Wm'ds used ‘in:rultiple’sections” of this document are defined below and other words are deﬁned in Sections
3"11,,13 ﬂ18 20 and:21::Certain:rules regardmg the usage of words used m.tlns documem: are also pmvxded
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Lendt 5 thie beréficiary tinder this Security Instrument.
is, WILLIAM L®SISEMORE

(£) "Note" means the promissory note signed by Borrower and dated - OCTOBER 20, 1999
“Thie'Nate states thit Borrower'owes LefidérONE HUNDRED' SEVENTEEN THOUSAND SIX HUNDRED
D NG/366 eT - D5 TVRLRE SEan Dotlars
\ier o 1i.) Plus interest. Borrower has promised to pay, this debt in regular Periodic
e debt in full not later than APRIL 1, 2030 RN
thie ‘property that is described below under the heading “Traosfer of Rights in the
‘;(G):':;‘,..u 1", means, the, by ‘the Note, plus interest, any ‘prepayment charges and late charges
due vnder the Note; der this Security Instrument, plus interest.
(X3) "Riders"- means all riders to this Security Instrument that are executed by Borrower. The following
riders are to be executed by Borrower [check box as applicable}:

L ] Adjusmble Rate Rider. [ Condominium Rider 1 Second Home Rider
L Balloon Rider - - [__] Planned Unit Development Rider x]14 Family Rider
[_1 VA Rider ] Biweekly Payment Rider [ other(s) {specify]

kt “rneans_ all ‘controlling applicable federai, state and local statutes, regulations,
ordi rative rul ,orders (that have the effect. of law) as well as all applicable final,
non‘appeaiable judicial opinions. - e e
@), "Community . Asseciation Dues, Fees and Assessments”" means all dues, fees, assessments and other
charges;that ate:imposed-.on./Borrower- or:the Property: by..a : condominium - association,” homeowners
association or similar organization; (77 3l Sh e ST T A S D

(K) "Eléctronic .Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or. similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale . transfers, automated ' teller machine
tranisactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" mean those items that are described in Section 3. :

@) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or preceeds paid by
any third party (other than insurance procceds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Propexty, (ii) condemnation or other taking of all or any part of the Property,
(iii) conveyarice in lieu of condemnation"or (iv) misrepresentations:of; or omissions as to, the value and/or
condition Of the PrOPERY.. . - jutinre yomas spite | mo oy St el S0 e

. @N) "Mortgage Insurance" means, insurance protecting Lender against the nonpayment of, or default on, the
- "Periodic Pays means the regularly scheduled amount due for (1) principal and interest under the
¢, plus (2) any, amouats under Section 3 of this Security Instrument.

(®) "RESPA". means the Reéal Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time (o time,
or-any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security, - Instrument; "RESPA”: refers to .all requirements and * restrictions - that are-imposed in regard
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~toa "federally related 'nortgage loan" even if the Loan,does not qualify as e'"federally related mortgage loan”
under RESPA. . -

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
tnat party\has assumed Borrower’s obligations under the Note and/or this Secunty Instrument

. TRANSFER OF RIGHTS IN, THE, -PROPERTY . .
Thrs!Secunty Instmmenr secures Lo l.ender. (a) the repayment of the Loan, and all renewals extensrons and
: i and (b) the performance of . Borr owerslcovenants ‘and. agreemems under this
Borrower Jrrevocably. grants. and coaveys to Tru.tee in
followmg -, described . .property Iocated in, - the
C s KLAMATI’H . :
[Name of R:cordmg Junsdrcuon]

ancn ‘_eurrently: has the address -of
{Streer].
.ICity) - Oregon.. - .. 9/601 [er Code]

“ OGETHER”WI'IH all the i rmprovements now or herea‘ler erecred on the property, and all easements,
appurtenances -and fixtures.now, or, :hereafter. a part of the property. All replacements. and additions shall also
be covered by, this. Securrty Instrument All of the foregomg is referred } in. this Secunty Instrument as the
"Propenty.”....

‘ BORROWER COVENANTS that Borrower_.‘ lawﬁr.ly sersed of lhe estate hereby conveyed and has
the rrght to, grant and convey rhe Property and, that the Property is Lnencmred except for encumbrances, of
record.. Borrower, warrants and will defend generally the title to the Properry against 2l claims and demands,
subject to.any. encumbrances of record. ..

" foeo THIS, SECURITY !NSTRUMENT cornbmes umform covenants for nanonal use and non-umform
covenants with, limited vanatrons by Jurrsdrcnon to constitute.. a uniform- securrty instrument covering real
propeny. AR

o UNIFORM COVENANTS Borrower and Lender covenanr and agreo as follow5' o
v 1. Pavrnent sof. Prmcrpa!, Inter&t, Escrow Items, Prepayment . Chnrgﬁ, and Late Charges.
Borrower shall pay -when, due.the principal, of, and . interest .on, the debt. evrdt.nced by. the Note.and any
'prepaymem .char; ges and late charoes due under the Note. Borrower shall also pay funds for Escrow ftems
Yote, and, this Security. Ins




currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to' Lender unpaid, Lender may require that-any or all subsequent payments
“due under the ‘Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender' (a) cash, (b) money order, (c) certified check, bank check, treasurer s check or cashier’s check,
'provided ;any. such check is. drawn. upon an institution whose. deposxts are -insured by a federal agency,
mstrumentalxty, or, enuty or (d) Elec etromc Funds Transfer. .., . .
Payments are deemed received by Lender when recerved at the locatlon desrgnated in the Note or at
such otber, lccauon as may. be desxgnated by. Lender in accordance with . the mmce provisions. in Section 15.
Lender Y, return any. payment(s) or.partial payment(s) . if -the pavmen'(s) or partial payment(s) are
‘msufﬁcrent to bnng the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
brmg the Loan. current _without waiver. of .any rights. hereunder. or prejudice to its rights to refuse such
paymen 3) or gayment(s), in the future, but Lender is not obligated to apply such payments at the time
“such. payments re accepted., If each Periodic Payment is applied as of its scheduled due date, then Lender
st on unapplled funds.: Lender may. hold such unapplied .funds until Borrower makes
paymem(s) to brmg the.Loan eurrem If Borrower does. not do so within a reasonable period of time, Lender
" shall exther apply, such funds. or return them o Borrower. If not applied earlier, such funds will be applied ic
the outstandmg pnncrpal balance under the Note unmedrately pnor to foreclosure. No of.fset or claim whxch

under th Note and thxs Secunty Instrument or performmg the covenams and agreements secured by this
Secunty Instrument .
R 3 A;Sphcation of Payments or Proceeds Except as otherwrse descrlbed in thls Secnon 2,all payments
“accepted and applied by Lender shall be applied in the following: order of priority: (i) interest due under the
Note, 2 nncrpal due under the Note; (3) amounts due under Section.3. Such payments shall be applied to
each Penod.c Payment m the order in which it became due. Any remammg amounts shall be applied first to

late charges second to any “other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any Iate charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

“full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

“ Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
“the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessinents and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property, (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and,a insurance requrred by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provrsmns of Sectlon 10. These itéms are called "Escrow.Items." At origination or at any
“time. durmg the term of the Loan, Lender may require that Commumty Association Dues, Fees and
Assessments, 1f any, be escrowed by Borrower, and such dues, fees and ascesmxems sha!l be an Escrow ltem.
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.shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to"Lender receipts evrdencmg such
payme nt- within‘such time _period as Lender may require. Borrower’s obhgauon to. make such payments and
to.provide receipts shall for all purposes be deemied to be a covenant and agreement contained in this Security
Instrumem as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow -Items. directly, pursyant to.a waiver, and Borrower, fails to pay. the amount due for an Escrow Item,
Lender, may  exercise.its rights under. Section 9 and pay such-amount and. Borrower:shall then be obligated
under Section-9. to:repay to Lender-any:such amount. Lender may revoke the waiver as to any or all Escrow
Items :at any time by.a notice given in accordance with Section:15 and, upon such revocation; Borrower shali
pay to Lender all'Funds; and:insuch amounts, that are then required under this Section 3.

“Lender may, at'anytime;/collect and hold Funds in an amount (1) sufficient to permit Lender to apply
the Funds at the time specified ‘under. RESPA and (2) not to exceed the maximum amount a lender can require
under "RESPA’ Lender shall' estimate’ the amount of . Funds~due on'the basis of current data and reasoniabie
estxmates of expenditures of future Escrow-Items or otherwise in accordance with Applicable Law:

“1The Funds shall'be held in an institution whose deposits-are insured by a federal agency, instrumentality,
or entity (rncludmg Lender,'if Lender:is an institution whose deposits areso insured) or in any Federal Home
Loan” Bank Lénder shall’ app]y the ‘Funds to pay the’ Escrow Ttems 1o later than the time specified under
RESPA Lender ‘shall. not charge ‘Borrower for holding and’ applymg ‘the Funds, annually aralyzing the
escrow’ account r verrfymg the” Escro“ ‘Ttems, unless Lender pays Borrower interest on the Funds and
Apphcabl Law pe 1t's' Lender to make such a charge Unlcss an agrcement is made in writing or Applrcable

Funds Lender s il grve.to Borrower, _wrthout charge, an annual/ accountmg of the Funds as requrred by
RESPA
surplus of Funds held in escrow, as deﬁned under 'RESPA, Lcnder shall account to

Borrower for the Aexcess funds Am accordance with RESPA. If there is a shortage ‘of Funds held in escrow, as
'deﬁned und RESPA, Lender shall -notify Borrower as required by RESPA, and ‘Borrower shali pay to
Lender the amount necessary to. make up the shortage in accordance with RESPA but in no more than twelve
monthly payments,_ If there, is. a deﬁcrency of Funds held i .in escrow, as deﬁn..d under RESPA, Lender shail
notify. Borrower: as requrred by RESPA .and Borrower. shall pay to, Lender. the amount necessary to-make up
t.he deﬁcreucy in accordance. with RESPA but in no more than twelve monthly. payments..

- Upon. payment in full of all sums secured by this Securrty Instrument,: Lender shall promptly refund to
Borrower any:Funds:held.by. Lender. -

~.4.:Charges; ;- Liens. : Borrower . shall pay all taxes, assessmen;s, charges, fines, and- urposrtrons
attrrbutable to -the Property swhich. can-attain. priority over this:Security - Instrument, leasehold payments or
ground rents-on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are. Escrow Items, Borrower shall pay them in the manner provided in Section 3.

- Borrower: shall. promptly - discharge any ‘lien which has priority ‘over: this Security Instrument unless
Borrower: (a) agrees in wr:tmg to the’payment of the obligation secured by the lien in a manner acceptable to
Lender, but'only so’ long as Borrower- is performing such ‘agreement; (b) contests the len in good faith by, or
defends against- enforcement of the lien in; legal proceedings which in Lender’s cpinion cperate to prevent the
eitforcement of the lien while ‘those proceedmgs are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lxen an agreement sausfactory to Lender subordmatmg !he lien to thrs
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days of the date on which that notice is given, Borrower shall satisfy: the lien or take one or more of the -
jons set forth above in this Section 4. ‘ SRR

“I'ender may require Borrower to pay a one-time: charge for a real estate tax verification’ and/or Teporting -
service used by Lender in connection with this Loan. o \ o

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
‘inStisance shall 'be maintained ‘in te ‘ariotints (including déductible levels) and for the periods that Lender
fequires. What Lender réquires ptirsiiant to the preceding sentences can change during the term of the Loan.
The ‘insurafice. cirrier providing the insurance shall ‘be’ chosen by ‘Borrower subject to’ Lender’s right o
‘disapprove’ Borrower's * choice, ‘which “right shall ‘not’'be exercised unreasonably. Lender: may require
'rBorm\'Verttopay‘;iin‘”connectic')n’wim’ this Loan, either: (1) a one-time charge for flood zone determination,
certification” and tracking ‘services or:(2) a one-time charge for flood' zone determination and’ certification
services and: subsequent ‘charges each time ‘remappings or:'similar changes “occur : which reasonably might
affec;;such,,determinalionforfceniﬁcation; Borrower shall: also:be responsible: for: the payment of any fees
imposed :by:the ‘Federal Emergency :Management Agency in: connection with-the review of any flood zone
determination resuiting from'an objection by. Borrower. - e 1 L TR Lo
. 1-Borrower fails-to maintain -any; of -the. coverages described : above, Lender ;may. obtain ‘insurance
coverz}ge;,,atzLende;’s,;optign: and- Borrower’s- expense. Lender is under no*obligation to purchase any
particular type.or gﬁ}ount‘ of.coverage. Therefore, such coverage shall cover Lender, but might or might not
protegt;Borrower;-Borrowgr',s equity. inthe Property, or the, contents. of the Property, against any risk, hazard
or lia(bility.:?andz‘cmigt‘xt‘;:provi@e-:;gregter .or lesser . coverage:. than - was; previously in effect. Borrower
ac@ovyylcgiges,-,,that the.cost ; f -the . insurance: coverage 0. obtained might. significantly. exceed the. cost -of

_iynslu.rla}ncq,that;B_ger}vq_xi;ppuld;hgff:e‘zb'bta_inéd. .Any amounts disbursed by Lender under this- Section -5 shall
become additional :debt of Borrower, secured by this Security, Instrument. ‘These amounts shail bear interest at

the, Note rate from the date of vdis‘b\i:se,mgnt_ and shall be payable, with such igﬁgrest. upon rotice from Lender
to Borrower requesting payment. . ' B

All insurance policies_requ edby benderaz-d ,rénéwalslof ‘shch,péliéi:es' Shall be su jc:)cir to Lender’s

right 'to disapprove tuch policies, shall ‘include a standard morigage clause, and shall name Lender as
mortgagee _and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender r:'éq\'.\_iixés,gBé‘prt'):wér shall promptly give to Lender all receipts of paid premiums " and
 renewal notices. If orrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, ‘such policy shall include a standard mortgage clause and shall
anie Lender as mortgagee and/or as an additional loss payee. ’ ‘ A

+*'In the event of loss; Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
wmake proof .of loss if not made proinptly by Borrower. Utiless Lender and Borrower otherwise agree in
‘writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to* festoration ‘or repair of the Property; if the restoration or' repair’ is” economicaily feasible and
Lender’s security:is inot lessened: During such repair’and restorationt ‘period, Lender shall have the right to
hold such insurance proceeds untit Lender has had an opportunity to inspect sich Property to ensure the work
has been’ completed to Lender’s satisfaction, provided -that ‘such’ inspection shail be  undertaken - promptly.
Lender may disburse proceeds’ for the :repairs and restoration in a single payment:or in a series of progress
payments: as the work is:completed.: Unless: an:agreement is made in writing or Applicable Law requires
interest to:be paid on such insurance ;proceeds, Lender shall not:be required to pay Borrower any interest or
carnings on such pmceeds‘:Feés for: public adjusters, or other. third parties, retained by Borrower shall not be
paid out-of the jinsurance proceeds.and shali:be the sole abligation- of :Borrower: If-the restoration or repair is
‘;potl;e;cbnqmica}ly;:feasible or Lender’s. security, would .be lessened, the insurance procecds shail be applied to
Cthe sums‘;securc;l‘by_-thié,ASecur,ity;;lnstmment, whether. ot not then dug, with-the excess, if any, paid to

37
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Borrower. Such insurance proceeds shall be applied in the order provrded for in Section 2.

. If Borrower abandons . the Property, Lender may file, negotiate and settle any available insurance claim-
4nd related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offerad to settie a claim, then Lender may negotiate and settle the clarm. The 30-day period will
begin ‘when the notice is given. In sither event, or if Lender acquires the- Property under Section 22 or
otherwise, Borrower, ‘hereby assigns to Lender (1) Borrower’s rights to.any insurance proceeds in an amount
not to exceed the amounts unpard Lnder the Note or this Security Instrument, and (2) any other of Borrower’s
rrghts .(other t.han the rrght to any, refund of unearned ‘premiums. paid by Borrower) under all insurance
pohcres covermg the Property, msofar as such rights are applicable to the coverage .of the. Property. Lender
may, use, th insurance, proceeds erther to repair or restore the. Property or to pay amounts unpaid under the

‘ Note or. this ecurrty Instrument, whether or.not then. due.
6. Occupancy. Borrower shall occupy. ‘establish, and use Ihe Property as Borrower s prmcrpal residence
X this Securrty Instrument and shall conunue to cccupy the Property as
al Tes nce fo" at least one year after the date of .occupancy, - unless Lender otherwise
agree‘ in wrrtmg, wlurh consem shall not be unreasonably wrthheld or unless extenuatmg circumstances
exist whrch are beyond Borrower S control '

’ 7. Prtservahon, Mamtenance and Protection of the Property; lnspei:txorrs. Borrower shall not
destroy, damage or impair the "roperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower. 1s_,resxdmg in the Property, Borrower shall maintain the Property in order to prevent
the Pfoperty from dete 'oraung or. decreasmg in value. due to.its condmon. Unless it is determined pursuant to
Section 5, that Tepair, or restoratron is not, et.onomrcally feasible, Borrower shall prornptly repair the Property if
damnged to avord further derenorauon or damage. If insuramce .or condemnauon proceeds are paid in

nnecnou wrth damage ro, or the taking of, the Property,. Borrower shall be responsrble for repairing or
restormg the Property only. if, bender has released proceeds for such purposes. "Lender may disburse proceeds
for the reparrs and . restorauon in a single payment or in a series of progress payments as. the work is
compleled if the msurance or. condemnauon proceeds are, not sufficient to, repair or restore the Property,
Borrower is, not reheved of Borrower s obhgatron for the complenon of such repair or- Testoration.

Lender or, xts agent may, make reasonable entries. upon - and mspecuons of the Property. If it has
reasonable cause, Lendcr .may. mspect the interior of .the unprovements on the Property. Lender shall give
Borrower notice. at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower s. Loan Applrcatron. Borrower shall be in default if, during the Loan apph..auon process,
Borrower or. any. persons or. entities a tmg at the drrccuon of Borrower or wrth Borrower’s knowledge or
consent gave rnatermlly false, rmsleadmg. or. inaccurate, information, or; _statements to.Lender (or- failed to
provrde Lender: wrth mat..nal mformauon) in connection wrth the Loan Materral geprese entations include, but
are not lumted 1o represematrons concerning Borrower’s occupancy. of the Property .as Borrower’s principal
resrden.c. :

. 9. Protcctron of Lender's !nterest in the Property and Rrghts Under tlus Security Instrument. If
(1) Borrower farls to perform the covenams and agreements comamed in 'this Security Instrument, (2) there is
a legal proceedmg that might. srgnrﬁcanﬂy affect Lender’s mterest in the Property and/or rights under this
Securrty Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a_lien, whrch ;may. attain . priority over .this Security Instrument or 10 enforce laws . or
regulauons) or., (3) Borrower has abandoned the Property, then Lender may “do.and pay . for whatever is
reasonable - or appropuate toprotect Lender’s - interest in the Property and rights under this Security

,Instru ent, : including. rprotectmg and/or, assessing the value -of the Property, and securing .and/or repairing
oper‘y..Lende: , actions .can, - but, are not: lumted to, (1). paying.any. sums secured by a lien
ecun Ailnstrumem, (2) .appearing - in; ;court, and. (3). paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security lnsrmment including its
secured posmon in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to, entering the
‘Property tip ‘fiiake repairs, change locks, replace or board up doors and windows, drain water from plpes
eliminate . building ot other code violations or, dangerous. conditions, and have atilities turned on or off.
“Although i ender may take action under this Section 9, Lender does not bave to do so and is not under any
duty. or obligation 0 do so. It is agreed that Lender incurs no liability. for not taking any or all actions
authorized under this Section 9.
Any. amounts disbursed by . Lender, under, this Section. 9. shall, become additional :debt of. Borrower
by tlns Sex.unty Instrumy nt;'These amounts. shall, bear interest at the. Note. rate from the; date of
di 1 be payable, with, sech mterest. upon nouce frorn Lender to. Borrower . requesting
payment. non 5 o
- If this Secunty trnment is on.a leasehold Borrower shall comply wrth all the provrslons of the lease
| r the Propf*rty, the. leasehold and the, fee title, shall not merge unless Lender
agrees 0 the merger in wntmg ; :
P L% Mortgage [nsuranee. lf Lender requrred Mortgage Insurance as a eondmon of making the Loan
‘Borrower shall pay.. the, _premiums reqmred to maintain .the Mortgane Insutance. in effect.. 1f, for any reason,
the Mortgage urance Coverage. requxred by, Lender ceases, t0.be; avanable from the, mongage insurer, that
prenously provided ‘such insurance and Borrower was required to make separately designated payments
toward the,  premiums | for. Mortgage Insurance,. Borrower ‘shall pay the premxums required to obtain COVEerage
substannally equwalent fo. the Mortgage lnsurance prevrously in effect, at a cost substantially equivalent t@
the costito Borrow of, the Mortgage lnSurance prevrously in, effect from -an_ alternate. MOTtgAge insurer
selected by, Lende If substannally equxvalent Mortgage Insurance coverage is pot available, Borrower shall
contmue to pay. to Lender the amount of the separately desrgnared payments that were due when the insurance
coverage ceased 1o be in effect. bender will accept, | use and retain these- paymems as a pon-refundable loss
Teserve in lzeu of. Mortgage Insurance. Such loss reserve shall be. non—reﬁmdable, notwnhstandmg the fact that
the Loan is, ultunately paid.in fnll and Lender shall not be. requrred to pay. ‘Borrower any interest or earnings
on such loss 1eserve. IJender can no longer requrre loss reserve payments if Mortgage Insurance coverage (in
the axnount and for the perrod that, Lender tequires) provrded by an insurer ‘selected by Lender again becomes
avarlable is obtamed and Lender. requires separately designated. paymems toward the premiums for Mortgage
Insurance If, Lender requrred Mortgage . Insurance as a. condition of makmg the, Loan and Borrower was
red to separately desrgnated payments toward the premiums. for Mortgaoe Insurance, Borrower
req\ured to, maintain Mortgage lnsurance in effect, or 10 provide & non-refundable loss
requrrement for. Mortgage lnsurance ends in aecordanm with any - writte
widing for such, termination O £ until termination is required by
Borrower s. oblrganon to pay rnteresl at the rate provided

11, Assrgnment 0 C llaneous Proeeeds, Forl'e‘_ 'ure, All tMiscellaneons, Proceeds are. bereby
assigned to and shall be pai to.Lender. . N

R the, Pro perty is damaged such Miscellancous Proceeds. shall be applled to restoration or Tepair of the
Pr perry, if the, restoranon or repair, is economlcally feasrble and Dender s security. is not lessened. During
such. . Tepair and resloratron perrod Lender shall have. the _right to hold_such, Miscellaneous Proceeds until
Lender has had an opportumty 10 mspect ‘such. Property 10 ensure the work, has been completed to-Lender’s
sausfacnon, provrded ‘that such mspu:uon shall be undenaken promplly Lender may pay for the repairs and
reslorauon in smgle drsbursemem orina serres of progress payments as the. work is completed. Unless an
ent, lS made in wrrtmg or, Applr(.nblt. Law requm.a interest to be pard on such Mrscc.llaneous Proceeds.
no' be reqmred 10 pay, Borrower. any interest or €2 ings on such M:scellaneous Proceeds. 1f the
econormcally feasrble or. l.ender ecurity would be lessmed the Miscellaneous

the sums secured by. this becunty Insmmuem, wllexher or not then due, with tl\e i
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. excess, if any, paxd to Borrower. Such Mrscellaneous Proceeds shall be applred in the order provrded for in
S 'on 2. .

1ii‘the event of a total takrng, destruction, or loss in value of the Property rhe Miscellaricons ' Proceeds

shall be, applred to the sums secured by this Security, lnstrument whether or not then due, wnh the excess, if

any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Properly in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount. of fhe sums. secured by this Security. Instrument 1mmed1ately before the partial taking,
destru 'on, or loss m value unless Borrower d Lender otherwrse agree in wrmng, the sums secured by this

trument shall be reduced by, the amount of the, Mrscellaneou ;Proceeds ‘multiptied by the
' amount of thie sums secured, rmmedra\ely berore}he parnal taking, destruction,
v ded by (b) the farr market value of the Pro perty rmmedrately before ‘the parual taking,

in value. Any balance shall be pard to Borrower. :
. ;akmg, destrucnon, or loss in value of the Property in  which the fair market
value of the Property unmedrately before the pamal ‘taking, destruction, or lass in. value is less. than the
of the surns secured unrnedrately befor the’ partial taking, . destrucnon or, loss in value, unless
“ant . rse-ragree in,wnung, the Mrscellaneous Proceerls shall be applred o the sums

ent whelher or not the sums are, then due. . .,

Tty s abandoned by Borrower, or.if, aﬂer notice. by Lender, to Borrower that the Opposrng
in the Text. sentence) offers, o make an award to settle a claun_for damages Borrower fails
0 days. aftey the date the ‘notice is given, Lender is. authorized to collect and
oceeds erther to. restoranon or. repau‘ of the Propeny or to the sums secured by this
~whether or, not then due "Opposmg Party imeans the rhrrd paxty that owes Borrower
' th party agamst whom Borrower has a rrght of acnon in regard to Mrscellaneous

C ;be_in ¢ defaulz if iany'actron or proc" ’rng, whcther crvrl or crmnnal is begun rhat,
ben ez s Judgment could result in forfexture of the Property or other. matenal impa rrment of Lender’s interest

Securrty lnstrumem Borrower can cure S ha default and, if acceleration
v ) ed in Section 19 by causing | the action or. proceedmg to be drsmrssed with a
that, m I_ender s Judgment precludes forfeuure of the Property or_other . matenal impairment of
i : T ‘nghts under this Secumy lns(rurnent _The proc ds. of any. award or claim
, ’ e, 1mparrmenr of Lender 'S mterest in the Property are hereby assrgned
dto Lender‘ :

rscellaneous Proceeds rhar are not applred to restorauon or repan of the Propeny shall be applred

on 2
ot d Forbealance By Lender Not 2. Warver. Extensron of the time for
O, modrﬁcamn of amomza on of the sums secured by thrs Secunty Instrument granted by Lender
; r in Intérest of Borrower shall not operate to release the liability of Borrower or
Interest of 'BOfrower. Lendcr shall not be requrred 10 commence proceedmgs against any
In rest of Borrowe 'or to refuse to. extend time for payrnent OF . otherwrse modify, amortization
secured by tlns Secun‘y lnstrument by reason of any demand made by. the original Borrower or
any Successors in Interest o gBorrower.:Any forbearance by Lender in cxercrsmg any right or remedy
rriutatron,,Lende S: acceptance of payments from third persons, entities or Successors in
S than the .amount then due, shail not, be a waiver of or preciude the

. inf g ...d Seyergl Liubilrty, Co-slmers, Sucecs i Assrgns Bound Borrower covenants and

“agrees that Borrower s o‘oliganons [iability shall be Jomt and several However. any. Borrower who
3 'Securrty’lnstmrnem but does not execute rhe Nou. (a g c ;_xgner ). (a) is. co-srgmng tius

1ORY #:030-05-00532
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Security Instrument only to morigage, grant and convey. the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
‘Instrument; and'(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to' the ferrs of this Security Instrument or the Note without the co-signer’s

consent, : -
.. ... Subject to,the provisions, of Section 18, any Successor in Interest of Borrower who, assumes Borrower’s
obligations uniler this ‘Secucity, Iistrument  in writing, and is approved by Lender, stall obizin all of
er’s,, rights and  benefits .under this Security Instrument. Borrower shall not be released from
obligations  an bilify under this Security Instrument unless Lender agrees to such release in

nts; an d,ég’;_ggmentsl of this Security Instrument shall bind (except as provided in Section

successors and assigns of Lender. - .l
rges. Lender, may charge Borrower fees for,_services performed in-connection with
the purpose of protecting ‘Lender’s interest in_the Property and rights under this
Security Instrument, including, but not, limited to, attorneys’ fees, property inspection and valuation fees. In
‘Tegard to.any other fees, the absence of gipt_es_g authority in this Security Instrument to charge a specific fee

r shall not be constru a prohibition on.the charging. of such ' fee, Lender may not charge fees

that are,expressly prohibited by, thils Security Instrument or by Applicable Law. -

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finaily interpreted s0

that the interest or other, loan cl ges collected or to be collected in connection with the Loan exceed the
‘mitted limits (2).any such loan charge shall be reduced by the amount necessary o reduce the charge
to, the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may. choose to make this refund by reducing the principal owed under
the, Note or. by making, 4 direct payment, to Borrower. If a refund reduces principal, the reduction will be
treated ot v ' any prepayment charge (whether, or not ‘a_prepayment charge is

treated as a pastial prepayment without .any p : :
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower

will constitute,2 waiver of any right of action Borrower might have asising out of such overcharge. ..
I N otices, given by Borrower .or Lender in coanection with this, Security Instrument must

be i writing. ARy, noticeto Borfower in connection with this Securky Instrument shall be deemed to have
been given to Borrower when mailed by first class maii or when actually delivered to Borrower’s notice

addr s if sent by other means. Notice to any one Borrower  shall constitute notice to all Borrowers uuless
Appt : : es

cable. Law._ expressly. requires otherwise. The notice . address shall be. the Property Address unless

Borrower “has. designated ‘a_substitute’ notice .address by notice to_Lender. Borrower. shall promptly notify

Lender of B inge of address. If Lender specifies a procedure for reporting Borrower’s. change of
address, then Borrower shall only report a change of ‘address through that specified procedure. There may be
only one designated notice address unde this Security. Instrument at any one time. Any notice to Lender shall
be given by delivering it or. by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by, notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to ha 4 C
this, Security Instrument is alsc required under Applicable Law, the Applicable Law requirement will satisfy
the corrésponding requirement under this Security Instrument. . ., L L
J— ) {Gogétgi}_jgi,Laijg;;Sc_%,\f.e'r:gb‘i‘lity_;‘ Rules of Construction, This Security Instrument shall be governed
by fbderal law and ie law of e jurisdiction in which the Property is Jocated. . All rights and obligations
ined in this \ ; are subject, to Agny\:rgqgilr‘plgn‘tis and limitations of Applicable Law.
Law might, explicitly or implicitly allow the parties, to agree by contract or it might be silent, but
shall ‘not be construed. as & prohibition against’ agréement by contract. Int the event that any
“clause of t y ment Note aflicts with A ficable j}@)ﬁ'; such conflict shall

deemed to

it -

ve been given to Lender until actually received by, Lender. If any notice required by
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conflicting provision. ; L ;
we'AsPused 'in this Security Instrument: (1) words of the masculine gender. shall meanand include
corresponding .neuter words or words of the feminine gender, (2) words' in the singular shall mean and
include the plural and vice versa, and (3) the word "may” gives sole discretion without any obligation to take
any.-action, : ,
24017, Borrower’s: Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
.18,  Transfer . of .the Property, or. a, Beneficial Interest in. Borrower. As used in this Section 18,

v«m‘)t affect other provisions of this Security Instrument or the Note which can be given effect without the

“Interest in the Property means any legal or bereficial interest in the Property, including, but not limited o,
those beneficial interests transferred in a bond for decd, contract for deed, installment sales contract or escrow
agreemeént, the iitent of Which is the transfer of title by Borrower at a fuiture daté 1o a purchaser.

- If all or’any’ part of the Property or any Interest in the Property'is sold or transferred (or if Borrower is
not a natural person and-a beneficial interest in Borrower is sold-or. transferred) without Lender’s prior written
consent, Lender may. requir immediate payment in_full. of .all.sums_ secured by this Security Instrument.
However, this option shall not reised by Lender if such exércis; is prohibited by federal law.

R Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide ‘a period ‘of not less’ than’ 30 days from the ‘date thé notice is given'in accordance with Section 15

. within which’ Borrower must-pay-all sums secured by this Security’ Instrument. If Borrower fails to pay these
sums “prior 16 >the- expiration- of -this’ period,. Lender may -invoke any. remedies: permitted by this Security
Instrument without further notice-or demand on Borrower. . e o
.19, Borrower’s. Right. te ; Reinstate  After -Acceleration. If Borrower meets. certain conditions,
Borrower shall ha.y}‘edt‘hé right to h ve enforcement of this Security lnsumi_r;eﬁt discontinued at any time prior
to the earliést'of: (i) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrumenit; (i) siich ‘other period as ‘Applicable Law might specify for thé termination of Borrower’s
right 1o reinstate; or. (iii)-entry of :a: judgment -enforcing this: Security: Insttument. . Those conditions are that
Borrower: . (a) pays: Lender all-sums .which. then would be due under this Security Instrument and the Note as
if no gccgl,e‘ra;iqne,hgd;,qccq;red;_‘(b),‘ cures any_default of any, other covenants.or. .agreements; (c) pays all
expenses. incurred in.enforcing this Security Instrument, including, .but not limited to, reasonable ‘attorneys”
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under  this Security Instrument; and (d) takes such action as Lender may
Teasonably réquiré to assire that Lendei’s interest in‘the "Property and right$ under this Security Instrument,
and‘Borrower’s obligation: to:pay. the sums secured: by: this Security Instrument, shall’. continue unchanged.
Lender-may require that Borrower pay. such reinstatement sums and expenses in-cne. or more of the following
forms, as selected by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instramentality or entity or (d) Electronic Funds Transfer. Upon reinstaternerit by Borrower, this
Security” Instriment* and"obligations *secured hereby  shall’ remain fully effective as if no acceleration had
occurred. However, this'right to'reinstate shall riot appiy in the case of accelerition under Section 18,

.+ #:20: Sale of Note; Change:of Loan ‘Servicer; Notice of Grievanee. The Note or a partial interest in the
Note, (together, with this. Security Instrument) can be sold. one: or more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Securi / Instrament and performs other mortgage loan servicing obligations
under’ the Note'"this "Security Instrument, arid 'Applicable Law. There also might be one ‘or more changes of

. 'th'é‘jlibﬂh' Servicer unrélatéd toa‘salé of the ‘Note. I thére is a'change 'of the Loan' Servicer; Borrower: will be
given:writtén; notice: of the: change::which-will state ‘the.name ‘and : address of:the newLaoan: Servicer, . the

"addtess,:to;whigh ;pg){ménts’-»shqgldgbpimade;md apy;Aomer;informaﬁon;.RESPA;requir‘es; in.connection with a

1611 R L S
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nouce of transfer of servrcrng If the Note is sold and thereafier the Loan is serviced by a Loan Servicer otiter

i Ihan the purchaser of the: Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Ser(ucer or be transferred to a successor Loan Servrcer(s) and are not assumed by the Note purchaser
unless otherwise provided by the Note purchassr, :

Neither Borrower nor Lender may commence, join, or be joined 0 any Judl\.lal action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
JIastrument or; that;alleges that-the, other party has breached any provision of, or any duty owed by reason of,
‘this Secarity :Instrument, until:such:Borrower or Lender has notified: the other party (with such notice given in
complrance wrth the reqmrements of Sectron 15) of such alleged breach and afforded the other- party hereto a

‘penod whrch must elapse before' certayn actron can be taken, t.hat trme penod wrll be deemed to be reasonable
for p.rrposes of tlns paragraph The not.rce of acceleratron and opportumty to. cure grven to Borrowet pursuant
to Section: 22~a_nd, the notrce.of-.accelerauon given -to:Borrower; pursuant; to Section: 18 shail be deemed to

Sfy‘ tlie’notic'e‘and’OPportunity' 10 take corrective action provisions of this Section20.

i ’21 ‘Hazardous‘ Substancos. As used 4’ this Sectron 21 (1) "Hazardous Substances” are those
substances deﬂned as toxrc or hazardous cubstances pollutants or wastes by Erwrronmemal Law and the
kfollowtng substances ‘vasol'me. kerosene other ﬂammable 0. tox.c petroleum products toxic pesucrdes and
herbicides, volatrle solvents, matenals contauung -asbestos: or formaldehyde. and radioactive materials; (2)
"Environmental Law™means' federal laws'and laws of the jurrsdrcnon where the Property is located that rélate
to health safety ‘or’ envrronmental"protectron, 3)° “Envrronmental ‘Cleanup" includes any response action,
remedtal actlon‘ mova : : " " E uonmental Law and (4) an 'Envrronmental Condition”
‘n'tezms a condmon that can cause cont*rbute to, or otherwrse mgger an Envrronmental Cleanup

Borrower sball not cause or permrt the presence use, drsposal storane . or, release of any Hazardous
Substances or: l.hreaten to. release: any: Hazardous Substances .on;: or.in' the; Property Borrower shall not-do,
noriallow anyone-else todo,’ anythmg affectrng the ‘Properiy: (1):that is in'violation of any Eavironmental

AW (2) 'which Creates an- Envrronmental Condition'or (3) which), due ‘to the presence, use, or release of a
Haurdous Substance, ,creates a(condrtron that adversely aﬁ'ects the value of the Property The pfecedmg two
sentences shall not apply q,the, oresence,‘use, or storage on the Property of sma!l quartmes of Hazardous
Substances that are generally recogmzed to.be appropnate to normat residential uses and to maintenance of
the ‘Property: (including; but not limited to, hazardous substances in consumer products). .
~Borrower sball prornptly grve Lender wrrtten notrce of (1) any mvestrgatron, claun demand lawsurt or

vctual knowledge, (2) any

mcludmg but not lumted to. any sptllmg, leakmg, drscharge release or threat of

release: of : any :Hazardgus : Substance,,and (3). any.. condition - caused : by the: presence, use.or release of a
Hazardous Substance which adversely affects sthe vaue of the Property Il‘ Borrower learns. oris notrﬁed by
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22 Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following
'Bor"ower s ‘breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 39 days from lhe date
o the not:ce is given to Borrower, by which the default must be cured; and (d) that failure to cure the .
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and’ sale of the Property The’ mmce shail further inform Borrower of the
nght to’ reinstate after acceleratlon and the right to brmn a cou-t action to ‘assert the’ non-existence of a

‘\‘_,default or’ any other dei‘ense of Borrow;r to acceleratlon and sale. If the’ default is not cured on or

. L(before,_the date specxﬁed in. the' notlce, Lender at its optmn may require unmedlate payment in full of

) ‘;all sums secured hy this” Security Ins!rumenl thhout &urthe. demand and may invoke the power of
"“sale and any ofher rentedies permltted by Apphcable Law. Lender shall be entitled to collect all
* .expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the cccurrence of an event of defoult and of Lender’s election to cause the Property te be sold
and shall cause such notice to be recorded in each county in which any part of the Property is iocated.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Berrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the termas designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any prevmusly scheduled sale. Lender or its designee may
purchase the Properiy at any sale... }

Trustee shail deliver to. the purchaser Trus!ee 5 deed conveying the Proper*y without -any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

.. 23. Reconveyance.. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrendzr this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legaliy entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or-persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor. trustee
to any Trustee appomted hereunder. Without conveyance of- the Property, the successor trustee shall succeed
to ail the. title, power.and duties conferred upon Trustee herem and by Applicable Law.

. 25, Atlorneys’ Fees. As used in this Security Instrument and in the Note "attorneys’ fees” shall include
+ any attorneys' fees awarded by an appellate court. :

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may

make under Section 9 of t!us Qecurry Instrument to protect Lender’s interest in ihe Property and nghts under
7 t‘ms Secumy antrume'lt e .

_,************SEE BDTTOM OF PAGE 14 E'OR CONTI‘IUATION***‘*******"*

S

fnoc"#-g;ynsag: ' © . APEL #x990721005) . [ . LOAN'#:030-09-00532

aa'-ns &5 LR FormS0S8 2159




S BY SIGNlNG BELOW Borrower accepts and agrees 0 !he terms and covenants contamed in this
; Secunty Knstrument and in any nder(s) executed by Borrower and recorded vnh lt )

e e

(Seal)

-Borrowcr

y B
*********************ﬁ******************t***************************

kMOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE

BY US AFTER. "OCTOBER 3, 1989 _CONCERNING LOANS AND OTHER CREDIT

EXTENSIONS _JHICH BRE ’\TOT 'FOR PERSOEIAL. FAMILY, OR HOUSEHOLD
] LELY BY THE, ,BORROWER'S RESIDENCE MUS'I‘ BE

ONSIDE AND BE SIGNED BY UGS TO BE

F (RN TN

************

5g B0 chel peult L
************& ***t***********fﬁ*# IR R
AR PR S EORSIC




STATEOFOREGON, Klamath ©  Comyss oo -
e On‘hls 20th da)'Of oregon . -1‘999 o ,pemmﬂyappwedtheabovenamed

‘,Mart_i_n' I Montl and James J. " Monti

/her/their voluntery act and deed.

and acknowledged the fotegomg mstrument to be his

‘ My Cgmmmsion Expi:es: 12-20- 02 Before me:

(Official Seal)

- QFFICIALSEAL .~ =
ARJORIE ASTUART.
NOT ARY PUBLIC- OREGON
- COMHISSION KO, 318384
WGOHHIbSINEXPlRES DEC20,2002
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ADJUSTABLE RATE RIDER

(4 Year Treasury Index - Rate Caps)

and is mcorporated into - and shall be deemed to amend and. Supplement the Mortgage
Deed of Trust-or Secunty Deed (the "Security Instrument") of the same date given by the undersngned (the
"Borrower") to secure Borrower s Ad]usmble Rate Note (the "Note™) to

i THIo AD}USTABLE RATE RIDER i is made this, 20TH day of OCTOBER, 1999 .

’

r(LAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the ‘Lender") of ‘rhe same datev and covering. me property descnbedA in the Secunty Instmment .and
located,‘at:r. o . S . .

“316. & 318 OLD. FORT RD, KLAMATH FALLS, OR 87601
. {Property Address]

THE NQTE CONTAINS PROVISlONS ALLOWING FOR CI‘!I\N(-?:Eq !N THE
INTEREST RATE AND THE MONTHLY' PAYMENT THE, NOTE LIMITS THE
- AMOUNT | THE BORRO ERS INTEREST RATE CAN CHANGE AT ANY

A. INTEREST LY P4 |
The Note provxdes ‘for an initial interest fate of
chang mAthe interest rate and the monthly payments, as follows: .

1y Wpay may change on the first day: of .OCTOBER, 2000,
every 12th month thereaﬁer. ‘Eath date on wlnch my . interest’ rate could change is called a

DOC 419200610
_MULTiSTATE ADJUSTABLF HATE HKDER AEM 52 -Slngle Fam'ly-

LOAN. £:030-09-00532
. Fannle MaalFreddle l\;’.ac Unﬂ‘orm lnstrumem




(B) The Index : ) :
o _ Begmmng wrth_ the ﬁrst Change Date, my interest rate will be based on an Index. :The, "Index” i
; Statés Treasury securities adjusted i0°a constant manirity o ear; ¢
ble’ by the’ Federal Reserve Board The most recent Index ﬁgure avallab!e a; "of thefdate 45 days befo"e
‘Hange Date is called the' "Cuirént Index.” :

: VHoIder Will ¢hoose & new de;g\which is based upon
; comparable mformanon. 'I‘he Note Holder will give me notice of this choice. B

> Holder _ will calculate . my "pew interest rate by adding

' S percentage points

£ 5% ). to the Current Index.kThe Note Holder will then round the result of this

addmon o the nearest one—erghth of ofe percentage pomt (©: 125%). Subject. to the limits stated in Section
: 4(D) below, this rounded amount wi my new interest rate until the next Change Date.

"o{um of the monthly paymenr that would be sufficient to
weat the’ Change Date in full on the maturity date at my
The result of this calculauon will be the new amount of my

111 not, be .greater than

Y- o 000%‘ Tb reafter, my Inte est rate will

2 g¢ Dae by more than two. peicentage points (2.0%) from

the rate of mterest I hav.. beén paying “for the" p ecedmg twelve moniths.’ My mterest rate will never be greater
: 12 000 %. -

Change Date. T will pay the amount of my new
date aﬁer th hange Date until- the ~2mount of my

LOAK #:030-05-00532

Form 3117 999




(F) Notice of Chanoes : :
“‘The Note Holder will deliver or mall to me a notice of any changes in my interest rate and ihe amount of
Lmy momhly payment before the effective date of any change. The notice will include information required by
“-.law to 'be given me and also the title and telephone number of a person who will answer any question I may
"have regarding the notice:

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended. to read as follows:
" Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"[nterest in the Property” means any legal or beneficial interest in the Property, including, but not
ited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment
ct or escrow agreement, the intent of which is the transfer of title by Borrower at'a
future date to a purchaser.
“If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is'not a natural person and a beneficial interest in Borrower is sold or transferred)
.. without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise -is -prohibited - by - federal -law. Lender also shall-not-exercise this option if: {a) Borrower
causes to be ‘submitted to Lender information- required by Lender to. evaluate the intended
transferee as ‘if a new loan were being made to the transferee; and (b) Lender reasonabiy
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
~To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
“-- condition -to Lender’s consent-to the loan,assumption.- Lender- may also require-the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
_continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. i
If Lender exercises the option to. require immediate. payment in full, Lender shali give
- Borrower Tiotice ‘of-acceleration. The notice shall provide a period-of not less than 30 days from
the ‘date the notice is given in accordance with Section-15 within which . Borrower must pay all
“sums ~ secured” by this Security Instrument.- If Borrower fails to: pay these sums prior to. the
expiration of this period, Lender may invoke any remedies pﬂrmltted by this Security Instrument
wnhout further nonce or dernand on Borrower.
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(Seal)

-Borrower"

~(Seal)

- -Borrower

(Seal)
; ;-Bprrower
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1-4 FAMILY RIDER

(Assrgnment o€ Rents)

THIS 1-4 FAMILY RIDER is made this 20TH day of OCTOBER, ‘1599
and . is, incorpor
Securlty Deed (the "Security Instrumem") ‘of the same date given by the undersrgned (the “Borrower") to
secure Borrowe s Note to,,

[Property Addres ]

1-4 FAMILY COVENANTS. In addmon to the covenams and agreements made in the Seeunty
Instrume Borrower and n er, funher covenan' and agree as follows- B

A. APDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the, Propeny described .in the Security Instrument, the following items now or hereafier attached to the
Property to th extent_they, are fixtures are added to the Property description, and shall also constimte’ the
Property covered by, the Securxty Instrument bmldmg materials, apphances and goods of every nature
whatsoev..r now or hereafter located in, on, or used, or mtended to be used in connecnon with the Property,
mcludmg, but not’hmrted those for the purposes of supplymo or drstnbuuno bcaung, cooling, electricity,
gas, water, air and lrght fire' prevermon and extingnishing apparatus security and access control apparatus,
plumbing, bath tubs, water heaters, water, closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, Wil l’ . wmdows, storm doors, sereens, blinds, .shades, curtains and curtain. rods,
attached T ) i g and attached ﬂoor cover'ngs, arl of whrch Jincluding. replacemems and
additions’ thereto hall be dee d ‘to be and remain a part of the’ Property covered by the Security Instrument.
All of the' foregomg togethe ith the, P'operty described in the Security Instrument (or, the leasehold estate if

“.the Secunty Instriiment is on a‘leasehold) are referred to in this 14 Farmly ‘Rider and the Security Instrument
as the "Property

LOAN, #: 030 09 00532
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h. USE oF ’PROPERTY,; COMPLIANCE WITH LAW. Borrower shaﬂ not seek, agree to or make a
Change in the use of the Property or its zoning classification, unless Lender has .agreed mwntmg to the

- change. Borrower shall comply with all laws, ordinances; regulations and Tequirements of any. goverritienta
. body applicable to the Property. o Cood L

'.(;.-SVUBQBDINATE LIEN§._ Except as permitted by federal law, 'Bybrrc}\yver shaH not allow any lien
mferxo’rﬁq the :Sg:curi;y,lnsmn'nénf"to‘-be*pérf;:c'&djagaﬁris:'ﬂié Property. without Lender’s prior written
’\x;mjs i ‘ ‘ PN LAY G w\;.jti - . T R

; DRENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
er haz; r which insurance is required by Section 5. ‘

v : : NSTATE". DELETED. Section 19 is deleted.

. OCCUPANCY. Unless Lender and Borrower oterwise agree in writing, the firs

‘.‘sg_x;g’epgé mSectxon 'pncg_m:pg [Borrower's occupancy. of the Property is deleted. All remaining covenants

and agreements set forth in Section 6 shall remain in effect,
. Upor Lenders request after default, Borrewer shall assign to Lender
IL security deposits made in connection with leases of the Property. Upon the
> right to modify, extend or.terminate the existing leases and to execute new

Lender s solé screuon As.used in this paragraph G, the word "lease” shall mean "sublease” if the
Instrument is on.a leasehold. . . .~ T L : ‘

H. ASSIGNMENT ‘OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
qujr'qwqr,ab‘sglutgly,} and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents")
‘of the Property, regardiess,of to whom the Rents of the Property are payable, Borrower authorizes Lender or
Lender’s agents to collect the' Rénts, anid agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until (i)-Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument and (i), Lender has given notice to the tenant(s) that
the Rents are t0 be paid to Lender or Lender's agent. This ‘assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only. SR i i
" 'K Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be heid by
Borrower as trustee for,the benefit, of Lender only, to be applied to. the sums secured, by. the Security

strument;  (if) Lendes, shall be entitled to collect and teceive all of fho Renis  of ‘the " Property; (i)
i LOAR. #:63h‘:¢_9}'§§53g,;1;
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless. applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorneys® fees, receiver's fees, premiums
on receiver’s bonds, repair and maintenarce costs, insurance premiums, taxes; assessments and other charges
on the Property, and then to the sumns secured by the Security Instrument; (v) Lender, Lender’s agents or any
judicially appointed receiver shall be liable to account for only thosé Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage!the Property and coilect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security.

s {4 the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Prcperty and “of’ Collecting the Rents any, funds expended by Lender for such purposes:shall’ become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Renis and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a Judxcxally appointed receiver, shall not be reqmred to enter upon, take
control.of or mzintain the Property before or after  giving notice of defauit to Borrower. However, Lender, or
Lender’s agents or a judicially appointed recéiver, may do so at any time when a default occurs. Any
..pplmuon of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.

This’ assignment -of Rents of -the Property shall’ terminate when all the sums secured by the Security™
Instrument are pald m full. :

R i_. CROSS-DEFAULT PROVIS!ON.»Borrower (3 defauit or- breach under ‘any-note or- agreemeut in
- which: Lender has ‘an interest; shall be a breach’ tinder the Secunty Instrument and Lender may .nvoke any of
: ,the remedxes pemntted by the Set.unty Instrumem

APPL #:9907210067

" Page3old




{Seal)

-Borrower

_(Seal)
ngmwcr

State of Qregan, Cmmty of Klamatn
Recorded 10/21/99, at 3! 3Ly m.
“InVol. M99 Page Y20 54
Linda Smith, - = -
County Clerk .~ Fee$_¢2°__ .




