“KLZ\MATH FIRST FEDERAL SAVTNGS & LOAN - ASSOCIATION
2323 DAHLIA STREET

maluple ‘sectioris of this documem are deﬁned below and other words are defined in Secuons
3ty 13,,18 '20: and 21 Certam ru!es regardmg the usage of: words used: in thxs docum..nt are also provxded
mSecnon 16 R AR TP :

ent!’, 'eamt}nsdocumnm ,w!uch xsdated,OC’rOBE 20, 1999
/it ,.,X,Rxdets“toth:sdocument.,,.W ‘
"Borrower" is MARTIN I MONTI AND JAMES J MONTI

R

- Inst
,KLAMATH FIRST FEDERAL SAVI\TGS AND LOAN ASSOCIATION




Lender’s address is 3393 DANLIA STREET, KLAMATH FALLS, OR 97601

B i

Lendér is the beneficiary under “this'Security Insirament.
(D) #Trustee! is, WILLIAM. L:SISEMORE

1

% thilt Boriower owes Lendér "ONE’ HUNDRED * SEVENTEEN THOUSAND  SIX HUNDRED
: ' - Dollars
Borrower has promised to pay this debt in regular Periodic
in | “UAPRIL 1, 2030 .
‘the ‘property that is described below under the heading "Transfer of Rights in the

eans the promiéso}y note signed by Borrawer and dated OCTOBER 20, 1999

i

Ifmpe“y"" i 3 L esweenmo e UETLY WRTHOLT A g

(G),"Loan" means the,debt evidenced by.the Note, plus interest, any prepayment charges and late charges
due under the Note, and ail cuns due under this Security Instrument, plus interest. ~

() "Riders" means all riders to this Security. Instrument that are executed by Borrower. The following

ridets ‘are to be executed by Borrower [check box as applicable]:

' [X] Adjustable Rate Rider - [ Condominium Rider [ Second Home Rider
[ Balloon Rider. - * “Planned Unit ‘Development Rider IX1 14 Family Rider
- D_VA Rider - - [ Biweekly Payment Rider ’ D Other(s) [specify]

PR TR ST A i 1 N omgeaTy iRl et = . :
wApplicable - Law", mes all, controlling applicable federal, state and focal statutes, regulations,

rdinances .and tive. rules, and orders (that, have the, effect .of law) as well as all applicable. final,
non-appealable judicial opifions. R P E , :
(#)."Commumity Association Dues, Fees and Assessments" means ail dues, fees, assessments and other
charges ; that-are - in;\posed.iion'jfBorrowertor‘the Property 1by -2 condominium :: association, homeowners
assbéiatiblib_i‘Siiﬁilzif‘brgaz'xiimioﬁf S T R T e T o co
(5 "Electronic. Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft; ‘orsimilar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or maguetic tape so as 0 order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(L) "Escrow Jtems" mean those items that are described in Section 3. .
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages: described in Section 35) for (i)
damage to, or destruction of, the Property, (ii) condempation or other. taking of all or any part of the Property,

(iiii) conveyance. in-lien of condemnation’-or- (iv) misrepresentations -of; or omissions as o, the. value and/or
condition of the Property.-: - : [ SR

() "Mortgage Insurance” means ::insuyance pmtg;:ting'Le,tVld’ex" égaﬁ)st the nonpayment of, or default on, the

¢" means the regularly scheduled amount due for (1) principal and interest under the

ny amounts under Section 3 of this Security Instrument. ; ;
E). !RESPAS, means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
.implementing. regulation, Repulation X (24 C:F.R. Part 3500), as they might be amended from time to tme,
or'any additional or successor legislation or regulation that governs the same subject matter. As used in this

- Security. hrstrumgr{t,,iszF,SPA refers to all requirements  and restrictions that are imposed in regard
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to a "rederally related mortgage loan" even if the Loan does not quahfy asa ”federally related morigage foan”
under RESPA."

- (Q):"Successor in Interest ef Borrower" means any party that has taken utle to the Property,"whether or not
thiat party, has as sumed Borrower’s obhganons under the Note and/or this Secunty hxstrument

TRANS"ER OF RIGHTS IN THE PROPERTY
W

A [s:mq
97601 {pr Codc]

; ,.'I"OGETHER WITH all the 1mprovements nowvcr herea
unenances and »ﬁxtures now, or ,hereaﬁer a part of the propeny All replacemems and additions shall also

the.right o grani and convey the Property and that th.. Property 1s unencumbei'ed except for encum},rance., of
record Borrowez warrams and will defend ger'erally the title to th Pio rty agamst all, clalms and demands
subject 0 any. encumbranees of ‘record : .

URITY AINSTRUMENT combmes Aniform,. covenants for natxonal use. and non- umform

ayme ¢ of .
hall pay wLen d Ie . the prmc1pal of and mlerest on, lhe debt evxdenced by the Now and any
prepavment‘charges and late charges duc. under the Nme. Borrower shall aiso pay funds for Escrow ltems
is_Security.: lnstrum sha.llbemademUS
*OAN #roon =
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
K *under’the Note and this Security Instrument be tnade in one or more of the following forms, as selected
by. Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,
provided  any. such check is drawn.upon an. institution . whose deposits .are insured by a federal agency,
instrumentality,, or entity or (@), Electronic Funds Transfer. ' . ... . . . '

nents are deemed, recet :

‘such other.Jocation as may, be designated by Lender in accordance with the notice provisions in Section 5.
Lendér imay, return’any . payment(s) or partial paymeni(s). if the payment(s) or. partial payment(s) are
insufficient to bririg the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
‘bring the Loan  cusrent, without, waiver. of any rights hereunder or prejudice to its rights to refuse such
payment(s) or partial payment(s), in the future, but Lender is not obligated to apply such payments at the time
such paymeits, are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
not pay, interest.on, unapplied funds.Zender may hold such unapplied .funds. until Borrower makes

. payment(s)-to, bring the Loan current, If Borrower does not do so within a reas nable period of time, Lender
Shall gither apply, such funds or return fhem to Borrower. If not applied earlict, such funds_will be applied to
the outstanding "principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower, might have now, or in the future against Lender shall relieve Borrower from making payments due
‘under, the, Note, and this, Security, Instrument or performing the -covenants and agreements, secured by . this
Securit M} IR i B S A A ; e MRNCRE S B el
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
:aqgcépgng,gnd.applie(; by Lender shall be applied in the following order of priority: (1) interest due under the
‘Note; (2) pr palld under the Note; {3) amounts due under Section 3. Such: payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
Iate charges, second to any other amovnts due under this Security Instrument, and then to reduce the principal
balance of the Mote. : A R

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment. is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments,” such excess may be applied to any late charges due. Voluntary prepayments shail be
applied first to any prepayment charges and then as described inthe Note. = .

Any application of payments, insurance proceeds, cr Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the ameunt, of the Periodic Payments.

" 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, 2 sum (the “"Funds") to provide for payment of amounts due for: (a)
taxes and ‘assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance .cm' the Property; (b) leasehold payments or ground tents on the Property, if any; (c) premiums

i ‘ < , e

for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,

ived by Lender when,;_ecci‘y/eiii';ati :helocatmn desxgnated ‘in the Note or at

ot any sums_payable’ by Borrower. to Lender. in lieu of the payment of Mortgage Insurance premiums in
accordance with fhie provisions of Section 10. These itéms are cailed "Escrow Items.” At origination or at any
time_during the term of the Loan, Lender may require that Community, Association Dues, Fees and

-Assessimients, if any, be escrowed by Borrower, and such dues, fees and assessments, shall be an Escrow Ttem.

Borrower, shall promptly, furnish to Lender all notices ‘of amounts to. be, paid under this Section. Borrower
shall pa ‘ or, Esc ms unless’ Lender waives Borrower’s obligation to pay the Funds
‘nder riay, waive Borrower's obligation to pay.to Leader Funds for agy or all

iy such waiver may only be in writing. In the event of such waiver, Borrower

PP IS5 S <30
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shall pay directly, when and where payable. the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requtres, shall furnish to Lender receipts evidencing. such
payment “within such time period as Lender may require. Borrower’s obligation-to make such payments and
to provide, receipts shall for all purposes. be.deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow, Items: directly, pursuant.to a, waiver; and Borrower fails to pay the amount:due for-an Escrow ltem,
Lender may: exercise: its rights- under Section 9: and pay such: amount and: Borrower: shail then be obligated
under Section 9:to-repay 10 ‘Lender any. such amount. Lender may revoke the waiver as.to any or all Escrow
Jtems-at any :time by-a notice’ given in accordance with-Section:15 and; upon- such revocation, Borrower r.nall
pay:to Lenderall Funds; and in such amounts, that are then required under this Section 3. :

“hiLender may,-at any time. collect and hold‘Funds in an:amount (1) sufficient to permit Lender to apply
the:Fuands at the time specified under’ ‘RESPA and (2) not to exceed the 'maximum amount a lender can require
under RESPA Lender shall'estimate the: amount of. Funids: due- on: the basis of ‘current data and reasonable
esumates of expénditures “of futire Escrow Items or otherwisé ifi accordarice with Apphcaole Law.
<4 °FThie Funds shall be held in‘an ‘institution Whose deposits are jnsured by a federal agercy; ‘instrumentality,
or ennty (tneiudmo ‘Lender, if Len det’is an mstttutton ‘whose deposrts are so insured) or in any “Federal Home
Lozn Bank Lender shall apply the Funds to pay the Escrow ‘Liems no later’ than the ‘time specified under
RESP Lender !hall not charge Borrower for holding and applymg the Funds annuany analyzmg the
cscrow aceonnt Vor' venfymg thexEs‘ W Items unless Lender pays Borrower interest on' the Funds and
Anpl'cable Law e Lender to maki such a ‘charge. Unless an agreement is made in writing or Applicable
' b 1d on’ the Funds Lender shall not e requlred 1o pay. Borrower any interest of
unds Borrower and Lender can agree in wmmg, however, that'mterest shall be patd on the
' ', wnhout charge, an annnal accounnng of the Funds as required by

is.a surplus of Funds held'vm escrow, as deﬁned under RESPA Lender shalt, account to
Borro _for the excess funds, in accordance with RESPA. If there is a shortage of Funds held in escrow, as

deﬁned under RESPA Lenver shall notify  Borrower .as requtred by. RESPA, and -Borrower shall pay. to
Lender the amount necessary 10 make up.the shortage in accordance with RESPA, ‘but in no more than twelve
monthly payments. 1. there is a deficiency. of Funds;held in escrow, as_defined under. RESPA, Lender shall
notify .Borrower; as required by RESPA and Borrower. shall pay. to: ‘Lender the amount necessary to make up
the deﬁc.ency in accordance with 'RESPA, but in no more than twelve monthly. payments. i
v+ Upon payment. in: full: of all sums- secured by this Securrty Instrument Lender shalt promptly refund to
Borrower any-Funds.held by Lender.. o
ity 14 Chargess : Liens:;, Borrower . shall - pay au taxes, - assessments charges, ﬁnes, and tmposmons
attnhntable to-the Property which: can attain: priority over this Security ‘Instrument, leasehold payments ‘or
ground:rents on-the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
“extent that: these items'are Escrow Items, Borrower shall pay them in the manner provided in Section 3. :
- 12z Borrowers shall promptly - discharge: any- lien' which “has’ priority. over - this Security - Instrument unless
Borrower: (a) -agrees in writing to the payment of the obligation’ secured by the lien in-a manner acceptable to
Lendeér; but only so- long as Borrower is performing-such agreement ‘(b) ‘contests the lien in good faith by, or
defends’ agdinst’ enforcement ‘of the lien'in, legal proceedings ‘which in Lender’s cpinion operate to prevent the
enforcem.nt of the lien’ while' ‘those:! proceedmgs ‘are pendmg, but only’ ‘until ‘such proceedings are concluded;
f “from 'the' holder” of the lien'an agreement satisfactory 1o’ t.ender snbordrnanng the 11en to this
arity Instmmen If Lender determmes' that any part of the Property is subject to a lien 'which can attain
3 18 L nder may g"e Borrower a notice enttfymg the Iten thm 10




-days of the date on which tha
.~ actions set forth above in this Section 4. T
Lender may require Borrower to Pay a one-time ‘Charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan, | R v
" 5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited 1o, earthquakes and floods, for which_Lgndexj Tequires insurance.
insurance “shali be mainfained i’ the amounts (including dedy leve ’ at
requires. What' Lerider requires pursuant io the preceding sen
: ”a?ﬁ'i'iét'p'r'o'v‘iding? the insurance shall pe
OTTOWEr’s  chi '}"which“right'sha]l"’ :

; imposedrby.fthe,
“determination resulting from an objection by Borrower, His e
wIf Borrower. fails«'to*-nmintain‘-any;of “the coverages described
coverage,- at. Lender’s ~option-: and - Borrower's ex i

particular type. or:amount; of coverage.
protect :Borrower; Borrqw_gr?g equity :in
or. liability - and-

e in:writing: or Applicable: Law requires

: required to pay: Borrower any interest or

proceeds, Fees for public. adjusters; or. other:third_ parties; retained by-Borrower shal] not be

paid out of the, insurance proceedsyand shall ‘be the sole obligation of Borrower. If the restoration or repair is

not,econonﬁcally'sfeasible or-Lender's security; would be lessened; the insurancelprocee‘ds;shaube"applied to
tye;sumsg.securgd,,by: this: Security =~Instrument;-,\x(hemer, or :not- then ‘due,: with; the, excess, if any,-paid- 1o .

35
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

. If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and ‘teldtéd matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period wili
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwrse. Borrower hereby assigns to Lender (1) Borrower’s rights to any insyrance proceeds in an amount
not. to exoeed the -amounts unpaid under. the Note or this Security Instrument, and (2) any other of Borrower’s
rights (other thanthe right to any . refund - of unearned. premiums paid . by Borrower)- under all insurance
policies. covenng the Property,. msofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds, er.her to repair or restore the: Property or to. pay . amoums ‘unpaid under the
Note or. this Securr / Instrument, whether or.not then due. ... :,

S4B Occupancy. Borrower shall occupy, establish, and use the Property as Bor'ower s prmcmal residence
wnhm sixty days aﬁernthe execution of this Secunty Instrument .and shall comlrme to accupy the Property as

exist wlnch are beyond Borrower s control )

7. Proeervatwn, Mamtenance and Protection . of the Property; Inspections. Borrower shail not
d..stroy, damage or impair the Property, atlow the Prope—ty to deteriorate or commit waste on the Property.
Whethe. or not Borrower is;residing in the Property, Borrower. shall maintain the Property in order to prevent
the Property from detenoraung or; decreasmg in value due to-its condition, Unless it is determined pursuant to
Section ‘5 that repair.or restoration is not .economically feasible, Borrower, shall promptly repair the Property if
damaged to avoid, further detenorauon or -damage. If insurance. or condemnation . proceeds. are paid. in
connection. with - damage to, or the. taking. of -the Property, Borrower -shall be responsible for repairing or
rcstormg the, Property only if. Lender has released proceeds for such purposes: ‘Lender may- disburse proceeds
for, the: reparrs and . restoratxon in .a;single payment. or in a series, of progress. ‘payments. as.the work is
wrnpleted If the, msurance or.condemnation ; proceeds are not sufﬂcrent to repair or. restore the Property,
Borrower. is not reheved of Borrower ’s obligation for the completion of such repair or restoration. :

, Lender., or, iis. agent. . may;. m.ake reasonable entries.upon and. mspecuons .of the Property. If .t has

. reasooable cause,vLender may., mpect the interior of . the; ;improvements: on the Property. Lender. shall give
Borrower notice at the. time of or prior to such an interior inspection soecifying such reasonable cause. :

8, Borrower’s Loan. Applrcatron. Borrower shail be in.defanlt. if, (during the Loan application process,
Borrower or-any: persons or entities acting-at the direction. of Borrower: or with Borrower’s -knowledge .or
consent gave, materially, false mxsl..admg, or. inaccurate. information . or - statements: to Lender (or failed to
provide, ] Lender with. materlal mformatton) :in connection ;with the Loan, Material representations include, but
are not limited (to,- representauons concemmg Borrower’s oc\.upancy of the Property as-Borrower’s principal
resxdence. ; ;

e § Protecnun of Lender’c Interoet m the Property and . Righ!s Umier tlus Seeunty Instrument. if
(1) Borrower fails to;perform the covenants and, agreements contained in this Secunfy Instrument, (2) there is
a-legal; proceedmg that; mghhstgmﬁcantly affect Lender’s interest in the Property, and!or rights under this
Secunty instrument (such; as -a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of :a . lien: which . may. attain . priority.. over- this . Security. Instrument ; or :to: enforce. laws:. or
regulatrons) -0r;(3); Borrower has abandon°d he, Property, thén -Lender may- do and. pay - for whatever. is
reasonable. or appropnate to protect Lender’s interest in the Property and rights under this Security
. Instrumcnt sincluding . protecting. and/or. assessing the value of the. Property,-and. securing .and/or repairing
. the. Properw le'lder 3 getions ; can: mclude. but are; not .limited. to, (1) paying. any. sums: secured by a-lien
which ;has ..priomy - OVer;: tlus Securrty JInstrument, @ appeanng m court, and (3) p&vmg .reasonable

.., LORN #3030-09-00533
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attorneys® fees to protect its mterest in the Property and/or rights under. this Security [nstrument, including its
secure(} position, in 2 bankruptcy proceeding. Securing the Property inciudes, but is not limited to, eniering the
‘Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate ‘building ‘or other code violations .0T. dangerous conditions, and have utilities turned on. oOf off.
Although Lender may - take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not (alnno any or all actions
authorized under this Section 5. '

-y ANy, ameunts disbursed. by Lender; under: this Section.9. shall; become addiiional .debt of - Borrower
secured. by this. Secunty JInstrument. - 'I'hese amounts - shall. bear: mterest at. the: Note rate from the date of
dlsbursnment and shall, be: payable, with. such .interest, upon nouoe from-, Lender to, Borrower requesting

” ~If this* Secunty lnstrument is OIl a leasehold Borrower slmll comply mth all me provrsrons of the lease.
If Bortower acqmres fee. title to the Property, the. leasehold and the fee title shall not merge unless Lender

grees to the merger in writing..:
10. Mortgage- lnsurance. If Lender requxred Mortgage InSurance asa condmon of mal\mg the Loan,
Borrower shall pay- the: premiums requxred 10 maintain the Morigage Insurance in eﬁe«.t If, for any reason,
the Mortgage . Insurance, COVerage: required by Lender ceases 10 be available from the mortgage insurer that
prevxously provxded such insurance and Borrower was required to make separately designated payments
toward the premiums ; for Mortgage Jnsurance, Borrower shall pay the preminms required-10 obtain coverage
substantially . equivalent..to the, :Mortgage. Insurance previously, in effect, at a cost substantially. equivaient o
the.. cost 1o, Borrower; of; the Mortgage -Insurance- previously .in. effect, ‘from an alternate raortgage insurer
selected by- Lender. If. substanually ‘equivalent Mortgage Insurance COVerage is not available, Borrower shall
continue to pay to Lender the amount of the separately. desrgnated payments that were due when the insurance
coverage ceased. to be in. effecl Lender. will accept, use and retain these; payments 432 non-refundable loss
reserve in. lieu of Mortgage Insugance. Such; foss reserve shall-be nop-refundable, 1 rrotwnhstandmg the fact that
the Loan is ulumately paid.in full, and Lender shall not be required.t0.pay. Borrower any interest o eamings

on. such loss Teserve, Lender.can 1o, longer. require loss reserve payments-1 if Morngage Insurance coverage (in
the amount and, for.the penocl that Lender requires) provided by an insurer selocted by, Lender again becomes
avai able, is. obtamed and Lender; requires separately designated payments’ toward the premijums. for Mortgage
lnsuance. If, Lender reqmred Mortgage Insurance. as ‘a condition, of making - the Loan- and Borrower -was
reguired-to mak eparately destgnated payments toward, the _premiums: for Mortgage Insurance, Borrower
-shall.pay the premmms required to maintain Mortgaoe losurance in effect, of to provide a non-refundable loss
reserye,- ‘unnl the Lender’s . equirement . for; Mortgage Insurance  ends in accordance . with any;. written
agreement between,Borr er.and Lender. provxdmg for. such, terrmnauon or ;uniil termination is required by
‘Applxcable Law Nothmg in this; Secuon 10 affects. Borrower s obllgauon to, pay interest at the rate provxcled

mcellaneous Proceeds, Forl‘erture All stcellaneous Prmeeds are hereby

be pai
damaged “such, Mrscellaneous Proceeds shall be applied to restoration or repair of the
: Property 1f 1he restora .ot repair,is. economxcally feas:ble and Lender’s: security: is not lessened. During
such, repair and restoration permd Lender shall bave. the; right .to; hold, such. Miscellaneous Proceeds uniil
Lender lm had.an opportumty 10, mspect such. Property to, ensure, the work: has been complered to Lender’s
1ded that such mspecuon ‘shall be undertaken promptly Lender may pay for the repairs and
,restoratron in, mgle:d ursemem or in a-serjes. of progress: payments a8 e work is completed. Unless an
at,is. made. in writing of, Applxcable Law requires interest fo be paid-on such Miscellaneous Proceeds,
) nee il not,be reqmred to pay Borrower.any interest or earpings on such, l}zlxscellnnews Proceads. If the
i restoratrn OF Tepair. i [: ,nomlcally; feasible or ‘Lender § SECUTILY: would !je lessened, e Miscellaneous
g be: applu.d e, SWImS secured by, tlns ecurity , lnstrumem. whet.h.l or not then due, with. the

Z " 8 030 09 00533
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excess. if any, pmd to Borruwer. Such Miscellaneous Proceeds shall be applred m rhe order provided for in
Section 2.

n‘the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus Proceeds
shall be applied to the sums secured by. this Security Instrument, whether or not then due, W‘th the excess, if
any, pard to Borrower.

‘In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the .amount .of  the sums, secured. by, this Security Instrument immediately before. the partial taking,
destrucuon. or loss in velue unless Borrower and Lender otherwrse agree in writing, the sums secured by this

Borrower ar‘d' Leuder ot.herwrse agree m wntmg, the Mrscellaneous Proceeds shall be applred to lhe sums
secured by tl'us _ecurrty Instrumcnt whether or. niot the sums. are tlren due

Lender’s Ju gment could result m forferture of the Property or other materral 1mpa1rmerlt of Lender s mlerest

m.t‘he'Prope‘rty or rrghts» under \thrs Secumy lnstrumem Borrower can cure sucha default and if accelerauon

rn rhe order provrded for i in Sectron 2,.
12 _Borrower Not ‘Released- Forbeamnce By Lender Not a Wmver. Extensron of the tune for




Secunty Instrument only to morigage, grant and coavey the co-signer’s interest in the Propeny under the
ferms of this Security Instrument; (b) is not perscnally obligated to pay the sums secured by this Security
Imttument' and '(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or meke
any accommodations with regard to the terms of this Security Instrumest o the Note withous the co-siger’s
consent.

) Sub_,wtomepmvmonsof&mmi&mSmcsm!mrmofﬂmrmun&nmsms
obhgammmr:hﬁ%wmy!mmmwnmg a0d is spproved by Lender. shall obtaim all of
Borrower's . mights apd beoefits toder this Secumsity Instrumens. Botrowes shall ot be reirased fom
msmmmxnmmmmmmmm {eoder zgrees o sxch rekme I
mmmmamﬁmmmmM(wammSm
200 and benefit e screswoas aod assizns of Lender,

{i!mn(lmrges.imﬁamchzm:mmgxwmamwﬁ
Bommower's defank, for the porpose of protecting Lender™s beerest in e Propery and oigdss woder @i
Secuxty Istrovernr, felnding, Dot not Hmited 1o, asorneys” fees, proporsy mspection aod vakaoen s In
regard o zay other fees, d absence of express sothority i Sis Secarky Iasromers to charge 2 specils fee
mMQMm&mgagﬁMmm&mﬁmawwmmm@fm
timt are expressly prohibited by this Security Instrzmem or by Apphcable Law.

If the Loan i subject 20 2 lae witch sers maxirmm Ioan charges, and that law is fmally imerpresad so
m&mormimmmﬂw&mw&m&aﬁmmamwmwihc
permmedhm.rs m(a)mmmm@edmmmdbyxmmmmmmechﬂge
10 the. permitted limit; and (5} any sums already collected from Borrower which exceeded penmitied Iimits
wxllberef-.mdedtoBormwer. Lender may choose 1o make this refund by reducing the principal owed under
the Note or. by makmg a drrect pnymem to Borrower. If a refund reduc& principal, the reduction will be

been gwén to Borrower when maﬁeo by first class mail or when actually deh\ered to Borrower’s notice
,ag!dress if sent byvother means, Nonce to. any one Borrower shall consutute notlce to.all Borrowers unless

has desrgnate aﬁotner a‘ ss by nouce to Borrower. Any nouce in co'mectmn with this Security Instrument
shall not be deemed to have been _given to Lender unul actually recexved by Lender. If any notice required by
thrs Secumy Instrument i lso requlred Lnder Apphcable Law. the Apphcable Law requirement will satisty

Severabllxty, Rnl% of Construcalon‘.' ‘This Secunty Instrument shall be governed
w 'f !he _]UIlSdlC[lOn in whxch me Property is located All ngms and obhganons
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- net - affect other ‘provisions-of this Security Instrument or the Note which can be given effect without the
- conflicting provision. Sesnn R s T
As’sed in ‘this Security Instrument: (1) words' of the masculing _gender. shall mean and- inclide
corresponding - nenter words or words. of . the feminine - gender, (2) vi'ordsiin the singular shall mean and
include the plural and vice versa, and (3) the word "may" gives sole discretion.without any obligation to take
any action. )
o217 Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
) -8, Transfer of the Property. or.a Beneficial  Interest in- Borrower.. As used in this Section: 18,
"Interest in the Property” meas any legal or beneficiai interest in the Property, including, but not limited to

those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

'K all or any part of the Property or any Interest in the ‘Property is sold or transferred (or if Borrower is
not 3 natural person and a beneficial interest in Borrower is-sold of transferred) without Lender’s prior written
consint, Lender may require immediate payment in. full of..all: sums - secured. by. . this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by federal Jaw.

_ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Jess than 30 days from the date the riotice is given in accordance with Section 15
within which Borrower must pay all sufs secured by this Security Instrument. }f Borrower fails to pay these
sums grior © ihe expiration of this pericd, Lender may -invoke any remedies permitted by this Security
Estroment without further notice or demand on Borrower.. .. .. A :

. -19. Borrower’s Right to. Reinstate After Acceleration. If Borrower .meets .certain conditions,
Borrower shall have the right to bave enforcement of this Security Instrument discontinued at any time prior
w© the eaxiiest ofr () five days before sale of the Property pursuant to any power of sale contained in this

- Secusity Instrument; (i) such othér period as' Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (i) entry ‘of a judgment enforcing this Security Instrument. Those conditions are that
Bonower: (3) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b). cures any .default of any other covemants or agreements; {(c) pays ail
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable- attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
imterest in the Property and rights under this’ Security Instrument; and (d) wkes such action as Lender may
reasonably require to assure that Lender’s interést in the Property and rights under this Security Instrument,
and Borrower’s obiigation’ to'pay - the ‘sums’ secured by this Security Instrument, shall - continue unchanged.
Lender may require that Borrower pay such reinstaternent sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrimentality or entity or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this

‘Security Instrument ‘and ‘obligationss “seciired hereby shall’ rémain fully. effective as if no acceleration had
occurred. However, this tight o reinstate shall tiot apply in the case of acceleration under Section 18.

5o .20, 8ale of Note; Change:of Loan Servicer; Netice of Grievance, The Note or a pariial interest in the
Note (together with this Security, vlnstrument)‘ can be sold one, or more times without prior notice to Borrower.
4. sale might result in a change. in the entity, (known as the "Loan Servicer") that coliects Periodic Payments
dug under the Note and this Security Instrament and performs other mortgage loan servicing obligations
under the Note, this Security Instritment and’ Applicable Law. There also might be one or more changes of
the‘Loan’Servicer tnfelatéd 16 a'sale of the ' Note, If there'is‘a’changé of thé Loan Sérvicer, Borrower will be
given'writ(én;:mtjqerfof‘the{ changes;.whichﬂwill state’the name;and : address of :the ‘new ' Loan-Servicer, the
. address. to, which; payments  should be-made and any. other ;information RESPA. requires:in connection with.a
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potice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
ma the_purchaser of the Note, the mortgage loan servrcmg obligations to ‘Borrower will remain with. the
Loan Semcer or-be transferred to a successor Loan Semcer(s) and are not assumed b} the Note purchascr
iniess otherwise provided by the Note purchaser
Neither Borrower nor Lender may commence, join, of be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant {0 this Security
Instrun‘ent or;that;alleges that the, other ;party has: breached any provision of, or any duty .owed by reason of,
this Security- Instrument, ~until:such-Borrower or Lender has: notified. the other party: (with such rotice given'in
compltanc" \Vlth the requrrements of Sectron 15) of such'alleged breach and afforded the’ other party hereto a
; jle p : " 1 o :to take corr'vctrve acuon. If Applrcable Law provrdes a time
P rrod W luch it elapse before certam acnon can be. taken, that tune perrod wrll be deemed to be reasonable
for purposes -of tlus paragraph The netice of acceleranon and opporturuty to cure grven to Borrower pursuant
““to’Section 22 -and the notice’ “ofracceleration-given 'to :Borrower: pursuant;to Section: 18 shall be deemed to
~satisfy the notlce and opportumty o take correctrve action provrsrons ‘of this'Section 20.
> ¢ 'sed in' thrs Secuon 21: (l) "Hazardous Substances are those
2 dous substances pollutants or wastes by Envrronmental l_aw and the
mllowmg substances-, gaso me, e ene, other ﬂammable or. toxrc petroleum products toxic pesncrdes and
herbrc-des, volatile: solvents,.matenals containing - asbestos: or formaldehyde, and radioactive materials; (2)
"Envrronmental Law “neans: federal laws and laws of the jurisdiction where the Property: is located that relate
o healt wironmental - protection;’ (3) “Envrromnental Cleanup “includes ‘any response’ acuon,
as_’deﬁned tn Envrronme Law an ,(4) an "Envrronmental Condmon

ton that can cause, eonmbute to, or otherwrse trigger. an Envrronmental CLanup
Borrower shall not cause or ,permit t the presence, use,, disposal, . storage, or release of any. Hazardous

: Substances, or: threaten to. release any; Hazardous Substances, on, 0f. in:the Property.- Borrower. shall not do,

nor allow anyone ‘else to 'do, anytlung affectmg the Property- (1) ”that ‘is in violation' of any ‘Environmental

N ‘E tronmental Condmon or (3) whrch due to the presence, use, or release of a

i ‘ dr or that adversely affects the value of the Property The precedrng two

sentences shall not, apply 10, the p esence; ‘use or storage on the Property of small ‘quantities. of Hazardous

- Substances that are: generally recogmzed :t0 be appropriate to formal residential uses and to maintenance of
the’ Property’ (urcludmg, but:not limited to, hazardous substances in consumer producis). - AR

: Boi we shall promptly give Lender wrrtfen notice of- (1) any mvesugatron "claim, demand, ‘lawsuit or

i ' gnvermnental or regulatory agency or | te party mvolvmg the Property and any

,,.or Envrronmental Law of wluch Borrower, has 'acrual knowledge' 2) any

Envrronmental Condrtton, ,mr'ludmg but not lumted to, any. sprllmg, lcalung, drscharge, release or threat of

release: of -any.:Hazardous; .Substance; and :(3) ; any-.condition: caused : by: the: presence. use or release:of a

. Hazardous ‘Substance whrch adversely affects ‘the valué of ‘the Propertv 1f Boirower learns, or is notified by

: ental or ' any prwat party" thit any “temoval ot other remediation of any

v, ' sromptly, take all necessary remedml

gatron on Lender. for an
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

i 22. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following

Borrower’s “breach of any covenant or agreement in- this Security " Instrument - (but not prior ‘to

acceleration under Seciion 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

_the default; (b) the action required to cure the default; () a date, not less than 30 days from the date

...the notice is given to Borrower, by which the default must ‘be cured; and (d) that failure to cure the

efauli on oi.pgfgljg, the date specified in the notice may result in acceleration of the sums secured by

this Security, Inistrument ‘and, sale of the Property. The notice shall further, inform Borrower of the

ght to réinstate after; acceleration and the right to bring a court action to assert the non-existence of 2

alt or any other defense of Borrower to acceleration and sale. If the ‘def2ult is not cured on or

e date, specified. in the notice, Lender at its option may. require iinmediate payment in full of

s1 ured by this’ Security Instrument without further demand and may invoke the power of

sale ‘and any other remedies permitted by Applicable Law. Lender shall be eatitled to collect all

© expenses incurred in pursuing the remedies provided in this Secticn 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which: any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and fo other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction te the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale, Lender or its designee may
purchase the Property.at any sale. L R e . R

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in.the Trustee’s deed shall be prima facie
evidence of the tmth of the statements made therein. Trustee shall apply the proceeds of the sale in the

. follewing -order: (a) to all expenses of the sale, including, but net limited to, reasonahle Trustee’s and
. attorneye’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it. e
-+ +23. Reconveyance. Upon. payment. of all sums secured by this Security Instrument, Lender shall request
Trustee to.reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person-or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.
24. Substitute Trustee. Lender may from time to time remove ‘Trustee and appoint a successor. trustee

to any Trusiee appointed hereunder. Without conveyance of the:Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law. s
. 25. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include
-any zttorneys’ fees awarded by an appellate court. = R . ‘. ,
" 26, Protective- Advances. This Security Instrument secures any'advances Lender, at its discretion, may
~make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under-
: this Security, Instrument, - . e e e T e

| #RREEsAses¥*SEE BOTTOM OF PAGE 14 FOR CONTINUATION®#%#%ws sk sis
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Y SIGNING BELOW ess to the (erms and

Borrowar accepts and-agr
(s) executed by Borrower and recorded with 1t.‘

Secunty Instrumem and in any nder

***************ﬁ************

AND COEMITMENTS MADE
 'OTHER CRED’I.T
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Mont1 and James J..Monti
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ADJ USTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

“THIS ADJ USTABLE RATE RIDER is made this .. ZOTH day of OCTOBER, 1999 ,
and s mcorporated into ‘and _shall be deemed . to. amend -and supplement  the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument"

) of the same date gaven by the undersigned (the
- "Borrower") ) secure Borrower’s Adjustable Rate Note (the "Note") to

320 & 326 OLD FORT RD, KLAMATH FALLS OR- 97601
- [Property Address}

o ’ROVISIQNS ALLOWING FOR CHANGES iN THE
INTEREST RATE AND .THE MONTHLY PAYMENT.. THE NOTE LIMITS THE

AMOUNT;; HE BOHROWERS INTEREST RATE .CAN, CHANGE. AT ANY
ATE THE BORROWER MUST PAY.

;«ADD.TIONAL COVENANTS In addition" to
In,tmment 'Borrower and Lender funher .covenant and

the covenants and agreements made in the Security
agree as follows . . ‘

IREST RATE AA M H_L‘ ’ PAYMENT CHANGES': ’
The Note provxdes for an initial intcrest rate of

: The; St ¥ may change on the, ﬁrst day. of .. OCTOBER, - 2000..,..... ..
'and on pmi da i‘every‘ : vomh thereaﬁer. Each date on whxch my interest rate could change is called a
p "Change Date." . R

L 9907210068 v 3 LOAN, #:030-09-00533.
TE RIDER - AHM 5-2 -Slng!e Famlly- SRR ;

g

Lt I




A

(B) The Index
-Beginning - ith the’ ﬁrstVChange Date, my mterest rate will be based on an: Index: The. "Index” is the
‘ " n, Umted ‘States Treasury securities adjusted to a constant maturi 1 year, as. made

Reserve Boar - The most recent Index figure avaﬂable as’ o ‘the date’ 45 days: before
the "Ci Index." ‘

P43 the, Index ‘16" ton "4“;"”:" {h5s, the’ Note Holder ‘ill ‘choose a new index which is based upon
conparable information. The Note Hoider will give me notice of this choice.

Before each; Change; . Date;; the,; ] . Holder -will, alculate, my new - interest rate by adding
'SEVEN . EIGHTHS o : ' percentage points

N 87*%) IP e Current. Index. The: Note Holder will then round the result of this
ad ition to the nearest onecighth of one percemage point ©. 125%) Subject to the limits stated in Section
R0} ‘belaw,;this rounded amount will be,my new,interest 1ate, until the next Change Date.

Holder wrll then de;e rnin e th amount of the ,monthly paymem that wo‘..ld be sufﬁcrent to

repay the unpard prmclpal that T arii expeéted to owe at the Chzmge Date in full on the mzturity date at my
new interest: ate in- substzmually equal. payments. /The. result of this, calculanon wxll be the pew amount of my

(D) Lumts Q

,The " interest, Tate.. 1 am, ired. 10 ps ficst, Change | Dat will not . be, greater than
“50 : i Db b % T . " ate will

- 1 ox. decreased on aﬁy sing g ¥ more  than two e po %) from

: lhe rate of inferest 1 have been paymg for the precedmg vé months. My rriterest fate will never ‘be greater
: “12. 000 m. 3 :

: (E) Effectx e 'Date of Changes -
mterest ate will’ become effecuve ‘on each Change Date. T will pay the amount of my. new
nt begmmng on, the first momhly payrrem date; aﬁer the‘Change Date until the. amouat, of my

" Ferm 3111 388




(F) Notice of Changes ' o
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
* my morithly payment before the effective date of any change. The notice will include information required by

law to be given me and also the title and telephone nuraber of a person who will answer any question I may
have regardmg the nouce.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
.- Section 18 of the Security Instrument is-amended to read as follows:
- Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not
-limited to, those beneficial interests transferred in 2 bond for deed, contract for deed, installment
les’ ntract or escrow agreement, the mtem of ‘which is the transfer of title by. Borrower ata
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such,

.. exercise. is -prohibited - by. federal law. Lender also shall not. exercise this option .if: (a) Borrower
causes to be submitted -to Lender information required by Lender to evaluate the intended
transferee as if a newiloan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of 2

_breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a

.. condition - to:Lender’s . consent -to the loan, assumption. Lender. may also require the transferee to .
sign an assumpnon agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue- to - be obligated under the Note and this- Security 1nstrument unless Lender releases
Borrower in writing. -

If Lender exercises the option to_require immediate payment -in full, Lender 'shail give
-Borrower. notice. of -acceleration, The notice shall provide a period.of not Iess than 30 days from
the daie the. notice is given in accordance with Section 15 within ‘which Borrower must pay all
sums: secured ‘by this Security Instrument. If Borrower fails to pay these sums- prior to the
expiration’of this period, Lender may invoke any remedies perm.tted by tins Secumy Instrument
without further notxce or demand on Borrower.

“LOAN #:030-059-00533
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LORN#: 0300900533
APPL#: 9907210068

1-4 FAMILY RIDER
(Asmgqmggt of Rents)

THIS 14 FAMILY RIDER is made this  20TH day of OCTOBER, ‘1999
and is incorporated- into and shall be deemed: to_amend and supplement the Mortgage, Deed of Trust or

Security Deed (the "Security Instrument”) of the s.ime date glven by the understgaed {the ‘Bvﬂrrower") to
secure Borrower’s Note 10;..; ¢

KLAMATH FIRST FEDBRAL SAVINGS ‘AND LOAN ASSOCIATION

§ ﬂ’(me;
"Lendcr") of th. same‘date and covemg me property descnbed in the Secumy Instrument and 1ocated at:

[N

:320 &, 3"6 OLD FORT RD, I\LAMATH 'ALLS, OR 91601
[Propcrty Addrcss]

: 1-4 JFAMILY COVENANTS .;In addmon to t.he Lovenams and agreemems made in the Secumy
Instm.mcnt Borrower: and Lender further covenam and agree as follows: . .

A. ADDIT!ONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In add.uon to
the Property. described..in the Security Instrument, the following items now or hereafter attached to the
Ptoperty to. the, extem they .are. ﬁxtures are added: to the :Property ‘description, and- shall also constitute the
Property -, covered by, the Security. lnstmmem. building. materials, appliances- and goods of every mature
whatsoevernow or hereaﬂer located in, on, or used, or intended to be used in connection with the Property,
mcludmg, but not hmlted to, those for.the purposes of supplying. or dlsmbutmg heating, cooling, electricity,
gas, water, air and hght fire prevennon and extinguishing apparatus, security and access control apparatus,
plumbing,- bath tubs, water heaters, water closets, sinks, ranges, Stoves, refrigerators, dishwashers, disposals,
washers, dryers,: awnings, storm wmdows, storm .doors, .ScIeens, blinds,: shades, curtains and. curtain rods,
attached mirzors, , cabinets, panelmg and ;attached. floor. coverings, all.of whch including replacements and
addmons thereto, ‘shall be deemed to be ‘and remain a part of the Property covered by the Security Instrument.
All of the foregomg together. with 1 the Property described in the Security Instrument (of the leaschold estate if
the Secumy Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument
as;the "Pmperty [P st
poc #:91"831 . T (7 vAPPL #: 9907210068 i ag o LORN #:030-03-00533
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-~ B, USE oF PROPERTY, COMPLIANCE WITH LAW. Borrowes shall ot seek, agree 10 Or make a
change in the use of the Propefty or its zoning classification, unless Lender has eed wrmng to the
change. Borrower shall comply with all laws, ordinances, regulations and requrre y

body apphcable to the Property

:C SUBQRDINATE LIENS, Except asvpemutted by, federal faw, Borrower shall not allow any lien
o the’ Secumy Instrument“ o be ‘perfected’ agamst e Property wrthout Lender s prror written

. s I
TAL T 2 £ I

: D. RENT LOSS INSURANCE Borrower shall maintain insurance against.rent loss‘in addition to the
other hazards for which msuram:n is required by Section 5.

RIGHT TO REINSTATE“ DELETED Seciron 19 is delered

. BORROW i-x CCi IPANC ; Unless hender and Borrower otherwrse agree in wrmnu the first
senunce in: Section ¢ 6, concemmg Borrower’s: occupancy of the Property is deleted Ali remaining covenants
arrd‘ggreements set forthiin Section 6 shall remain in effect.;

NME Upon Lender s request aﬁer defauk Borrowcr shall assign o Lender

eases of the Property and all secumy deposits ; made in connection with leases of the ‘Property. Upon the

assrgnmem Lender;! shall. have the; rxght to. modify, -extend or terminate the existing leases and to-execute new

leases, in/Lender’s: sole drscrenon As-used in this paragraph G, the word gase” shall. mean su’o\ease“ if the
trumem is on a 1easehold

H. ASSIGNMENT OF RENTS, APPOINTMENT OF RECE[VER LENDER IN POSSESSIOV
Borrower absolutely: and, uncondmonauy -assigns and, transfers to Lender alt the rents and revenues (“Rents")
of the Property regardless of to) whom, the Rents. of the Property-ar¢ payable, Borrower. authorizes Lender oF
Lender’s agents to collect the Rents, and agrees that each tepant of the Property shall pay the Rents 10 Lender
or Lender’s agents. However, Borrower shall receive the Rents until {i) Lender has given Borrower notice of
default pursuant;to Section 22.0f the, Security Instrumem and (i) Lender has given notice 10 the tenant(s) that
the Rents are 10 be pald to Lender or ‘Lender’s agent. This assxgnmem of Rems constitutes an absolute
§§srgnment and;not an assrgnment for. additional | security only..

If: iender gives notice -of default to Borrower: @) ail Rems recerved by Borrower shall be he!d by
_ Borrower s trustee for.,t.be~ enefit f Lender; conly, 101 be, apphed .to-the, sums secured. ‘by. the Security
: ) (ii} nder shall be en ed to collect and  receive all of the Reats. of the Property, (i)

E @-svn (9904) o1




Borrower . agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s

agents upon Lender’s written demand to the tepant; (iv) unless applicable law provides otherwise, all Renis

collected by Lender or Lender’s agents shall be applied first t0 the costs of taking control of and mEnaging
the Property and collecting the Rents, including, but not limited to, attorneys’ fees, receiver’s fees, premiurms
on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security lnstrument; (v) Lender, Lender’s agents or any
judicially appointed receiver shall be liable to account for only-those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security. e L - ’

f the Rents of the Property are not sufficient to cover the costs of taking centrol of and managing the

mepertyand of colleciing the Rents any,funds'_ expended by Lender for such purposes  shall become

indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.
‘Borrower Tepresents and warrants that Borrower has not executed any prior assignment of the Rents and
lias not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph. ) . '

Lender; or Lender’s agents Ora judicially appointed receiver, shall not be required to enter upon, take
control.of or maintain. the. Property before or after giving notice.of defauit to Borrower. However, Lender, or
: LGdgr’s.agehts or & judiciatly appointed receiver, may do so at any time when a default occurs. Any
application'of Rents shall not care or waive any default or invalidate any other right or remedy of Lender.

“This ‘assignment -of Rents’ of the Property shail terminate when ail the sums secured by the Secusity
_ ‘Inétrument are paid in full.

Sowl ich-Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
" the remedies ‘permitied by the Security Instrument. Sl : o

:I.:CE‘&OSS-DEFAUL’_I‘ PROVISION. -Borr wer’s defahlt or breééhunderanynoteor agreement in
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BY SIGNING: BELOW Borrower acce
‘Pamﬂy Rmer. o :

by

pts and agiees to the terms and provfsions contained in this 14

(Seal)

-Borrewer

919834;

@ém (0904) o1

g i ]
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State of Oregon, County of Klamath
" Recorded 10/21/99; at 3:3

“In Vol M99 Page ﬂ’LQ 7.
“Linda Smith,

Caunty Clerk Fes$_/2 0




