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is:-SOUTH; VALLEY BANK &’ TRUST

wluch is orgamzed and existing,under the laws of AN OREGON BANKING CORPORAT’ON P N and whose
.addressrs PO Bo 5210, KLAMATH FALLS OR 97601 . .

. oG v : ( Lender") Borrower owes Lender the pnnerpal sum of
Sixty. Seven Thousand E1ght Hundred and no/100
e : . i tay o Dollars (U8, 8.67,800.00 . ).
This. :debt-is. evidenced . by : Borrowers note dated the same date .as . ﬁus Secunty Instrument( Note“) which provides for
monthly ‘payments,. with the full debt, .if 1ot paid earlier, due and payable on - - ... November 1, 2029 . .
ThlS -Security.. Instrument secures to Lender (). the repayment of the debt evxdenced by the Note, with interest, and all renewals,
extensxons and. modlﬁcanons of. the,Note (b). the payment of.all other- sums, with interest, advanced under paragraph 7. to
profeet the security,,of .this Secunty «Instrument,,ann (c) .the performance of, Borrower’s § covenanis and agreements under this
Security . Instrument and. the Note.For this  purpose, Borrower 1rrevocab1y grants and conveys to Trustee, in trust, -with power, of
sale, the fo]lowmg descnbed“property located in- ', «Klamath... sl County, Oregon
: Lot- sinzBloc { ;known as BANYON PARK accordmg to the , ofﬁcuﬂ

lthe off_ce of the County C]erk -of. Klanath County. Oregon.

- IStreet, City],
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~ " TOGETHER WITH all.the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures:now. or hereafter a part of- the -property. -All replacements and additions shali also be covered : by this’ Security

Instrument, All of thé foregoing is referred td'in this Security Instrument as the "Property.”

¢+ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby,conveyed and has the right to grant and

convey ;the :Property.and th_at.,;l;e Property. is unencumbered, ,qxccp‘_tj;fpr encumbrances of record. Borrower warrants and will

defend generally the title to'the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property. '

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late chaiges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments:are due under the Note, until the Note is paid in full, a sum ("Funds®) for: () yearly taxes
and assessments which.may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or.ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; “(e).yearly mortgage insurance premiums,.if any; and (f) any sums, payable by.Borrower to Lender, in accordance with
the provisionsof paragraph 8, in lieu,of the payment of mortgage. insurance. premiums. These items are called "Escrow ltems.”
Lender- may;; at :any, time,- collect: and hold Funds in an amount not to exceed the maximum amout -a lender for a federally
r_q]ate@mol’,,tg@%@b@.may require {ot;l}orroWer;’s ;s,crow;accoun/tuuder‘the,fedexfalr_Re‘al Estate Settlement Procedures Act of
1974,as amended. from time to. time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
seis.a lessez;amount,. If, so; Lender may, at any, iime, collect and. hold Funds in an amount notto exceed the lesser' amount.
Lender may estimate the amount of Funds due on the' basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance, with applicable law, i ’

" The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entty
(including Lender,if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items, Lender may.not chaxge Borrower for holding and applying the Funds, anmually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interést on ‘the Funds and applicable law permits Lender to make such
a charge. However,, Lender: may(_.rgguitc Borrower to.pay a one-time charge for an independent real estate tax reporting service
used- by Lender in; qopneggibp w1th this -loan, .unless applicable law provides otherwise. Unless an agreement is made or
applicable law réquirés interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borzower and Lender; may agree jn-writing, however, that interest shall- be paid on the Funds. Lender shall give to Borrower,
without charge, an anpual accounting of the Funds, showing credits and debits to the Funds and thie purpose for which each
debit to the Funds;was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
U, the’ Eunds,he]d by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds beld by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Propesty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security-Instrument. - -~ - . . . JE TR . v
;3. Application of Payments. Unless’ applicable law provides otherwise, all payments received by Lender under paragraphs
Tand 25hall be. applied: first, to any prepayment charges due under the Note; second, to' amounts payable under paragraph 2;
third, to interest due; fourth, to principat due; and last, to any late charges due under the Note.

yi1: 4o Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may  attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if ot paid in that manner, Borrower shall pay them on time directly
t0-the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.

If Borrower, makes these payments,directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

"'/ - Borrower shall prompily dischirge any lien which lis priority over this Security Instrument unless Borrower: (a) agrees in
\yriting.:todgb_e ;Raynlpnb of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, .or defends, against’ enforcément of the lien in, legal proceedings which in the Lender's opinion operate to prevent the

" enforcement of the lien; or (c) secures from the holder of the lien an agresment satisfactory to Lender subordinating the lien to

- this-Security Instrument. If Lender determines that any part of the Property is subject te a lien which may attain priority over

. this Security Instrument, Lender\may:give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

mon;:of the actions e forth 'zib{)‘:\ifg.vv‘yi"fhin 10 days of the giving of notice.

e
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5,-Hazard or Property Insurance Borrower shall keep- the improvements now exrstmg or hereafter erected on the
Property msured against loss by fire, hazards included within the term nextended coverage” and any other hazards; including
. for whrch Lender requizes. insurance, Tlns insurance shall be maintained in the amounts and for the periods
that- Lender reanres The .insurance, carrier: -providi .chosen by-Borrower subject to Lender’s approval
which shall: not be nnreasonably .withheld: If Borrower farls to- maintain coverage ‘described above Lender may, at Lender’ s

optron obtam coverage ‘0’ protect {ender's rights in the Property in accordance with paragraph 7 :
iee pohcres and renewals 1 be acceptable to Lender and shall mclude a standard mortgage clause. Lender
( and ewals ‘If Lender requrre orrower shall promptly give to Lender all recerpts of
pa .premrums and renewal notrces In ‘the.event of loss, Borrower shall give: prompt notrce to the msurance ‘carrier and Lender.

Lender may,make proof of 1oss if not: .made. promptly ;by.Borrower. .

Unless: Lender and: Borrower. otherwise agree in writing, msuranoe proeeed- s‘.rall be apphed to mromnon or repair of the
Property damaged if the restoration or reparr is econonncally feasible and Lender’s security is not lessened. If the resoradon of
reparr is not ‘sconomically feasible or Lende s curlty ‘would be’ lessened the msurance proceeds shall be applied to the sems

trument whether L, not then due, wrth any excess pard to ‘Borrower. If Borrower abandons the
Property, oF; does not answer wrthm (‘)'days a notrce fro'n Lender that, the insurance, carrier hias offered to settle a claim, then
Lender may:collect the insurance: proceeds .Lender may: use:the: proceeds to. repait .or: restore the: Property or to pay sums
secnred ‘by-this Security Instrument, ‘whether-or mot then:due; The 20-day-period will. begin when the notice is given.

Unless Lender and‘ orrower ( therwise agree in’ wiiting, any- apphcatron ‘of proceeds to principal shall not extend or
postpone due "date ¥ \ referred to'in paragraphs T'and 2 of' change the amount of the payments. If
’ under parag_ p;1 21.th_, Property is acqu.red by endér, Borrower's Fight to any insurance polrcres and proceeds resulting from

damage to. the roperty prlor to, the acqursmon shall pass to Lender to the extent of the sums secured by this Secumy lnsrrument

nmnedrately prior to:the aeqursrtron. rEe :

116, Qecopancyy! i Preservation, Mamtenance and’ Protectron of the Property, Borrower s Loan Application; Leasehoids
- Borrower shall ocenpy,“estabhsh ‘and nse the: Property as Borrower § priicipal | resrdence ‘within sixty days after the execution of
this Secunty nstrum L and ghall contrnue to occupy ‘the Property as Borrower s pnncrpal residence for at least one year after
the date of occnpancy, unless Lender otherwrse agrees in writing, which consent ‘shall_not be um‘easonably withheld, or valess
extenuatlng ,circumstances .exist, whrch are .beyond. Borrower s control Borrower shall not. destroy, damage of impair, the
Property. allow. the; Property ‘to. deteriorate,. or. commit waste on the Property Borrower shall be in. default if any forfeiture
action or proceedmg, :whether civil ‘or criminal; 1s begun that in Lender’s goed faith judgment could result in forfeiture of the
Property*or odrerwrse matenally nnparr ‘the'lien créated by’ nns Secunty Instrumest or Lender’s security interest. Borrower may
cure such a/ fault a d istate, as provrded in paragraph 18, by causmg the‘ on or proceedmg to be drsnnssed with a ruling
that,. in Lender’s goo i ,determlnatron, precludes fotfeiture of the Borrower's interest in the Property or other material
rrnpamnent of .theTien, created by. this Security, Instrument or. Lender’s, security dnterest. Borrowey shall also be in default if
Borrower;: during the loan apphcauon process; gave ‘materially:false or ‘inaccurate information or statements to Lender (or failed
to-provide Lender swith any ‘material information) in’ connection with the Joan’ evidenced by the Note, including, but not limited
to" representatrons CORC! Srning’ Borrower s’ occupaocy " of the Property asa principal 1 resrdence I this Security Instrument isona
’rr wer “sh ‘1' comply wrth,‘ all- the pgovrsrons of the 1ease i Borrower acqurres fee title to the Property, the
3 and S Lender agrees t 10, the merger in wntrng

7 Protectron of. Lender s Rights in the Property IfBorrower fails to: perform the covenants and agreementc contained in
this: Secu‘rty*lnstrnment .or:there is -ailegal proceeding that may srgmﬁcantly affect Lender’s rights in the Property (such as 2
proceed.ng m bankruptcy, probate,‘for Iconidemnation Of forféifure or'to enforce laws or’ regulatrons) then Lender may do and

i Ssary’ to' tect‘ e Valie'of ‘the Property and “Lender's nghts in’ the’ Property: ‘Lender’s actions may
chi Lias pnonty ‘over thn. Securrty Instrument ‘appearing in court, paying
y, 10, make p Airs, Although Lender may take acnon under this p'rragraph

v nder under thls paragraph 7 shall become addmonal debt of Borrower sccured by this
Secnnty Instrnment U f payment ‘{hese amounts shall bear interest’ from the
i at the' Note Tate” anc ‘be ‘payable, rest, UpON: notrce from Lender to Borrower requestmg

",yment“ ] , Ten o
8. Mortgage ] Imurance. f Lender e ortgage i , condition of making the loan secured by thrs Seeurrry
Instrument Borrower shall pay: the prennurns requzred to mantarn the: mortgage insurance in effect. If, for;any reason,. the
mortgage insurance: coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the premiums required to
obtain’ eoverage snbstantrﬂly equnralent to the mortgage rnsurance prevronsly in effect, at a cost substantially equivalent to the
“of the mortgage; rnsuran p viously. i t, frorn an‘alternaté mortgage insurer approved by Lender. If
g ) 3 1 shall paj 7, to )Lender each month a sum equal to
when insurance coverage lapsed or ceased to
'in . lien:-of - mortgage msuance Loss. reserve
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payments may no longer be required, at the option of Lender, if mortgage jnsurance coverage (in the amount and for the period
that Lender requires) provided by an iasurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums tequired to maintain moztgage insusance in effect, ot to provide a loss reserve, antil the requirement for mortgage
insurance ends in accordance. with.any. written.agreement between Borrower and Lender or applicable law... . .

.9, Inspecti ‘ender or. its agent may, make reasonable entries upon and inspections of the Property. Lender shall give
Borrower rotice at the time of or prior to ‘an inspection specifying reasonable cause for the inspection. o

710" Condemnation:’ The proceeds of any award ‘or claim for damages, direct of consequential, in connection with any
corideminiation or otheéritaking 'of any part'of the Property, ox for conveyance in liew of condemaation, are-hereby assigned and
shallibé paid to Lender: 5: 77 tasliio iy fiiss b . . R PR R

....:;In the event.of a total taking of the. Property,.the proceeds shall be applied o the sums secured by-this Security Instrument,
whether or,not then due,, wi aid to, Borrower. In the event of a partial taking of the Property in which the fair

market value of the Property immediately beforé the taking is equal to or greater than the amount of the sums secured by this

Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this' Security ‘Instrument ‘shall'be réduced 'by thei amount of the ‘proceeds multiplied by the following fractica: (a) the total
amount of the'sims secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking:-Any:balance:shall: be:paid;to Borrower.: In the event of a:partial taking of the Property in which the fair
market walue: of the Property. inmediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower. and, Lender otherwise agree, in writing or ualess applicable law.otherwise provides, the proceeds shali
be applied to the sums secured by this Security Instrurmient whether or not the sums are then due.

it

*7If thie Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to make an
award of setfte a claim for damages, Borrower ‘fails to’ respond-to Lender within:30 days after the date’ the notice is given,
Lenderis authorized to collect'and apply’thie'proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by:this:Security-,lnstrument,v-wheiher ornot then due. -~ ~wioya ol L T : g

Unless Lender.,and: Borrower. .otherwise ;agree. in writing, any application. of : proceeds to principal shall .not extend or
postpone the due date,of the monthly payme teferred to in paragraphs 1 and 2 or. change the arnount of such payments.
|11, Borrower Not Rel ssed; Forbearaace By Lender Net a Waiver. Extension of the time for payment ot modificatcn

of ‘amortization of the ted by this Security Instrument granied by Lender to any succassor in interest of Borrower shall

fiot operate to Teleass the' Hability of the original Borrower or‘Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any’successor in interest:or refuse to-extend time for-payment or otherwise modify amortization
of the - sumssecured by :this:Security: Instrmmnent -bys-reason .of any demand made by the criginal : Borrower or Borrower’s
successors dn interest.;:Any forbearance by: Lender. in.exercising -any gight.or remedy shall not be a waiver of or preclude the
exercise of any right orremedy. ..o pon o [ T IR It ‘ .

. 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security' Instriiment " shall-bind "and benefit the successors and ‘assigns of Lender and Borrower, subject to the provisions of
paragraphi.i17:"Bortower’s covenants and agreements shall' be joint and- several. Any’ Borrower who co-signs this Security
Instrament but-does: not. execute the Noter (a) is’ co-signing’ this Security’ Instrument only' to-mortgage, grant and convey that
Borrower's interest in the: Property under:the terms.of this Security Instrument; (b) isnot personally obligated to pay the sums
secured by this Security- Instrument; and (c) agrees that. Lender and any.other Borrower may agree (0 extend, modify, forbear or
make any accommodations with regard to the terms of this Security lnstrument or the Note without that Borrower’s consent.
T ) ' _ biect to a law which sets maximum loan charges,
and that Taw is finally interpreted so that the interest or other loan charges collected ot to be collected in connection with the
loan exceed the pérmitted limit’s; then: ‘(a) any such loan charge shall be teduced by the amoutt necessary. (0 reduce the charge
to the permitted limit;-and. (b) any sums:already collected from -Borrower which exceeded permitted limits will be refunded to
Borrower. | Lender. may: choose :to make this refund by reducing the principal owed under the Note or by making.a direct
. payment..ig,- Borrewer, Ii.,a refund. reduces principal, the reduction will, be. treated as a partial -prepayment without any
prepayment charge under the Note, . . . . . R R . o
.14, Notices,” Any niotice to ‘Borrower provided for in this Security Tnstrument shall be given by delivering it or by mailing
it by first class'mail unless ‘applicable law requires use of another method. The notice shall be directed to the Property Address
or any: other ‘address’ Borrower designates by fotice to’ Lender. ‘Any notice to- Lénder shall be given by first class mail to
Lender’s:address stated herein orany other: address Lender designates' by notice to'Borrower.- Any notice provided for in this
Security:Instrument shall be desmed to Lave been given to Borrower:or Lender.when given as provided in this paragraph. :

. ... 15. Governing .Law; .Severability, ;This . Security ., Instrument . shail- be.governed by federal law and the law of the
jurisdiction in which. the Froperty is located., In the event that any provision or clause of this Security Instrument ot the Note
conflicts Wi applicable law, such Conflict shall not afféct other pr visions of this Security. Instrument or the Note which can be
given effect’ without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be'sévefablel 5 i e T A DU S C B

16;:Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

-+ 1:2:17 ./Transfer;of the Propexty.or a-Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is.sold or,transferred (or, if 4 beneficial interest in Borrower. is sokl or transferred and Borrower is not a patural person) without
Lender’s, prior written, consent, Lender may, at its option,. require jmmediate payment in full of all sums secured by this
Security Instrutient. However, this option shall nor'be exercised by Lender if exercise is prohibited by federal Iaw as of the date
of this-Seclirity' Instrament.” 0 = Y T LA tebn T ‘ o :
s TF Derider‘exercisesithis option, Lender shall give Borrower notice of deceleration. The notice shall provide a period of not
less: than':30 idays from:the:datg. the: notice is delivered or:mailed: within which ‘Borrower must pay all-sums secured by this
Security; Instrument.. If;Borrower fails t0_payithese, sums prior to: the expiration of this period, Lender may invoke any. remedies
permitted by this Security, Instrument without further, notice ox demand on Borrower T P AR

13. Loan Charges. If the loan secured by this Security Instrument is

A Lo s T - Form'3038 990
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8. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursnant to any power of saie contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b}
cures any defsult of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the Iien of this Security Instrument. Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17, :

19, Sale of Note; Change of Lean Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. o .

- -20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous::Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of

8

storage on the Propertyof-small: quantities of Hazardous Substances that are senerally recognized to be appropriate to normal

residential uses and to maintenance of the Propesty. / )

Borrower shall:promptly.give ‘Lender written notice of any investigation; clait, demand, lawsuit or other action by any
governmental or regulatory agency ‘or privaté party involving the Property and any, Hazardous Substance or, Environmental Law
of which Borrower has actual knowledge: ‘If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remiediation of any Hazardous Substance affecting the Property Is necessary, Borrower shatl promptly take
all necessary, remedial actions in accordance with Environmental Law.

o AS dsed in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envirotitental’ Law'and the . folloiving: substances: gasoliue, kefosene; “other flammable or toxic petroleum producis, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this: paragraph: 20, +"Environmental Law" means federal Jaws and-laws of the Jurisdiction where the Propeny is located that
relate to health, safety or environmental protection. -
... . NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: .
“+321, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant ‘or ‘agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
a plicable’!:iw?.})rdvidw otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(3 a date, not less than 30 days from the date the notice is given to Berrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may resuit in acceleration of the sums
secured by this Security Instrument and szale of the Property. The notice shall further inform Borrower of the right to
and the right to bring a court action to assert the non-existence of a default or any other
eleration and sale. If the’ default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any cther remedies permitted by apflicable law. Lender shail be
entitled to coilect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.
~1f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Pr%perty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Berrower and to other persons preseribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
bigder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any, previously scheduled sale. Lender or its designee may purchase the Property at any saie.
- tppickee’ shall deliver 'to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or-implied.: The recitals in ‘the Tristee’s deed shall be prima facie evidence of the truth of the statements made
therein., Trustee shall apply the proceeds of the sale in the following order: {a) to all exgenscs of the sale, including, but
not limited to, reasonable %‘rustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sams secured by this Security Instrument, Lender shall request Trustee to

reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

t

[nsttumént to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person of personsishall pay any recordation Costs::Lender’ itay charge such person or persons a fee for reconveying the
Property; but:only if:the fee:isipaid to a third party (suchas:the Trusiee) for:services rendered and the charging of the fee is
pennittEdcnndersapplicablsc_law. ' S s e it R

23, Substitute Trustes. Lender may, from time to time, remove Trustee and appoint a SUCCessor trustee to any Trustee

appoin reunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conférrediipori Trustee histein’dnd by-applicable-law. o i i3, i 224 L s G} G TR T .
gm;zM;;ﬁAttomeyS’,:Fem:rAs;uscd:inzmiSfSecurity;,Instmm pt-angd in-the Note;-"attorneys” fees? shail include anyattorneys’
fees awarded:by an appellate COUTL, o sanmiad] (f 07 0 05 LT T T O cire vwnes iy oo Form 303/8 2/90.
m -6HIOR) (9603101 ) Page 5 of 6
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: 25.:R1ders to thls Secunty Instrument. If one or more nders are executed by Borrower and recorded together with this
Secunty Inslrument the covenants and agreements of cach such:rider shail-be incorporated into and shall amend and supplcment
oreements ‘of thls Secunty Instrument as 1f the nder(s) were a part of tlus Secumy Instrument

lanned: Umt‘ Development Rlder Biweekly Payment Rider
Rate' Improvement Rider =" - Second Home R1(i°r ’




- ADDENDUM TO DEED"OETRUST; :

. Residential Loan Program . o
““Oregon'I-Iousmg and Commumry Sc; "ces Departmcnt o
" State of Cregon . '

Thic Lender intends to"assign its rights under. lhc*attachéd D&d”of Trii;st to the OrcgonHousmg and Cbmrrlurrity Services
Department, State of Oregon (the "Department”). In the event the Department accepts such assignment, the rights and
obhgamn.s of the parties to the attachcd Deed of Trust &rc exprssly made subject to this Addendum. ; In the event of any

conﬂrct between the | provrsxons - this Adden um and thc _provisions of the Deed. of 'l'rust or Note, Lhe provisions of this
Addcndum shall control. R -

LRt e

1 As long as ths mixtgage is held bv the Dcpammmt. orits successors or assrgns the Lender may dec!are all sums secured
by this mortgage to be meedlattly duc and payable if:

. all or-part of the propcrty is sold or othcrwrsc tranéferred by Borrower to 2 purcha.scr or other Fansferee:

(1) who camxmﬁsmabky be expecied to oocupy the property as a principal residence within a reasonable time after
-~~~ - the sale or transfer, all as provided in Scctron 143(c) and (1)(2) of the Internal Revenue Code; or

(ii) who has had a present ownership interestina pnncrpal residence during any part of the threc-year period ending
on the date of the sale or transfer, all as provided in Section 143(d) and {T)( 2) of the In_cma_l_&w
(except ‘that the language "100 percent” shall be subsumted for "95 pcrcent or more whcre t.hc la’tcr appears
in Sex:uon 143(d)(1); or B

& (m) at:an acquisition cost:which/is greater than 90. pcrcent of the: averagc aréa purchase price (greater then 110
4 peroent: fo\' targemdamrcsl s), all as pmvxd in Section 143{e) and: (I)(Z) of thc In ;_ma{ Fc:vg]uc Code;

(w) who has a gross fanuly income in excess of the applicable pPrcentage of apphcablc medlan famxly income as

3Y(f) and (1)(2) of the Insm.LBs._m.ch._m. or,.

2 ’Bormwer omns or mxsrepreser.ts afact that is material with respect to the provxsxrms of Sa:tron 143 ox lhe In_gn__l
o £in'an application for this mortgage :

> "Rcfa'cnce‘ ate.to the mlmggg as amended and in effect on the date of lssuancevof bonds the proceeds

" of which will be used to ﬁnance the purchase of the mortgage and are deemed to include the unplementmg
regulau:ms = :

2. The Borrower undexsrnnds that the agreements and statements of fact contamed in the Addendum to Pcsxdenual Loan
Apphcancn are newssaw conditions for granting this Io:m

-3 The Borrower agrces that no future advances will be made under this Deed of Trust without the consent of the

Depanmenr.

WARNING :

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as rcqurred by this Deed
of Trust, we (the Departmenit) may purchase insirance at your expense to protect our interest, This insurance may, but need
nct, also protect your interest.. If the collateral (the Trust Property) becomes damiaged, the coverage we purchase may not
pay any claim you make or any claim made against you.” You may later cancd this ccvm-age by providing evidence that you
have obtained property coverage elscwhere.

You are nsponsrblc for the cost of any insurance purcha.sed by us: Thc cost of !hxs insurance may be added to your loan

" balance. If the cost is added to your loan balance, the interest rate on the underlying loan will apply to this added amount.
. The effective datc of coverage riay bie the date your prior c;overage 1apsed or the date vou failed to provide proof of coverage.

£ The eovmgewe purchase may be considerably more expensive than insurance you can abtain on your own and may not
nwd for property damage coverage or any mandatcry habrhty insurance rcqmremems imposed by applicable law
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cnly if this loan is purchased by the Departmcnt onts assxgns “Iffor sny reason it is not so purchwcd, or if such purchase
mrwcmkd,ﬂmthcabovepmwmonsshaﬂccasctobceﬁ'ecﬁveandthc interest rate may be increasedto _8.25 %
. per annum, and the monthly installment of principal F‘d!ﬂ!?m},,,mam increased 10$.309.36 .

*“NOTICE TG‘ BORROWER: “THIS DOCUM'.EN’I‘ SUBSTANTIALLY MODIF]'ES T’HE "‘ERMS OF 'l'HIS LOAN.
‘*DO NOT SIGN lT U'NLESS YOU HAVE READ \XND UNDERSTOOD !’!‘. ,

I hereby consent lo the mod:ﬁ i ofthe terms of the Deed of Trust and Note which are oontm.ncd in t}ns Addcndum

ey s

l@ 9. before me; the und’rsxgned, a Notary Pubhc in and for said County.and State, personally
+; appeared the:withirn némed: “Nathan C..Webb :  known to me tobe the identical individual

'dmm"bedmmdwhoawaﬂedmwﬂthtmdadmowledgedmmeﬂmt : he
the same freely and voluntarily.

executed

v

y and vear last above written.

i :Ku
NOTAR P'aBUCfo jrrvt N
H\SS(SGm%%NRESDEG?O 2002

& TRUST

smte of Oregon County of Klamath
: Recorded 10/27/99, at_ /74 m.
~InVol. M99 Page 2359 -
“Linda Smith,
County Clerk Fee$ 4s <

(Revised 02/97) Page 2 of 2

SFMP9A



