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DEED OF TRUST

DEFIN)T!ONS

Words used in multiple sections of this document are deﬁned below and other words aze defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are aiso provided

Borrower is the trustor unde thls Se urity Instrumem i
(C)" Lender" is KIAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

' THE UNITED STATES OF AMERICA

poC. 9909240067 ] - LOAN #:090-04-17558
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Lender’s address is 540 MAIN STREET, KLAMATH FALLS, OR 97601

Lender'is the beneficiary unider this Security Instrument.
«(D)."Trustee" is WILLIAM L SISEMORE

'(E) "Note" means the promissory note signed by Borrower and dated OCTOBER 21, 1999
“The Note states that' Borrower. owes Lender : NINETY : THOUSAND AND NO/100 :

R : : ' " Dollars
(U.S. $90,000.00 . )plus interest. Borrower has promised to pay this debt in regular Periodic
_Payments and to pay the debt'in full not later than *~ “NOVEMEER '1, 2029 .

“(F) ' "Property" rﬁéhhk"me‘prdperty that is described below under the heading "Transfer of Rights in the
PHOperly, i e e o

N(&)) Loan"" means’ the d bt evidenced by the Note, plus interest, any prepayment charges and late charges
‘dué unider the Note, and all sums due nder this Security Instrument, pius interest,

(H) "Riders" means all riders to- this Security Instrument that are executed by Borrower. The following

riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [ Condominium Rider (I Second Home Rider
Balloon Rider [__1 Pranned Unit Development Rider [ 14 Family Rider
VA Rider - (1 Biweckly Paymésit Rider [ other(s) specity]

W' means’ all ‘Controlling applicable " federal, ‘state’ and  Iocal statutes, regulations,
Tt 1nd , and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. . g e "
(). "Community - Association Dues, Fees and Assessmenfs" means all dues, fees, assessments and other -
icﬁ;irgés.'ﬂjat -are;;imposed ;on.. Borrower ‘or. the Property. by . a. condominium, -association, homeowners
association or: similar:organization, - - N A Lol , 1
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
(draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as (0 order, instruct, or authorize a financial institution to debit or credit an
account. Such ferm includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(L) "Escrow Items" mean those items that are described in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Property, (ii) condemnation: or other taking of all or any part of the Property,
(iii) conveyance in lieu of condemnation or (iv) riﬁsfepresehtations of, or omissions as to, the value and/or
condition of the Property. ., . P .
(N) "Mortgage Insurance® means insurance protecting Lender against thg nonpayment of, or default on, the

Loan. .
O "Periodic' Payment" means the regularly séheduléd amount due for (1) principal and interest under the
Note, plus (2) any atnounts under Section 3 of this Security Instrument.

(P) "RESPA" "means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing repilation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security - Instrument, - "RESP, " refers to all requirements and restrictions thar are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA. E

(Q) "Siiecessor: in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s oblrgatrons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN. THE. PROPERTY .

This, 1ty Inst ent secures to Lender' (a) the repayment of the Loan and all renewals extensions and
modrﬁca ons; of the Note' and (b) the performance of Borrower s covenants and. agreemems under this
‘lnstrument and, the Note: For this purpose, Borrower 'irrevocably grants and conveys fo Trustee, in

i the following  described. property _ located in  the
of . . KLAMATH . )
[Type of Recordmg .lunsdlcuon] ' ' . [Name of Recordmg Junsdrcuon]
LO‘I‘S 4 5 6 '7 8, 9 10 ANDfll IN BLOCK 1 OF TOWN OF MIDLAND ACCORDING TO
HE ’ ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
., EXCEPTING THAT PORTION OF LOTS 10 AND 11 .
INSTRUMENT RECORDED IN‘VOLUME 103 PAGE

which . .currently . has the address of
SRR | RPN Y [Srreet]
[ciwl, Oregon, 9'7634 [Zip Code}

("Property Addreas") ‘

. TOG 'THER WITH all the 1mprovements iow or hereaﬁer erected on the property, ‘and all easements
appurtenances and ﬁxtures now..or hereafter a part of the property. All replacements.and. additions shall also
be covered by this Securrty Instrument All of the foregomg 1s referred to in this Secunt'y Instrument  as the

BORROWER COVENANTS that Borrower is, lawfully setsed of the estate hereby conveyed and has
the rrght to grant and con‘A ey the Property and that the, Property is unencumbered except for encumbrances of
record Borrower warrants and wrll defend generally the title to the Property. against all claims and demands,
subj ct to any, encurnbrances of record o

THIS SECURITY INSTRUMENT combmes umform covenants for national use and non-uniform
covenants with lumted vanatlons by Junsdrctmn to constitute. a uniform secumy instrument covermg real
property .

UNlFORM COVENANTS Borrower and Lcnder covenant rmd agree as follows. . )

1. Paymcnt oi‘ Prlnclpal, lntcrest, Escrow ftenis, . Prepaymcnt Charges, and Late Charges.
Borrower shall‘ pay h due the, prmcrpal of, and mterest on, the debt evidenced by the Note and any

d late ‘char‘ges due under the, Note. Borrower shall also pay funds for Escrow ltems
nis due, under the Note and thrs Secunty Instrument shall be made in U.S.
240067
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due‘ under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash, (b) money order, (€) certified check, bank check, treasurer’s check or cashier’s check,
’proyi:ded._any such check is drawn upon an institution whose deposits are. insured by a federal agency,
instrumentality, or entity or (d) Electronic Funds Transfer. o ‘ »
.. Payments are deemed received. by Lender when received at the location designated in the Note or at
‘such other location as may.be designated by Lender in accordance with the notice provisions in Section 13.
Lend_'er,»"fnay,remm':axiy_payt;ier}t.(s) or partial payment(s) if the payment(s) or partial payment(s) are
insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice. to its rights to refuse such

payment(s) or partial payment(s) in the future, but Lender is not pbligated to apply such payments at the time

such’ payments, are 'aqqcptgd.;',lf;ea¢h Periodic Payment is applied as of its scheduled due date, then Lender

need ot pay. interest on unapplied_funds. Lender may hold such unspplied funds until Borrower makes
_paymient(s). to bring the Loan current. If Borrower does ot do so within a reasonable period of time, Lender
shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to
the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
‘Borrower might have fow or in the future against Lender shall relieve Borrower from making payments due
under the Note and: this Security Instrument or performing the covenants and agreements secured by this
Security Instrument. ., SR RN T R

2. Application of Payments or ‘Procesds. Except as otherwise described in this Section 2, all payments
;accepted and applied by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2) principal due under the Note; (3) amounis due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in whichi it became dne. Any remaining amounts shall be applied first 10
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. o

If Lender receives a payment from Borrower for a delinquent Periodic Payment which  includes 2
sufficient amount to pay any late charge dug, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may applysany payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied, fo the full payment of one or more
Periodic Paymients, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneaus Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full,/a sum (the " Funds") to provide for payment of amounts due for: (a)
taxes and 'assgssments ,and‘otherf, items which can attain priority over this Security. Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any: (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,

‘or 'any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions. of Section 10. These itefns are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
‘Assessmients, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
‘Borrower, shall, pr mptly furnish to, Lender all notices of amounts o be paid under this Section. Borrower
K  Le unless Lender waives Borrower’s obligation to pay the Funds

nder the Funds for Escrow Items untess -8
-row Items. Lender may. waive Borrower's .obligation to pay to Lender Funds for any or all
er may only be in writing. In the event of such waiver, Borrower
APPL #:9909240067 . .. - . . <. sy LOAN #:090-04-17658
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
paymient’ within' such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contzined in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow. Items directly, pursuant t0 a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lﬁendermay_exeréi{se‘ its rights under Section 9 and pay such amount and Borrower shail then be obligated
under; Sgctionv9' to Tepay 1o Lender ahy such amount. Lender may revoke the waiver as to any or all Escrow
Ttemsat any time by a notice given in accordance with Section 15 and; upon such.revocation, Borrower shalt
pay to.Lender all, Funds, and in such amounts, that are then required under this Section 3.

.+, Lender-may, at:any. time; collect and hold [Funds in an amount (1) sufficient -to_ permit Lender to apply
the Funds at the time specified under RESPA :and (2) not to exceed the maximum amount a lender can require
under: RESPA. Lender shall estimate :the- amount: of Funds due on the-basis of .current data and reasonable
estimates, of expenditires of future Escrow Items or otherwise in accordance with Applicable Law.

~.; The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including: Lender, if-Lender is an-institution whose deposits are 50 insured) or in any Federal Home
Loan ' Bank. Liender shall’ apply the Funds to ‘pay the Escrow Items 10 later than the time specified under
RESPA. ‘Lender shall: not’ charge ‘Borrower for holding and applying the Funds, anpuaily analyzing the
escrow ‘accotnt;’ or wverifying ‘the Escrow Ttems; unless Lender pays Borrower inierest on the Funds and
Applicable Law perimits Lender to fmake such a charge. Unless an agreement is made in writing or Applicable
Law :re"quir‘es"intéres't’téj bé paid on'the Funds, Lendef shall not be required to pay Borrower any interest of
caminigs on the ‘Funds: Borrower‘and Lender canagree in Writing, however, that interest shall be paid on the
Fuinds. Lender shall give 0 Borrower, without charge, an annual accounting of the ‘Funds as required by

‘

B mere"'lskafsufplus of Funds held in escrow, as defined under RESPA, ,‘Lend’er' shall ‘account to

Borrower for the exdess funds m Jccordanice with RESPA. If there is 2 shortage of Funds held in escrow, as
ch;ngd }ihdef RESPA, bender shall notify Bortrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance, with RESPA, but in no more than twelve

monthly pay;gehté, JIf there i a deficiency of Funds held in escrow, as definied under RESPA, Lender shall

ngufj’;Bpljrqwerl"as‘ requi;gqihy.RESP_A, and Borrower shall pay.to Lender the amount necessary © make up

the deficiency in gcc\:ordia‘nceﬂwim RESPA, but in no more than twelve monthly payments...
Upbn.paymgn;:in;ﬂ;ll of all sums secured by this Security. Instrument, Lender shall promptly refund to

b

Bor,roweriavny,l?uqdé,held by Lender. .- N : . W

... .4, Charges; .. Liens. . Borrower _shall pay all taxes, assessments, charges,  fines, and impositions
attributable .19 the Propeity vhich can. attain priority. over this Sccurity_lnstrument,,leasehold payments or
ground: rents on.the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
e;ktent that these items are Escrow. ltems, Borrower shall pay them in the manner provided in Section 3.

... - Borrower shall promptly- discharge any lien which: has priority over this: Security - Instrument unless
Borrower:-(a) agrees‘in,writing.to the payment of the obligation secured by the lien in a mannet acceptable to
Lender, but-only :so long'as Borrower:is performing such agreement; (b) contests {he lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien.while ‘those proceedings ar€ pending, but only until :such proceedings are concluded;
ori(c) 'secures from:the holder: of the lien an ‘agreement satisfactory to Lender subordinating the lien t0 this
Sectrity Instrument’-1f Lender determines' that any part of the Propetty is subject to a lien which can atiain
’p'ridr'ityf'dvé‘x“‘tliis'Secii ty ‘Instriment, “Lender may- give Borrower a notice identifying the lien. Within 10

!a:#.sq'oézddﬁé?' S e T LoRN 4:090-04-17658
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. ' :
"*-‘Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

service used by Lender in connection with this Loan. o
""" 8, Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
‘instirance ‘shall be ‘miaintained  in the amounts (including - deductible levels) and for the periods that Lender
‘reqiiires. What Lénder requires:pursuant to the preceding senténces can change during the term of the Loan.
/The - insurance carrier providing the insurance shall be chosen: by Borrower subject to Lender’s right io
'disapprove. Borrower’s” choice,- which ‘right -shail’ not be ‘exercised -unreasonably. Lender may require
Borrower ' to :pay; in"connection -with this Loan, :either: (1) a one-time charge-for flood zone determization,
:certification - and- tracking -services: or:(2) a one-time charge for:flood zone determination and certification
:services and subsequent . charges each time remappings’. or- similar: changes occur which reasonably might
affect: such determination: or certification. Borrower: shall also be responsible for the payment of any fees
imposed.by. the: Federal Emergency. Management Agency in-connection with the review of any flood zone
determination resulting:from an objection by Borrower. . :

... If. Borrower .fails to maintain.any of the coverages described above, Lender may obtain: insurance
coverage, , at Lender’s .option .and Borrower’s expense. Lendér is under no. obligation to purchase any
;pagticula'r‘ type_or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s .equity in the Property, or the contenis of the Property, against any risk, hazard
.or liability - and. might provide . greater or lesser coverage ‘than was previously. in effect. Borrower
.acknowledges that the cost, of the insurance coverage so oblained might significantly exceed the cost .of
insurance that Borrower could have obtained. Any amounts disbursed by. Lender under this Section 5 shall
“become. additional debt of Borrower secuted by this Security Instrument. These amounts shall bear interest at
“the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment,” T o

‘All insurance policies ;eqixired by Lender and renewals of such policies shall be subject to Lender’s
right” to* disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
ifx’o‘rtgageq and/or as an additional loss payee.'bender
‘ertificates. If Lender tequires, Borrower shall promptly give to Lendér all receipts o
“renewal notices. Jf Borrower obtains any form of insurance Coverage, not otherwise required by Lender, for
‘damage o, or destruction of, tfie Property, such policy shall in¢lude a standard mortgage clause and shall
name Lender as mortzagee and/or as an additional loss payee. ‘ J

In the event of 10ss. Borrower shall give prompt fotice to the insurance carrier and Lender. Lender may
imake -proof of loss :if not ‘made promptly by Borrower. Unless Lender and Borrower otherwise agree in
‘writing, any {insurance’ proceeds, whethér or not the underlying: insurance was' required by Lender, shall be
‘applied to-restoration or’ repair- of the Property; if the restoration or repair'is economically feasible and
Lender’s security is not:lessened. During such repair and restoration period, Lender shall have the right to
hold siich insurance proceeds until Lender has-had an opporiunity to inspect such Property to ensure the work
‘has been_completed-to Lender’s satisfaction, provided that. such - inspection shall be undertaken promptly.
;Lender may: disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments; -as: the work" is .completed. Unless an agreement is- made in writing or Applicable Law requires
interest to be paid on such insurance proceeds; Lender shall not be required to pay Borrower any interest or
earnings on such proceeds.. Fees for-public adjusters, or other. third parties, retained by Borrower shall not be
-paid.out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration Or repair is
lnqt;ecdggt;;iqally.- feasible, or, Le;nder_fsjvsec;uritywould, be lessened, the insurance proceeds shall be applied
the, sums, secured by this Security Instrument, . whether. or_zot then-.due, with the excess, if any, paid o

LOAN #:090-04-17658
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
If Borrower abandons the Property, Lender may file, negotiate and setle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a clarm. then Lender may negotiate and settle the claim. The 30-day period will
begin when thé notice is given. I n either event, or if Lender acquires the Property under Section 22 or
otherwrse, Borrower hereby assigns t0 Lender (1) Borrower’s nghts to any insurance proceeds in an amount
not to exceed the amounrs nnpard under the Note or this ‘Security ‘Instrument, and (2) any other of Borrower s
rrghts (other than rhe nght to any refund of unearned premiums paid by Borrower) under: all insurance
pohcres covering the Property, msofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to reparr or restore the Property or 10 pay amounts unpaid under the
Note or this ‘Security Instrument whether or not then due. )

6. Occupancy. Borrower shall occupy, ¢ establish, and use the Property as Borrower’s principal residence
wrthm srxty days after the executron ‘of this Securrty Instrument and shall continue 1 0CCUpY the Property as
Borrower ’s prrncrpal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in wntrng, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower 's control

. Preservatron, Mamtenance and Protection of the Property; Inspectror.s. Borrower shall not
destroy, damage or impair the Property, allow the Property {0 “deteriorate or commit waste o1 the Property.

Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in order to prevent
the, Property from deterloratrng or ‘decreasing in value due to its condmon Unless it is determined pursuant to
Section 5 that reparr or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration’ OF damage. If insurance Of condemnation proceeds are paid in
connectron wrth damage to, or the taking of, the Property, Borrower shall be responsrble for repairing or
restormg the Property only if bender has released proceeds for such purposes. Lender may disburse proceeds
for the reparrs and restoratron in a single payment of in a series of progress‘payments as the work is
completed If the insurance or condemnation proceeds are ot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

" Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspecl the interior of the improvements on the Property. Lender shall give
Borrower notrce at thé time of or prior t0 such an interior inspection Specrfymg such reasonable cause.

8. Borrower s Loan Apphcatron. Borrower shall be in default if, during the Loan apphc.xtron process,
Borrower ‘or any. persons or ‘entities actmg at the direction ‘of Borrower 0f - with Borrower’s knowledge or

onsent gave i materrally false, rmsleadmg or inaccurate information or statements to Lender (or failed 0
provrde Lender with materral mformarron) in connection with'the Loan. Material representatrons include, but
are not lnmted to representatrons concermng Borrower § occupancy ‘of the Property as BOITOWET'S. principal
resrdence. :

9. Protectron of Lender s. Interost in the Property and Rrghts Under thls Secunty Instrument. If -
(1) Borrower fails to perform the covenants and agreements contdined inl this Security Instrument, (2) there is
a legal proceedmg that mrght srgmﬁcantly affect Lender’s rnterest in the Property and/for rights under this
Security Instrument (such as.a proceedmg in bankraptey, * probate, for condemnation or forfeiture, for
enforcement of a hen whlch may attain priority over this Security Instrument or to enforce laws or
regulatrons), or. 3 Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or approprrate tc protect Lender’s “interest in the Property and “rights under - this Security

ent, mcludmg protectrng and/or assessmg the value of the Property,, an: and securing | and/or repairing
rOper ctions can, include, but are, not. lmut “to, (1), paying. any sums. secured by a lien
thrs Sécunty Instrument (2) appear ing, in. court, and ® paymo reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Prope"ty to-make repairs, change locks, replace ot poard up doors and wmdows, drain water from pipes,
eliminate building or other code violations, or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no habrhty for not taking any or all actions
authorized under this Section 9.
) Any amounts disbursed by. Lender under this Section 9 shall become additional debt of Borrower
securedk by thrs Securrty Inst;rume it These amounts_shall, bear Ainterest at the Note rate from the date of
irse ¥ ‘ ‘rth such .interest, upon’ notrce from I.ender to Borrower requesting

It thrs Secunty Instrument is on a leasehold Borrower shalI comply 'with all the provrsrons of the lease.
If Borrower acqurres fee utle 10, the Property, ‘the leasehold ‘and the fee title shall not merge unless Lender
agrees o the me germwntmg .
X “10. Mortg ge Insurance. f Lender requtred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premrums requued to maintain the Mongage Insurance. in effect. If, for/any reason,
‘the’ Mortgage nsurance coverage requrred by Lender ceases to be available from the mortgage insurer that
Drevrously provrded such ‘insurance and’ Borrower was requrred to make separately designated payments
toward the premiums_ for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantxally equrvalent to the Mortgage Insuranice previously in effect, at a, cost substantially equivalent to
‘the cost to Borrower of the. Mongage Insurance previously in effect, from an alternate mortgage  insurer
selected by Lender If substanually equrvalent Mortgage Insuran"e coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately desrgnated payments that were due when the insurance
coverage ceased to be. in effect "Lender will accept, use and retain these payments as a non-refundable loss
reserve in lreu of Mortgage Insurance Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultrmately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender cannio longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the perrod that Lender 1equires) provrded by an insurer selected by Lender again becomes
avarlable is obtamed ‘and’ Lender requires separately designated payments toward the premiums for Mortgage
Insurance. It ‘Lender requtred Mortgage Insurance as a condition of making_the Loan and Borrower was
qurr' d 10 make separately desrgnated payments toward. the prenuums for Mortgage Insurance,. Borrower
11 pay the premrums reqmred to_maintain Mortgage Insurance in effect, ot to provrde a non-refundable loss
reserve, until the Lender’s. requuement for Morigage Insurance ends in accordante with any written
agreement between Borrower and Lender ‘providing for such tenmnatron or unul termination is required by
] Ie Law Nothmg m thxs Secuon 10 affects Borrower s obhgatmn fo pay interest at the rate provided

cellaneous Proceeds Forferture. AII Mrscellaneous Proceeds are hereby
assrgned to and shall be p, dto Lender ‘
o the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoranon or repair is econormcally feasible and Lender’s security is not lessened. During
such Tepair : and restoratlon perrod Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportumty ‘o mspect such Property 1o ensure the work has been completed to Lender’s
sattsfactron, provrded that such mspecuon shall be undertaken promptly. Lender may pay for the repairs and
restoratron ina smgle drsbursement or in a series of progress payments as the work is completed. Unless an
agr ment is made in wrrtmg or Appllcable Law requires interest to be paid on “such Miscellaneous Proceeds,
Le der shall ot be requrred to pay Borrower any interest or eammgs on sueh Mrscellaneous Proceads. If the
{ 3 ] . 01 'cally feasible or Lender’s sccunty v.ould be lessened, the Miscellaneous

e ums secured by tlus Securlty Instrument wh ther or not then due, with the
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excess, if any, paid to Borrower. Such Miscellaneons Proceeds shal} be applied in the order provided for in
Section 2.

“.vInthelevent of 5 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security,lnstrument, whether ‘or not then due, with the excess, if
-any, paid to Borrower. :

In the event of 4 partial taking,
value of the Property immediately be
amount_ of‘

"'rlxdet_’s!' judgment, precludes forfeiture of the 6th¢r material impairment of
interest ntheProperty of rights under this Security leStrument. The proceeds of any award or claim
fqifﬁ:_i)xhge{ that aré }‘;miput{;blg{ to the. 'impainnem of Lender’s interest in the Property are hereby assigned

and shall be paid 10 Lener, L ... - «
S, Al Miscellaneous Rtbcréedsrthat‘aré not applied to restoration or Tepair of the Property shal] pe applied
ir’l‘the”brdérfpib{/iqcillqu in Section 2, R i ‘ : '

" 12. Borrower Vot Released; Forbearance By Lender
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Security Instrument on ly ‘to mOItgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated o pay the sums secured by this Security
-Instruinent; and (c) agrees that Lender and any other Borrower can agree to extend, modify,-forbear or make
any accommodauons with regard to the terms of this Security Instrument of ihe Note without the co-signer’s
" consent. '

Subject to the provrsrons of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obhgauons under thrs Security, Instrument_in writing, and is approved by Lender, shall obtain all of
Borrower s, rlghts and beneﬁts under this, Security Instrument. Borrower shall not be released from
Borrower s oblrgatrons and Jiability dnder this Security Instrument unless Lender agrees to such release in
writing. The covenants and greemems of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and’ assrgns [ of Lender.

. Loan Charges. Lender may charge Borrower fees for services performed iA connection with

Borrower 5 default for the. purpose of protectmg Lender’s, interest in the Property and rights under this
Securrty Instrument mcludmg but riot timited to, attorneys fees, property rnspecnon and valuation fees. In
regard to any “other fees,, the apsence of express authorrty in this Security Instrument {0 charge a specific fee
“to Borrower “shall niot be construed asa prohrbrtron on the charging of such fee, Lender may not charge fees
that ‘are expressly, prohrbned by this Security Instrument OF. by Apphcable Law. .
¥ the Loan is subject to 2 law ‘which sets maximum loan chatges, and that law is finally interpreted so
that the rmerest or. other loan charges collected or to be collected in connection. with the Loan exceed the
permrtted limits, then: @ any such loan charge shall be reduced by ‘the amount necessary to reduce the charge
o the permmed limit; and (b) any sums a Iready collected from Borrower which exceeded permitied limits
wrll be refunded to, Borrower. Lender may choose (0 make (his refund by reducing the principal owed under
the. Note or by making a d ect payment to Borrower. If a refund reduces principal, ‘the reduction will be
treated as a partial’ prepayment withaut. any pr epaymem charge (whether or not a prepayment ’ charge is
provrded for under the Note) Borrower s accepiance of any such refund made by ¢ direct payment t0 Borrower
wilt constrtute a warver of any right ‘of action Borrower might have arising out of such overcharge.
‘ 15. Notrces. Al nouces given by Borrower or Lender in connection with this Security Instrument must
be in wrrtmg Any nouce to Borrower in’ connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered t0 Borrower’s notice
‘address if sent by. other, means., Notice to any one Borrower shall constitute nofice 10 all Borrowers unless
Applrcab\e Law expressly requrres “otherwise. The notice address shall be the Property Address unless
‘Borrower has desrgnated a substitute notice address by notice t0 Lender. Borrower shall promp(ly notify
“Tender of Borrower's C hange of address. If Lender specifies a procedure for reporting Borrower’s change of
‘address, then Borrower shali only report 2 change of address through that specified procedure There may be
‘only one desrgnau.d notice address under this Security Instrument at any one time. Any notice 10 Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address siated herein unless Lender
“has desrgnated another address by notice (o Borrower. Any notice in connection with this Security Instrument
shal\ not be deemed to have been gwen to Lender until actually received by Lender. If any notice required by
“shis Security lnstrumem is also requrred ‘under Apphcable Law, the Applrcable Law requirement will satisfy
‘the correspondrng requ.rement under this ‘Security Instrument. .

1 ‘Govemtrng Law; Severabrhty, Rules of Construction. This Security Instrument shall be governed

: w‘ and, the'law, ‘of the’ Jurrsdrcnon in which the Property is located. All rights and cbligations
thrs Securrty Instrument are. subject to any requrrements and limitations of Applicable Law.

ghg Xp citly or rmphcrtly allow the partles to agree by conu'act or it might be silent, but
_construcd as’a prohrbruon agmnst ngreemem by contract. In in the event that any

lnstmmem or the Note conﬂncts with Apphcable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

“Astused“in this -Security Instrument: (1) words of .the masculine gender shall mean and’ include
corresponding neuter words or words of the feminine gender (2) words in.the singular shall mean and
include the plural and vice versa, and (3) the word "may" gives sole discretion without any obligation to take
any action.

:17. Borrower’s . Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer Jof the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inter tin the Property ‘means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferréd in'a bond for deed, contract for deed, installment sales coniract or escrow
agreement, the‘intent of which is the trarisfer of title by Borrower at a future date to a purchaser.

- If-all or:any part of the Property or any-Interest in the: Property is sold or transferred (or if Borrower is
not a-natural person and a beneficial interest in Borrower- is sold or transferred) without Lender’s prior written
consent LP'rder may, Jequire immediate payment in full of all sums:secured by this Security Instrument.
However, this optron ‘shall not be exercrsed by’ Lender if such exercise is prohrbrted by federal law.

If ‘Lendér ‘exercises ‘this’ option; Lender shall ‘giv¢ Borrower notrce of acceleration. The notice -shall
provide a period of not’ 'less than 30 days from the date the notice is given in accordance with Section 15
within: which ‘Borrower. must:pay. all sums secured by this Security Instrument. If Borrower fails to pay these
sums :prior to- the expiration . of ;this.period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand, on Borrower. . .

. 19. Borrower’s Rxght to. Remstatc " Affter Acceleratmn.; If Borrower meets certain conditions,
Borrower shall hiave the rrght ‘to have enforcement of this Securrty Tnstrument discontinued at any time prior
to" the’ earliest of: (i) five days before sale of thé Property pursiant to any power of sale contained in this
Security Instrument; (i) such-other'period-as Applicable Law might specify for the termination of Borrower’s
right:to reinstate; or (iii)- entry -of a judgnmient enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays:Lender all sums which then would be due under. this Security Instrument and the Note as
if no acceleratron had occurred; (B) cures any default of any other covenants or agreements; (c) pays all
expenses mcurred in enforcmg thrs Securrty Instrument, mcludmg, but not limited to, reasonable attorneys’
fees, property mspectron and valuation fees, and other fées incurred for the purpose of protecting Lender's
ierest in the ‘Property and’ rights‘under this’ Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that-Lender’s interest-in the Property and rights under this Security Instrument,
and Borzower’s obligation. to pay .the sums secured by this Security Instrument,. shall  continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one oxrmore of the following
forms, as selected by Lender (a) cash, (b) money order, {c) certtﬁed citeck, bank check, treasurer’s check or
cashler s check, provrded any ‘such check is drawn upon an institution whose deposns are insured by a federal
agency, instrumentality ‘or entity or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security ‘Instrument ‘and ‘obligations ‘secured: hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale _might result in a change in the entity (known as the “Loan Servicer") that collects Periodic Payments
die ‘tinder ‘the Note and this” Securrty ‘Instrument and performs other mortgage loan servicing obligations
under ‘the Note, this‘Security Instniment, and- Applicable Law. There also might be one or more changes of
the:Loan Servicer;unrelated to a:sale of the-Note. If there is:a change of the:Loan Servicer, Borrower will be
given.written ;notice ; of; the..change :which . will state; the -nameand address. of. the new Loan Servicer, the
address o whrch payments, should be made and any other, mformatron RESPA requires in connection with a

LT
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servrcmg obligations to Borrower will remain with the
‘Loan Sersrrcer or be transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser
‘unless otlierwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or, that alleges that the other. party, has breached any. provision of, or any duty owed by reason of,
thrs Secunty Instrument until such Borrower or Lender has notified the other party (with such notice given in
compliance ‘with the :requirements of-Section 15) of such alleged breach and:afforded the other party hereto a
reasonable perrod after the grvmg of such notice to take cofrective action. If Apphcable Law provrdes a time
perrod wl:uch must elapse before certam actron can be taken that ume perrod will be deemed to be reasonable
for purposes of tlns paragraph 'I’he notrce of acceleratron and opportumty to cure gr\eu to Borrower pursuant
to Section. 22, and the notice of. acceleratlon given | to Borrower . pursuant to Section 18 shall be deemed to
satrsfy the notice and opportunity to'take corrective action provisions of this Section 20,

-+ 21, Hazardous Substancos. As-used 'in this' Section' 21: (1) "Hazardous Substances” are - those
substances deﬁned as’ toxrc or hazardous substances pollutants or wastes by Environmental Law and the
followrng substances. gasolme kerosene, other flammable or toxrc petroleum products, toxic pesticides and
herbrcrdes volanle solvents materlals contarmng asbestos or formaldehyde, and radioactive materials; (2)
. nvrronmental Law" means federal laws and laws of the jurisdiction where the. Property is located that relate
‘to-health, safety- or: environmental protection; (3) “Environmental: Cleanup” ‘includes any response action,
remedral actron' or removal actro , a5 defined in Envrronmental Law and (4) an "Environmenial Condition"

means a condmon that can cause contrrbute to, or otherwrse trrgger an Envrronmental Cleanup.
Borro er/ shall not cause or. permit the . presence, use, disposat, storage, ‘or release of any Hazardous

Suhstances ,Or. threaten to release any Hazardous Substances, on or in.the Property Borrower shall not do,
nor: ailow -anyone else to- do, anything - affecting - the- Property: (1). thatis.in violation of any Environmental
Law, (2) 'which' creates an Envrronmental Condition or (3) which, duefo the presence, use, or release of a
Hazardous Substance creates a condruon that adversely affects the value of the Property The preceding two
sentences ll'not ap ‘presence, use, or storage on the Property of small quantrtres of Hazardous
Substances that are, generally reco;gmzed to, be approprrate 10 normal residential uses and to maintenance of
the Property (mcludmg, but.not limited to, hazatdous substances in consumer products).-

*. Borrower: shall promptly: give: Lender written:notice of: (1) any. investigation, claim, dzmand, lawsurt or
other actton by any- govemmental or regulatory. agency “or private party mvolvmg the Property and any
Hazardou ubstance or’ Envrronmental Law of whrch Borrower has actual knowledge; (2) any
Envrronmental Condmon mcludmg but not lmuted to, any sprllmg. leakrng, drscharge release or threat of
release of any. Hazardous Substance, and (3) any condition . .caused by the presence, use or release of a
Hazardous Substance which adversely. affects: the value of the. Property. If Borrower ‘learns, or is notified by
“any’ ‘govérnmiental - or regulatory authority, or any: prrvate party, that: any removal or other remediation of any
Hazardous Suhstance affectmg the Property' isT neccssa Borrower shall promptl' take all ueccssary remedial
acuons ml'accordance with Envrrcnmental Law. Noth hcrem shall create any' bhgatron on Lender for an
Envrronniental Cleanup :

sses2a0067 ey £:090-04-17658
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrto‘wer?s ‘breach of any covenant or agreement - in this Security Instrument (but:not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defauit; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
‘this Security Instrument and sale of ‘the Property. The notice shall further inform Borrower of the
" right to'reinstate after acccleration and the right to bring a court action to assert the non-existence of a
default or any’ other defense of Borrower ‘to acceleration ‘and sale, If the defauli is not cured on or
before the date'specified in the miotice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and ‘any” other ‘remedies “permitted by Applicablé Law. Lender shall be entitled 'fo collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee fo execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such netice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated 'in the notice of salé in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of ail or any parcel of the Property by public
announcement at the time and place of any previously scheduoled sale. Lender or its designee may
purchase the Property at any sale. o L : g X .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidenice of the truth of the staiements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it. i ) [

23, Reconveyance. Upon payment of alt Sums secured by this Security Instrument, Lender shall request
Trustee o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services renderediand the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law: o

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include
any attorneys’ fees awarded by an appellate court.

. 26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument. , . e .
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BY SIGN!NG BELOW Borrower accepts and agrees-to the terms and covenants contained in this
Securlty Instrument and in any rxder(s) executed by Borrower axxd recorded wnh it

@mm
-Borrower

' (Seal)

-Borrower

" Borrower

**************************k************************

PROMISES, AND COMMITMENTS MADE
1989 CONCERNING "LOANS AND OTHER CREDIT

E e
,WHIQH AREz NOT FOR PERSONAL,, AMILY OR HOUSEHOLD
_SEC URED SOLELY BY THE BORROWE R'S RESIDENCE MUST BE
E88 ONSIDERA .T.ON AND _BE 5SIGN‘ED BY US TO BE

i***ti*i*iitit*ﬁ

**************************'**

. OREGON' LAW,, “MOST AGREEMENTS:

1.7 3
***************** ;;i******** ****************t***********
3 4 ERY IR RIS ST ¢ E il
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Lo 090 Form 3038 399




lanatle, g
L

STATE OF OREGON,

ounty ss: )
-On this. 5‘-9‘ day of - OO % bex~ , personally. appeared the above named

g;Mf_ V. 0. Thompson and ’éw & Thampsin

and acknowledged the foregomg mstrumem to be his/her/their voluntary act and deed.

My Comxmssmn Explres { / ) } /0[ Before me: ) - o %
Commse) | u% Lt

Notary Public for Oregon

. OFEICIAL SEAL
BARION GRANTH ﬁ
- MOTARY PUBLIC-ORECO!
NI .COMMISSION HO. 081144
<MY COMMISSION EXPIRES JAN 22, 2001

Injtials: 42 2
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sute of Oregon, cOunty of Klamath
'Recorded 10/22/99, at 3:2/p m.
n Vol. M99 Page l_—[l 37

Linda Smith,

County Clerk
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