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ecurity !nstrument") is made on October 20, 1999 . The grantor is

&Usmnﬂ&_an_tmmarrn ed_indivi dual

AMERITITLE a Oreqon corporat:.on fe s .
- ("Trustee") The benefrcrary is Wash:.nqLon Mutual Bank
whrch is organized and exrstmg under - the Iaws of Washlngton - and whose address is
le sga;;]e WA 98101 ] < {"Lender™), Borrower owes Lender the
' d & 00/1'00 ’

1 Dollars (U.S, $132,000 00 ).
ated the same date as: thrs Security Instrument ("Note"), which prov:des for.

men rth,'he full debt, if not pard earlrer, due’ and payable on November 1, °2029" . This
Securrty lnstrument secures to Lender (a) the repayment of the debt evidenced by. the Note, with interest, and  all
renewals “extension: and modifications: of the: Nete; (b): the payment- of all other sums;:with. interest,  advanced under
s unty'of;this Secu 4"‘Instrument' and (c) the perfomance of" Borrower S covenants -and
agreements under .this Secunty lnstrument and the Note.  For. thls purpose Borrower rrrevocably grants and conveys to
" Trustee; fin: trust, with power of sale; the foliowing: described property located in
,County -

KLAMATH FALT S.
tss L [Cityd

; TOGETHER WITH all the rmprovements ‘now ‘or hereafter erected on the property, and “ali easements,
-"y“appurtenan‘c s, and “fi tures now or’ h_ereafter a'part of the property “All ‘replacements -and additions shall also be
covered by this’ Secu t ] \li of the foregomg is referred . to |n thus Securrty lnstrument as the "Property

; BOPROWER CO ENANT hat Borrowe is lawfully sersed of the estate hereby conveyed and has the right to
= grant and: convey:the Property and that the Property is unencumbered, except for.encumbrances of record. ‘Borrower

“Y warrants -and will defend ‘generally the title to the. Property agarnst all clarms and demands. subject to any encumbrances
“of record.

; HIS, SECURITYVIN_ST UME ‘combines’ unrform .covenants for natronal use and non-unrforrn cove'\ants wrth
Irmrted varaatrons by ;unsdrctron tor onstrtute a unrform secunty rnstrument covenng ‘real property.

: OREGON Smgle Famrly Fanme Mee/Freddre Mac UNIFORM INSTRUMENT ‘ L B Form 3038 9/90 (page 1 of 4 pages}
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
sPay 1t of Principal and | Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and
by ;hgtNott_a and any prepayment and late charges due under-the Note.

d¢’ & d Insurance. ~Subject to applicable law or to a written waiver by. Lender, Borrower shall pay to Lender on
thé day mionithly “paymi i"due under the Note, until the Note is paid in full, a sum {"Funds”) for: (a} yearly ‘taxes and a2ssessments
which may attain priority over this Security, Instrument as a’lien-on the Property; (b) yearly feasehold payments or ground rents on the
Property, -if any; (c} yearly hazard or property insurance premiums; - {d) yearly flood insurance premiums, if any; (e} yearly mortgage
.insurance premiums, if any; and {f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of
the payment of mortgage insurance premiums. These items are called "Escrow ltems.” Lender may, at any.time, collect and hold Funds
in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. |f so, Lender may, at any time, collect and hold Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis 'of current data and reasonable

estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable faw. ) : )

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank.. Lender shall apply the Funds to pay the Escrow items. Lender
may, not charge Borrower for holding and applying the Funds, annually analyzing the escrow ‘account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make Such’ a charge. -However, Lender may require
Borrower to pay a one-time chargs for an independent real estate tax reporting service used by Lender in connection with this loan, uniess
applicable law- provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower-and:Lender may agree in writing, however, that interest shall
be paid on the Funds. - Lender shall give to Borrower, without’charge, an annual ‘accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

_If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in- accordance with the requirements of applicable law.  If ‘the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion. ... . L oo NI R - . :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. 'lf, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

. - Application of Pay Unless applicable law provides otherwise, ali payments received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, to any late charges due under the Note. '

B 4. Charges: Liens. Borrower shall pay all taxes, asgessments, charges, fines-and impositions. attributable to the Property which
may attain priority over, thi‘s‘.‘Se'curity_!nstr_\jmeht, and leasehold payments or. ground rents, if any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.

Borrower shall promptly ‘furnish to: Lender ‘all notices of amounts to be paid undér this paragraph. If Borrower makes these payments
diractly, Borrower shall. promptly. furnish to Lender receipts evidencing the payments.- ; . . -
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in writing to
the payment of the obligation secured by the lien in & manner acceptable to Lender; (b} contests in good faith the lien by, or defends
against enforcemsnt.of the'lien‘in,/legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or {c)
secures-from the: holder:of ithe lien .an: agreement :satisfactory to. Lender subordinating -the lien to this.Security -Instrument. 1f Lender
determines that.any..part. of the Property is subject to a lien which may; attain.priority over, this. Security Instrument, Lender may give
Borrower a notice;identifying the lie Borrower shall satisty the lien 6r take one or more of the’actions set forth above within 10 days of
the giving of notice. - T . - THENERE R : .
i BooHazard  or; Property: Insurance. - Borrower shall keep the, improvements now. existing. or hereafter erected on the Property
insured against loss-by. fire, ‘hazards inciuded within the term "extended coverage” and any other hazards, including floods or flooding, for

which Lender, requires insurance. This insurance shall be maintained in’ the amounts and for the periods that Lender requires.” The
insurance' ‘carfler providing” the’ insurance “shall be chosen: by Borrower subject to’ Lender’s approval’which shall not-be -unreasonably
withheld, - If Borrower: fails to maintain coverage described: above; Lender may,at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7. )

All insurance policies, and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have
the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. . n:the;event of loss; Barrower shall give prampt notice tothe insurance carrier-and Lender. Lender may make proof of
loss if not made promptly by Borrower. . . N o R . S ’ [

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoratior or repair is economically feasible and Lender’s security is not lessened. f the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether o not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may coliect the insurance proceeds. Lender
may uss the procesds to repair or restore the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin whean the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the
acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Mai and Pr ion of the Praperty: Borrower's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this Sscurity Instrument
and shall .continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender. otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in defauit if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest
in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall
also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
{or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower ‘shall comply with all the provisions of the lease. f Borrower acquires fee title to the Property, the teasehold and the fee title
shall not merge unless Lender agrees to the merger in writing. e ’

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured
by a lien which has pricrity over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to make repairs. -Aithough Lender may take action under this paragraph 7, Lender doss not hava to do so.

. _..-Any_amounts :disbursed by.lender under this. paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument.. Unless_Borrower and Lender agree to other terms. of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurence as a condition of making the loan secured by this Security
Instrument; Barrowsr ‘shall pay ‘tha premiums’ required to maintain the mortgage insurance 'in effect. If, for any reason, the mortgage
insurance ' coverage required by Lender lapses ior ceases to be in effact, Borrower shall pay the premiums required to obtain coverage
substantially~equivalentito‘the‘mongage‘inSurance :previously in’ effect, at a:cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverags is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium.baing paid by. Barrower when_the insurance coverage lapsed or ceased to be in effect. . Lender will accept, use and retain these
payments as a loss resefve in lieu f mortgage insurance. Loss réserve payments may no longer be required, at the option of Lender, if
mortgage insurance coverage '{in.the ‘amount ‘and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. -Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender
or applicable’law.
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- . 9. Inspection, Lender or jts agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
‘notice at the time of or prior'to an inspect N specifying reasonable cause for the inspection; -0 e ’

L -Condemnation, The ‘proceéds’ of "any ‘award or claim for damages,” direct of consequential, in connection with any

of any part of the Property, or for conveyance in fieu of condemnation; are hereby assigned and shall be paid

e t ‘total taking of ‘the Property, the procesds shall be. applied 1o the' sums secured by this Security Instrument,

r or not then dui  With'any excess paid to Borrower, “In the event of a'partial taking ‘of the Property in which the fair market value

erty immediately’ before the taking is equal to' or greatér ‘than the amount of the ‘sums secured by this Security Instumen:

immediately before the taking, uniess Borrower and Lender otherwise agree in, writing, the sums secured by this Security Instrument <hes

be reduced by the amotint’of t rgceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately

befors 'the. taking, divided. by’ he fait”market valie of the Property immediately bafore the taking. 'Any balance shall be paid to

Barrower., In the event of & partia ts ing of the Property in which the' fair market value of ‘the Property’immediately’ before the taking is

applicable law othe, ise provides, the proceeds shall
are then due. */ " T e SRR : :

“Vif the Property'is abandoned by Borrower, ‘or if, after:notice by Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender s authorized to
‘collect”and-apply the proceeds, ‘at its option, “either to restoration or repair of the Property or'to the sums secured by this Security
Instrumient; Whether or not then due’ " AR : e : :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such payments.

.11,  Borrowe : Forbearance By Lender Not a Waiver. Extension of the time for payment or moedification of
amortization ‘'of the ‘sums ‘secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate
to release the liability of the original ‘Borrower ‘or Borrower’s successors In interest.- Lender shall not be required to commence proceedings
against any ‘successor in'interast’ or refuse-to ‘extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrowe:'s successors in interest. Any forbearznce by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. - Successors ‘and Assigns Bound; Joint and Several Liability; Co-signers. = The covenants and agreements of this Security
Instrument ‘shall * bind ‘andbenefit the succesé&irs:andvassigns of Lender: and Borrower, subject to. the provisions of paragraph 17.
Borrower’s .cov : joil ral., 3 0 co-signs this Security. Instrument but does not
exscute the Note: (3) is co-signing thi i ment on o1 grant and convey that Borrower’s interest in the Praoperty
under the terms of this Security Instrument; i pay the sums secured by this Security Instrument: and {c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower's consent. .
tooo. 13, -Loan Charges, M the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
‘that law is’ finally interpreted so'that the interest or other oan charges collected or to be collected in’ connection with the loan exceed the
permitted limits, then; {a) any such loan charge shall be reduced by the'amou‘nt‘necessary toreduce the charge to the permitted limit; and
{b) any sums already. collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may-choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. "Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice tc Lender shall be given by first class mail to Lender’s address stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 1o have been
given to Borrower or. Lender when given as provided in this paragraph. :

15. Governing Law: Severability. This Security Instru,
which the Property is located. In th
law, such conflict shall not affect ot
provision.” To this end the provision:

16.. Borrower’s Copy. B i med copy of the Note and of this Security Instrument.

17.. Transfer of the Property or a Bensficial interest in Barrower. . If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may, at its option, require immediate payment in full of y this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. ; The notice shall provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18.  Boriowar's Right to Reinstats. |f Borrower mests certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the earlier of: (a) 8 days (or such ather period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or {b) entry of a judgment
enforcing this Security Instrumant. Those conditi : Lender all sums which then would be due under this
Security Instrument and Note as if fo acceleration ha red; (b) cures any default of any other covenants or agreements; (c) pays

incurred’in” enfo ‘this urity In‘strument,'incluqing, but not limited to; reasonable attorneys’ fees; and (d) takes such
action as Lender may’reasonably requir assure that the lien of this Security Instrumant, Lender’s rights in the Property and Borrower's
obligation to pay the 1s:um§ S8cured by. thi i i hanged. Upon reinstatement by Bor, this Security
Instrument ‘and the obligations  sectir K this right to

reinstate shall not-apply.in th el tion under paragraph 17.

less th e amount of th sums secured immediately'bgfore the taking, unless Borrower and Lender’ otherwise agree in writing or unless
; ‘be ‘applied to the Sums’secured by ‘this Segurity Instrument whether or not the sums

19. Sals of Nb;‘ édﬁq:g -oan Servicer.": The Note'or a partial interest in.the Note {together with this Security Instrument) may

imes, without :priar_notice to Borrower. ‘A sale may result.in a change in the entity (known as the "Loan Servicer”)

vy payments due under the Note and this Security Instrument.: There also may be one or more changes of the Loan

Servicer unrelated to a sale of the Note. . If there is.a change of the Loan Servicer, Borrower will be given written notice of the change in

accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should _b,e,m_adeg ;The notice will also contain any other information requ_ired by applicable law.

20. Hezardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property,: Borrower shall not do, nor allow. anyons else to do, anything affecting the Property that is in violation of
any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities
of Hazardous;Sybstances that are gen 0 be appropriate to normal residential uses and to maintenance of the Property.

Borrower- shall promptly give Lender ‘written ‘notice .of any investigation, claim, demand, lawsuit or other action by any
governmental qi.regulatow‘a'gc_e‘ncy or ‘private party involving“the Property and any Hazardous Substance or Environmental Law of which
Borrower has actusl knowledge. , orrower- learns; or i ifi regulatory authority, that any removal or other
remediation of any qua;dous’Su i { i Borrower shall promptly take all necessary remedial actions
in accordance with Environmental o ! ‘ =

As used in this paragraph’ 20, "Hazardous;Substances'fﬁ are ‘those ‘substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic petroieum products, toxic pesticides and
harbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this psregraph 20,
"Envlronmen:ol,Law"v means federal- laws and.laws of: tha jurisdiction whera the Property is locatad that relste to Mealth, saltery or
environmental protectien, . ) P

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

217 'Accaelerition; Romedies. Lendar shall give notice to Borrowar prior to acceleration following Borrower’s breach of any
covenant or agreement in this Sacurity. Instrument (but:not prior to ecceleration : under paragraph 17 -unlassg applicable law providas
otherwise). The notico shall specify: (a) tha default; (b) the action required to cure the default; {¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may sasult-in acceleration of the sums secured by thi
chall further inform Borrower of the right to rei after 1
a default or any other defensa of Borrower to acceleration and sale. K
notice, Lendsr at its.option may requirg. immadiate_payment in fulf of alt sums secured Ry this Security Instrument without further. dsmand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect alf expenses
imf:;rrad in pursuing the remedias provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
ovidance, oo e DT T T ETAdramn . . - . ;
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If Lender invokes the power of sale, Lender shall execute or cause Trustes to e & writien notice of the occurtence of ap

.avent of default.and of Lender's elaction to ceuse the.Property to be. sold and shall cause such notice to be recorded in each county in
- which any.part of the Property, is. located. . Lender or Trustee shall give notice of sale in the manner prescribed by applicabie law to
Borrower and to other persons prascribed by appliceble law. After the time required by applicable law, Trustee, without demand on

Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice

of sals in one or more parcels, and in any order. Trustae determines. Trustee may postpone sale of all or any parcel of the Property by

public announcement at the time and place of ariy previously scheduled sale. Lender or its designee may purchase the Property at any
sale....... ... . .. . . S .. o o . .

... Trustee_shall, deliver to the purchaser. Trustee’s deed conveying the Property without any covenant or warranty, “expressed or
implied. . The_recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply
the proceeds . of tho, sale, in the foilowing order: (a) to all expenses of the sale, including, but not limited to, reascnable Trustee’s and
attorneys’ fees; (b) to all sums sacured by. this Security Instrument; and (c) any excess to the person or persons lagally entitled to it.

- - 22.:;:Reconveyance. -.Upon payment of all.sums secured by this Security instrument, Lender shall request Trustee to reconvey the
Property -and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey-the Proparty, without warranty and Lender shall charge Borrower a release fee in.an amount allowed by applicable
:law..:Such parson or parsons shell pay any recordation,costs. e o .

- 230 Substitute Trustee. .. Lender. may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereundar. Without: conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
-Trustee herein.and:by applicable law. ; b e e S mmem e e

24, Attorneys’ Foes.: . As,used.in this Security; Instrument and .in the. Note, "atiorneys’ fees”. shall include any attorneys’ fees
-awarded by.en appeliate-court: . TN D S LT it o o -
shiee 26.ixRiders to-thls; Security, Instrument. - f one,or more riders are.executed, by Borrower and.recorded together. with this Security
1lnstrumeng,'the(,co,venams‘andxagreements;ojveach _such-rider shall be incorporated.into and shall amend and supplement the covenants

«and.agreaments of. this, Security Instrument as.if the rider(s), were a part of this Security. Instrument, [Check applicable box{es)]

Adjustable Rate Rider [2] Condominium Rider ;. <[] 1-4 Family Rider
:»[Z]:Planned Unit Development ler ... ..~ 7] Biweekly Payment Rider
[} Rate Improvement Rider ™+ %" ] Second Home Rider

- QOFFICIAL L.
~ KRISTI L.REDD
eni e |
L 048516 ¢
WRESHW%QQQ |
TR

L

rement to be "~ #tsh adx  voluntary aGt and deed. -

nd official ‘seal affixed the dayand yearin thiscerﬁficatg’ apg)\re-yvritten.
i : k o R
vy Co_mrh:ss:on explres' L f1 /o SRR AL AN » "'r e )
T S A DR E AR e N - Na:arinb‘litores'b'n‘ L ////&/9?
‘ o - ST

REQUEST FOR RECONVEYANCE '~ "

The'tndersignéd-is the holder of the hote or notes secured by’ this Deed of Trust. Said note or notes, together 5
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
ered hereby, and to reconvey. without warranty, ali the estate

aid note.or.notss;and this Deed of Tru re deli

10 hé~person or persons:legally entitied thereto. - -
X ) ) S T

4270 (03.98) ' Page 4 of 4 TO BE RECORDED




42424

 ADJUSTABLE RATE RIDER
{(12-MTA Index - Rate Caps)

01-0720-002843750-7

e
23 X

THVIS:"A‘DJUSTABLE RATE RIDER'is made-this " 20th -‘day of- October; 1999 |

and'is’ in‘qbrbbfatédf’_ihto‘-fand'-'shall be‘deemed to amend and ‘supplement the Mortgage,

Fust’or Security Deed'{tHe- "Security Instrument”) .gf the same date given by the undersigned

(thé'"Borrawer") 'to e Bofrow Adjustable Rate: Note (the "Note") to Washington: =

Mﬁtué]ﬁ"Bé.nk ' IR Ty ~_‘the-"Lender") of the
ent and located at: i

THIS RIDER CONTAINS PROVISIOIiS ALLOWING FOR CHANGES IN My INTEREST
RATE AND THE MONTHLY PAVIENT. THE RIDER LIMITS THE- AMOUNT . ThE

"‘BORROWER'S INTEREST-RATE-CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE' BORROWER MUST PAY, - . e

ADDITiONALE.COVENANTé. »'l"nladdlﬁon to rthe /cdvé'r;najhtsvé-r,id ag\reements,madev in the Security

Instrumentf:Borrower and Lender further fovenant and agree as follows: .

3 AND, MONTHLY PA ) L :

“Willibe :chargad on -unpaid . . ull-amouny of principal has been
paidi. L will pay. interestat»‘a:yeariy, rate-of: 7. =::%. The interest.rate | pay will change
in :acct)rdance_with:S ion: :the: The interest fate.required by Section 2 and Section
4 of-the Note is-the . Wwill. pay.. 3 ! Y default described. in Section 7(B)
of the Note, 1

The Note Provides for:changes in the interest rate.and the monthly payheht$,~ as follows:
- NTERE Y HATE AN MONTHLY Pavwient Glances
(A) Change Dates’ ™ " . e e
The 'interest rate | will pay ‘may further  change O_n_"t'tigj ist . day of
November, .2004. Dl ., End on that_ day. ey Y. TWELFTH _. month
thereafter. .Each ‘Which my, interest rate could ‘change is called a "Change Date”.” -
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VAL U Ty
(B) The Index
Beginning with the first. Change Date, my interest rate will be based on an lndex. The
Y is t[_\g;f[wglvefMonth Average, determined: as:set forth .below, - of the, monthly. vields
ly.:Yields?) on:actively: traded United States Treasury Securities adjusted to a constant
maturity;-0f oneyyear.as .published by the Federal -Reserve. Board in the 'Federal Reserve
Statistical- Release .entitled.,;“‘Selecte(dt:,Interest Rates:(G.13)",-The T welve-Month Average. is
determined dding together the Monthly Yields for the most recent twelve months and
dividing by:12:5} it s i tn o T NSRRI Y T
~°“The most recent index figure available as of the date 15 days before each Interest Rate
thngepat»q,_is_@gl‘led the _"‘Current:lyndex".-a‘,If the index.is.no longer, availabie; the Note Holder

will choose a new index which is based upon ,c,omxpara,bl,e information. The Note Holder will
give me notice of this choice.

]

i (C)* Calouletion of Changes 7~ o R SR
-+ Before-eachi Change Date, the Note Holder. will_calculate my new interest rate by adding
Two & Eight Hundred Seventy-Five-Thousandths - . percentage - o points
2.875 % ("Margin™) to the Current Index. The Note Holder will then round.the result of
this' addition ‘to the ‘nearest one thousandth of one percentage- point 10.001%). Subject to:the
limits stated in Section 4(D) helow, this rounded amount will be.-my new interest rate until the
next Change Date. In the event a new index is selected, pursuant to paragraph 4(B}, a new
Margin will be:determined. The new-Margin will:be the difference between the average of the
oid “Index §f6‘rfthg’a:rh'ostf‘recentfth'ree‘ yearperiod  which ends on the last date the Index was
‘é‘v’éiléblé‘”plug"the’Margih?o‘nithe’ last date the old Index was available and-the: average of the
Tew Index for the‘mdst"ie‘(:eh"othree year-period which ends on that date (or if not available for
such three' year périod; for'such time a5 it is availablg). This difference will be rounded to the
" nearest 1/8 of 1%. ; ‘ ‘ SRR
o oirhe INote Holder 'will thendetermine the ‘amount of the:monthly payment that would be
sufficient to repay the unpaid principal that 1 am _expected 1o owe at the_Change Date in full on

the maturity date at my new interect rate in substantially equal payments. The result of this
f;alcui.gtioh'will‘bve“the new amount of my monthly payment. . SR '

LVE

““{D) -Limits ‘on Interest Ra ¢'Change y o o )
/ ' iner 'a‘sed“_c')r’decrea‘sgd.op any single Change Date by more
i e e point{s) (_2.000 %) from the
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rate.of interest | .have been paying far. the preceding . TWELVE .. .. _.months.. My interest rate
will never:be greater.than:11.950.-..% ("Capf), s . :

+(E):.Effective Date.of Changes: . . .. . .. .. e e b

::My. new interest.rate will:become effective. on each Change Date. . }'will pay the amount
of my:new.monthly:payment.beginning .on the first . monthly-payment date after. the Change
Date-until the:amount;of;my monthly. payment changes again. = . » :

-{F).:Notice of Changes. ...~ .. .~ R T

- The Note Holder will. deliver or.mail {6 me a notice of any changes.in my interest rate and
the amount of, my.monthly. payment before the effective date of any change. The notice will
include; information required by law to be given me and also. the title and telephone number of
a person.who.will answer, any.question I may have regardin’g.the:notice, :

(G). Failure to Make Adjustmeries :

_If for any.reason Note Holder fails to make an adju}s»tnientk,t_q the interest rate or payment
amount as . described in this Note, regardless, of any . notice requirement, | agree that Note
Holder may, ‘upon discovery of such failure, then make the adjustment as if they had been
madse on time. .1.also agree ot to hold Note Holder responsible. for an(yi,‘damages to me which

may. result; from Note Holder’s failure to make the adjustment and to let the Note Holder, at its

option, apply..any excess, monies which, I may_have paid. to partial prepayment of unpaid
"Principal." . . _— v A ]

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BEORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any
part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s. prior written consent, Lender may, at its option, require
immediate. payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.  Lender - also shall not
;exei’cise this"option if: (a) Borrower causes to be submitted to Lender information
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" irequired by Lender to. evaluate the‘intended transferee as if a new loan were being
made to the transferee; and (b) Lender’ reasonably determines that Lender’s
security will not be impaired by the Ioan assumption and that the risk of a breach

of any covenant or agreement in this Security Instrument - or other obligations

- “related to'the Note ‘ot 6ther [oan ‘document is acceptable 16 Lender,/(c) Assuming
" ‘party executes' Assumption Agreement ‘acceptable to Lender at its sole choice and
discretion, which Agreement: may-include an’ increase to Cap as set forth below

and (d) payment of Assumption Fee if requested by Lender.
To the extent permitted by applicable law, Lender may charge a reasonable

17 " fee'as"a’ condition ‘to-Lender’s ‘consent o the loan assumption, and Lender may
e ihq‘f_é'as_eftﬁéfrﬁéﬁ(ihjpm interest rate limit to the higher of thé Cap or 5 percentage
" poinits'greater than' the interést rate in effect at the time of the transfer. Lender
may also requife’ the 'transfereé to sign’ an ‘assumption - agreement ‘that is
acceptable to Lender and that obligates the transferee to keep all the promises

nd agreements made in the Note and in this Security: Instrument. -Borrower will

" continu bligated linder the Note “and this ‘Security’ Instriment unless

" “fomally releases Borfower. - o
' .1 Lender ‘ex icises ‘this option, Lender 'shall give Borrower notice of
. accelerati The'notice shall provide a period ‘of ot less than 30 days from the
“date the notice is delivered of mailed ‘within‘Which' Borrawer must pay all sums
secured by this Security Instrument. If Borrower. fails to pay these sums prior to
the expiration_of this period Lender m edies permitted by this
: B S s R ) J SL 3 e R
Security lnstru,mentﬂwnth urthe R

LaVeiind o

* Lender’ haséntered into a ‘written assumption’ agreement with- transferee and
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. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in-this' Adjustable Rate Rider. Borrower hereby agrees to execute any document necessary to
reform this. Agreement to accurately reflect the terms of the Agreement between Borrower and
Beneficiary- or" if the original - Note, Trust Deed .or other document is lost, mutilated or
destroyed. k :

‘ ' State .ofio,,r_egon, County of Klamath
Recorded 10/25/89, at /224 m.

In'Vol. M99 Page 42420
Linda Smijtp,
County Clerk " Feeg 552

'NO NEG - R C '
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