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UST (Y;Spét;\‘rity‘l'nstmment") is made on October 19, 1999" o “. The grantor is
',Je,an‘i‘ne;,l‘!‘; Willard as:Ten_antyslbyj’Bnt;i.tei;’i(eg» o b . )

" Thebeneﬁcmryls El;;cvb‘!qi-égAjage Coxp. of America, “an Ohio ,Cdrporatiqn

" which is Organxzed"aﬂd,_ekistiné under the laws of Ohio : LT e e 0, and whose
2 address is ,»75'-qu“!_:11' Fairway Drive, Vernon Hillg, IL 60061 )

: ("Lender”), Borrower owes Lender the principal sum of

afll_Fpr»ty f‘!l'jivbe ‘Thousand Seven Hundred Eighty Seven ang. 00/100

; ).
curity Instrument ( "Note™), which Provides for
- November' 1, 2028

d by the Note, with int,
» with: inter

o y Instrume; Gan&";li_egl’@(‘)‘tg.}th this pu Orrower irtevocably, grants ang
1vsale,‘tthc;following‘deScribedp?opény locatedin." . R e L
" See’legal degeriptio . “attached hereto and made ‘s ‘part: he;‘eof:'

-~ > which liz_ié.the‘hddtéSs ”,3‘2_:5”33}‘55‘35!'7'?“’ Lane, . Bonanza © - L S SN  {Street, Cityl,
ﬁ‘OREGON-Siqgis'Fami.'y-'cqmvémi‘lo'm'i. UNIFORM INSTRUMENT R L e Sy -
“OHODOOH'(_sg'my RIS P SRR S Page 1.0f 6 o . . G u




: S 5 ., 42323 -
" 'TOGETHER Wi H all the improvements now or hereatter erected on the property; easements, appurtenances, and .
+ fixtures now" or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is reférred to in this Security Instrument as the "Properiy. " ‘ :
BORROWER COVENANTS that Borrower is lawfully seised of the estate

" convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject o any encumbrances of record. o

THIS SECURITY INSTRUMENT combires uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. . ‘

' UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: co -
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when du¢ the

principal of and interest on the debt evidenced by

and assessments which may attain priority over ¢ i ! i g {b) yearly leaszhold payments
or gfoumj rents ‘on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurince premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
- the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, ‘coliect and-hold Funds in an amourt ot to exceed the maximum

related mortgage loan may require for Borrower's eéscrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time; 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser_ amount. If so, Lender may, at any time, collect and hold Funds in an amount noi 1o exceed the lesser amount.
‘Lender may estimate the ‘amount of Funds due on the basis of current data and reasonable estimates of expenditures of future

Escrow Items or otherwise in accordance with applicable law.

The Funds shall'be held in an institution whose deposits_ are -insured by a federal-agency, instrumentality, or entity
(includiug_Lender,_ if Lender is such an institutior) or in any Federal Home Loan Bank. Lender shall apply the Fuads to pay the

quired to pay Borrower any interest or earnings on the Funds.
- 'Borrower and Lender may agree'in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

without charge, an annual aécounting of the Funds, showing credits and debits to the 'Funds and the purpose for which each
. debit to the Funds was 1nade. The Funds are pledged as additional security for all sums secured i

‘ ; , ‘ , the Funds held by Lender at any

- time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay 10 Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than

. twelve monthly payments, at Lendet's sole discretion. o . . ‘ .
T ‘Upon,p_a'yment: in full-of all'sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by-Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale .
of the Property, shall apply any Funds held by Lender-at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument. L S :

i -3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
[ and’2 shall be applied: first, to any prepayment charges due under the Note; second; to-amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Notz. .

d. Charges; Liens. Borrower shall payall taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and léasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcily
to the person owed payment. Borrower shali promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender teceipts evidenci

‘Borrower shall promptly discharge any li fori
by’ ; - ‘ ! "‘ - - ’
... -enforcement of the lien; oT () secures-from the hold 1 : ]
" this "Security Instrument." If- Lender determines that any part of the Property is subject to a lien which may atiain priority over
- this’ Security Instrumen, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or .
-.-more of the actions set forth above within 10 days of the giving of notice. UL . SN o
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G 3Zar roperty Insurance. Borrower shall keep the improvements. now existing’ o hereafter erected on the :
-+ Property insured-against loss by fire; hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for Which Lender requires insurance. This insurance shall be maintaired in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen’ by Borrower subject to Lender's approval .

" which ‘shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
opticn, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. o

All insurance: policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause. Lender

Lender may. make proof of loss if not made promptly by Borrower. S :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal] be appited to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums

: secured by :this 'Security Instrument, whether or not then due, with any excess paid to Borrower. If Berrower abandons the
Property, or does not answer within 39 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may. collect the insurance proceeds. Lender may use the proceeds to repair or restore the Properiy or to pay sums
secured by this Se‘curity‘lnslrumgm‘; whether or not then due. The 30-day peried will begin when the notice is given.

o Unless ‘Lender and ‘Borrower otherwise agree in"writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If

" under paragraph 21-the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from

damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument

Jdmmediately prior to the acquisition. ‘ - s : L ‘ : o
- 6. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appiication; Leaseholds.

Borrower shall occupy, ‘establish, and use the Property as Borrower’s principal residence within sixty days after the execution of

this Secnrity Instrument and shall continue to occupy. the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

extenuating - circumstances " exist which are beyond Borrower's control. ‘Borrower- shall ‘rot destroy, damage or impair the .

Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default:if any forfeiture *

action or proceeding; whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the

* Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may

cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith détermination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of ‘the lien created by this Security Instrument or Lendei's security interest. Borrower shail also be in defauit if

Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed

i ' ma loan evidenced by the Note, including, but not limited

a principal residence. If this Security Instrument is on a
all the provisions of the. lease. If Borrower: acquires fee title to the Property, the

leasehold and the fee title shall not merge unless Lender agrees to-the merger in writing. v ,

7. Pxfdt’ection'bf; Lender!s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in

this' Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Preperty (suchas a

proceeding in bankruptcy, probate; for condemnation or forfein

7, Lender does not have to do so. . = L : = LT
.. Any ‘amounts \disbur‘se'dby Lender: under this paragraph 7 shall become additional debt of Borrower ‘secured by this -
\ Security Instroment. ‘Unless Borrower and ‘Lender agree to other terms of payment, these amounts shall bear interest from the . °
© date of disbursement. at the Note rate and shall be payable, witk interest, upon. notice: from Lender to Borrower requesting
payment. ", . : PR, ) ) : ! : R : '
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument,’ Borrower shail pay ‘the premivms 'required\ to maintain the mortgage insurance in effect. If, for any. reason, the -
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantiatly equivalent to the mortgage insurance previously in effect,-at'a cost substantially equivalent to the
cost'to’ Borrower of the: mortgage insurance previously in effect, from an alternate mortgage insurer ‘approved by Lender. If
n subsgahtia!}yfeqﬁivalg;’gl mortgage insurance coverage is not avlailablye,jBOrrqwer shall pay to Lender each month a sum equat to
- one-twelfth of the yearly ortgage ihS\1ran9e premium being paid by Borrower when the insurance coverage lapsed or ceased to
- be in'effect. Lender will accept, use and retain these payments as - a loss  reserve in“licu of mortgage insurance. Loss reserve
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: ~“ONgeT-0¢ required,’ at the option of Lende , if mortgage 1nsurance coverage (in the amount and for the period .
nder requires) dprovided by ‘an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance erds in accordanice with any written agreement between Borrower and Lender or applicable Jaw.
9. Inspection. Lender or its agent may make reasonable entries upon-and inspections of the Property. Lender shail give

Borrower notice at the time of Or prior to an inspection specifyin, i i ! -

- 10; Condemnation. The proceeds of any award or claj
condemnation or other taking of any part of the Property, or fi
shail be paid to Lender. S : :

In the event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amonnt of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied -by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fgir market value of the Property immediateiy
before the taking. Any balance shall be paid to Borrower, In the event of a partjal taking of the Property in which the fajr
market value of the P:operg immediately before the taking is less than the amount of the sums secured immediately before the
taking; unless Borrower an Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by 'this Security Instrument whether or not the sums are then due,

ty Instrument. by reason of any demand
successors in interest. Any forbearance by Lender in exercising any right or rem,
exercise of any right or remedy, . ! : .
12. Successors ang Assigns Bound; Joint and Severa} Liability; Co-signers. The covenants and‘agreements of. this
bind and berefit the successors and assigns of Lender and Borrower, ‘subject to the provisions of
7. ‘Borrower's covenants and agreements shall be. joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Security Instrument enly to mortgage, grant and convey that
= Borrower's interest in.the Property under the terms of this Security Instrument; (b) is nol personaily obligated 1o pay the sums
secured by this Se’curity Instrument; and (c) agrees that : 5 i
make any accommodations with regard to the ferms i i
13. Loan Charges, ]
the purpose of Pprotecting L 'sd i i i i nt, including, but not limited
to, attorneys fees and propi i i . ty in this Security Instrument to charge a specific

fee to Borrower shail be con on' th mg of such fee. “Lender may not charge fees that are

limits, then; (a) any
{b) any sumsalread
choose to make this
refund reduces t any
14. Notices, : i in thi be T by mailing
it by first class mail unless:applicable law requires use of another method. The notice shail be directed to the Property Address -
‘Or.any- other address Borrower designates by notice to Lender. Any noti nder shall be given by first: class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Secutity Iustrument shall be deemed to have been given to Borrower or i
15. Governing Law; Severability. This Security Instrument
jurisdiction in which the Property is located. In the event that any provision or
conflicts with applicable law; such conflict shall not affect other provisions of this Security which can be
gi\gm effectb\lvithout the conflicting provision. To this end the provisions of this Security I Note are declared
to be severable. . .- L L - . ;
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer, of the Property or a Beneficial Interest in Borrower., If all or any part of the Property or any interest in it
beneficial interest in Borrower is sold or transferred and Borrower is pot a natural person) without
, 4t its option, require immediate payment in foll of all sums secured by this’
. all not be exercised by Lender if exercise is prohibited by federal law as of the date
‘of this Security Instrument. o ; R '
.- UIf Len
- less than 3

der exercises thig option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
: 0. days  from'the' date the notice-is delivered. or mailed within which Borrower must pay ali sums: secured- by this
-7 Security Instrument, If Borrower fails 1o pay ihese sums prior to the expiration of this'period, Lender may invoke any remedies
- permitted by. this'Secu:i;y‘Instrumcxlt,iwiﬂxc_)ut_fq'r,ther notice or demand on Borrower., " . N o
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"Borrower shail have the right to have
‘of: (a) 5 days (or such other period as

contained in' this

ums which then would bé dup und
cures any: default of any ‘other covenants or agreements;=
including; but not limited to, reasonable attomeys' fees;
fien of this Security Instrument, }ender's ri

secured hereby ‘shall remain fu
0ot apply. in the case of acceleration under paragraph 17.

: 19. Sale of Note; Change of Loan Servicer; Notice of Grievance. Ti
Wwith this Security Instrument) may be sold One or more times without prior no
the entity (known as the "Loan Servicer") that colle
_There also may be one or more changes of th

Servicer, Borrower will be given written noti

er the giving of
apse before certain action can be

ence, use, dispesal, storage, Or release of any

] ( y thing affecting the
Property that'is in violation ' of 2

} presence, use, or
storage on the Property. of smal . ropriate to normal
residential uses and to maintenance of the Property. :

Borrower shall romptly- give Lender written notice of any investigatior, claim, demand, lawsuit or ather action by an
governmental or regulgtory AgEncy or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower h owledge. If Borrower leans, or is notified by any governmental or regulatory authority, tat

the Property is necessary, Borrower shall Promptly take
‘ sed i raph 20, ""Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and ¢ e following substances: 8asoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestes or formaldehyde, and radioactive matenals. As used in ©
this paragraph 20, “"Environmental Law" means federal laws and laws of the jurisdiction where the Preperty is located that
relate to I%eafth, safety or environmental protection. '

NON-UNIFORM COVENANTS. Borrowe

21. Acceleration; Remedies. Lender shall give notice o Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior te acceleration. under pParagraph 17 unjess
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not Jess than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and
(d) that failure to cure the defauit on or before the date specified in the notice may result in acceleraticn of the sums

is'S i trument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court acti on-existence of a default oy any other
defense of Borrower to acceleration and sale. If th before the date specified in the notice,
Lender, at -its option, may regquire immedia i ved by this Security Instrument without
further demand and may invoke the i nitted by appiicable law. Lender shall be

entitled to collect all-expenses incurre in i i i is paragraph 1, including, but not limited
to, reasonabie attorneys' fees and costs of title evidence, :
Lender invokes the power of sale, Lender shai execute or cause Trustee to execute a writte

gccurrence of an event of defanlt and of Lender's_election to cause the Property to be sold and shall cause such notice o
be recorded in each county in which any pa i ive notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Prg blic announcement a¢ the time
and place of any previously scheduled sale, Lender or its desj I

Trustee shall deliver to nveying i perty wi covenant or warranty,
i ¥ i of the statements made
the sale, including, but

Instrument; and (c) any
excess to the person or persous legally en

22." Reconveyance.: U

Tl COStS. A S : : ¢
ST 23 Substitntg,l‘tpmée. Lender:may, from:time to time, remove Trustee and appoint a successor trustee 1o any Trustes - o
~-appointed here\_x':f‘der. «Without Conveyancs of the Property, the successor trustee shall succeed to all the title, power and dumies .

conferred upon Trustee herein az;;dvby,appl*icable’,’law. X .

P R ey S . ‘ . . . nitiats; L_‘él
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24, Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys' fees” shall include any attorneys'

1 fees awarded by an appellato courr. -

250 Riders to this Security Insirumgnt. If one or more riders are execiited by Borrower and recorded together with this

: Adjustable Rate Rider - condominium Rider L 14 Famity Rider ‘
B D GpadUatediPaymept Rider " - : Planned Unit Development Rider [ ] Biweekly Payment Rider :
o Balloon'Rider "+ .-~ - . : lDRate Improvement Rider. - L Second Home Rider

S VA Ridcr{‘ ARt Ll - LX| Other(s) [specify} cons‘t ‘Rider.To Note & Mortg‘age
‘Prepared By:»-- - ' - e T e R g T t S
‘Catherine E Sibal

- BYSIGNING BELOW,Borrower aég:ei)pé and agrees to the terms and édVeﬁak_n‘ts‘céh!‘aincd in this Security Instrument and
. in any rider(s) executed by Borrower and recorded with it - L ' '

Bruce L. Willard -Borrower

Novasine T Gt e e

- I¢dnine M wWillard ..

- (Séal)* : j O (Seal)

~-Bomrower - .

. Klamath o ~ County ss:

oo day ‘.’f“'ff October . .. 1999 . - personally appeared the al;*ove(n’,amed
ard :fandl;Je’ah_inlefm,’, Willara S ‘ ; :

LT T e : BB . 3 < aﬁdaclmowledged :
~ the foregoing igs[mment_tq be their™ " -~ “. . voluntary act and deed, . - . :
My Commi 'sidn,Ex.ﬁiirés:;". 12—20—02 S R Before me:

©(Official Seal) . N
©  OFFICIALSEAL ¢
-, EASTUART = () - PSPV vt
J ;_Ngﬁsajv%%lsu&og&ggp; . Notary Public f"‘@
IR ?&me’sneczo,mz () Pagosore - .

- -Borrower:

-Borrower:; 7
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‘EACONSTR,ULC"ﬁGi\T}bAﬁﬁiDER' gl R e S
TOSECURITYINsTRUMENT  PNCMORTGAGE

THIS CONSTRUCTION OAN RIDER TO SECURITY INSTRUMENT (the "Rider") is made this 19th
day of ‘October ... »1899 » and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed ‘of Trust or Security Deed {the "Security Instrument”) of the same date given by the
< undersigned (the "Borrower") to secure Borrower's Promissory Note including rider (the "Note") to pNe
Mortgage.cvorp.' of ‘Ameri:ca,;an Chio Corporation R ; o
(the "Lender") of the same date and covering the property described in the Security. Instrument {the "Property™)
and located at: R - , _ SRR .
R ©:32643 McCartie Lane
Bonanza, OR 97623
e T Sl el + . [Property Address]: AR Lo
.72 'The term Security - Instrument when referenced herein or-any related loan documents shall include both the
. Security Instrument and this Rider. - ' - : : ‘

L ADDITIONAL COVENANTS L

covenant and agree as follows:.

A. INCORPORATION OF RESIDENTIAL CONSTRUCTION LOAN AGREEMENT
» 2 ‘ ' en i identi n Agreement (the "Agreement") this
same date. The Agreement is incorporated herein by reference. . Defauit under the terms of the Agreement

..-:shall be defauit under the terms of the Security Instrument which default entitles the Lender to accelerate
-the maturity of the Note and to exercise all available remedies. S ’ :

- CONSTRUCTION MORTGAGE

_’I'héa;,Security‘ lr_lstru{ﬁcnt isa "Construction Mortgage” under the Uniform Commiercial Code as adopted in
- the State in which the Property ‘is located, securing the obligation for the cost of construction of certain
- impro i

+ CONSTRUCTION LOAN Rip  TO SECURITY INSTRUMENT
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- - 145,787. 00~ ),
re advances evidenced by the Note, which ,

amounts shall be deemeq
nd to the extent allowed by :
provided in the Agreement.
ire written notation or evidence of each future advance to

) ‘WAIVI‘ER"' OF CERTAIN NOTICES DURING CONSTRUCTION
o i - - N . N . =

ons or evidence of
T any part of the herein described security or the
efore or after maturity,

ned in the Agreement, it is expressly provided that upon default in the

any part or installment thereof, principal or interest, as the same shall

; € performance of any warranty, covenant Or agreement, or other defauit

urity Instrument of even date given as security for the payment thereof or under

' -any other instmment granted to secure payment thereof or.executed in'cbnnec;ion therewith, Lender may

.= declare the then unpaid. principal balance and acerued interest. thereon immediately- due and payable

- without notice. Failure_tojaccelemte’slhall not constitute a' waiver on the part of Lender of the right to
., exercise the same at any other time, o S IR
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E. “ SECURITY AGREEMENT - :

‘ Without limiting any of the provisions of the Security Instrument, Borrower, as Debtor (and being referred
' to in'this paragraph as "Debtor," whether one or more), expressly GRANTS unto Lende:
(and being referred to in this paragraph s "Secured Pa "
following .described ty (i i 3 g} (coliectively,
"Collaterai i i j i mercial Code, as

rcial Code"):

(1) To the extent owned by Debtor, Debtor's successors and assigns, and acquired with the proceeds
_ofthe loan secured by the Security Instrument, all fixtures, goods, furnishings, equipment, building
material, machinery, and personal property now or hereafier located in, on, or used or intended to be
used in’ connection with the Properiy, including without limitation:  doors, partitions; window and
floor coverings; apparatus, material, or equipment for supp]ying,-‘holding, or distributing heating,
cooling, electricity, gas, water, air, and lighting; security, access control, and fire prevention and
extinguishing ‘apparatus, material or equipment; household appliances; bathroom and kitchen
fixtures; cabinetry; and landscaping (collectively, "Fixtures and Personal Property"). (2 All
proceeds or sums payable in lieu of or as compensation for the loss of or damage to the Property and
the Fixtures and Personal Property, and ali rights in and to all present and future fire and hazard
insurance policies. (3) All proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking, in whole or in part, of the Property, or for
conveyance in lieu thereof, (4) All of Debtor's interest and righis, as lessor, in and to all leases now
-or-hereafter affecting the Property, and all rental income payable thereunder or otherwise, (5) All
bonds, deposits, letters of credit, and any other sums at any time credited by or due from Secured
Party to Debtor or.any guarantor, co-maker, or surety of Debtor, and held by Secured Party. (6) Any
replacements, additions, or betterments to, or proceeds of, the Collateral described herein above, the
- “sale or distribution of which is not authorized hereby., .

- In ihis regard, Débtor and Secured Party ﬁxﬁher covenant and agree as follows:
“In édditidn to any other remedies granted in the Security Insirument to Secured Party or Trustee (if
- applicable), Secured Party may in event of default, proceed under the. Uniform Commercial Code as

to all or any part of,theCoHéteral, and shall have and may exercise with respect to the Collateral all
- the rights, remedies, and powers of a secured party under the Uniform Commercial Code including

Pagazaté v




. without limitation the right and povwer to sell at public or private sale or sales or otherwise disposz of,

- lease, or utilize the Collateral, or any ‘part or varts thereof, in any manner authorized or permitted

“ under the Uniform Commercial Code after default by a debtor and to appiy the proceeds thereof

OW: nen osts, nses, reasonable attoreys’ fees, and legal expense thereby incurred

by Sé@:uréd Party and tdward payment of indebtedness described in the Security Instrument in such
order or manner as Secured Party may elect. 5 o

‘ Among the rights of Secured Paj
have

: purpose without being deemed guilty of trespass and without

liability. for damages thereby cccasioned and to take any action. deemed necessary, appropriate, or

»*desirable by Secured Party, at its option and in its sole discretion, to repair, refurbish, or otherwise
prepare the Collateral for sale, lease, or other use or disposition as herein authorized,

To the extent permitted by law, Debtor expressly waives any notice of sale or other disposition of the

Collateral and any other rights or remedies of a debtor to formalities prescribed of Secured Party

existing after default hereunder; and to the extent any such notice is required and cannot be waived,

Debtor agrees that if such is mailed, postage prepaid, to Debtor at the address shown in the Security

- - Instrument ‘at least ten (10) days before the time of the sale or disposition, such notice shall be

" deemed reasonable and shall fully satisfy any requirement for giving of such notice.

After default, Secured: Party is expressly granted the right, at its option, to transfer, at any time to

itself or'to its nominee, the Collateral or any pait thereof and to receive the monies, income, proceeds,

. or benefits attributable or accruing thereto and te hold the same as security for amounts owing on any

of the indebtedness, whether or not then due, in such manner as Secured Party may elect. All rights

- to' marshalling of assets of Debior, including any such right with respect to the Collateral, are hereby
<. waived. ‘ : e E . .

. All recitals in any instrument of assignment or any other instrument executed by Secured Party or by

Trustee incident to sale, transfer, assignment, lease, or other dispesition or utilization of the Coliateral

“OF any, pai‘-t;thereofrhéreunder shall be requisite to establish full legal propriety of the sale or other

. -actionand ‘of any. fact, condition, or thing incident thereto shall be préesumed conclusively to have
*_been rformed or to have occurred. - D FEE R LB AR IR DR
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Secured Party may require Debtor to assemble the Collateral and make it available to Secured Party

at a place to be designated by Secured Party that is reasonably convenient to both parties.  All

‘expenses of retaking, holding, preparing for sale; lease, or other use or disposition, selling, leasing, or

otherwise using or-disposing ‘of the Collateral and the like hereunder, including also all reasonabie
-~ attorneys' fees, legal expenses, and costs, shall be added to the indebtedness secured by the Security
- - Instrument and Debtor shall be liable therefor. - S

: Certainpf the Collateral is or will become "fixtuses" (as that term is defined in the Uniform

Commercial Code) on the Property, and the Security Instrument upon being filed for record in the
= real estate records shall operate also as a financing statement upon such of the Collateral that is or
~ may become fixtures. : . T SR ‘ o '

if alldvi\}ed by _aphlicéblé, law, 2 copy of this Securfty Instrument, which is sighed by Debtor, may also
. Sefve as a financing statement under the Uniform Commercial Code between Debtor and Secured

Party. ==

. So’'long as any amount remains unpaid on any indebtedness secured by the Security Instrument,
. Debtor shall not execute and there shall not be filed in any public office any financing statement or
statements - affecting - the Collateral other than' financing statements in favor of Secured Party
hereunder, unle_ss the prior written specific consent and approval of Secured Party shall have first
been obtained. = o , '

" Secured: Party is authorized to file, in jurisdictions where this authorization will be given effect, a
financing statement signed only by Secured Party covering the Collateral and, at the request of
Secured- Party, Debtor. shall join Secured Party in executing one or more financing statements
*'pursuant to the Uniform Commercial Code in form satisfactory to Secured Party and shall pay the
- cost of filing the same or filming or recording the Security Instrument as a financing statement in ail

- public offices at anytime and from time to time whenever filing or recording of any financing
. _stat'ement;or'the" Security Instrument is deemed by Secured Party to be necessary or desirable, If
““allowed by applicable law, any carbon, photographic, or other répmduc_tipns of this document may be
. filed by Secured Party and shall be sufficient as & financing statement..” ~ - :




presents to Secured Party that, except for the security interest granted
tor is the owner and holder of the Collateral, free of any adverse claim;,
ance, and Debtor agrees to defend the Collaterat apainst ali ciaims and
: y time claiming the Ssame Or any interest therein, except rights of tenants -
to use thereof and subject to the other matters set forth herein. Debtor further warrants and represents’
that Debtor lias not heretofore signed any financing statements in connection with the Collateral and
that there are no financing statements signed by Debtor now on file in any public office,

_F." TERMINATION OF CONSTRUCTION LOAN RIDER

.So. long as Borrower is not-in default under the terms: of  the: Note;’ the Agreement, or the Security

.- Instrument, ‘and so long as Borrower has completed the improvements described in the Agreement, this -

" Rider shall terminate on the Rollover Date as defined in the Agreement Mday 1, 2000
-and shall thereafter no longer be in effect. : IR

- 'By'signing Below,'Boxfrqwer ac ‘: '
’_,.>l:{idegTQ,Sécurity’Ins_trument.

E gw//,//g/(j o2 Qi

‘Bruce'L Willard R © Jeanine M Willard

Date’ - - B‘qnjowsr' -




: & kre:t£¥;‘ {1;3€;53E} bk/% 21;3:3:}€iv:f3 5}:
Ey LEGAL DESCRW?ION '

b ioning . at the Southwéét corner. of the Southeast one quarter of the Northeast one
‘g%giz\\EEEtiwas\lo _-Township 39 South, Range 11 East of the "Willamette Meridian,
o Klamath ¢ Oregon, thefce—x ing East 1395.5 feet, to a point on the South line of
the. Northwéschﬁa:tef " of “Section . ship 39 South, Range 11 East ‘ of _ the
”,kWillamette',Meridianﬁ' K-County, Oregon; thence 48 feet 'to a point; * thence
r‘WestH”lsss;S‘feet to a poin West line of the Southeast one quarT the Northeast »
one ‘quarter: of . said Section 1 thence. South along said West line 548 feet™to—the -
,péint_of‘begihniﬁgn’ oo , : . , ' L

' X fS;éte 'of Oregon, Coumy of Klémafh_
- Recorded‘;10122/99,ya't 23/p.m.
{n Vol.-M99 Page Y233

_ Linda-Smitn, 00

- County Clerk .

' EXHIBIT "A*
LEGAL DESCRIPTIQN

Beginning at the Southwest comer of the Southeast o
of Section 10, Township 39 South, R
Oregoen, thence runnj

uarter of Section 11,
ountly, Oregon; - thence & .
. West fine‘of the Southeast one quarter of the of said §
thence South along said West line 548 fest to the point of beginning, .. -

; State

v e of Oregon, County of Kiamath
~ Recorded 1 0/26/99, at //!20 a..m.
“InVol. M99 "Page 4/ 2687
.. Linda Smith, -~ "
e Cpunty(:lerk{, p Fees LS®




