‘Un n”cﬁéﬁgdisreqimednﬂmxstmemmtsshallbesﬁq GCT 25 flﬁ “ LIZ
to the following address,” N Lee
SOUTH;VALLE» :

,PO Box r52]0,
001 :

f m&&’ﬁ%&é’;&i‘»ﬁﬁ&;ﬁ 10,
SOU‘HuAAL[EYuBA NK' & T

. ATTN.,; ;DEA.NNA) Lrs}).‘ic; z

- 5210,.'KLAM

g o et qea
TAX.: ACCQUNT,NUN[BER
E 38080 4C009

7 LI I e

ED.OF, TRUST. ("Se
EpoAN.

At \‘T”\ i

2 ;S 6TH;: STREET KLAMATH FALLS OR. 97601 .
Tustee”). ebeueﬁcxaryus SOUTH VALLEY BANK & TRUST
) »euéhngunderti;e‘lla)w:so;i AN ,,and whose

0,, KL/ MATH :

( Lender ). -Borrower owes Lender the prmcxpal sum of

- Dollars (U.S. $. 67,900.00. .
ecurity Instrument ( "Note ), which provrdes for
~« .. November 1, 2001
by the Note, wuh iuterest :
the Note (b) the payment of all other sums wr
protect the securrty thxs Secun y,,Instrumem sand (c). the performance of, Borrower
Secunty Instmment and.the Note :For this purpose, Borrower 1rrevocably grants and con

A 1 roperty. lo i ey ounty Oregon
40t-,109;; UNNI G Y. R :; HAS E.2,. accordmg to. the. ofﬁma p]at thereof on fﬂe
mnthe offace of Clerk’ of K]amath County, ,Ore on

szu:ecz, City],

:9
EGON Alngle Famn[y-FNMA FH )
gl Family: e ,
L Amended 12/93:, -r R o ” ” ”

Fo:’m 3038 9j56

mMp MORTGAGE FORMS 19001521
Page 1 0 6'{: 'Mwoa/so 09731 ! fnf




' LTOGEIHEE‘.WITL{ all the improyements now or hereafter erected on the property, nen s, appurtenances, and
fixtures snow-or hgreafte’rwg'pan wof : the- property. All replacements and additions shall also be covered by this Security
Instrument. All of th going is d to'in this Security Instrument as the "Property.”

tional use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly,payments ae due under the Note, until the. Note is paid in full, a sun ("Funds) for: (a) yearly taxes
and assessments, which. ay priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
) ! tty, if any;. () yeatly hazard or property insurance premiums; (d) yearly flood insurance premiums,

or,ground rents on the Prope
if any; (e) yearly. mortgage insurance premiums, if any; and (f) any sums payable by -Borrower to Lender, in accordance with
the. provisions of iparagrapl 8, in lien,of the, payment of mortgage insu'rén_ce.prgmiums.jl‘hese items are called. "Escrow Items. "
Lender. may,; at ;;inx;ﬁmé,’;‘cbllcpt(' and hold Funds in an.amount not to. exceed- the. maximum amount a lender for a federally
related mortgage.loan may. Tequire foi}l}qr_ro_'wq:?s escrow account under the, federal Real Estate Settlement Procedures Act of

1974 as amended from time to;time, -12 U.S:C. Section 2601 et seq. “("RESPA™), unless another: law that applies to the Funds
sets-a lesser.amount. . If; so; Lender. may, at any. time, collect and hold Funds in

Lender may estimate the amount of Fund '

Escrow liems or otherwise in.accordance,with applicable law.

' ‘The Funds shall be held in an institation whose deposits are insured by a federal agency,. instrumentality, or entity
(ix;gluding Len‘(vlcrl,fit}Lpgd.elj is such.an ipstittqtjqn) or.in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow_ Items,, Lender. may.not charge dorrower. for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Finds and applicable law
a charge. However,; Lender. may.require Borrower to pay
used by Lender in. connection ,with' this 1oan, unless
applicable law requires intérest to be paid,

Borrower.and Lgndpr,;may:agrg:e, in writing, e paid on the Funds. Lender shall give to Borrower,
without charge, an annual ‘accounting of thé Funds, showing credits and debits to the Funds and the purpose for which each
debit ;qiﬂ;tignQSg,wigs{madcy»Ihe Funds are pledged as additionat security for all sums secured by this Security Instrument.

i Tk

f.the' Fuquhqldby Lender éxceed the amounts permitted to be:held.by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
s when due, Lender may so notify Borrower in writing, and, in such case Borrower
€ 0 make up the deficiency: Borrower shall make up the deficiency in no more than

twelve monthly payments, at Lender’s sole discretion.
~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale

of the Property, shall apply any Funds held by Lender at the time of acquisition ‘or sale as a credit against the sums secured by
this Security Instrument. . . . :

3. App'lli;;:‘:\tiop;of-&’,ayments. Unless api)li_i;able law provides otherwise; all payments received by Lender under paragraphs
| and.2 shall be ?ﬁplxe - first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

12574 Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which, rﬁay,;it_tai_p priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower, makes these payments directly, Borrower shall promptly furnish t Lender receipts evidencing dre payments.

- Bom)W_éx shall promptly discharge any lien which has priority over this Security Instrument unless Bormower: (a) agrees in
writing, to‘ﬂxé;paynxcqt of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lien
by, 'xb{i":_(lé‘f'é;‘lésfa\gaih's“\ fordement of the lien in, legal proceedings which in the Lenders opinion operate to prevent the
enforcement of the fien; ‘or (©) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
téig S;:guxit)gl‘il\a:trug}gqt‘,él;cpdcr?mqyé - identifying the lien. Borrower shall satisfy the lien or take one or

o & wiis

more of the;actions set. forth él;»éygg\ylthinilo days of the giving of notice.
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:uHazard :or- Property Insurance. Borrower shall :keep :the: improvements now existing or hereafter erected ‘on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods, or flooding, for which Lender re uires insurance. This insurance shall be maintained in the amounts and for the periods
@a;;@nqér;réquifgs.i ;’I“l;e{insnrar;cei.c Tier: providing die,ixlsuraggce shall be chosen by Borrower subject to Leader's approval
which shall, not: be, unreasonably ;withheld. If Borrower fails to- maintain coverage described above, Lender may, at Lender's
option, obtain coverage to:profect: Lender!srights in-the Property‘in‘accordance with paragraph 7. i - .
" AT insufaice policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall hay ght tc olicies and renewals. If Lender requires, ‘Borrower shall premptly give to Lender all receipts of
paid.premiums and regewal noticés. Tn the event of los » Borrower shall give. promipt notice to the insurance carrier and Lender.
Lender, may make proof of loss if not;made promptly by BOITOWET. : o 1+ vy s bl ,

Unless:Lender-and Borrower otherwise agree. in writing; insurance proceeds shall be applied to restoration or repair of the
Property‘damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
répair is-not econlomically féas ot Lender’s ‘security would be Iéssened;’ the insuratice proceeds shall be applied to the sums

_ ' : ether 'or not then due, with any excess paic to, Borrower. If Borrowér abandons the
7ty,. Or,d Ot, 211SWe , days.a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender. may: collect .the. insurance: proceeds;, Lender. may  use the: proceeds: to: repair. or. restore the Property or to pay sums
secured by this-Security Instrument; -whether or 6t then due; Theé 30-day: period will:begin when the notice is given, :
“n i Unléss Eender and: Borrower fbtherwis_é agree-in'writing, anyapplication of proceeds to principal shall not extend or
one i€ ‘date "of "the nionithly ‘payments referred to in paragraphs '1°and ‘2 ‘or change the amount of the payments. If
“he'

op s dcquired by Lender, Borrower's right to any' insurance policies and proceeds resulting from

operty prior to the-acquisition shall:pass te Lender to the extent of the sums secured by. this Security Instrument
to,ﬂlehf‘cquisition. IS R ',' . it i [ Tl - e T

i+ 116.'Occupancy; Preservation; Maintenance and Protection: of the Property; Borrower’s Loan Application; Leaseholds.

BQ;’rdwé’r’éhﬂll-dc&ﬂpyifé$tablisll, ‘and use the Property ‘as Borrower’s principal tesidence within sixty days after the execution of

this Securify Insttument 4nd ‘Shall continué to occupy the Property as Borrower's prificipal residence for at least one year after

ite of 0c ¢y, unless Lender Otherwise agrees in' writing, which consent shall not be unreasonably withheld, or unless -

wating’ ci es, exist which are beyond. Borrower’s. control. . Borrower shail not destroy, damage .or impair. the

Property, allow the; Propertyito deteriorate, or commit: waste-on the Property.. Borrower shall be in default if any forfeiture
action ‘or proceeding;:whether civil-or. criminal; is:begun-that in Lender’s :good faith judgment could result in forfeiture of the
Prbp_eft‘y or otherwise materially ifiipair: the lien ctedted by this Security Instrument or Lender’s security interest. Borrower may
cure such a def nd Teiiistite, 'as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
hat, in' Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or oher material
impairment of the-lien created by, this Security. Instrument or Lender’s security interest.. Borrower shall also be in default if
Borrower, during the loan;application process;:gave materially false or inaccurate information or statements to Lender (or failed
to-provide Lender:with any ‘material information) ‘in connection with-the toan evidenced by the Note, including, but not limited
to; repre§éntations ‘concerning: Borrower’s' occiipancy of the Property as a principal residence. If this Security Instrument is on a
léas;élll;(")gla‘,’i"}? rower " H[g mply with' ‘al gle ‘provisions of the lease. If ‘Borrower acquires fee title to the Property, the
1d @nd the fee title shall not mierf¢ unlels Lender agrees to he' meiger in writing. | |

7.;Protection of Lender’s Rights in the Property. If Borrower fails to,perform the covenants and agreements cortained in
this Security: Instrument; s or. there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding:in‘bankruptcy; iprobate; for-condemnation or forfeiture or: to:enforce laws or: regulations), then Lender may do and
pay ‘for whatever is nécéssary’to’ protect the value’ of the Property and'Lender’s rights in the Property. Lender's actions may

de ‘paying” any 'sums’ sec by d ;;;;P'Whipy has ‘priority ‘over this'Security Instrument, appearing in court, paying
casonablé attorneys’ fees an ing o the Property to make repairs. Although Lender may take action under this paragraph

Lender does not have to,do ' pree Dt o v e e P P

~=15-Any amounts disbursed :by,Lender: nder this paragraph,7 shall become :additional. debt: of Borrower. secured by this
Security Instrument. ‘Unless Borrower and-Lender agree to other'terms of payment, “these amounts shall bear interest from the
date of disbursemeit at the Nof ‘rate"and:‘shall- e’ payable, ‘with ‘interest,upon notice from Lender to Borrower requesting

equired to-maintain, the mortgage insurance in effect. If, for any reason, the

r lapses or céases to be in effect, Borrower shall pay the premiums required to

obtain:coverage substantially. equivalént to: the:mortgage insurance previously. in efiect, 3t a cost substantially equivalent to the
cost ¢ wer ‘'of ‘the h\(’)’ft'gzig’)'e‘ ‘insirance previousty’ in effect:” from-an aliernate mortgage insurer approved by Lender. -If
substaii valent mortgag nee Eoverage is Mot availsble, Borrower shall pay to Lender each month a sum equal to,
: : orrower when the insurance coverage lapsed or ceased to

" 'Form'3038' 9/90
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p Tonger be required; at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the presniums-required. to-maintain mortgage insurance in effect, or.to provide a loss reserve, until the requirement for mortgage
insurance ends in‘accordance With any written agreement between Borrower and Lender or applicable law. )

.9, Inspection. Lender or ifs agent may make reasonable entries upon and inspections of the Property. Lender shall give

Borrower riotice at the time f Or prior to an inspection specifying reasonable cause for the inspection.’
7" 10 Condémnation.  The proceeds of any ‘award or‘claim for damages;’ direct or consequential, in connection with any-
condemnation’ or-other:taking ‘of any, part ofithe Property, or for conveyance'in: lieu of condemnation, are hereby assigned and.
shall be paid to Lender. - CERIEG B U s e g St o :

;i-- 10 thie-event of a total taking, of the: Property, the proceeds shall be applied to, the sums secured by this Security Instrument,
whether or not. then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair

market value of the Property immediatély before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this’ Security’ Instrument shall‘be réduced by the ‘amount of the proceeds multiplied by the following fraction: (a) the total
amount of ‘the’sums secured immediately: before the taking, divided by (b) the fair market value of the Property immediately
before the taking.. Any;balance; shall- be .paid ;10 Borrower.: In the event of a partial taking of the Property in which the fair
market-value.of the. Property. immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower, and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
' ed by urit ment wh t the sums are thendye.

by this Security

Lender is‘authorized: to collectand. apply the.proceeds; at its option,
secured. by ithis Security; Instrament, ‘whether or.not then due. .. -~ .-, .. SR e o S : : :
Unless Lender. and, Borrower. otherwise agree .in writing, any application of proceeds.to principal shall not extend or

:th of the mon [ nts referred to in paragraphs 1 and 2 or change the amount of such payments.

ot Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or moditication

( thie 'sums Secured by ‘this'Security Instrument granted by Lender to‘any successor in interest of Borrower shall

not opefate to release the liability ‘of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against'any successor. in interest or refuse to ‘extend time for'payment or otherwise modify amortization
of - the -sums:secured by::this; Security::Instruament by. reason of .any..demand made by the original Borrower or Borrower's
successors; in. interest.. Any- forbearance by Lender in exercising any right or remedy shall .not be a waiver of or preciude the
exercise of any right or remedy, . o s e Lo e e ‘
... 12, Successors and 'Assigns Bound; Joint' and Several Liability; Co-signers. The covenants and agreements of this

it

‘ nstrunient 'shall ‘bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
ptirag'raph"‘*l?;"f‘BOrrovjér's'"-’cd‘\ienams"and’agi'eementS'sheill:be -joint’ and'several. Any Borrower who co-signs this Security
Instrument- but- does: not: execute the' Note: {(a) is:co-signing this Security- Instrument only:to mortgage, grant and convey that
Borrower’s interest.in the-Property underthe terms of this Security, Instrument; (b) is not personally obligated to pay the sums
secured by this Security. Instrument; and (c) agrees that Lender and any other Borrower. may. agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Noté without that Borrower’s consent,
.13, Loan Charges. If the loan secred by this Security Instrument is Subject 10'a law which sets maximum loan charges,
and that law is’ finally' interpréted so'that'the interest or other loan charges collected ‘or to be collected in connection with the
loari ‘excéed'the permitied: limits; then:*‘(a)‘any such:loan charge shall be reduced by tlie amount necessary to reduce the charge
to the’ permitted-}imit;.and (b): any sumsialready collected from ‘Borrower which exceeded permitted [imits will be refunded to
Borrower:; Lender imay choose to. make this refund by reducing the principal owed under the Note or by making a direct
payment..to, Borrower, If ;a refund reduces -principal,. the. reduction. will be treated as a partial prepayment without any
prepayment charge under the Note. S T ‘ :
es.’ Any notice to provided for in this Security Instrunient shall be given by delivering it or by mailing
1 equires use of attother method: The notice shall be directed to the Property Address
or any’other addréss’ Boriower designates by notice - to Lender. "Any ‘notice ‘to’ Lender ‘shall be ‘given by first class mail to
Lender’s address-stated herein: or: any. other: address: Lender designates’ by notice to Borrower.” Any notice provided for in this
Security:Instrun .been given to Borrower or Lender when given as provided in this paragraph.
;This , Security . Instrument shall be_governed by federal law and the law of the
ty_Is located. In the event that any provision or clause of this Security Instrument or the Note
- suchi conflict shall not affect other provisions of this Security Instrument or the Note which can be
2 i icting ‘provision. To 'this end the provisions of ‘this Security Instrument and the Note are declared
to'be Sevel-able." i B R N P TR Lol i ‘ R B e
16::Borrower’s Copy.. Borrower shall:-be given one conformed copy of the Note and of his Security Instrument.
. -.117 . Transfer,of the Property,or, a. Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold, or transferred. (or. if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior. written ent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrumeént.' Howevet, this option shall not'be exercised by Lender if exercise is prohibited by federal law as of the date
of this‘Seciirity’Instruriterit. A SR A B e '
uiolf Lenderexercisesithis option; Lender: shall give Borrower notice of acceleration. The notice shall provide a period of not
less: than 30 :days fromthe: date the: notice is delivered orimailed: within which:-Borrower-must pay all sums. secured by . this-
Security, Instrument.. If, Borrower fails to, pay;these sums prior.(o the expiration of this period, Lender may invoke any remedies

permitted by this Security, Instrument without further, notice or, demand on Borrower,

eibty
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18." Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement -of this Security Instrument discontinued at any time prior to the earlier of: (@) 5 days (or such other period as
applicable law may specify for reinstateme i
Security Instrument; or (b) entry of a judgm
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, bu¢ not limited to, reasonable attorneys’ fees; and (d) takes such action as-Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However. this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note;
Instrument) may be sold
as the "Loan Servicer”

f the change in accordance with paragraph- 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

.20, Hazardous Substances. Borrower shall not cause

Hazardous: Substances on or in th
Property that is in violation of any .
storage on the Propmy.‘of;small-quantities“qf_Ha'za‘rdoi;s’ S i
residential uses and fo maintenaiice’ofithic P Y. ‘

Borrower shall p tly give Lender, writtén notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regul apency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower: has actual kiowledge:If Borrower learns, or is notified by any governmental or regulatory authority, that
any remova!l or other. remiediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary, remedial actions in accordance with Environmental Law. .

FETAS ed in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmeénital ' Law’and’ the following substances: gasoline, kerosene;, “other flammable or toxic petroleum products. toxic
pesticides and herbicides, volati ials containing asbestos or formaldeliyde, and radioactive materials. As used in
this: paragraph: 20,:" w eral laws and laws. of the Jjurisdiction where the Property is located that
relate to health, .safety or environmental protection. )

o NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

i '21_‘.‘,'fAcc’éle‘ratiaﬁ;‘Rémediés.ﬂLender shall give notice to Borrower prior to acceleration following Borrower's breach

of any ‘covenant or ‘agreement in this Security Instrument (but not prior to acceleration under aragraph 17 unless
red

applicable’ law: rovides otherwise). The notice shall s (a) the default; (b) the action required to cure the default;
(S a date, not i ,» by which the default must be cured; and
(d) that failur i i ice may result in acceleration of the sums
i the Property. The notice shall further inform Borrower of the right te

acceleration and the right to bring a ‘court action to assert the non-existence of a default or any other

defense of Borrower to acceleration ‘and sale. If the default is not cured on or hefore the date specified in the notice,

at its option, may re payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sala and any other remedies permitted by applicable law., Lender shail be
entitled to collect all expenses incurres in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county-in which any part.of the Pro erty is located. Lender or Trustee shall give notice of sale in the
manner %rsscribed by applicable law to Borrower an € rescribed by applicable law. After the time
required by applicable law, Trustee, without demand on ery § the Property at public auction to the highest
bidder at the time and place and under the terms design: 1 th i sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any. previously scheduled sale, Lender or its designee may purchase the Property at any sale.

" “Trustee shall ‘deliver ‘to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or'implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the praceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this-gecurity Instrument: ard (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall ryuest Trustee (o
reconvey the Property and shall surrender this Security Instrunient and all notes evidencing debt secured by this Security
Instrument fo Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or’persons'shiall pay any recordation costs.' Lender maycharge such person or. persons afee for reconveying the
Property; ‘but:only if:the-fee, is:paid to a thirdAparty‘(such;aszthpv'Tmstee) for;services rendered and the charging of the fee is
permitted under. applicable law, U s e Ul e e
. 123, Substitu e Trustee. Lender may, from' time to time, remove Trustee and appoint'a successor trusiee to any Trustee
appointed ‘Heteiitider* Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred'uponimm'stee:he:einandby)applicéble‘law.:a:, ] PIR R G e e
:;:f.;;'.24.fAttomeys’xFeesu,Aszused‘ig»this:Security;‘Instmmem;az‘xd in:the Note,:"attorneys’. fees? shall include any. attorneys’

fees aw:arded{by an appellate CoUTt, s isiipni 11 i 1s o ¢ :Form 3038 9/90
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Secunty Instxﬁment the covenauts and agreements of each such:rider shall be mcorporated into and shall amend and supplement

the:covenants: and: a;,reemeuts ‘of this Secumy Instmment as 1f the nder(s) were a part of ihxs Secumy In.strument.

[Chieck é’ppliéable |hox(ces) : ] S

D Condommmm Rider " " D 14 Emly Rider’

(x4 ‘Planned Unit; Development Rider:~ [ -] Biweekly Payment Rider
Sécond Heme Rider™ ¢

‘BY‘SIGNING BELOW BOTTOWEr dccepts: and agregs to ‘the:térms
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: PLANNED UNIT DEVELOPMENT RIDER
AP# TRAVERS ‘ ' LN# 830159548

THIS 'PLANNED UNIT DEVELOPMENT RIDER is made this - day of

‘ . y , and is incorporated into and shall be

“-deemed ‘to amernd and’ supplement the Mortgage;, Deed of Trust or Security ‘Deed (the "Security

Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
SOUTH VALLEY BANK & TRUST '

o o : ’ : (the‘ v
“"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

LOT 109 MERGANSER RUNNING Y,KLAMATH FALLS ,OR 97601
[Property Address}
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(e "Declaration”). The Property is a part of a planned unit development known as
RUNNING Y RANCH RESORT OWNER'S ASSOCYATION :

{Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity-owning or managing the common areas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of:Borrower’s interest. - = iv i s s e, I oo
< PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower.and Lender: further covenant and-agree as follows: - T R
o A PUD .Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's
Constituent . Documents;:~The: :"Constituent Documents":-are :: the: - (i) Declaration;" (i) - articles of
incorporation, trust-instrument or any equivalent document which creates the Owners Association; and (iii)
any:by-laws; or other rules.or regulations:of the Owners- Association: Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant.to the Constituent Documents.-: . .. -
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepied
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which -provides insurance coverage in the amounts, for the petiods, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” then:

' () Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium installments for hazard insurance on the Property; and
) (i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the - Property is deemed satisfied to the extent that the required coverage . is provided by the Owners
Association policy. , '

" Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy. ’ :

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable o Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender. : U g

D. Condemnation. The proceeds of any award or claim for damages, -direct -0r-consequential,
payable to Borrower in connection with any condemnation or uther taking of afl or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
agsigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Uniform Covenant 10. P

r E.: Lender’s Prior Consent. Borrower. shall. not;; except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to;

i (i) .therabandonment: or termination: of: the PUD; except for- abandonment or termination required
by’ laW-fin..the=tcase,:oﬁ'esubstantial.gdgstructionnby»ﬁr& or-other casualty: or-in the: case of a taking. by
condemnation’ orieminent domain; ::: ML e L e s Tl e A : :
Ceottii(ii) | anyamendment to any provision of the
express benefit of Lender;: - PRNLSIRLL iy e R R o

e 5(iii); termination: of. professional management and-assumption of self-management of the Owners

~-Association; or 5407 1z 0 PRI L s i BRI b 1 e e

:-‘tz(iv)anyuactlonwhich_zwould,havexthefeffect of rendering the public liability i

"C()nsti'tueut»Documems"'cif the provision is for the

: nsurance coverage
7 ‘maintainedrby the Owners'Association unacceptable to Lender. i1 L
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F. Remedies, It Borrower does not pay PUD dues ang assessments when due

42460

, then Lender may pay

them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower

secured by the Security Instrument, Unlegg Borrower and Lender agree to other terms

of payment, these

amounts shall bear interest from the date of disbursement at the Note rate and shal be payable, with
interest, upon notice from Lender to Borrower requesting payment, )

~Borrower

e (Seal)

-Borrower

\ L (Seal)

~Borrower

@B:7v 9705).01 Page 3 of 3

is PUD

-Borrower
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