release of 2
Hazardous Substance, creates a condmon that dversely affects zhe ‘value'of rhe Property “The preceding two
S st ‘apply >, tlie presem,e, usel or storag the Property' of small quammes of Hazardous
‘t are generally recogmzed to be anproprrate to normal resrdemral uses and to maintenance of
the Property (mcludmg, but not lnmred to, hazardous substances in consumer products). ;
Borrower:shall prompty- give: Lender. written notice of (1) any.- investigation, claim, oernancl lawsuu or
other action’ by any" governmemal or: regulatory agency ‘of pnvute partv ‘involving 'the Property and any
Hazardous “Substanee or Bt irons tal Law ‘of whrch Borrower ‘has actual knowledge' {2) ‘any
Eurnronmental Conrlmon .eludmg ut not lumted to, any sprllmg, leakmg, drseharge, telease or threat of
release of any Hazardous Substance, and (3) any condrtron caused. by., he 'presence. use of release of a
Hazardous: Substance which sdversely .affects: me value of the Property. If Borrower. learns, or is notified by
any govémmenral orlregulatory anthority, or any pnvate party -that'any’ removal or other remcdrauon of any

ST EI
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

... 22, Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower’s ' breach of any covenant or agreement in this Security Instrument (but not: prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

themtxcess given to Borrower, by which the default must be cured; and (d) that failure to cure the
ffdeféixltﬁoﬁ or before the date specified in the notice may result in acceleration of the sums secured by
‘this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
. right to reinstate afier acceleration and the right to bring a court action to assert the non-existence of a
., default 'or 'any other. defense of Borrower: to acceleration_ and sale. If the default is not cured on or

before the date ‘specified in the’nofice, Lender at its’ option’ may’ require immediate payment in full of

all sums secured by this Security” Instrument without" fuirther ‘demand and ‘may invoke the power of

‘sale ‘and ‘any other  rémédics” permitted by 'Applicable ‘Law. Lender shall be’entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurvence of an event of default and of Lender’s election to cause the Property to be sold
and shall eause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the nanner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auetion to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may pestpone sale of all or any parcel of the Property by publie
announcement . a¢ the time and place of any previously scheduled sale. Lender or its designee may
purchase tie Property at any sale, B e ‘

Trustee ‘shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the

 fellowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess to the person or
persons legally entitled to it. .

..~ 23. Reconveyance. Upon payment.of ail Sums’ secured by. this Security. Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing. debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons-legally entitled to it. Such person or persons shall pay any- recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under=ipplicable Law. )

24, Substitute Trustee. Lender may from time to time remove Trustee and appeint a successor trustee

" 1o any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties.conferred upon Trustee herein and by Applicable Law,

_ . 25, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include
any attorneys’. fees awarded by an appellate court, =~ - :

" 26. Proiective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
- this Security Instrument.. ’ pa e : -,

|| ®¥ReserewswsSEE BOTTOM OF PAGE 14 FOR' CONTINURTIONS #e#2xnzans
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o BY SIuNING BELOW Borrower accepts and agrees to the terms and covenams cor'tamed in this
Security antrument and in nny nder(s) executed by Borrower and recorded with it

(Seal)

-Borrower

Timd NEih vintiyr TIG g feeir Eed fear

R, 3 989 CONCERNTNG LOANS }\ND OTHER CREDIT
NS WHICE E NOT FOR PERSONALe FAMILY OR HOUSEHOLD
PURPOSES OR SECTJ‘kED SOLELY 'BY THE BORROWER‘S QESIDENCE MUST BE




County ssi '
1 999 personally appeared the ‘above named

Before me:'

Notary Public fq{}gon
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- LOAN #: 3009100532
~'APPL #: 3307200065

ADJ USTABL,E RATE RIDER
{1 Year Treasury Index - Rate Caps) ‘

THIS ADJUSTABLE RATI:. RIDER lS made this  20TH -+ day of . OCTOBER 1999

Cand. s’ .ncorporated into “and -shall “be “deeried to amend and supplement the Mongage,
Deed .of Trust or Security Deed {the "Security Instrument") of the same date given by the undersrgned (the
. "Borrower") o secure Borrower s AdJustable Rate Note (the "Note") to N

' KLAMA’I’H FIRST FEDERAL SAVINGS -AND LOAN ASSOCIATION

4'?6ﬁ15“"Foi_z'r ROAD, KLAMATH FALLS
[Property Address]

'

THE NOTE CONTAle PROVIS!ONS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTHLY' PAYMENT ‘THE NOTE LIMITS THE

UNT S INTEREST RATE CAN" CHANGE AT ANY
ONE TlME AND THE MAX!MUM RATE THE BORROWER MUST PAY.

3 drasise

ADDKTIONAL COVENANTS. In addition to the covenants and agreements made in the Security
v ce a3 follows:

ONTTI;ILY PAYMENT CHAI'\GES
,The mterest r:;teI will p: yy may change on the first day of QCTOBER,;" 2000 .
ery 12th month thereaﬂer. Each' date on 'which my interest rate co.xld change is called a

o 3 08 .. APPL #: 990720005= :
: MULTT?TA‘!‘E ‘ADJUSTABLF. RATE RIDER -'ARM' 5-2 -Singia Famﬂy»
g FannierﬁaelFreddnsMacUnﬂonn lns!ru ent . :




(B) The Index
Beginnin thh the ﬁr§t Change Date, my mterest rate will be based on an Index. The "Index s the

percentage points
875%) to the Current Index The Note Holder will: then round the result of this

’addmon to' the niéarest one-elghth of one percemage point (0. 125%) Subject to the limits stated in Section
7y this rg;mded,ammmt,y' | be my new )nt_crcst rate Vgxml the next: Chanbe Date.

“(E) Eﬁ'ectwe Da'e of C nges >

My new. mterest rate will become effective on each Chang\. Date. I will pay the amount of my new
becmmng on the first monthlyﬁpayment datev aﬁer the Change Datc umxl the amount of my
monthly paymem changes again,” B =

k(‘

 Form3111589 -




(F) Notice of Changes g : . ‘ ST
- The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
" Jaw to be given me and also the title and telephone number of a person who will answer any question § may
have regarding the notice: ' :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:
" Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in 2 bond for deed; contract for deed, installment
gales’ contract or escrow agreement, the intent of which is the transfer of title by Borrowér at a
fature date to a purchaser. i o ‘

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower . is fot a natural person and a beneficial interest: in Borrower is sold or transferred)
without Lender’s prior. written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option <hall not be exetcised by Lender if such

. _exercise.is psohibited\by.feyderal faw. L:thr also shall not.exercise this option . if:. {a) Borrower
causes to-be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and. (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the riskof a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

“To -the extent permitted by Applicable, Law, Lendsr may charge a reasomable fee as a
. condition -to Lender’s consent,.tothevloan‘assumpﬁon.,Lender»may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Sccurity Instrument unless Lender releases
“Borrower in writing. R
If Lender exercises the option o fequire immediate payment-in full, Lender shall give
_Borrower :notice of ac sleration. The.notice shall provide a period of not less than 30 days from

the date the notice is given in accordance with Section 15 within which Borrower must pay all

-yf._‘;nms‘:’se’s,;ure_d‘yby this;S(ccuri:ty-»lx_xsytrument. If Borrower fails to pay these svms prior to the
. expiration’ of this pbriod, Lender may. invoke -any ‘remedies permitted: by -this Security Instrument
- without further notice or demand on Borrower. . ROTTIE ’

APPL #:9907200065 P ' LORN §:300-92-00531




Ar_ljustable Rate Rider.

.
~ -Borrower : : ) -Borrower

.(Seal)

. -Borrower

#:300-91-00531
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1 4 FAMILY RIDER

(Assrgnment of Rents)

THIS 14 FAMILY RIDER is made this = 20TH day of OC’I‘OBER, 1999

and is mcorporated into and shall be deemed to amend and- suppleraent ‘the Mortgage, " Deed of Trust or
: Secumy Deed (the "Security Instmment") of the same date given by the undersrgned (the "Borrower") to
secure Borrower s Note to,,

féT"FEbEéAL“sAVINGS‘ANoTLOAN;AssocrArroN‘,

der

o ot

‘>02J§'304 OLD FORT ROADM,KQAMATH rALLs,'oR 97601

V

1-4 TAMILY . COVENANTS ln addmon to the covenants d' agreemems made m the. Secunty
Instrumem ‘Borrower and Lender further covenant and agree as follows. A

A ADDIT!ONAL PROPERTY SUBJECT ’10 'lHE SECURITY INSTRUMENT In addmon to
~the . Property. described ,in the, Security Instrument, the following items now or hereafler attached to the
Pmpertv to. the. extent they are ﬁxtures are added 1o the Property description, and shall also constitute the
Property. ¢ covered by "the Securxty Instrument buﬂdmg materials, applrances and goods of every mature
hatsoever now or, hereaﬁe located in, on, or. used or. mtended to be used in connection with the Property,
mcluc‘.mg,,but not‘l 'ted to, those. for the ourposes of supplymg or drsmbutmg ‘heating, coohng, electricity,
gas, water, air and lrght fire prevennon and extmgmshmg apparatus, security and access control apparatus,
plumbing; bath, tubs, water heaters,,water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
‘washers, dryers.(_ wmngs 5to3 mdows, storm doors, screens, blinds, .shades, curfains and curtain rods,
. attached mifrors, cabmets ,elmg and attached ﬂoor covermg,s, all. of Wthh mcludmg replacements and
-additions thereto ’ shall be deemed to be 4nd remain a paft of the Property covered by the Security Instrument.
~ All of the foregomg tcgether with. the, Property described in the, ‘Security Instrument (or the leasehold estate if
“the Security mStmment is on a 1°asehold) are referred 6 in this 14 Farmiy Rider and the Secunty Instrument
as the x,Prop\.rty ;

poC if; 919831 e {' I\PPL s 9907200055 s, G LOAN #:300,91-00531

1 4 FAMILY RIDER Fannie MaeIFredula Mac Uniform Instrument
Page 1of4 .
F




4 651

B, USE OF PROPERTY' OMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a .
: change in theiuse of the Property or its zoning classification, unless ‘Lender has agreed writing 10, the
hange. BOTTOWET. shall comply wnh all laws, ordinances, regulations and reqmremems of

body apphcable to the Property ik

ORD!NATE LIENS Except a8 permmed i)y federal law, Borrower . shall not a!low any lien
i Secunty insrmment to"bc “perfected abamst the “property wrthout bendet s pnor wnnen

D RENT LOSS INSURANCE Borrower shail maiptain msurance against repr loss \invaddition to the
or which ms\rrance is requued by Section 5.

S 0‘" CUPANC‘{ . Unless i.znder a ﬂq’Borrower otherwrse agree in wrmng rhe ﬁrst

Borrower 'S occupancy of operty is. deleted "All remaining covenams
n 6 shall remam in eﬁect

shall assxgn to Lender

made in connecuon with 1eases of the Propeny Upon the

rmmate the, e)ustmg leases "and to execute new

ases m Lender 5, sole dxscre\.o_ he WO !ease shall mean "sublease” if the
l trument isonal sehold ‘

RECEWER LENDER lN POSSESSION
B ] y Jender a0 the rents and revenues ("Rents ")
of the Property, of to hom the Rems of the, Property ‘are payable. Borrowet authorizes Lender of
Lender's agents ‘to collect Ronts, and agrees that each tenant of the Property shall pay the Rents to Lender
~or Lender’s agenis. However, Borrower shall receive the Renis until (i) Lender has given Borrower notice of
default pursuant to, Secmm 22, of the Security. Insu'ummt and (i Lender has pivenI notice 10 {he tenani(s) that
the Rents -are 10 be pard © Lender or Lender’s agent. This ‘assignmeént of Rents constitutes -an absolute
nl

nt and not,an assi nt for. addmona\ securrty

i 8 Lender gtvés natice “of default to Borrower: ‘Re ‘ecewed by Borrower shall be held by
_Borrower as 4trustee for ;the penefit-of Le der, only,.to be app: - to,the sums secured by W€ Security
(i [ (,shall be emnled 10 co\lect and’ receive all of “the ‘Rents of the Propertys (1ii)

.LOMNY # 300 91 005317




Borrower agrees that each tenant of the Property shall pay ali Rents due and unpaid to Lender or Lender’s
agents upon Lender’s writien demand to the tenant; (iv) unless applicable law provides otherwise, ail Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorneys’ fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
“on'the Property, and then to the sums secured by the Security Instrument; (v):Lender, Lender’s agents or any
 judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without. any showing as ‘to the inadequacy of the Property as
security. o )
D the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property’and0f' collecting the Rents any funds expended by Lender for such purposes shall become
 jadebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.
" Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
* has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
* this paragraph.” . \ g S
1" Lender, or Lender’s agents or a judiciaily, appointed receiver, shail not be required to enter upon, take
‘ control of or maintain the Property. before or after giving notice of default to Borrower. However, Lender, ot
““Lender’s agenis or a judicially - appointed receiver, may do so at any time when a default occuss. Any
‘_f'applicatioh of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
-.This assignment of ‘Rents of the Property shall terminate® when all the sums secured by the Security
Instrument are paid in full. S ' :

W h;c}hﬁ_»l_gni_jpr:l;as;a"x‘x interest shall be a breach under. the Security Instrument and Lender may invoke any of
‘the re edies permitted by-the Security Instrument. RN AR :

J',I;;CiiOSS-DEFAiJLT QPROVISION.KB;ﬁé‘}/er’s default or;btéaéh.;underany -pote ;or agreeixieﬁt m

- intials: s
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BY. SIC.NING BELOW Borrower accepts and agrees to the terms and provrslons comamed in th:s 1-4
Famrl_y Rlder. :

Go) DN (s

-Borrower .. X L -Borrower

(Seal)

-Borrower

st
G

S

(Seal)

! -Bormwer

a2 : ; L BT Cir
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State of Oregon, County of Kiamath
Recorded 10/21/99, at_ 3.2, p. m.
“In Vol M@S Page _*l_’l_g_g[____
“Linde’ Snerth :

County Clerk




