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“Lender's address is 2300 MADISON STREET, KLAMATH FALLS, OR. 97603

- Borrower has promised to
NOVEMBER 1, 2029

"Transfer of Rights in the

},ihgd_epqgifidéﬁc_eﬁ by the Note, plus interest, 2ny prepayment charges and late charges
and all sums due under this Security Instrument, plus interest. ,
{H) "Riders" means all riders to this Security Instrument that are executed by Borrower, The following
riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [ ] Condominium Rider D Secord Home Rider
] Balloon Rider Planned Unit Development Rider [X] 14 Family Rider
L1 vA Rider Biweekly Payment Rider Other(s) fspecify]

. means all controlling *applicable federal, state and local statutes, regulations,
ances. a ative rules. and orders (that have the effect.of law). as.well as alj applicable final,
non-appealable judicial opinions, - e .

10" Community  Asseciation Dues, Fees and Assessments" means all dues, fees, assessments and other
‘charges: that "aref;imposed':'on=:Borrower~:or:-the~ Property: by a- condomininm»association, homeowners
-association’ of simiilar organization, &' ' - e e P e
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
‘draft, - ni ,» Which is initiated through an' electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-ofsale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" mean those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third -party (other than insurance proceeds paid under the coverages described in Section 35) for (i)
damage to, or destruction of, the Property, (i) condemnation or other taking of all or any part of the Property,
(iii) conveyance in lieu of condemnation -or (iv) misrepresentations- of, or omissions as to, the value and/or
condition of the. Property. rosinbe ond TR

(N)A "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the

Lo © e >

I

Noté;lﬁlus o)) any nts under.Section 3 of this Security Instrument.
{P) RESPA! means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
i : gulation that governs the same subject matter. As used in this
EOPA’ refers to all requirements ang restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA., '

(Q):"Successor in Interest of Borrower" means any party that has taken title to the Property, whether or got
“that party has assumed Borrower's obligations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY
‘This Security. Instrument secures to Lender: (a) the repayment

S, ,,vwh:x'.g:h__ct:mcp:tly has the address. of
o IC1, Oregon 97603 [zip Code]

improvements now or hereafter erected on the property, and all easements,
lge,rggﬂgr a part of the property. All replacements and additions shall also

trument. All of the fofe‘g(')ing\ is referred to in this Security Instrument as the

"Property. b e LT « Lo :
"...,.BORR VENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
3 avey the Properiy and that the Property is unencumbered, except for encumbrances of
cord. ] oI, Warran(s ¢ will defend title to the Property against all claims and demands,
subject to any encumbrances of record. L : '.
THIS, SECURITY INSTRUMENT

A | Pé):g’gépt,:‘_pf;'lf"ﬁxic;ip‘s],: Interest, .Escrow Itex{hs,,.Pljebaymen_t,ChargS,‘ and Late. Charges.
Borfower shall pay when. due the principal of, and interest on, .the debt evidenced

UNIFO RV COVENANTS Borrower :;ilndillenjder covenant and agree as follows:
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid; Lender may require that any or all subsequent payments
dué under the'Note and this Security Instrument be made in ‘one or more of the following forms, as selected
by, Lendér.f (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,

lp;;évngd ,any._such check is drawn upon an_institution whose deposits are, insured by a federal agency,

instrumentalty, or etty or () Electronic Funds Transfer.

" Payments are deemied; received by Lender when received at,_thé'_lkocatib;’xy designated in the Note or at

“such other location as may. be desigoated by Lender in accordance with the notice. provisions in Section 15.

Lender , may, ret;n:nf any. pa&ment(s), or partial. payment(s) 'if the ‘payment(s) or. partial payment(s) are
_insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
“bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment(s) or partial ‘payment(s) in the future, but Lender is not obligated to apply such payments at the time
such’ payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
eed mot pay. interest on unapplied’ funds. Lender may hold such unapplied funds until Borrower makes
‘payment(s) 1o bring the Lean current. If Borrower does not do so within a reasonable period of time, Lender

“shall either apply. such. funds or return them to’ Borrower, If not applied earlier, such funds will be applied to
the outstanding’ piincipal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now o, in the future against Lender shall relieve Borrower from making payments due
‘under. the Note and this Security, Instrument or performing the covenants. and agreements_secured by this

pplication of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
-accepted .and. applied by Lender shall be applied in the following order of priority: (1) interest due under the
'Note; (2) principal due under the Note; (3) amournts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied. first to
late charges, second to any other amounts due under this Security Instrument, and then. to reduce the principal
balance of the Note. o o

If Lender receives a payment from Borrower for. a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
fate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after. the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be

~ applied first to any prepayment charges and then as described in the Note. -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the

" Note shall niot extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the' Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (@)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any ‘and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,

‘or ‘any. sums payable by"\Borerér.tof'Lender‘ in lieu of the payment of Mortgage Insurance premiums in

‘accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during’ ‘the toim of the Loan, Lender may require that Community Association Dues, Fees and
‘Asst ésriic;n(s, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
s ay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
ms. I.Jén‘dg'r__iﬁ;iy,Wzii\g_ca'Borrqxx‘{gr:svkbbliga‘t_ion' to pay to Lender Funds for any or alf
e ich waiver may only be in writing. In the event of such waiver, Borrower

Yisgoivd

It
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment’ withini such time period as Lender may require. Borrower’s obligation to make such payments and
to provide Teceipts shall for all purposes be deemed to be-a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items .directly, pursuant to:a waiver, and Borrower: fails to pay .the amount due for an Escrow Item,
Lender ‘may:exercise its. rights under Section 9 and pay such- amount and Borrower shall then be obligated
under-Section9 1o repay to' Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items ‘at-any time by a‘notice given-in accordance with Section'15 and; upon such revocation, Borrower shall
pay to Lender all:Funds; and in such amounts; that are then required under this Section 3.

2% Lender may, ‘at any-time, collect and hold’ Funds:in an amount: (1) sufficient-to permit Lender to apply
the Funds ‘at the tiine specified under RESPA 'and (2) not to exceed the maximum amount a lender can require
urider’ RESPA' Lender shallestimate’ the amount of Funds due on the basis of current data and reasonable
estimates’of experiditures of future Escrow Items or otherwise in accordance with Applicable Law.

""" The Funds shall b¢ Held in‘an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lerider is an institution whose deposits are 5o insured) or in any Federal Home
Loan 'Bank. Lender shall apply  the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender 'shalln ge Borrower for holding and applying the Funds, anmually analyzing the

escrow account, or verifying ‘the ‘Escrow Iiems, unless Lender pays Borrower irterest on the Funds and

Al e 2nder to make such a charge. Unless an agreement is made in writing or Applicable

ires in e paid on the Funds, Lénder shall not be required to pay Borrower any interest or

e the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender. shall give 1o Borrower, without charge, an annual accounting of the, Funds as required by
lus ,of Funds held in escrow, as defined under, RESPA, Lender shall account to

Borrower forthe.excess funds. in accordance with RESPA. If there is a shortage of Funds held in escrow, as
q:_’;f;xied.{ungt:RESW ,.Lender .shall notify . Borrower as required by RESPA, and ,Borrower shall pay to
Lender the amount necessary, to,make up the shortage in accordance with RESPA, but in no more than twelve
montlﬂy»-vpa:ymeqts‘.:l'f: vtheté.is{.g{deﬁciency of Funds held. in escrow, as déﬁned under RESPA, Lender shall
ﬂbgify:Bor;O\ver;;as; required by, RESPA, and Borrower shall pay to. Lender the amount necessary to make up
the deficiency:in accordance with RESPA, but in no more than twelve monthly.. payments. :

w+5:Upon payment;in.full of all.sums secured by this Security Instrument, Lender-shall promptly refund to
Borrower . any:Funds held by:Lender. - R P MR -

77 4:" Charges; : Liens.- Borrower; shall ‘pay all ‘taxes, assessments, - charges, fines, and . impositions
attributable ' to the Property ‘which can attain priority over this ‘Security. Instrument, - leasehold payments or
ground rents'on the Property, if any; and Commurity ‘Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

“%" Borrower-'shall ‘promptly discharge ‘any- lien ‘which has priority over: this- Security Instrument unless
Borrower: (a) agiées in‘writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; but only'so long ‘as Borrower is performing such’agreement; (b) contests the lien in good faith by, or
defends apainst enforcement of the'lien‘in; legal proceedings which in Lendet’s opinion opérate to prevent the
enforcernent of 'the lien while those proceedings are pending, but only uniil such proceedings are concluded:
ot '(c) ‘secures from the holder ‘of the lien an agreement satisfactory to Lender subordinating the lien to this

ecurity Ifstrument. If ermines that any part of the Property is subject 1 a fien which can attain
ecurity Instriment, ‘Lender may give Borrower a noticé identifying the licn. Within 10

#:9910050011 e #:060-64-00761
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.days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. i o
ender may require Borrower to Pay a one-time charge for a real estate tax verification and/or reporting
-service used by Lender in connection with this Loan, .

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
 hazards including, but not limited to, earthquakes and floods, for which Lender requires irisurance. This
‘insurance  shall be miintained in the amounts (including ‘deductible levels) and for the periods that Lender
requires. nder requires pursuant to the preceding sentences can change during the term of the .
e insurance shall be chosen by Borrower subject to Lender’s right to

‘disapprove Borrower’s “choice, which right shall not’ be exercised unreasonably. Lender may require
‘Borrower ‘1o ‘pdy, in coriniection with this Loan, either: (1) a one-time charge for flood zone determination,
{certification ahd’tracldng services-or (2) a one-time charge for flood zone determination and certification
‘services-and sﬁbsequent charges -each’ time remappings “or’ similar changes occur which reasonably might
affect-such ' determination ‘or-certification. Borrower shall ‘also be’ responsible ‘for the payment of any fees
‘imposed” by the’ Federal Emergency  Management Agency in connection with the review of any flood zone
‘determination resulting from an ‘objection by ‘Borrower.- : o : i
v 1f Borrower fails” to. maintain any. of the coverages described. above, Lender may. obtain insurance
coverage, at ‘Lender’s - option -and.‘Borrower’s expense. ‘Lender is under. no obligation to :purchase any
iparticular type. or.amount -of. coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower,; Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
-or - liability.: and; - might:. provide:: greater - or.-lesser: coverage - than - was- previously . in effect. Borrower
-acknowledges. that - the cost.of :the insurance coverage so obtained might - significantly exceed the cost of
;insurance - that- Borrower could. have obtained. Any

‘become. additional debt of Borrower secured by this.
+the Note rate from the date.of disbursement and shall be payable,

o Borrower requesting payment, . __ R .

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender’s

ight to disapprove such policies, shall include

: val notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or de; truction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as ‘mortgagee and/or as an additional loss payee.. -

. In'the event of loss; Borrower shall give prompt notice to the insurance carrier and ‘Lender. Lender may
make proof ‘of 1oss ‘if not made’ promptly by Borrower. Unless Lender and Borrower otherwise agree in
‘writing, any ‘insurance proceeds, ‘whether or nof the underlying insurance was required by Lender, shall be
‘applied 16" restoration’ or 'répair of the Property, if the restoration or ‘repair- is economically feasible and
Lender’s ‘security'is: not lessefied. During such repair and restoration period, L

‘hold such insurance proceeds wntil Lender has had ect s

+has been: completed to Lender’s' satisfacti

Lerider may ' disburse proceeds for the' repairs an payment or in a series of progress
payments ‘as’ the ‘work-is' completed. Unless an agreement is made in writing or Applicable Law requires
-interest to'be paid ‘on:such’insurance proceeds, Lender shall not be required-to pay Borrower any interest or
earnings on such proceeds. Fees for pubtic- adjusters, or other third partiés; retained by Borrower shall not be
:paid: out-of ‘the. insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
notleconomically‘,feasiblegOr.Lendt_arv’s\security-would ‘be lessened, the insurance proceeds: shall be applied to
the: sums- secured::by this:;Security,.Instrument,;whether»- or;uot then due, with: the: excess, if .any,. paid -to

Vrpey S E
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
. If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and.Telated’ matters. If Borrower does not

“refund of unearned premiums paid by

insofar as such rights are applicable to the coverage of the Property. Lender
[nsurance proceeds either to, repair or restore the Property or. to pay amounts unpaid under the
Not Security Instrument, whether or not then due. L P 4
.. 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within sixty days after.the execution of this hall continue to occupy the Property as
Borrower’s . priricipal Tesidence for at least
agrees in writing, which consent shall not
exist which are beyond Borrower’s. control.
7. Preservation, Maintenance ‘and Profection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whéthéi‘fqr not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
ﬂi@,}?rdperty:fxom deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid_further’ deterioration or damage. If Jinsurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

restoring the Property only if Lgrgdgxf has released proceeds for such purposes.-Lender may disburse proceeds

... 8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower, or any. persons, 0 entities acting at the direction of Borrower .or with. Borrower’s knowledge or
consent, gave ‘materially false, misleading, or inaccurate information or statements to Lender (or failed to
ide Lender with material information)_in connection with the Loan. Material representations include, but
are not limited. to, Tepresentations concerning Borrower's occupancy of the Property as Borrower’s principal
residence, . LT o ] R
.9, Protection of Lender’s Interest in the Praperty and Rights Under, this Security Instrument. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) there is
a legal proqgvcdi‘!_lg;iﬁl?t“might significantly affect Lender’s interest in the Property and/or rights under this
Security,_Instrument, (such as-a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement. t_i‘f‘."gx‘l_iren_‘w}_i:igh may. attain priority over this Security Instrument or to enforce laws or

regulations), or. (3) .Borrower  has ‘abandoned the Property, then Lender may do and pay for whatever is

reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, incly ding..'p;qtre_ct/i»ng:and/Q:Lasscssing the value of ,the_Prop_erty.l and securing and/or repairing

operty. I I's .actions, can include, but are not limited ;tq.w(l)‘pziymg any sums secured by a lien
has _priority this Security . Instrument, (2). appearing An.court, ard (3) paying reasonable

11
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
Secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
“Property-to make repairs, change locks, replace’ or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turmed on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incuis no liability for not taking any or all actions
authorized under this Section 9.

i, ANy amounts disbursed by Lender under. this Section 9 shall become additional- debt of Borrower
secured by this. Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbirsement ‘and shall be payable, with such interest, upon motice from Lender to. Borrower requesting
. ~.... If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
f Borrower acquires fee title to. the Property, the leasehold and the fee.title shall not merge unless Lender
-agrees to the merger in writing. = L ' o ‘

’ 10. Mbrtgage;lnsu:g;xcg. If Lender required Mortgage Insurance as a condition of making the Loan,
.Borrower, shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insvrer that
.previously provided “such insurance and Borrower was required to make separately designated payments
t'oy'vard,the premiums for Mortgage Insurance, Borrower shall pay. the premiums required to obtain coverage
‘si;bstantizilly.ve@ivglem’to the Mortgage Insurance previously in effect, at a cbst substantiaily equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially . equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
Teserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding - the fact that
the Loan is ultimately. paid in full, and Lender shall not be required to pay Borrower any interest or earnings
.on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requites separately designated payments toward the premiums for Mortgage
TInsurance. If Lender required Mortgage, Insurance as a condition of making the Loan and Borrower was
required fo make separately designated payments toward. the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
Teserve, until the Lender’s requirement for Mortgage Insurance ends in accordance  with any written
agreement between Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided
inthe Note, . e ' e
© " 1L Assignment of. Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

assigned to and shall be paid to Lender.

. I the P‘ropeny‘i’sr damaged, such Miscelianeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
‘Lender has had an opportunity to inspect such Property to.ensure the work has been completed to Lender™s
satisfaction, provided that such inspectior: shall be undertaken promptly. Lender may pay for the repairs and
Testoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
Aagreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
Testoration. or. repair is not economically, feasible or Lender’s security would be lessened, the Miscellansous
Proceeds shall be applicd to the sums secured by, this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. -

R i of the Property, the Miscellaneous Proceeds
secured by this Security Instrument, whether or niot then due, with the excess, if

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vaiue of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount. of }tvhe,suxn;s secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by () the fair market value of the Property immediately before the partial taking,
destruction, or loss in valite. Any balance shall be paid to Borrower. '

. In'the event of a partial taking, destruction, or loss in value of the Property in wiz¢h the fair market
value of. the Property immediately. before the partial taking, destruction, or loss in value is less than the
amount of the _sums. secured Jimmediately before the partial taking, destruction, or loss in value, unless

Borrower and :'Lq;idgr‘d;‘higrvwisqagre‘e in_writing, the Mi‘scellraneous' Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aze then due.
. If the Property is abandoned by B

Party, (a5 defined in the next sente

'Y, the Miscellancous. Proceeds either 1o restorati air of the Property o
Ségmity_mstmmén;,jyvhgt{ne; or not then due. "Opposing Party” means the third party that owes Borrower
Misé'clléin'ebug Proceeds o the party against whom Borrower has a right of action in regard to Miscellaneous
P‘rcéee;ds. . "" 4‘ 3‘..(7' '—' AT A T ‘ N i . - k'l . .
i:pp'ndwgér shall be in default if .any action or proceeding, whether civil or criminal, is begun that, in
-endert’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
i Property s Security Instrument, Borrower can cure such a default and, if acceleration

in the orde provided for in Section 2,
_12., Borrower Not Relcased; For

. ! Succossors and Assigns Bound. Borrower covenants and
ty shall_be joint and several. However, any Borrower who
€510t execute, the Note (a_"co-signer*): {a). is . co-signing . this
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Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
‘Instrament; ‘anid (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
.any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

... - Subject to the provisions of Section 18, any Successor in Interest. of Borrower who assumes Borrower’s
obhoatrons under this Secunty Inslrument in writing, and is approved by Lender, shall obtzin all of
Borrower’ s, rrghts and benefits. under this Security . Instrument. Borrower shall mot be released from
fBorrower s obhgauons and habrllty under this Security Instrument unless Lender agrees to such release in
,writing. The covenants and -agreements of this Security Instrument shall bind (except as provided in Section
.20) and beneﬁt the successors,and assigns of Lender.

C 14 Loan Charges. Lender may charge Borrower fees for services perfonned in connection with
.Borrower s default for the purpose .of protecting. Lender’s . interest in the Property and rights under this
»Secunty Instrument mcludrng, but not limited to, attorneys® fees, property inspection and valuation fees. In
-regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
;that are expressly prolnbrted by this Security Instrument or by Applicable Law.

CIf the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
[hat the interest or other. Ioan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: @) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permllted lumt and (b) any sums already collected from Borrower which exceeded permitted limits
!wrll be refunded to Borrower Lender may choose to make this refund by. reducing. the principal owed under
{the Note, or by maktng a dxrect payment to Borrower, Ifa refund reduces principal, the reduction will be
ftreated as a parua] prepayment without any prepayment charge (\vhether or not a prepayment charge is
:provrded for under the Note). Borrower s acceptance of any such refund made by direct payment to Borrower
.will constitute a waiver of any rrght of action Borrower might have arising out of such overcharge.

15. Notices. All notrces given by Borrower or Lender in connection wrth this Security Instrument must
‘be in wrmng Any nou¢e to Borrower in connectton wrth this. Security Instrument shall be deemed to have
been’ given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
,address if sent by other means. Notice to any one Borrower shall constitute notice to ali Borrowers unless
,Applrcable Law expressly requrres otherwise. The notice address shall be the Property Address unless
'Borrower has desrgnated a. substrtute notice address by nouce 1o Lender, Borrower shall promptly notify
Lender of Borrower's change of address: If Lender specifies a procedure for reporting Borrower’s change of
address ‘then Borrower shall only. report a change of address through that specified procedure. There may be
‘only one desrgnated nottce address under this Security Instrument at any one time. Any notice to Lender shail
be grven by dehvermg it or by marltng it by first class mail to Lender’s address stated herein unless Lender
has desrgnated another address by notice to Borrower. Any notice in connection with this Security Instrument
‘shall ot be deemed to have been given to Lender until actually received by Lender. If any notice required by
thrs Securrty Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponnmg requrrement under this Security Instrument.
. 16. Govemmg Law, cherablhty, Rules of Construcnon. This Security Instrument shall be governed
by, t‘ederal law and ,the law . of the Junsdrctton in whrch the Property is located All rights and obhgatrons

construed as a prohlbmon agamst agreement by contract. In the event lhat any
"SPcurtty Instrument or the, Note confhcts with Applrcable Law such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

v Asiused-in this Security Instrument: (1) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (2) words in the singular shall mean and
include the plural and vice versa, and (3) the word "may" gives sole discretion without any obligation to take
any action,
v..=: 17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

. .18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement; the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If. all-or any part of the Property or any. Interest.in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
c_ohseng Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall riot be exercised by Lender if such exercise is prohibited by federal law.

" If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide ‘a period of not less than 30 days from the date the notice is given in-accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. ¥f Borrower fails to pay these
sums ;prior 'to -the: expiration . of - this period, Lender may - invoke -any. remedies permitted by this Security
Instrument without further notice or demand on Borrower, - ,
. b2 Borrower’s ‘Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (i) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (ii) such other period as Applicable Law might specify for the termination of Borrower’s
right 10 reinstate; or; (iii) entry- of a judgment enforcing. this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no z{gceleration had Qi:cqr:ed; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument: and'(d) takes such action as Lender may
reasonably require to assure that: Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation -to pay:the sums secured by this.Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
fo:ixié,' as selected by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or
cashier’s chieck, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, ” instrumentality ‘or entity or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this
Security Instrument and:obligations secured hereby: shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shail not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grieyance. The Note or a partial interest in the
Note. (together with this Security, Instrument) can be sold one or-more times without prior notice to Borrower. .
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due ‘under the Note ‘and this Security Instrument and performs ‘other mortgage loan servicing obligations
under the"Note; this‘Sécurity Instrument, and- Applicable’ Law. There also might be one or more changes of
the:Loan Servicer:-unrelated to a sale of the. Note. If there is. a change of theiLoan Servicer, Borrower will be
given written ;rotice . of: the:qhange;which will state- the name:and address of the new Loan Servicer, the
address to,which payments, should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
_than- the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
LoanServxceror be transferred to a successor Loan SErvicer(s) and are not assumed by the Note purchaser
“unless otherwise provided by the Note purchaser. :
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
.lnst,mmequxj.t_t';a&t. alleges that the other party has breached any provision of, or any duty owed by reason of,
this, Security- Instrument, unti;l‘;such' Borrower or Lender has notified the other party (with such notice given in
‘compliance :with the requirements of Section 15) of such alleged breach and afforded the other party hereto =
‘reasonablé period ‘after thie giving ‘G such notice to take corrective action. If Applicable Law provides a time
period which must elapse before ceriain action can be taken, that time period will be deemed to be reasonable
for purposesof ,ﬁﬁ)is:i;;irqg;af{ﬁ;,me,‘,hoiicq of acceleration and opportunity to cure given to Borrower pursuant
‘to .Seg':t’ion:122‘~_an'd.,,the _nqticebf :acéeleration. given to Borrower. pursuant to Section 18 shall be deemed to
‘satisfy:the notice and opportunity to-take corrective action provisions of this Section 20.
“7 21, ‘Hazardous “Substances.- As used in- this Section “21: (1) "Hazardous Substances” are those
'Sixﬁéiéﬁce's_ defined” 45 ‘toxic "or ‘hazardous ‘substances, pollutants, or wastes by’ Environmental Law and the
followmg subslan gasohne, I{ér:ozsfexie.“oktkh‘er ﬂar_igméb}é or toxic ',pety;‘oleu‘r'h_prbducts, toxic pesticides and
‘ilé“rpicidgsél volatile solvents, materials containing asbestos or formaldehyde,. and. radioactive materials; (2)
::'?En\{ironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
‘to ‘health, safety -or environmental protection; (3) "Environmental Cleanup” includes any response action,
remedial ‘action; or rémoval sction; ‘as defined in Environmental”Law and (4) an "Environmental Condition”
A v’m_i.i.t‘l_ i that can ‘au.'sr o, contribute to, or otherwise frigger aniEnvii’ox‘lmental Cleanup.
o _'l?’.pr;(;)',\ig: shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
;_Sq’tis,ténc‘esi,”oxj,th:‘égtéqto release any Hazardous Substances, on or in the Property. Borrower shall not do,
'z'xo,r;allow.'anyone; else;to-dd;‘ anything. affecting thé,Propérty, (1) thatis in violation- of any. Environmental
Law;1(2)"which ‘creates an Environmental Condition ‘or.(3) which, due to. the presence, use, or release of a
‘Hazardous Substance; creates a condition that adversely affects the value of thg Property. The preceding two
seriteiices ‘shall not apply o the presence, use, or storage on the Property of small quantities of Hazardous
:Srubst;'{;‘xyc_g‘s,,that a}fe“fgeng_ra,lljf\; iéi:p'g)x:l‘iz“éd_td bétapproprjaté to normal residential uses and to maintenance of
‘the:Property (inpluding, but notlimitéd,to, hazardous substances in consumer products).
14, Borrower- shall promptly - give :Lender written;notice of (1) any investigation, claim, demand, lawsuit or
"othei':actic’ni‘by' any*governmental :or regulatory aéenty Or private party -involving ‘the ‘Property and any
Hazardous ™ Substance * o~ Environmental Law ‘of which Borrower has actual knowledge: (2) any
Envuonmental CO;ldltl including but not l_ix_niled to, any 'sp‘ill'ing,v leékin‘g;j discharge, release or threat of
release ,of',any;Héié;dpus“Substahcé, and. (3). any  condition «caused. by the presence, use or release of a
Hazardous: Substance which adi'ers'ely,affects,me value of the Property. If Borrower learns, or is notified by
any’ governmental or regulatory authority, or any private ‘party, that any removal or other remediation of any
‘Hazardous Sub ice ffectmgthe Property is necessary, Borfower shall promptlytake all necessary remedial

i Entironmental Law. Nothing herein shall reate any obligation on Lender for an
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

_ .22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is given to Borrower, by which the default must be cured; and (d) that failure to cure the

*default’ on or_hefore the date specified in the notice may result in acceleration. of the sums secured by
this Secunty Instrument and ‘sale_of the Property. The notice shall further inform Borrower of the
"rlght to, remstate ai'ter acceleration and the right to bnng a court action to assert the non-existence of a
- defauit or any. other defense of Borrower to acceleration and sale. If the default is not cured on or
:before the date’ spemﬁed in the notice, Lender at its option may require immediate. payment in full of
““all sums’ secured by this” Security Instrument without further demand and may invoke the power of
‘sale and any’ other remedies permltted by Applicable Law. Lender shall be entitled to collect ail
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender inveokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auctien to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale. .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to 2all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any excess to the person or
persons legaily entitled to it.

23, Reconveyance. .Upon payment.of all sums secured by this Security. Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee-shall reconvey “the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Propetty, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

 #%#wssxwwst*SEE BOTTOM OF PAGE 14 FOR CONTINUATION®**#xwszkans
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BY SIGNING' BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instmxpent and in any rider(s) executed by Borrower and recorded with it.

(Seal)
-Borrower

(Seal)

... -Borrower

**********************************************************t*********************
TUNDER 'OREGON LAW, MOST ,AGREEMENTS, PROMISES, AND. COMMITMENTS MADE
BY US AFTER’ OCTOBER 3, 1989 CONCERNING LOANS .AND OTHER CREDIT
EXTENSIONS WHIC ARE 'NOT 'FOR PERSONAL, FAMILY OR HOUSEHOLD
PU’RPOSES OR. SE UR D SOLELY BY THE BORROWER'S RESIDRNCE NUST BE

IN WRITING, Ex ESS CONSIDERATION AN'D BE SIGNED BY US TO BE




; ’ AS
STATE OF OREGON,

On this AD- dayof OL)(’O bﬂy \qqcmm

personally appeared the above named
hﬂs%//lé J. P:@/C&V/%Sy a/mcé

and acknowledged the foregomg instrument to be his/her/their voluntary act and deed

My Commxssmn Expu'eS'

| /2 ()7/6 / Before
(Official Sea) [ &,um

Notary Fublic for Oregon

OFEICIAL SEAL
GRANTH AN -
- g'l‘OiAf?Re%BLIO-OREGUN
Z COMMISSION KO. 081144001
MYGOMM!SSION EXPIRES JAN 22,2
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations. and requirements of any governmental
body applicable to the Property. : SR

_C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien

‘Security . Instrument” to ‘be perfected against the Property without Lender’s prior written

‘inferior to” the
permission. - T
. D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
-other hazards [for which insurance is required by Section 5.

.. E."BORROWER’S RIGHT TO REINSTATE" DELETED. Section'19 is deleted.

F BORROWER’S OCCUPANCY Unl»e»ss [g;ide: and Borrower ‘othéhviszé agree in writing, the first
sentence in Section 6 concerning Borrower’s occupancy of the Property. is deleted. All remaining covenants
:and agreements set forth in Section 6 shall remain in effect, .

all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
a}és\igp_x;ien‘t, -Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragtaph G, the word "lease” shall mean "sublease"” if the
Security Inst‘rgmen,t‘ is.on a leasehold.. .

= G ASSIGNMENT OFLEASES Upon Lender’s ;requéslt‘aﬁgr default, Borrower shall assign to Lender

H. ASSIGNMENT 'OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely. and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents™)
of the Property, regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of
defauit pursuant to Section 22 of the Security Instrument and (if) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for. additional security only. . e

" If Lender gives notice of default to Borfower: (i) all Rents received by Borrower shall be held by
Borrower - as trustee for the henefit of Lender only, to be applied to the ‘sums secured by the Security
Instrument; (ii) Lender shall be ‘entitled ‘to collect and ‘receive all of the Rents of the Property; (iti)

. . APPL ¥:9910050011 .. . ' . _LOAN. #:060-04-00761
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X € tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorneys® fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurance Premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
Judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the

Rents and profits derived from the Property without any showing as to the inadequacy 3t the Property as
security.

this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
application of Rents shall

Instrument are paid in full,

... 1. CROSS-DEFAULT PROVISION. Borrower's default o breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and. Lender may invoke any of
the remedies permitted by the Security Instrament. o
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BY SIGNING BELOW, Borrower
Family Rider.

CHRISTINE J -PICKERING

W (Seal)

-Borrower

-Borrower

(Seal)

-Borrower

accepts and agrees to the terms and provisions contained in this 14

:060-04- -00761 -
i ron'n31703199

State of Oregon County of Klamath

" Recorded 10/25/99, at 3:22 p. m,

“In Vol. M99 Page 2250(
-~ Linda Smith,

®
County Clerk Fee$ /0




