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;Lenvder"s address is . 540 MAIN STREET, - KLAMATH FALLS, OR 97601

Lerider is'the beneficiary under this Security Instrument.
(D) "Trustee" is, WILLIAM. L SISEMORE

(E) "Note" Tmeans the promissory note signed by Borrower and dated OCTOBER 18, 1999 .
. The"Note s tes tbat‘BorrﬁWét*divesundér‘iTHIRTYJSIX"THOUSAND SEVEN HUNDRED 'AND NO/10g0
o ' : Dollars

(U.S. §3 6‘,“759 0.00. . v, ), plus ime;est.,qurowcr:has,prqnﬁsed to pay this debt in regular Periodic
JPayments and to pay the debt in full not later than NOVEMBER 1, 2029 .

(F) "Property" meats the property that is described below under the heading "Tramsfer of Rights in the
{(G) "Loan" | means, the i!é;}}t}gvidepcgd by.the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due undey this Security Instrument, plus interest.

(H) “"Riders" means all riders to this Security Instrument that are executed by Borrower. The following
riders are to be executed by Borrower [check box as applicable]:

PRS2

L] Adjustable Rate Rider [_| Condominium Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider [ ]14 Family Rider
' (] Biweekly Payinent Rider [T others) [specify]

p‘zjéépS’;z,illﬁlé‘omrélling applicable federal, state and local statutes, regulations,
rative_rules and orders (that liave the effect of law) as well as all applicable final,
pinions. g e L g

,1(1));,':'Community Association ‘Dues, Fees and Assessments" - means all dues, fees, assessments and other

‘charges. that ‘are:'imposed-:on- Borrower or - the Property; by *a. condominium - association, homeowners

assdbiatio‘n’orfsimilarbrganization;'v;f’ : . SRR A g

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,

‘draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

Computer, or magnetic tape so as o order, instruct, or authorize a financial institution to debit or credit an

account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" mean those items that are described in Section 3.

M) "Misceilaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by

any -third party (other than insurance proceeds paid under the coverages described in Section 3) for (i)

damage to, or destruction of, the Property, (ii) condemnation or other taking of all or any part of the Property,

(iif) conveyance in lieu of condemnation Of (iv) mistenye: ntations  of, or omissions as to, the value and/or

condition of the Property. . ... ... . : o

(N), "Mortgage Insurance" means insurance protecting Lender agaihst the nonpayment of, or default on, the
s

Periadic Payment” -mneans the regularly scheduled amount due for (1) principal and interest under the
Note, plus (2) any amoin under Section 3 of this Security Instrument, :
(P) "RESPA" ‘meéans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implermienting regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time to time,
or any additional "0: successor legislation or regulation that governs the same subject matter. As used in this

- "Securj Instrument; "RESPA", refers to.all requirements and restrictions that are imposed in regard
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to'a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
‘ under RESPA, '

(Q) "Successor‘ in Interest of Borrower" means any party that has taken nue to the Property, whether or not
i that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER, OF RIGHTS IN THE PROPERTY .
'I‘lns Secunty Instrument secures to Lender (a).the repayment of the Loan and all renewals extensrons and
e performance of Borrower 5. covenants and agreements under thts

whlch currently has . the ‘address of
e [Street] .
7.[C1ty] Oregon - 97603 [le Cody]

’ provements now or hereafter erected on the property, and all easements,
appurtenances, and ﬁxturesr now or hereafter a part of the, property. Al replacements and additions shall also
be covered by thxs -Security . [nstrument (Al of the foregomg is referred to. in this Security Instrument as the

._BORRO\}\{E.R COVENANTS that Borrower 1s lawfully sersed of the estate hereby conveyed and has

the rxght to, grant and convey .the, Property and that the Property is unencumbered except for encumbrances of
Ldefend generally the:title. to the Property against all claims and demands,

snbject
vt THI S SECURITY INSTRUMENT combmes umform covenants ;for nanonal use ‘and non-uniform
covenants wrth hrmted varlatrons by jl.\l'lSdlCthn 10, constrtute a umform secunty instrument covering real

: vUNI RM

. | Payment of Prmcxpal, Inter&t, Escrow ltems, Prepayment Charges, and Late Charges.

Borrower,shall pay when.due-the. prmcrpal of, and .interest on, . the debt evidenced by the Note and any

prepayment charges and ]ate charges due under the Note Borrower shall also pay funds for Escrow Itemns
aymen ‘due under, the No ,Land this. Security. Instrument shall be. made in U.S.

,ﬁ/ wnn
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may. require that any: or all subsequent payments
‘due’ tinder’ the Note and this Security Instrument be made in one’or more of the following forms, as selected
by Lender: (2) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,
:provided  any. such check is drawn.upon an institution whose. deposits. are insured by a federal agercy,
-instrumentality, or entity or,(d) Electronic Funds Transfer. . . '

... Payments are deemed received by Lender when received at the location designated in the Note or at
‘sich other-location as may, be. _glesigna;ed,by, Lender in accordance with. the notice provisions in Section 15.
Lender . may . return any . payment(s) _or . partial payment(s) if the payment(s) or partial payment(s) are
insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
‘bring, the Loan. current, without waiver of any rights hereunder.or prejudice to its rights to refuse such
payment(s) »q,.;. partial payment(s) in the future, but Lender is not obligated to apply such payments at the time
such payments. are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not. pay. interest .on unapplied funds. Lender may hold. such unapplied funds untit: Borrower. makes
_payment(s);to bring the Loan.current. If Borrower. does not do so within a reasonable period of time, Lender

shall either apply, suchfunds or return them to Borrower..If not applied earlier, such funds will be applied to
the cutstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
.;“orrower.;might’ ‘have now or in the future against Lender shall relieve Borrower from making payments due
-under. the, Note ;and: this : Security, Instrument or performing the covenants and agreements secured by this

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
:acgep@;aqdiapglied by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2). pifini:ip_al du;under the Note; (3) amounts due under Section 3. Such payments shall be applied to

 each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due tnder this Security Instrument, and then to reduce the principal
balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient-amount to pay any late charge due, the payment may be applied to the delinquent payment and the
Iate charge. If more than one Feriodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists-after the payment is applied (o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in'the Note. ‘

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date; orchange the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrowér shail pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
enclimbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,

or any sums. payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in

accordance with the provisions of Section 10. These itéms are called "Escrow Items.” At origination or at any
time  during the term of the Loan, Lender may require that Community Association Dues, Fees and
‘Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower, shail promptly, furnish. to, Lender all, notices of amounts to be paid under this Section. Borrowsr
shall pay. Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funs
for an 1 Escrow ltems. Lender. may. waive Borrower's .abligation. to.pay to.Lender Funds for any or ail
- Escrow ltems at any.time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which paymeat of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment-within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide ;receipts shall for alt purposes be deemed to be a covenant and agreement contained in this Securigy
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow, Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender.may: exercise its rights under -Section' 9 and pay. such -amount and Borrower shall then be obligated
under. Section 94to,repayw to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Items:at any time by a'notice given in accordance with Section ‘15 and, upon-such revocation, Borrower shall
pay to Lender all Funds; and-in:such amounts, that are then required under this Section 3.

.- Lender may, at any time,:collect and hold Funds in an amount (1) sufficient. to permit Lender to apply
the Funds‘at the‘time specified under; RESPA:and (2) not to exceed the maximum -amount a lender can require
under RESPA: Lender shall estimate: the' amount of Funds: due on the basis of current data and reasonable
esumales ‘of éxpenditures of future Escrow Htems or otherwise'in accordance with Applicable Law.

*‘The Funds shall be held in-an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including ‘Lénder; if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lendér'shall'ap’ply' ‘the “Funds to pay the Escrow Items no lafer than the time specified under
RESPA Lender ‘shiall - not charge Borrower for' holdmg and applymg ‘the Funds, annually analyzing the
escrow’ account or -verifying the Escrow’ Ttems, tiniess‘ Lender pays ‘Borrower ‘interest on the Funds and
Apphcable Law pemuts Lender to make such a charge Unless an agreement is made in writing or Apphcable

I there is a surplus of’ Funds held in" escrow, as defmed under RESPA, Lender shall account to
Borrower for, the excess funds, in accordance with RESPA If there is a shortage of Fiinds held in £sCrow, as
deﬁned under RESPA Lender shall notify Borrower as. required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up. | the shortage in accordance wrth RESPA, but in no more than twelve
mont.hly payments If there is a deﬁcrency of Funds held i in escrow, as defined. under RESPA, Lender shall
notify. Borrower as required by RESPA and Borrower shall pay to Lender the amount necessary to make up
the deﬁcrency in accordance with.RESPA, but in no more than twelve monthly. payments. .

-Upon. payment in full .of all, sums secured by this Secunty Instrument Lender shall promptly refund to
Bortower any, Funds held by Lender. - . - i

.. 4. -Charges;-. Liens. ;. Borrower  shall _pay all taxes assessments charges, fines, and impositions
attrrbutable 1to.the Property :which'.can :attain priority over this Security, Instrument, leasehold payments: or
ground: renis on the Property, if any; and Community- Association Dues, Fees, and Assessments, if any. To the
extent that these items are; Escrow-Items; Borrower shall pay them in the manner provided in Section 3.

* Borrower shall: promptly discharge any lien which has - priority -over: this - Security Instrument unless
Borrower: (a) agrees in writing:to the paynient of the obligation secured by the lien in-a manner acceptable io
Lender, but ‘'only: so'long "as:Borrower-is performing such agreement; (b) contests-the lien in good faith by, or
defends ‘against enforcement of the lién in, legal proceedings which in Lender’s opinion operate to prevent the

. enforcement of the lien while those proceedings are pending, but only-uritil such proceedings are concludzd;
or (c) secures from the- h lder of the hen an agreement satlsfactory to Lender subordmatmg the lren to r}ns
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‘days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
“actjons set forth above in this Section 4.

: “I’fuder iy require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the 1mprovements now ex1st1ng or hereafter erected on the

Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
:haZards mcludmg, but not lrrmted to, earthquakes and floods, for which Lender requires insurance. This
‘insurance shall’be’ mamtamed ‘in the' amounts (including deductlble leveis) and for the periods that Lendex
?requrres What ‘Lender fequires pursuant to the precedmg sentences can change during the term of the Loan.
“The ‘insarance ‘¢arriér providing. the insurance shall ‘be’ chosen by ‘Borrower ‘subject to Lender’s right to
'drsapprove Borfower’s - choice, - which ‘tight ‘shall not be exercised ‘unreasonably. -Lender may require
‘Borrower: to' pay,:in connection: with ‘this Loan, either: (1) a one-time charge for. flood zone determination,
‘certification anid ‘tracking ‘servicesor (2) -a one-time charge for flood- zone determination and certification
'services:and subsequent charges each:time remappings or‘similar changes: occur which: reasonably might
affect: such- determination - or certification. Borrower shall also be: responsible: for the payment of any fees
;imposed. by ‘the ‘Federal Emergency: Management Agency in connection wrth the review of any flood zone
determination resulting from'an objection by Borrower. . -
“1- If;Borrower fails to maintain -any -of - the coverages descnbed above Lender may obtain insurance
coverage, sat; L..nder s option and - Borrower’s expense. Lender is under no” obligation to purchase any
particular. type. or amount of .coverage. Therefore, such coverage shall cover Lender, but might or might not
protect: Borrower,: Borrower s equity. in the Property, or the contents of the Property, against any risk, hazard
.or liability-;and -might ; prOVrde greatei - or lesser  coverage than, was previously -in effect. Borrower
acknowledges {that ;the, cost of - the insurance. coverage -so. obtained might. significantly exceed the cost of
insurance; that. Borrower. ¢ could have obtamed . Any amounts (disbursed. by Lender under. this Sectios: 5 shall
become additional ¢ debt of Borrower secured by this Secunty Instrument. These amounts shall bear interest at
‘\the Note rate from the date of drsbursement and shall be. payable with such mterest upon niotice from Lender
o Borrower requestmg payment e

All insurance polrctes tequrred by ‘Lender and renewals of such pohcres sha]l be subject to Lender’s
rrght to' drsapprove such policies, shall include a standard’ mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
| If Dender requtres, Borrower shall promptly give to Lender all -receipts of paid premivms and
renewal ot1ccs I Borrower obtams any form of insurance ‘coverage, not otherw:se required by Lender, for
damage to, or destrucuon of, the Property. such polrcy shall mclude a standard _morigage clause and shall
name Lendeér’ as rr'ortgagee ‘and/or as an additional loss payee.

“++In 'the event of loss; Borrower shall give prompt notice to the insurance carrier ‘and Lender. Lender may
make ‘proof of loss if not made promptiy by Borrower. Unless’ Lender and Borrower otherwise agree in
writing,’ any insurdnce proceeds, whether or not:the underlying insurance was required by Lender, shall be
applied to-restoration’ or 'repair 'of the Property, if the réstoration or repair is economically feasible and
Lender’s secuirity ‘isinot lessened. During such repaxr and restoration period, Lender shall have the right to
Hold such insurarice proceeds until-Lender has had an opportunity to inspect such Property to ensure the work
has -been' completed “to‘Lender’s ‘satisfaction; provided that:such inspection shall be undertaken promptly.
Lender may :disburse proceeds ‘for-the:repairs and restoration in-a single payment or in a series of progress
payments. as:the work:is: completed. Unless an agreement is ‘made in writing ‘or Applicable Law requires
interest to-be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings-on such proceeds: Fees for public-adjusters, ot other third parties, retained by Borrower shall not be
paid:out of: the;insurance procesds and shall be the sole cbligation of Borrower. If the restoration or repair is
not.ecoromically-feasible or:Lender’s; security would. be lessened, the insurance proceeds shall be applied o
the sums.secured. by this - Secumy Instrument, . whether . or: not then due, with - the. excess, if any. pard 1o
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
- _If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
~and related' matters. If Borrower does not respand within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns. to Lender (1) Borrower’s rights to any insurance proceeds in an amount
1ot to exceed the amounts, unpaid under the Note or this Security Instrument, and (2) any other of Borrower's
rights. (other than_the ﬁght‘, to any refund of unearned ‘premiums paid by Borrower) inder all insurance
pol »iggic.o\?‘&?riix’lgfthg,}’}\'ppgrty, Insofar as such rights are applicable to the coverage of the Property. Lender
may, use the insurance pr eeds either 10 repair or restore the [Property or to pay amounts unpaid under the

Note, or this Security Instrument, whether or not thendwe. . . 7

<+ 6. Occupancy. Borrower, shall occupy, establish, and use the Property as Borrower’s principal residence
within sixty days after the execution of this Sécurity Instrument and shall continue 1o occupy the Property as
Borrower’s, principal residence for at least one year after the date of 6ccupancy, unless Lender otherwise
agrees in, writing, which_ consent shall not be unreasonably withheld, or unless exteriuating circumnstances,
exist which are beyond Borrower’s control. ' '

' 7. Preservation, Mai nance, and Protection of the Property; .Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deleriorate or commit waste on the Property,
Wﬁegh ¢ or not Borrower. is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from det riorating or decreasing in valte due to its condition. Unless it is determined pursuant to
SgQgion 5 that rep_airit'ig ;r,qs'lorat_iqi_x;i‘s not economically. feasible, Borrower shall promptly repair the Property if
damaged (tp',”av"()idﬁfgrtl’qu,dgtqrio"ra;iqu ‘or damage. If. insurance or condemnation proceeds are paid in
connection, with damage o, or. the_taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only, if Lender has released proceeds for such purposes. Lender may disbiurse proceeds

. for. the_repairs and Testoration. in a, single payment or in a series of progress payments as the work is
completed, If the insuranice or condemnation Proceeds are not sufficient to, repair or restore the Property,
Borrower is not relieved of Borrowéi’s Obligation for.the completion of such Tepair or testoration.
‘Len(ipt\__dr,,ité'aggnt_,y',rxj\;riyhmdké reasonable entries upon and inspections of the: Property. If it has
reasonable }ca}ﬁsg,tl,épdgtzmay JAnspect the interior of the,jmproveménts on the Property. Lender shall give
Borrower notice af the time of o prior to such an interior inspection specifying such reasonable cause.’
o8 Borrower’s Loan Application. Bortower shall be in default if, during the Loan application process,
Borrower or. apy‘pér_sjbps OF_entities. acting at the direction of Borrower . or with Borrower’s knowledge or
qqmégt;ggvé,xp;{t‘e;iziﬂy__éfglé_e, misleading, or inaccurate information o¢ statements. to' Lender (or failed to
p‘rgjgi_dgwlv_gpder:ygvitp,malérial information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy. of the Property as Borrower’s principal
residence, o U , e RS TN - :
;-9 Protection. of Lender’s Interest in the Property and Rights Under this Security Instrument.. If
(1), Borrower fails to nerform the.covenanis and agreements contained i this Security Instrument, (2) there is
a legal praceec ling that might significantly affect Lender’s interest in.the Property and/or rights under this
Security, Instrument_ (such_as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of ;a lien, which may. attain priority over {his, Security  Instrument - or .to enforce laws or
regulations), .or (3 »Borrower, has abandoned  the Propérty, then Lender may do. and pay for whatever is
reasonable or appropriate. to protect Lender’s interest in the Property and rights under this Security
Instrument, including . protecting ;and/or, assessing, the value of the Property, -and. securing and/or. repairing
operty. Lender actions casi include, .but are not.limited to, (1) paying. any. sums secured by a.lics

lty. over, this. Security . Instrument, (2). appearing ,in_court, and (3).. paying . reasonable
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attorneys fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured posmon in-a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the

: Property to ‘make repairs, change locks, replace or board up doors and. windows,drain water from pipes,
.eliminate  building or other code violations or. dangerous conditions, and ‘have utilities turned on or, off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability -for not taking any or all actions
authorized under this Section 9.

. Any.amounts - disbursed by. Lender under this Section -9, shall become additional ‘debt. of Borrower
secured by. thls Securrty Instrument These amounts shall bear interest at the Note rate from the date of
dxsbursement__ d,;shall ;be payable, _wrth such Ainterest, upon nouce from Lender to ‘Borrower requesting
payment

agre s‘_to the merger in wrlung
.o 10, Mortgage Insurance. lf Lender requrred Mortgage Insurance as a condmon of makmg the Loan,
Borrower shall pay. the premrums requxred to maintain the Mortgage Insurance in effect. If, for any reason,
the’ Mortgage Insur overage requrred by Lender ceases to be avarlable from the mortgage insurer that
previgusly provtded such insurance and Borrower was requrred to make separately designated payments
Jtoward the, premiums | for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantlally equrvalent to. the, Mortgage Insurance prevrously in effect, at a cost substantially equivalent to
the cost: to BorrOWer of the Mortgage Insurance previously. in effect from an alternate mortgage insurer
selected by, Lender. If substanually equivalent Mortgage Insurance coverage is not avaxlable, Borrower shall
connnue to pay to Lender the amount of the separately. desrgnated payments that were due when the insurance
coverage ceased to, be in effe t. Lender will accept, use and retain these payments as a non-refundable loss
Teserye,in heu of Mortgage Insurance Such loss reserve shall be pon—refundable. notwithstanding the fact that
the Loan is, ultrmately paid in full and Lender shall not e required to pay Borrower any interest Or earnings
loss reserye. Lender canno longer require loss reserve payments if Mongage Insurance coverage (in
the amount and for the perrod that Lender requires) provrded by an insurer selected by Lender again becomes
avatlable, is, obtarned and Lender requires separately desrgnated payments . toward the premiums for Mortgage
Lender requlred Mortgage Insurance . as a condition of making the Loan and Borrower was
parately desrgnated paymems toward the .premiums_ for Mortgage Insurance, Borrower
shall pay the premiums, reqmred to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve unt.l 8 ’ quxrement for Mortgage , Insurance ends. m ‘accordance  with any written
agreemen tween ,orroye and Lender provrdmg for. such termmanon or unul termination is required by
Apphcable Law Notlung in, thrs Sectton 10 affects Borrower s oblrgatton’ to pay interest at the rate provided

ell laneous Proceeds Forl'elture. All Mrscellaneous Proceeds are hereby

a551gned to and, shall be paid to I Lender |
I | the Property is damaged such ‘Miscellancous Proceeds shall be apphed to restoration or repair of the
operty, if e 1 restoratron or. repaxr is economrcally feasxble and Lender’s _security is.not lessened. During
Such, repair and restorauon perlod Lender shall have the rrght to hold such Miscellaneous Proceeds until
Lender has had an opportunity to. mspect such Property {0 ensure the, work has been. completed to Lender’s
sausfacnon. pr 'xded that such mspectron shall be undertaken promptly. Lender may pay for the repairs and
' aple drsbursement r in a serics of progress payments 2s the work is completed. Unless an
agreement is made in writing, or Apohcable Law JTequires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be. requrred to pay Borrower any interest or earnings on such Mrscellaneous Proceeds. If thy
3 Ono call y. feasible or, bender s security, would be lessened the Miscellancous
i_p ed to ‘the, sums,secured by thrs Secunty Instn.ment whether or, not then due, with ths:.

,pt‘inla (sgo{éﬁ;voo’yea e @/ :”Lom"e:oso-og-;vssz
‘ : . - : D ".‘ . A
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excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2, : : .
: n'the' everit of a-total taking, destruction, or 16ss in value of the Property, the Miscellanecus Proceeds
~shall be applied to the sums secured by this Security Instrument, whether or not.then due, with the excess, if
any, paid to Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 10 or greater

following fraction: sums secured immediately before the partial taking, destruction,
or loss in value divided by. (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss i value. Any balance shall be paid to Borrower. ; ,

... .In'thé event.of a partial. taking, destruction, or loss in value of the Property in which the fair market
value of thé‘l{r'dperty"immediately_ before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before. the partial taking, destruction, or loss in value, unless
Bdrrq@er ,‘andléx_x{defﬁpt;emkise_iagtqe in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrumént whether or not the sums are thén due.
...... If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the Opposing
Party (as de

.. . Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s. judgment, could Tesult in forfeiture of the Property or other material impairment of I enders interest
eIty ¢ ind ecurit nent. Borrower can cure such a default and, if acceleration
in S by causing the action or proceeding to be dismissed with a
] les forfeiture. of the Property or other material impairment of

the Property or rights under this Security Instrument. The proceeds of any award or claim

attributable to the impairrnent of Lcndgr’s interest in the Property -are hereby assigned
Lender. . .. . | - e . v

i, All Miscellansons Procéeds that are not applied to restoration or repair of the Property shall be applied
in the ordef, provided for in Section2. . . | .

u"BQE;tPWQf Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 Borrower, or any. Successor in Interest of Borrower shall not operate 10 release the Hability of Borrower or
any Successors i Interest of Borrower. Lender shall not be required to commence proceedings against any
Suceessor. in Inierest of Borrow for payment.or otherwise modify amortization
of the sums secy ]

Interest of Borrower, or in amounts less than the

exercise of any right or remedy, . S

+.--13. Joint and Sever. al Liability; . Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees, that Borrower’s’ obligations, and_liability shall .be joint and several. However, any Borrower who

inclding, wiou I,

co-Sigus, this’ Securify, Instrument’ but. does. not execute. the, Note (a ."co:signer): (a). is, co-signing _this
IS e N N . E
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Securrty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Secunty Instrument; (b) is not personally obligated to pay the sums secured by this Securit:
“Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
‘consent,
Subject to the provisions of Section.18, any Successor in Interest of Borrower who assumes Borrower’s
‘ :obhgauons under this Securrty Instrument in writing, and . is approved by Lender, shall obtain. all. of
Borrower’s, rights . and_ benefi ts under this’ Security. Instrument. -Borrower . shall not be released from
\,Borrower 3 oblrganons ang ,«llabrhty under this Securrty Instrument unless Lender agrees (0 such release in
.writing. The covenants : and agreements of this Security Instrument shall bmd (except as provided in Section
20) and beneﬁt the, successors and assrgns of Lender, )

T 14, Loan Charges. Lender _may charge Borrower fees- for services performed in connection - with
,Borrower s default, for the purpose of protecting Lender’s interest in.the Property and rights under this
Securrty Instrument including, but riot limited to, attorneys’ fees, property. inspection and valuation fees. In
'regard to any other fees, the absence of express authority in thrs Security Instrument to charge a specific fee
o] Borrower shall not be. construed as a prohibition on the chargmg of such fee Lender may not charge fees
:,t.hat are expressly prohlbrted by tlns Securrty Instrument or.by Applrcable Law

subject toal law which sets maximum loan charges and that law is ﬁnally interpreted 50

V3 other Ioan charges collected or'to be collected in connection ‘with the Loan exceed the

3 (a) any, such loan charge shall be reduced by the amount necessary to reduce the charge

L; and ®) any sums already collected from Borrower which exceeded permitted limits

ower Lender may choose to make this refund by reducing the principal owed under

ng a d1rect payment to Borrower If a refund reduces principal, the reduction will be

1 prepayment without ‘any prepayment charge (whether or mot a prepayment charge is

) ed _r und the Note). Botrower S acceptance of any such refund made by direct payment to Borrower

ill constrtute a waiver, of any rrght of action Borrower mrght have arising out of such overcharge.

.‘1 Not|ces. All: trces given by Borrower or Lender in connection with this Security Instrument must

L v otice, to, Borrower. in connection wrt.h this Securrty Instrument shall be deemed to have
been grven to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to. any one Borrower shall, constitute notice to all Borrowers unless
Apphcable Law expressly requrres otherwrse The nottce address shall be the Praperty Address unless
,Borrower has .designated’ a. substitute nottce address by nonce to Lender Borrower. shall promptly notify
Lender of Borrower s change of address If, Lender specrﬁes a procedure for reportmg Borrower’s change of
address then Borrower shall only repon a change of address through that specrﬁed procedure. There may be
only one desrgnated nouce address under this; Securrty Instmment at any one time. Any nouce to Lender shall

has desrgnated another address by notrce to Borrower. Any notjce m connectron with this Security Instrument
‘shall not be deemed to have been grven to Lender until actually received by, Lender. If any notice required by
'thrs Securrty Instrument is also, requrred under Apphcable Law, t.he Applrcable Law requirement will satisfy
'the correspondmg requrrement under this Securrty Instrument.

, 6 Govermng Law, Severabrlrty, Rules of Constructron. This Securrty Instrument shall be governed
by federal law. and the law of the Jurrsdlctxon in, whrch the Property is located. All rights and. . obligations
kcontamed nt are, subject to any requrrements and hmrtauons of Apphcable Law.

_Applrcable Law. mrght exphcrtly or unphcrtly allow the pames to agree by contract orit might be silent, bu*
il
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- not affect other provisions. of this Security Instrument or the Note which can be given effect without the
conflicting provision, ; :
As“used"ifi this Security Instrument:

any action. . .
o717, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.
8. Transfer of the Property or a  Beneficial, Interest in Borrower.: As used 'in_ this Section 18,

est in the Property” jméz},nsﬁany legal or beneficial interest in the Property, including, bui not limited to,

Instrument without ~ﬁ1rt11er{r;gtice:or,demand on Borrower... . . | .
.19, Borrower’s . Right .to ; Reinstate  After Acceleration. If Borrower . meets _certain conditions,
orrower shall have the right to have enforcement of this Security Instrufent discontinued at any time prior
to the earliest of: (i) five “days before ‘sale of the Froperty pursuant to any power of sale contained. in thig
Security Instrument; (ii) such other period as Applicable Law might specify for the termination of Borrower’s
 right toreinstate; or- (). entry of a judgment: enforcing  this ‘Security Instrument. Those conditions are thar
Borrower: (a).pays Lender all sums which then would be due under this Security Instrument.and the Note ag
if no a‘ciceleration,had‘occurged; (b) cures any default of any other covenants or agreements; (c) pays ali
expensfés',ihi:‘ui"rcd'i'qépfpréing Jihis Security Tnstrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s inferest 'in the Property

f;;?rms, a_s_selécted, y;Lkgr‘ldér:,r  Cash, (b) money ¢ ,

cashier’s chieck, provided any such check is drawn upon an institution whose deposils are insured by a federal
agency, - instrumentality or eiitity or () Elecironic Funds Transfer. Upon seinstatement by Borrower, this
Security *Instrumei igations ‘secu; ' '

nge_.(toggthemvi_m this Security, Instrument) can
A sale might result in a chang
due under e Note and

-name:;and address: of: the: new Loan Servicer, the
her - information RESPA requires-in connection with a

" APPL ¥19509270068 - 7/ LOAN #:090-04-17652
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than th purchaser of the Note, the mortgage loan servrcxng obligations to Borrower will remain with the
Loan ei’vxcer or be transferred to a successor Loan Servncer(s) and are not assumed by the Note purchaser
‘unless otherwise provided by the Note purchaser.
Neither: Borrower nor Lender may commence, join, or be joined to any judicial action (as either an .
- individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument. or that alleges that the other party has breached any. provision of, or any.duty owed by reason of,
this Security: Instroment, until such Borrower or Lender has notified the other-party (with such notice given in
‘compliance ‘with'the re'quirements of Section'15) of such alleged breach and afforded the other party hereto a
’reasonable penod after the gtvmg of such nouce to take eorrectwe action. If Applicable Law provides a time
'perrod whrch must elapse before certam actxon can be taken that ume - period will be deemed to be reasonable
for purposes of thrs paragraph The notlce of acceleratxon and opporturity to cure given to Borrower pursuant
t0 Section . 22: and: the notice. of acceleration given:to Borrower pursuant: to Section 18 shall be deemed to
:satxsfy the riotice and opportunity to take corrective action provisions of this Section 20.
S 21.» Hazardous Substances. As used ‘in ‘this ‘Section 21: (1) "Hazardous Substances™ are those
) ance. or hazardous substances pollutants or wastes by Environmental Law and the
(foll wmg substances . gas ohne, kerosene other, flammable , or toxtc petroleum products toxic pesticides and
herbtctdes volatile solvents materials. containing asbestos ‘or formaldehyde, and radioactive materials; (2)
“"Environmental Law" - means federal laws and laws of the jurisdiction where the Property is located that relate
to health safety or ‘environmental “protection; (5) "Environmental ‘Cleanup” includes any response action,
e , removal actlon as defmed in Envxronmental Law and (4) an Envuonmental Condition”
nleans a condmon that can cause. contnbute 10, OF otherwrse trtgger an Envrronmental Cleanup.

3 Borrower shall not cause, or pemut the presence, use, disposal, storage or release of any Hazardous
Substances {0 threaten ‘1o release any Hazardous Substances on.or, in the Property. Borrower shall not do,
‘nor. allow-‘anyone else to do, anything; affecting the Property: (1) that.is i violation of any Environmental
‘Law; (2) ‘which’ creates an Envxronmental ‘Condition- or (3)* which, due’to the presence use, or release of a
Hazardous ‘Substance; creates b condmon that adversely affects the value of the Property The precedmg two
sentences shall‘not appl “‘to the presence use or storage on the Property of small quantities of Hazardous
Substances that are. generally recogmzed to be approprlate to normal residential uses and to malntenance of
the: Property (inctuding, but not limited to; hazardous substances in consumer products).

Borrower shall promptly give:Lender written notice of (1)‘any investioation claim, demand, lawsuit or

Envrronmental Condmon mcludmg but not lnmted to, any sptllmg, leakmg, dtscharge release or threat of
release of . any-: Hazardous Substan"e,l and (3) any condition’ caused -by :the presence, use or release of a
Hazardous Substance whtch adtersely affects the value of the Property If‘Borrower learns, or is notified by

i y removal or other remedtauon of any




NON-UNIFORM COVENANTS. Borr
... 22. Acceleration; Remedies.
Borrower’s ‘breach of any cove agreement in this Security Instrument (ut not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice sha)) specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
. the notice is given to Borrower, by which the default must be cured;

, ,berc';fe;(ugéjd;itejs‘péciﬁéq, in the nio

all sums secured by this”Security Tnst ‘ ,
sale and any ofher ‘remedies permitted by Applicable Law, Lender shall be entileq to collect ail
expenses incurred in pursuing the remedies provided in this Section 22, including; but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shajl execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in eack county in ivhich any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescri

prescribed by Applicable Law.
without demang on Borrower,
and place and under the terms designated in
any order Trustee determines. Trustee may postpone s
announcement at the time and place of any previo
purchase.the Property at any sale. . B

Trustee shall deliver to
covenant or warranty, ex;
evidence of the truth
following order: (a) to all expenses of the sale, including, but not limited to, Feasonable Trustee’s ang
attorneys’ fees; (b) to all Sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it. ‘

~23. Reconveyance.
Trustee to reconvey the

o any Trustee appointed hereunder. Without conveyance of the
all the ritie, power and duties conferred upon Trustee herein an
25, Attorneys’ Fees, As used in this Security Instrumen
any attorneys” fees awardeg by an appellate court.
* 26. Protective Advances, Thj
make under Section 9 of this Se
this Security Instrument.

APPL #:9909270068 . . . / LOAN #:090-04-17652
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.. BY SIGNING: BELOW, - Borrower accepts and agrees (o the terms ang
: _Ipstrum_ex;t and in any rider(s) execute

i Covenants contained in this
d by Borrower and recorde_d,with it

i

finraom ¢

(Seal)

-Bommower
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STATE OF OREGON L AE=\E (=" County ss:
On lhis \(6 ~day of OC:‘O%ER \O‘qc} personally appcared the above named

Qe@@\%w e, \\a\scowhw

fax_id »ziclu‘mwl.edg‘ed the foregoing instrument to be his/her/their voluntary act and deed.
: My Commission Expires: 3 Before me:
e N ody roeldy

Notary Public for Oregon d

(Official Seal)

OFFICML SEAL

URIE YOUNG -
uow«v PUBLEC-DREG%M

MY COMMIBS#ON EXNREg ggk:gﬂ 25, 2002

inmma: !QM '

Paga 150115 . T Form 3033 3/89

:State of Oregon County of Klamath
‘Recorded 10/25/99, at ,{ﬂ z/g m.
In Vol M99 Page

Linda Smith,

‘,County Clerk Fee$_%/ z
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