. Untll 2 change is x‘equested all tax statemems shall be
. sent to lhe fo:lowiug addrdss.
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2323 DAHLIA STREET, KLAMATH FALLS

" -Lendér Ejiﬁé'benéﬁéiérj? undérkt'liis*Seéuﬁty Instrument,
(D) "Trustee. js . WILLIAM L SISEMORE

means the profnissoi'y note signed by Borrower and dated OCTOBER 20 . 1999 .
tates that Borrower owes Lerider “ONE ! HUNDRED - SEVENTEEN THOUSAND SIX HUNDRED

: ' ‘Dollars

.5 PlUs inte,rest.‘Borrower has Ppromised to pay this debt in regular Periodic

Y bt in full not Tater than APRIL 1, 2030 :
" “means the property that is described below under the heading "Transfer of Rights in the

e debt gvidenced by the Note, plus interest, any prepaymient charges and late charges
d all sums due undef this Security Instrument, plus interest,

<. means all riders to this Security Instrument that- are executed by Borrower. The following
riders are to be executed by Borrower [check box as applicable]: ' :

x] Adjustable Rate Rider [_] Condominium Rider [_] Second Home Rider
Balloon Rider Planned Unit Development Rider [X | 1-4 Family Rider
[] VA Rider ] Biweekly Payment Riger D Other(s) [specify]

LR FIT NPT Do £ N

ay ‘Applicable ' Lay cans . all controlling applicable federal, state and local statues, regulations,
0 dmances)and}adm:mstra ve, rule nd orders (that, have the effect of law) as well as all applicable final,
on-appeaiable judicial opimions.” 7 e e T RS
), "Community - Association Dues, Fees and Assessments" means all dues, fees, assessments and other
charges - that' are: imposed conieBorrower‘or:the, Property by . a -condominium association, - homeowners
'as'sdciatioh’brsimilar"b’rganization.f. R e N ST
(¥) "Electronic Funds Transfer" means any transfer of funds, other than 4 transaction originated by check,
draft; ot simitar Ppaper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" mean those items that are described in Section 3,

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any ‘third party (other than insurance proceeds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Property, (ii) condemnation or-other, taking of all or any part of the Property,

(iii) conveyance in Jieu of condzmnation’ or (iv) misrepresentations of, or omissions .as to, the value and/or
condiﬁonoftheProperty. TR i e e e .
(N) "Mortgage Insurance" means insurance protecting Lender apainst the Donpayment of, or default on, the
{O). "Pgﬁddig:‘?é}j@qept’,’z fmeans the regularly scheduled amount due for (1) principal and interest under the
plus (2) any armounts under Section 3 of this Security Instrument,
'Au | %

S.C. Section 2601 et seq.) and its
ight be amended from time to time,
tion that governs the same subject matter. As used in this

refers to all requirements and restrictions that are imposed in regard
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toa "federally related morigage loan even if the Loan does not qualrfy as a “federally related mortgage loan”
under RESPA. ’

(Q) "Successor in Intercst of Borrower" means any party that has taken title to the Properry-‘wnether or not
that pasty has assumed’ Borrower’s obligations under the Note and/or this Secumy Instrument.

TRANSFER OF RIGHTS IN ThE PROPERTY - . o
i ent secures, torLender' {(a) the, repayment of the Loan and, aLr renewais extensions and
Note, and (b), .the , pe*formance of Borrower’s. covenants and agreements under this-
For thts purpose, . Borrower mevocably grants a.nd conveys .to Trustee, in
‘the . following . _-described . property . located  in  the

: . ISn‘oetl
I 9’7601 [th Code]
(“Property Address

_OGETHER WITH all the unprovements flow o hereaﬁer erected on the property, and ‘all easements,
appurtenances. and fixfures now,.of hereafter.a part of the property. All replacements and additions shall also
be covere tlns Sccunty Instrument. All of the foregoing is ret'erred to in this Security, Instrument: as the
"Property

BORROWER COVENANTS that Borrower is, lawfully setsed of thc cstate hereby conveyed and has
convey the Property and that the Property.is. unencumbered .except for encumbrances of
record Borroweti warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any:¢ encumbrances of record .
e THIS SECURITY INSTRUMENT cornbtnes umform covenants for nattonal use and non- umform
covenants with fimited -variations by Jnnsdrctton to consutute a.uniform secnnty instrument covering real
propenty. . :
s UNIFORM COVENANTS Borrower nnd Le'tder covenant and agree as fo\!ows~ )
i 1. ?nyment of. Principal, . JInterest, Escrow Items, Prepayment - Charges, and Late Chargns
Borrower shall pay . when due the. prmctpal of and interest on, the debt evidenced by the Note and . any
prepayment charges and late charges due under the, Note. Borrower shall also pey funds for Escrow Ttems
t due. under, the. Note -and this: Secunty Instryment shall be made in U. S

& 9907210059 L :
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
‘due under'the Note and this Security Instrument be made in one or more of the following forms, as selected
‘by Lender: (a) cash, (b) money order,‘(c),cqrtiﬁed check, bank check, treasurer’s check or cashier’s check,
:provided .any. such check is.drawn .upon- an, institution -whose deposits are_ insured by a federal agency,
“instrumentality, or entity or (d) Electronic Funds Transfer. .. S

v.1:; Payments are deemed. received:-by Lender when, received at the. location designated in the Note or at

Lender may accept any payment(s) or partial payment(s) insufficient to

:bring . the Loan : current, . without waiver. of  any r,ightshe\reunder%-or‘prejudjce to its. rights to refuse such
paymen(s) or. partial payment(s), in-the future, but Lender is.not obligated to apply such payments at the time
payn ‘ d. If each P Payment is applied as of its scheduled due date, then Lender

Payments or Proceeds. Except as otherwise described in this Section 2, all payments

lied by Lender shall be applied in the following order of priority: (1) interest due under the

ncipal due under the Note; (3) amounts due under Section. 3.-Such_payments shall be applied to

each Periodic Payment in the .order in which it became due. Any remaining amounts- shall be applied first to

late charges, second to any other amounts due under this Security Instrument, and then io reduce the principal
balance of the Note, - : s

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from

applied first to any prepayvment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eccrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the. "Funds") to provide for payment of amounts due for: @)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
_engumbranceAon:th_e.,Property;,(b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance Tequired by Lender under Section 5; and (d) Mortgage Insurance i

or, any 'sums’.p’:ijable’.by,.BotrdWe:lto'Lendex", in lieu o

accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower, shall promptly, furnish to Lender all Totices of amouts to be paid under this Section. Borrower
shall pay. Lender the Fu ds fo %gtpw.flgm,messngnde:}waiv‘e_:_s:Bgir';ower’s obligation to pay the Funds

for any.or all Escroy Ttems. Lender. may waive Borrowers obligation (0 pay, to Lender Funds for any, or all

.may only be in writing. In the event of such waiver, Borrower

; LIOAN £:030-09-00534
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shall pay. directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
paymient within ‘such time period as Lender may require; Borrower’s obligation to make such payments and
10 provide. receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Iﬁsﬁ'ument, as the phrase “"covenant and agreement”

pay. to Lender alieFunds, ;';nd in-such ‘amofmts, that are then requircd under this Section 3.
-..:Lender may, at-any time;; collect and-hold Funds. in.an amount (1) sufficient: to permit Lender to apply
the:Fundsat the time: specified i d the maximum:amount a lender can require

- an :Ll:ndéf‘ can agree in wmmg, gxowgﬁ(ér;";ii:at"intérést shall be paid on the
rrower, without charge, anannual aégéi;ntingtqf the Funds as required by

Borrower for. the exce,

defined under RESP

i+ Upon: payment..in full of all sums, se
Borrower any Funds held by Lender, oo R v , ,
- Chargez_;v;gLiens. -Borrower shall . pay ali- taxes, -assessments, charges, fines, and impositions
attributable. to. the Property «which -can .atiain.priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association
extent that these items are Escrow It
< Borrower : shall. promptly - disc]
Borrower:: (a) agreesin writingto
Lender, but only. so-long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against énforcement of the lien in; legal Preceedings which in Lender’s opinion operate to prevent the
enforcement of the lien’ while those proceedings are pending, but only until such proceedings are concluded;
or (c)securesfro m the }h'qldéi-'o'f the Lien‘an agreement satisfactory to'Lender subordinating the Iien to this
Insttument :If Lender-détermines that-any pare of the"Property is subject to a lien which can at@ain
et this Sectr may give Borfower a'notice identifying the lien. Within 10

. i ]

LOAN #:030-03-00534

£ Form 3008 aige”

19907210069 ,
o L L, nivdls:
U PagaBors i U

S




421@ 5

: days of the date on wlnch that notice is given, Borrower shall satisfy the: hen or-take one or more of the
actions set forth above in this Section 4.

Eénder may require Borrower to pay a one-time charge for a real estate tax verxﬁcauon and/or reporting
service used by Lender in conaection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exxstmg or hereaﬁer erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requlres insurance. This
insirance shall'be: maintainéd ‘in’the’ amounts (mcludmg ‘deductible levels) and for the periods that Lender
-Tequires. What ‘Lender requires’ pursuant to'the preceding sentences ‘can change during the term of the Loan.
“The"-insurance ‘cafrier’ providing. the insurance shall ‘be’ chosen 'by ‘Borfower $ubject’fo Lender’s right to
disapprove- Borrowet’s choice,” which- right ‘shall not be' exercised * unireasonably. Leénder may - require
‘Borrower to'pay,in-connection: with: this Loan, either: (1) a one-time charge for flood zone determination,
certification and tracking ‘services or:(2) a:one-time -charge for flood: zone: determination and certification
services and: subsequent . charges each time ‘remappings - or ‘simifar changes- occur which reasonably might
affect: such- determination ‘or: certification.: Borrower :shall: also - be: responsible for the payment of any fees
imposed: by the :Federal Emergency: Management Agency .in conmection with the review of any flood zone
‘determination resulting from an objection by Borrower. .

.2 1f  Borzower fails-.to. maintain :any .of - the .coverages descnbed above Lexzder .may - obtain insurance
coverage, Lat, Lenders ;option; and . Borrower’s. expense.. Lender is. under-no- obligation to purchase any
particular type or. amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
pretect Borrower,. Borrower s equity. in-the Property, or the contents of the Property, against any risk, hazard
or. liability - -and: _might. provrde .greater .or, lesser. coverage. than . was. previously in effect. Borrower
acknowledges that the .cost .of the msurance coverage so.obtained might significantly exceed the cost of
JAnsurance thal Borrower could have obtamed .Any amounts disbursed by Lender. under. this Section 5 shall
become addmonal debt of Borrower secured by this Secumy Inst.rument These amounts shall bear interest at
Vth Note 1ate, from the date of dxsbursement and shall be payable wrth such mterest upon notice from Lender
f0 orrower. requestmg paymer
) All insurance pohues requxred by Lender and renewais of such pohcres shali be subject to I.ender S
rrght to drsapprove ‘such pohcres, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or -as.an addmonal) loss payee. Lender shall have the right to hold the policies and renewal
. If Lender req 1res rrower shall promptly gwe to Le'ider all 1 elpts of pard premiums and

“In‘the évent of loss; Borrower shall nge prompt notice to the'i insurancé carrier and Lender. I.ender may
make proof ‘of 'loss"if not made promptly’ by Borrower. ‘Unless Lender ‘and- Borrower otherwise agree in
writing, any msurance procéeds, whether ‘or notthe underlying: insurance was requlred by Lender, shall be
applied to restoration’ or ‘repair”of the Property, if the' restoration or repair is’ economically  feasible and
Lender’s security is riot lessened:' During such’ repair and' restoration period, Lender shall have the right to
hold such insuranceproceeds until ‘Lender has had an opportunity ‘to-inspect such Propetty to ensure the work
has ‘been ‘completed - to ‘Lender’s  satisfaction,  provided : that :such  inspection shall be undertaken promptly.
Lender may «disburse proceeds"for the repairs and restoration:in a single payment or’in a series of progress
payments; as:the. work:is:completed.. Unless :an agreement is made in writing ‘or Applicable Law requires
interest to be paid on such-insurance. proceeds, Lender:shall not-be required to:pay Borrower any interest or
earnings on such proceeds: :Fees for: public-adjusters, or other- third parties; retained by Borrower shall not be
paid iout of: the. i Jinsurance proceeds and. shall be. the sole obligation of Borrower. If the restoration or repair is
not: econom:cally«feasrble o1, Lender’s security-would - be lessened,.the insurance proceeds shall-be applied to
the ums; secured. by - thi Sec rity - Instrument, . whelher .or;not then. due, wrth the . -excess, Aif any, pald to

; LCAN # 0:0 09 00534
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

... If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
dnd-relatéd matters. If Borrower doss not respond within'30 days to a notice from Lender that the insurance
carrier has ‘offered to setile a claim, then Lender may. negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Yender acquires the Property under Section 22 or
otherwise, —ender (1) Borrower’s rights to any insurance proceeds in an amount
; Xcee .the Note or this Security. Instrument, and (2) any other of Borrower’s

i her .than. th ht t fund. of unearned ‘premiums paid. by Borrower) under all insurance
policies. covering_the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the. insurance proceeds_ eithér to repair or Testore.the Property or to.pay amounts unpaid under the
Mote or this Security. Instrument, whether or.not thendue, .. .. . .

Jorire . Qgcupgn‘cj'.ﬁgrgo)ycf‘shall occupy, establish, and use the Property, as Borrower’s principal residence

within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as

Borrower’s. principal, residence for, at least one year afier. the date of occupancy, -unless Lender otherwise

‘agrees. in 'ri_t,ivgg,.,which;_consgnt,ghgll not be unreasonably. withhield, or.unless extenuating circumstances _
exist. which are beyond Borrower’s control. B o

7. Preservation, Maintenance and Protection of {the. Property; . Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower. shall maintain the Property in order to prevent

the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that 1epair or restoration is not economically feasible, Borrower shall promptly repair the Property if

damaged to . avoid, further. deterioration o nage. If insurance or condemnation proceeds are paid in
qonhectiog'twim,dmlage;tq, or the taking .of, the Property, Borrower shall be responsible for repairing or
restoring the. Property only, if Lender has released proceeds for such purposes. Lender may disburse proceeds

' for. the. repais. and .restoration in a single payment or in a series of progress payments as the work is
completed,, If the Insurance or condemnation .proceeds are not sufficient to repair or restore the Property,
Borrower.is not relieved of ‘Borrower’s obligation for the completion of such repair or restoration,

Borrower notice at .ih‘e_ time of or prior.fo such an interior inspection specifying such reasonable cause.

-+, 8..Berrower’s Loan -Applicaticn, Borrower shall be-in default if, during the Loan application process,
Bolrrower‘_or;,any:peljsohs or..entities acting at the direction. of Borrower. or‘with‘Bcrrower's knowledge or
consent, gave. materially. false, misleading, or inaccurate information or statements to Lender (or failed to
p}ovi_dq:Lgpdérg_.wit,h‘mat“erinal‘ii;fpnnatiqn) in connection with. the Loan. Material representations include, but
are.not limited nto,“r_epr,es‘er‘xt?tioxixs'_ concerning Borrower’s occupancy of the Property as Borrower’s principal
Iesidence.. - . SO e e - Sl

v+: 9. Protection. of Lender’s Interest in the Property and Rights Under. this Security- Iustrument. If
(1).E erowvgr,lféﬂs: to perform the covenants and agreements contained i}n‘thyis,Sevcurityv Instrument, (2) there is v
é'legal:prqcce_gimg, that might. significantly affect Lender’s interest in the Property and/or rights under this

Security.. Instrument (such_as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

enforcement of:a, lien. which  may attain . priority. over..this Security. Instrument or .to enforce laws or

regulations),  or (3): Borrower. has abandoned the Property, then. Lender may do and pay for whatever is

reasonable. or appropriate to protect Lender's interest in the Property and rights under this Security

Instrumen rncluding . proiecting, and/or. assessing the value, of dhe. Property, and securing and/or repairing
the rI{_r,ope:,ljt_y,/‘»,l‘qui» ’s; actions, gm;inc‘;ude,v bu_g,,are_;pot,limi‘teldi to,i(l)_;payixigfai)y,sum'gs secured by. a Hen
which. has -priority this Security. Instrument, (2) .appearing in _coust, and -(3). paying -reasonable

#:030-05-00534
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-attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrumcnt, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
‘Property ‘to ‘make repairs, change locks, replace ‘or board up doors and windows, drain water from pipes,
«liminate ., building “or other code violations or dangerous .conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. .

s, ANY, amounts disbursed by;.Lender. under- this Section 9, shall. become additional debt of Borrower
Secured, by, this Security. Instrument. These .amounts -shall bear . interest at. the. Note rate from the date of
disbursement and shall. -payable, with. such. interest, upon notice, from Lender to Borrower requesting
payment.. oir o ETERERN Lo T LR e L e :
sy If this-Security Instrument. is on a leasehold, Borrower-shall comply with ail the provisions of the lease.
JIf, Borrower acquires fee title to the Property, the.leasehold. and. the fee title shall not merge unless Lender
agrees to the merger in writing.. .. . - : e e ~

s .10..Mortgage. Insursnce., If. Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay . the. premiums Tequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage. Insurance coverage required by Lender ceases to be available_lfrom the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the. premiums .for Mortgage Insurance, Borrower shall pay the premiums required to. obtain coverage
substantially. equivalent, to the Mortgage Insurance previously..in effect, at a cost substantially equivalent to
the cost . to Borrower. of the. Mortgage .Insurance previously. in effect, from an alternate mortgage insurer
selected by Lender. If substantially .equivalent Mortgage. Insurance coverage is. not available, Borrower shall
continue [0 pay te Lender, the amount of the separately designated payments that were due when the insurance
coverage ceased o be.in effect. Lender will accept, use and retain these payments as a non-refundable lIoss
reserve in lieu of Mortgage Insurance. Such loss reserve shall-be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on.such loss reserve. Lender can no, longer require loss reserve payments -if Mortgage Insurance coverage (in
the amount and for.the period that Lender requires) provided by an insurer selected by Lender again becomes
ayailable, is.obtained, and, Lender requires separately designated payments. toward the premiums for Morigage

Insurance. If, Lender required Mortgage Insurance as a condition. of making. the Loan and Borrower -was
:equixe;l‘,t:o,m}x‘keilsgp,alratgly’desyignated:paymen_ts toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums. required to maintain Mortgage Insurance in effect, or.to provide a non-refundable loss
reserve, until , the Lender’s -Tequirement for -Mortgage Insurance ends in accordance with any writien

agreement. ‘bthéén.ggngwerhand,lggder.p_roviding for_such termination or until termination is required by

Appljcabk: Law.. Nothing in this Section.10 affects Borrower's obligation to pay interest at the rate provided

_ Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are_hereby
assigned to and shall be paid to Lender. ‘

B (3 the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible.and Lender’s security is not lessened. During
such. repair and Testoration period,. Lender shall have the, right to hold such Miscellaneous Proceeds until
Lender has bad.an opportunity . to inspect such Property to ensure the work has been completed to Lender’s
satisfacticn, provided that such ins'peqtiqn shall. be undertaken promptly. Lendér may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement, is made, in writing or, Applicable, Law requires interest,to be paid on such Miscellaneous Proceeds,

Leuder shail not be | quired to pay Borrower any interest or camings on such Miscellancous Proceads. If the

xég'tgra.tipfxg,girjjepgijjigl‘npt:,egqr‘mmiga_l_ly‘4fénsibl¢Aqr.‘Lc:nd‘e:'s_ security. would be lessened, the Miscellancous
Proceeds shall be 2 pplicd.to the sums sccured by this Security Instrument, whethe! or:not then due, with the

i [FARH I
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excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. :

T I the évent of a total taking, destruction, or loss in value of the Property; | the Miscellaneous’ Proceeds
shall be ‘applied to the sums secured by_this Security Instrument, whether or not then due, with the excess, if
any, patd to Borrower.

In the event of a partial taking, destruction, or loss in value of the P"operty in wluch the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than  the .amount of the sums, secured, by this Security Instrument 1mmed1ately before. the partial taking,
destructton, or loss m value unles Borrower and Lender otherwrse agree in writing, the sums secured by this
Secunty Instmment shall be,. reduced by the ‘amount - of the Mtscellaneous Proceeds multiplied by the
followrng fracnon' (a) the total amount of the, sums secured. rmmedrately before th\. parnal taking, destruction,
or loss.in. value divided by (‘o) the fair market value of the Property trnmedtately before the partial taking,
destructton, or loss in value. Any balance shall be pard to Borrewer. e

In ihe event ot” a partral takmg, destructron or loss in value of the Property in which the fair market
value of the Property unmedtately before. the partral takmg. destruction, or loss in value is less than the
amount of the sums secured tmmedtately before the parttal taking, destructton or loss in value, unless
Borrower and Lender otherwrse .agree in wntmo the Mtscellaneous Proceeds shall be applied to the sums'
secured by thts Securtty lnstrumen whether or not the sums are then due..

v lf the Property is abandone by Borrower. r if, after notrce by Lender to Borrower that the Opposing-
Party (as deﬁned in the next senten"e) offers to. make an award to settle a clatm for damages, Borrower fails
to respond 19 Lender wrthm 30 days after the date the notrce is gwen, Lender is authortzed to collect and
apply the Mtscella 1E0US Proc eds etthcr 10 restoration or repznr of the Property or to the sums secured by this
Securtty trument whetlter or, not then due. "Opposing Pary” means the third party that owes Borrower
Mtscellaneous Proceeds or tlte party agamst whom Borrower. has a rlg.ht of action in regard to Miscellancous
Proceeds. L
- Borrower shall be in_ default if any actron or_proceeding, whether cml or cnmmal is begun that, in
Lender’ S ;udgrnent could result in forfeiture of the Property or other ‘material tmpanment of Lender’s interest
in the Property or rtghts under this, Securty .nstmment Borrower can cure such a default and, if acceleration
has. curr d,(remstate as provrded in Section’ 19, by caustng the actron or oroceedmg to be dismissed with a
rulmg that, tn:l.ender s ~|ud,c;ment precludes forfeiture of the Property or ‘other material impairment of
Lender s interest in the Property or rtghts under this Securtty Insrrument. The proceeds of any award or claim
for damages that are attrtbutable to the rmpatrment of Lender’s inferest in the, Property are hereby assigned
; cellaneous Proceeds tltat are not applted to, restoratton or repatr of the,Property shall be applied
in thc order provrded for in Sectton 2.

) 12 Borrower Not Released, Forbearance By. Lender Not a Waner. Extensron of the .time for
payment or, modtﬁcauon of arnortrzatton of the sums secured by.. th.ts Security Instrument granted by Lender
10, BOfrower or any Successor in Interest of Borrower ‘shall not operate to release the liability of Borrower or
any Suecessors in Interest of. Borrower. Lender shall not be required to cornmenee proceedmgs against any
Successor in Interest of Borrower or to refuse o extend ttme for payment or otherwrse modify amortization
of the surns secured by, thrs Securrty lnstrument by reason of any demand, made by the ‘original Borrower or
any‘Successors in Interest, of. Borrower. Any forbearance by Lender in exercrsmg .any rtglrt or remedy
meludmg, ut lrmrtatxon. Lender s acceptance of payments from third persons, entities or Successors in
In rest of Borrower, or 1. amounts tess than the amount, then due, shall not be a waiver of or preclude the

' and veral Co-signers, Suet:&sors rmd Asslgtm Bound. Borrower covenants and
agrees'tltat_ Borrower _ltabtlrty shall be joint and. sevenl However, any . Borrower who
co-signs .hts Securtty Ins_( L but does not execute the Note (a "co-srgner") {a) is co-signing this

- #:030-09-00534.




Security !nstruh‘.ent only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay.the sums secured by this Security

Instrumient; and (c) agrees that Lender and any other Borrower can agree to extend, medity, forbear or make
any accommodations with regard to the terms of this Security Instrument or-the Note without the co-signer’s
consent. ‘ ) :

.~ Subject to the provisions, of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations wnder this Security. Instrument . in writing, and js approved, by Lender, shall obiein olf of
Borrower’s,, rights and benefits,, under , this, Security Instrument. Borrower shall not be released from
_Borrower’s_obligations .and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants, and agreements of this Security Insirument shall bind (except as provided in Section
20),and bexefit the successors and assigns of Lender.. '

b

.. .14, Loan Charges. Lender may charge Borrower. f;tés for services performed in connection Wwith

Borrower’s default, ‘fgr:.,jhve'pufgaéc.pf protecting Lender’s interest in the Property and rights. under this
Security Instrument, including, but not limited to, attorneys’, fees, property inspection and valuation fees. In
v)_fggarq,to:a_ny,' other fees, the absence of express authority in this Security Instrument to charge a specific fee

-

to Borrower shall not be «construed a.s,afprohipitipn on the, charging of such fee. Lender may not charge fees

that are,e;;pgqsslyfpr;hhibited by this Security Instrument or by, Applicable Law.

f the Loan is subject t0.a law which sets maximum loan charges, and that law is finally interpreted so

that the integest or other. loan charges collected or to be collected in connection with the Loan exceed the

permitted limits, then: (a) any such loan charge shall be reduced by the amouat necessary to reduce the charge
FS!}I’-?'AP?@“(CQ limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borque:. Lender may, choose to make, this refund, by reducing the principai owed under

the Note or. by making a direct payment to, Borrower. If a refund reduces principal, the reduction will be

_tregtedlas,a»parﬁtigl,,pxepaymgg; \,vithtj;i;,any prepaymem »cﬁargé (whether or not a prepayment charge is

provided for under, the Note). Borrower’s ‘acceptance of any such refund made by direct payment to-Borrower
will, constitute a waiver of any, right of action Borrower might have arising out of such overcharge.
... 15. Notices. otiq_'s;gi’v;n'fby‘Boer\_ver,or Lender in connection .with this Security Instrument must

be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been. given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice

address  if sent. by, other means, Notice to any one Borrower shall constitute notice to all Borrowers_ unless
Applic ble . Law_expressly. requires otherwise. The notice .address shall be the Property Address unless

Borrower .

s. designated a substitute notice address by notice to, Lender. Borrower shall promptly notify

Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under. this Security Instrument at any one time. Any notice to Lender shall

be given by delivering it or, by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument

shail not be deemed to have ‘been given to Lender until actually received by Lender. If any notice required by
this Security Instrument.is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrumient. . '

.., 16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
curity, Instrument are subject to any tequirements and limitations of Applicable Law.
Appli le Law, might xplir}iﬂyibr‘?impl_icitly_vall()'\\(.',thcApzi‘\jt'i,es,;td_égrée})y_é_ ontract or it might be silent, but
such silerice shall ot ve, construed as a prohibitio against agreement by contract. In the event that any

e Note conflicts with Applicable Law, such conflict shail

K,




any action. .
AT v 8 Borrower’s. Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
.,,,[.vls.:'l‘ra‘xgs_fep‘:qf‘:‘thg Property or.a. Beneficial Interest in Borrower.. As used in this Section 18,
"Interest in the Property” ’rx‘xvcgnskany”legal_ or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferfed in a bond for deed, contract for deed, installiment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower ata future dte to a putchaser. ‘
¢4%If-all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
‘ SC ( cial interest in. i without Lender’s prior written
o, Lender, may, require immediate paymer t in full of al  secuted by this Security Instrument,
T, this option shall riot be eutercised by Lender if such exercise is prohibited by federal law,
ender “this option, Lender shall give’ Borrower notice of acceleration. The notice shall
30 days from the ‘date the notice is given'in' dccordance with Section 15
within which:Borrower. must-pay-allisums ‘secured by this Security Instrament. If: Borrower fails to pay these
sums :ptior to-the:expiration: of: this ‘period, ‘Lender may- invoke - any remedies Ppermitted by this Security
Instrument without ﬁmhem;_otice or.demand on Borrower.. S o
' 219 Borrower’s : Right_to ; Reinstate After Acceleration. If Borrower. meets certain coxnditions,
Borrower shall have th 1 is Se Instrument discontinued at any time prior
the earl; i) ‘ : e Pro uant to any power of sale contained in this
ight specity for the termination of Borrower’s
ecurity Instrument. Those conditions are that
under this Security Instrument and the Note as
. other covenants or agreements; (c) pays all

;- shall. continue unchanged.
ient sums and expenses in one or more of the following
cash, (b) money order, (c) certified check, bank check, treasurer’s check or
’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
instrumentality ‘or entity or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
y Instriiment”and* obligations secured hereby ‘shall‘ remain fully effective as if no acceleration had
occitrred However; this ‘righit'to reinstate ‘shall not apply in the case of acceleration under Section 18,
- 1+20. Sale; of Note; Change:of Loan ‘Servicer;. Notice. of Grievance. The Note or a partial interest in the
Note. (together, with this Security, Instrument) can be. sold one or more times without
A sale might resilt in a change in the emity (known as the "
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
Jhan the purchaser of the Note, the mortgage loan servicing obligations. w0 Borrower will remam with the
‘lJoan Servicer or be transferred to a successor Loan Servrcer(s) and are not assumed ‘by the Note purchaser
Siless othierwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any _;udrcual action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
JInstrument. oF, that alleges that the other. party. has. breached any: provrsron of, or.any duty owed by reason of,
thts Security- Instrument -unti uch.Borrower or Lender has notified the other party (with such notice given in
't’:bmplrance ‘with'the requrrements ‘6f Section:15) of such alleged breach and afforded the other party-hereto a
‘Yeasonable penod ‘after the g 'vrnu of such rtotrce to take correctrve actton If Appltcable Law provrdes a time
penod whrch must ela before certarn actron can be taken tha' time pertod wrll pe deemed to be reasonable

for PUIposes. ot‘ s paragraph The notrce of acceleratron and. opportun.ty to cure given to Borrower pursuant
to Section'22: and the notice:of acceleration grven to: Borrower: pursuant: o Section 18 shall be deemed to
sansfy the niotice dnd’ opportumty {0 take corrective action provisions of this Section 20."
B 21./Hazardous Substancas. "AS used ‘in this Sectton 21 (1) “Hazardons Substances™ are those
substances defined as “toxil or'hhaza dous substances, pollutants “or wastes by Envrromnnntal Law and the
fo owrng substanceS' .gasohne, kerosene, other flammable or toxrc petroleum produets toxic .pesticides and
herbtcrdes volattle solvents materrals conlaining .asbestos: or formaldehyde, and . radioactive materials; (2)
“Environmental Law' means- federal laws: and laws of the jurisdiction where the Property is located that relate
to’ health safety ‘of environmeital” protectton- 3) "Envrronmental Cleanup” mcludes any response action,
remcdtal actron, or removal acnon‘ as deﬁned m Envrronmental Law and (4) an "Envrronmemal Concmon
means‘a conthnon that can use, contnbute to, or ot.herwrse trrgger an Envrronmental Cleanup.

4w Borrower shall Y ,‘cause or: permrt the, presence, use, disposal, storage, oI, elease of any Hazardous
Substances or. threaten to_release: any . :Hazardous Substances, on Of in the Property Borrower shall not do,
por:allow.:anyone else to do,’ anything affectrng the ‘Property. (1) that:is in violation of any Environmental

(2) which” creates an Envuonmental -Condition ‘or (3) which, due to the preserce, use, or release of 2

Hazardous Substance, creates a € "'dmon that adversely affects the value of the Property The precedrng two
sentences shall not apply 10, the presence use,' or, storage ‘on the. Property of srnall quantmes of Hazardous
Substances that are: generally recogmzed to.be approprtate 10 normai residential uses and to maintenance of
the Property (mcludmg, but not limited to; hazardous substances: in consumer products).’

. Borrower shall promptly give iLender written notice of (1)-any mvestrgatron, claim, demand, lawsuit or
other actron "by! any’ govemmental ‘or: regulatory agency or pnvate party rnvolvng ‘the Property and any
Hazardous Substan e En rronmental Law of whrch Borrower has actual lmowledge, (2) any
Envrronrnemalv Condrtro' ludmg but not. lrrmted to, any, sprllmg, Jeaking, discharge, release or threat of
release: of any.: Hazardous,. Substance, and, (3) .any . condition:, ‘caused by the. presence, use Of release of a
- Hazardous*Substance Wthh adversely affects ‘the: value of the Property 1€ Borrower learns, or is notified by
or any pnvat party, that any rernoval or otter remediation of any

iy promptly take all necessary remedial
thmg retn shall create any. obhga*ron on Lender for an

H
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
-Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
_the default; (b) the action required to cure the default; (c) a date, not less than 36 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
del_‘aﬁl‘t' on or before the date specified in the notice may result in acceleration of the sums secured by
is Security Instrument and sale of the Property. The notice shall’ further inform Borrower of the
t'to reinstate after acceleration and the right to bring a court action to assert the non-existence ofa

L. default ,px;‘éinxy\ﬁ other, defense of Borrower to acceleration and sale. If the default is not cured on or
" before qﬁte:_spééiﬁe,d_,in,the"noticé,,Lender at'its option, may require immediate payment in full of
" "all sums secured by this' Security Instrument without " further demand and may invoke the power of
“'sale’ and ‘any ofher remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shail cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of saie in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shail sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of ail or any pareel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale. . e . ) ;

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any

covenant or warranfy, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereia, Trustee shall apply the proceeds of the sals in the
‘following ‘order: (a) to ail expenses of the sale, including, but not limited to, reasonable Trusiee’s and
attorneys’ fees; (b) to ali sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it, L . :
-~ 23. Reconveyance..Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surfrerder this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled o it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the.Properiy, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law. '

25. Attorneys®. Fees. As used in this Security Instrument and in the' Note, "attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court. ’

© 26, Protective Advances. This Security Insirument secures any advances Lender, at its discretion, may
make under Section 9 of this Security ‘Instrument (o protect Lender’s intcrest in the Property and rights under
this Security Instrament, * - SN :

##wkwxawas2oSEE BOTTOM OF DAGE 14 FOR CONTINUATTON* %k

.

APPL #:9907210069 .

Page 130115




CBY SIGNING BELOW ,‘Bortower accepts and agreec to the terms and covena.ms
Secunty Instmment and in any nder(s) ?xecuted by Borrower and’ -

recorded wuh it

(Seal) -

-Borrower

**'k***'k************************************************t**********'k*

MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
3, 1989 YCONCERNING LOANS AND 'OTHER CREDIT
' FOR PERSONAL, . AMILY OR,HOUSEKOLD

EXTENSIONS WHICH ARE NOT
SECUR IJ SOLELY BY THE BORROWER'S RESIDKNCE MUST BE

C'NED BY US TO .BE

Fhe ALY L R SN 5 .
*****ﬁ***\k***************** *****&***************************ﬁ**i***f‘**********
s B ,-’Atl\

)‘ 3 5

[ARTLE]

‘DOC #9178 4
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SI‘ATEOFGREGON Klamath "Coumst.
: : dayof October 1998 persom.ﬂyapparedlheabovenamed

’I...Montl and vJames J. Monti

and acknowledged the foregomg msmnnent to be hxs/ber/then' voluntary act and deed

My Commissiog B)ipires: 12- 20 02 * Before me:

ot

Notary Public fo gon

ik
~. HOTARY PUB! Ll

ONNG. 31 94
cogm\so%!mmssuaczo 2502

Paga 1501 15
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

. THIS'ADJUSTABLE RATE RIDER i is made this 20TH day of OCTOBER, 1999
and s incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the,
"Borrower" ) to secure Borrower's Adjustable Rate Note (the "Note") to

AMATH FIRST FEDERAL SAVINGS AND LORN ASSOCIATION

»

e same 3date and covermg the property descnbed in. the Secumy Instrument and

‘332 & 338 OLD FORT RD, KLAMATH FALLS, OR. 97601
’ [Property Address} '

. THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
" INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
; AMQUNT THE BORROWERS INTEREST RATE GAN ‘CHANGE AT ANY
.. ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

(ADDITIONAL 'COVENANTS. In addition to the covenants and agreements made in the Security
Instrument Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES L
The Note provxdes for an initial interest rate of 6 .000 % The Note prov1des for
- changes in the interest rate and the. monthly. paymems as fo]lows:‘

INTEREST' RATE AND. MONTHLY PAYMENT CHANGES

eresuételw pay may change on the ﬁrst day of . OCTOBER, 2000 e b
and on tha day every

‘APPL §: ésovzmoss e . LOAN #:030-09-00534 -

\MUL'i‘ISTATE ADJUSTABLE RATE RIDER - AHN‘ ‘52 -Smgle Famaly-., o
Farmie MaeiFredd&e Mac Unlform i
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(B) The Index
Begmmng with the first Change Date, my interest rate will be based on an Index, The *Index” is the

kit 3rg .

kly ‘average yield! cm Umted 'States Treasury securities adjusted to 2 constant maturity,of 1 year; as mzde
by the Federal Reserve Board ‘The most recent Index figure available as of the date 45 days before
‘each Change Date is- called the’ "Cufrent Index.

¥

ffthe Index' 'is'no e , tlie "Note Holder ‘will choose a new mdex which. is based upon

‘c'ompinable lnformzu:um The Note Holder will give me notice of tlns choice.

e

L{C Calculatlon of Changes, e e

Before each Change, _Date, xhe”NvoAte" ‘Holder will k:al'culate my new mterest Tate by addmg
TWO, AND SEVEN EIGHTHS - o percentage points
¢, L 2 875%).to, the. Current Index., The Note Holder wﬁl then Tound the result of this
additiori to the nearest one?elghth of one ‘percentage pomt . 125%). Subject to the limits stated in Section

A(D) below, this, rounded amount will be my new. interest rate until the next Change Date.

: ¢ will then determme the amount of the monthly payméﬁt that would be sufficient t0
repay the unpaid pr cipal that T ‘am( expected 1o owe at the Change Date in full on the maturity date at my
new, interest rate in substanually equal. paymems. The result of this calculauon will be the new amount of my

ngcll Date. wm not_be greater than

000% Thereaﬁer,(my “Interest rate will’

“more than twe. perc age “points_ (2 0%) from

the rate of mterest Thave bﬂen'>paymg for the pri e months. My mterest rate will never be greater
S 12.000:%.

() Effective Date of Changes
MY new inferest Tate will become effective on each Chmge Date. I will pay the amount of my new

?mbmh]y Lp ment, | the first monthiy: payment date, after the hange Date um\l the amount. of my
T momhly paymen changes agam. )

LOAN #:030-09-00532

Form 3111389
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- {F) Notice of Changes’ : ,
The Note Holder will deliver or mail to me 2 notice of any changes in my interest rate and the amount of
1y monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephene number of a person who will answer any question I may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows: )
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not _
_limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
: ‘sales: contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser. ' ‘ )

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a nawral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such

-exercise s prohibited. by-federal.law. Lender also shall not exercise- this option -if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if 2 new loan were being made 1o the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable, Law, Lender may charge a reasonable fee as a

--condition- to-Lender’s consent to the loan assumption. Lender may also require the tansferec o
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. )

If Lender exercises the option to Tequire immediate payment in full, Lender shall give

~Borrower- notice- of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is_given in accordance with Section 15 within which Borrower must pay. all-
sums secured by this Security Instrument. If Borrower fails fo pay -these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument

* - " without further notice or demand on Borrower. s




leY. _SIGNING” BELOW, Botmwer.accepts and agrees to the terms and ‘covenants contained in. this
us‘tgbliel?}gtekidexf. B . : el e :

o

_(Seal)

. -Borrower

e e sl el ~ = ,
:920064..; e i .+ ,APPL #:9907210069, ey i AN #:030-09-00534
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'1-4 FAMILY RIDER
(Ass

'ignmex;_t ,9f Rents)

THIS 14 FAMILY RIDER is made this 20TH day of OCTOBER, 1999 s
‘and is Jincorporated. into and shall be deemed to_amend ‘and supplement the Mortgage,. Deed of Trust or
Security Deed (the “Security. Instrument”) ‘of thé same date’ given by the undersigned (the "Borrower") to
seeure Borrower’s Noteto . " o s : e

ng the property. described in the Security Instrument and located at:

- KLAMATH FALLS, OR | 97601
- (Property Address]

v___mgfi:&itiqﬁ to_the covenants anqra;gxe‘em:e‘nts made in the Security
rther covenant and agree as follows: . .~ ,

A. ADDITIONAL' PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. 1o addition to
the. Property. . described . in the. Security Instrument, the following items now or hereafter attached to the
B the exten ihe !

vhatsoev W or hereafter located in, on, or - intended to sed in connection with the Property,
including, but not Timited to, those, for the pu heating, cooling, electricity,
gas, ‘water, air and light, fire prévenition inguishi and access control apparatus,
 plumbing, ;bath tbs, water, vater closets, sinks, 1 rators, dishwashers, disposals,
washers, dryers, awnings, storm, windows oors, screens, blinds, shades, curtains and curtain rods,
attached mirrors, cabirets, pz 3 ! i
nis théreto, shall be déemn by the Security Instrument.
All of the foregoin together with the Property. described in the Security Instrument (or the leasehold estate if
the Security Instriment is on 2 leasehiold) ‘ate referred to in this 1.4 Family Rider and the Security Instrument
o ARPL. 930721008
rinte Mae/Fredde Mac Unlform instrument
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‘B. USE OF PROPERTY; COMPL!ANCE WITH LAW. Borrower shall not seek, agree io or make a
change in the use of the Property or its zoning classification, unless Lender has agreed.in -writing to. the
change. Borrower shall comply with ‘all laws, ordmar:ces, regulauons and requiresnents of any govemmemai
body apphcable to the Property : ; !

C., SUBORDINATE LIENS ‘ExAcept as permitted by federal law, Borrower shall pot allow any lien
e to- ‘be' perfer.ted agamst ihe ‘Properiy without Lenders pnor wrmen

S Upon Lx:n er’s request after default Borrower shall assrgn to Lender
A cunty deposits. made in connecnon wn.h 1eascs of the, Property. Upon the
ass] e der shall ha the right to modify, extend or, termmate the exrstmg leases and fo execute new
leases, in Lender s, sole drscretxon As used in thrs paragraph G, ﬂre word “lease” shall mean "sublease” if the
Securxty Instrument is on a leasehold

H. ASSIGNMENT 'OF RENTS APPOINTMEVT OF RECEIVER : LENDER IN POSSESSION.
and transfers to Lender all the rents and revenues ("Rents") -
of the Prop rty, regardless of to whom the Rems of xhe Property are payable. Borrower authorizes Lender or
Lender’s agents to ‘collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 22.of the Securrty Instrument and (ii) Lender has given notice to the tenant(s) that
the Rents are to be paxd to Lender or Lender’s agent. This assrgnment of Rents constitutes an absolute
assignment ? and not.an assrgnment for additional security only. ..
: It Lender grves notice of default to Borrower: () all Rents recerved by Borrower shall be held by
Borrower as tmstee the., benefit of Lendervorsly, o be. apphed to, the, sums secured by the Security
> ; ed to collect and’ recerve all of “the Rents of the Property; (iii}
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender*s written demand to the tenant; (iv) uniess applicable law provides otherwise, all Rents
coliected by Lender or Lender’s agents shail be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorneys’ fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v)-Lender, Lender’s agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as \o the inadequacy - of the Property as
security.

If the Rems of the Property are not sufficient to cover the costs of takmg control of and managing the
Prop ity and ‘of" “collecting the ‘Rents any funds expended by Lender for such purposes’ shall. become

. indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has net performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or-Lender’s agents or a judicially, appomted receiver, shall not be required to enter upon, take
control of or-maintain-the. Property -before or aftet glvmg notice of default to:Borrower. However, Lender, or
Lender’s agents or a judicially appeinted receiver, may doso at any time when a default occurs. Any
application of. Rents shall not cure or waive any default or invalidate any other right or remedy of Leader.
This assignment of  Rents of the Properly shall terminate when all the suros secured by the Security
Instrument are paxd in full. ‘

CROSS—DEFAUL’I‘- —PROVESION.JG rtower s default or-breach. under - ‘any-note  or agreement in
. w}uch Lender has an inteiest shall be'a breach under the Security Instrumcnt and Lender may invoke-any of
i Lhe remedles penmtted by the Sccumy Instrument :
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BY SIGMNG BELOW Borrower accepts and agrees to the terms and pmvmlcns comamed in this 1-4

Rxder.

(Seal)

--Borrower

(Seal)

-Borrower

S ORI

(AT
st
L

(Seal)

JAMES

-Borrower
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