WHEN RECORDED MA!L TO

SFirst” Securlty Bunk N A
,_&Bend((Mortgagv’Eroduc i

i PR, SR ; " ("Borrower").’
Sk ; Nalley . ool o T ("Trastee™).
The benehcmry is Flrst Securlty Bank N A | s ,
which: is ‘organized - and existing “unider- the'* Jaws of © The" Umted States of Alrerlca
and whoseaddress is 450 NE Windy Knolls Dr. Bend; OR.~97701..
("Lender”). - Borrowcr - owes Lender “the pm!c:pai s sum
Fifty-Nme Thousand, Five Hundred Seventy-Four and No/100 - Bellars
. ,574. 00.).This: debt is. evidenced by, Borrower’s. note, dated the. same date  as
this: Secunty Imtrument ("Note Y whxch provxdes for . momh]y payments ,wnh the full -debt,  if not
pmd ! d - ‘payable - on Novemher 1, 2029 . This Seumty -
strument ** secure; _ nder @)’ the ‘repaymeént. of the debt ‘evidenced by the Note with -interest, and” all
> ) modxﬁcauons, . (b) the: paymeént ~ of | all. other sums;--with . interest, advanced - under S
arat,xapL 6 to protect “the security - of thig Secumy Instrument; . and © the: p«:rfomlance of Borrower’s
,vemnts and - ‘agreements’ under’ thls Seeurxty ‘Instrument and -the Note: For this purfiose, Borrower’ mevocably
and conveys'to Tmstee in’ trust; thh “power “of sale,the ‘ollowmg desc.nbed propeny located in
= 5 Coumy, .Oregon g

GILCHRIST -
oGyl s

L ; erecteJ; ony"the propeny “and all easemem.,
punemnces,, ren royalnes, miferal, > oil and gas rights and: profits, ‘water rights and. stock. and - all

“fixturss S now or heredfter o’ ‘part of the property. Al replacesitents” and- additions® shall also be covcred by this
Se(.unty lustrument. All of thg foregoing is retem:d to in th 5 S mtrumx_m as the "Property :

,orrcwez is lawfully - 3e1zed of the “estate hereby comeyed md has : .
ropert, and that the Property.. is unencumbered, .except. for encumbrances . of.

Property agamst all claxms and demands
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.. THIS 'SECURITY . INS_TRUMENI. . ce’mﬁi,nes uniform covenants for n;zitiona'\l'usé and - non-uniform “covenants with
- limited variatiops.by jurisdiction to constitute a uniform security instrument covering real propesty. - : : e

I e T AR LT . :
; ower and Lendéricovenant agret'as follows: T
'UNIFORM COVENANTS. E

1. Payment of Principal, Interest and Late Charoe. - Borrower. shall pay* when due the pri cipal of, and interest
on, the debtyevxdenced by thechte and late charges due under-the Note; - -+ = pay © pon p =2 4nc Interes

2. Monthly payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthiv payment,
together with the” principal and - inferest as_set jorth in the Nofe and any late charges, a sum for ana (a) taxes and
special assessments . levied or to be levied against the Property, (t‘? leasehold payments or ground rénts on the

roperty, - and (c) premiums for insurance required under Paragraph 4. In any year in which the Lender must ‘pay a
IOFtgage Insurance premium to the Secretary of. Housing and” Urban ' Developmient ("Secretary™), or in amy year in
which .such premium’ would have been ‘required if Lender stll held the Secunity Instrument, ‘each monthly pavment
shatl also include -either; (i) a sum_for the annual mortgage insurance tPg‘emmm‘_to be paid by Lender 2 ohe” Sérderany.
or (ii) a monthly charge iustead of a morigage insurance premium 1f this Security Instrumead is held by the Secretary,
in a reasonable " amount to be determined by the Secretary. Except for the monthiy charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called * crow Funds.”

....Lender may, at any_time collect and hold amounts-_for-Escrow Items 10 an ageregate amount not to sxceed the
Maximum _amount ~ that may be required for Borrower’s escfow account under the Real Estate Settlement Procedures
Act of 1974, 12:U.8.C, Sec. 2601 et seq. and . implementing . regulations, . 24 CER Part 3500, as they may be amended
from time ‘to. time ("RESPA") excePt that . :the" cushion or: reserve: emmitted by RESPA™ for unanticipated
disbursements..or . disbursements .. before lle Borrtower’s payments are available in the spcount nmay not be based on
amounts due for the mnrtlga‘%e ansurance premium. . . . -
e { the amounts Tefd by Lender . for. Escrow Items exceed the amounts permitted to_be held by RESPA, Lender
shall account.to Borrower for the excess funds as required by RESPA. If the amousts. of funds. hel -by lender :at any
‘time ate not. sufficient ;to:pay: the ‘Escrow. ltems when due, Lender may notify the Borrower and require - Borrower to
make up the shortage as permitted by RESPA. . ] s : . .

... The Escrow Funds. are_pledged as additional security for all sums secured g:{ this. Security Instument, If
Borrower tenders to Lender the "full payment of all such sumis, Borrower’s account shall be credited” with the balance
remaining for all installment. items (a}, (b) and (c) and any mortgage insurance premium installment that Lender has
not become - obligated to_pay “to the Secretary, ' and Lender _shall promptly refund any excess funds to Borrower.
Imm.edlatelﬁ priot to.a_foreClosure sale of the Property or_its acquisition " by Lender, ~Borrower’s account shall be
credited with any balance remaining for all'installments for itéms @,®and ). .~ . X

3. -Application of Payments.. All paymests under Paragraphs 1 and 2 shall be applied by Lender as. follows: -
1,10’ the mortgage insurance premium to be paid by Lender to the Secretary of to the montly charge by
the Secreiary instead of the monthly mortgage insarance premiun, unless Borrower paid the eiitire morigage o
1nsuragcepﬁ§emmm when this Security Ins%rument was signed; . G EEEARE IRt e i 2
. SE , £0 - any -taxes,; special ‘assessments, . leasefiold ‘payments or_ground rents,. and.fire; flood and other
hazard tnsurance prémiums, as required; . . - N M. ‘
THIRD, to interest due under - the Note; i -

H, to -amortization - of the" princ Igalt of the: Note;
ofe. -yl i

o+ MIETH, to late..charges’. due ;under " the; SRR T UL ET
‘4. “Tire, Flood and-Other: Hazard’ sisurance. Borfower : shiil  insuré: all improvements on the_Property, whether

-how.n existence - or ‘subsequently:- erected;:- against any ‘hazards, . casualties, and -contingencies, .including ‘fire, for which
ender ;. Tequires - insurance. -This insurance ~ shall <be- maintained.  in: -the amounts - and for._the periods that Lender
requires. . Borrower  shall also  insure all . improvements -~ on  the Property, whether now. in existence or subsequently
erected, ~against''loss by floods “to the extent - required by the Secretary. A}l insurance' shall be carried with companics
a{)prove,d. y Lendet. ' “Theinsurance -policies and. any: renewals shall"be ‘held: by Lender and- shall include loss payable
clauses in favor of;.and in a form acceptable to, Lender. R, WD _SEROCIR ‘ o
In .the, event of. loss, Borrower shall, give Lender - immediate . notice by mail.. Lender may . make proof of loss if not
made -’ promiptly . by ‘Borrower... ‘Each’ insurance company concerned is hereby authorized: and” directed to make . payment
for such*-loss*directly’ 'to Lender, ” instead " of to" Borrower and to Lender 'jomt}y. ~~All ‘or any part of the insurance
Br_oceeds may be applied by Lender, at its option, either (a) ‘to the reduction of the indebtednéss . under the Note and

his S_ec:_mt?' Instrument, fifst to any delinguent. amounts applied in the order in Paragraph_3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged property. Any application of the procesds. t the
principal shall not extend or postpone. the. due date .of the. monthly.. (})aymenm -which-are referred . to. in Paragraph. 2, or
‘change - the  amgunt™> of such” pa%gnents. v'“,Ani.;;excessvlnsumnce»’ hreceeds: over an:amount - required ‘to” pay all outstanding

indebtedness under the Note and it is Security: Instrament shall be paid to the entit Iegallg( entitled thereto. S

In the event of foreclosure of this Security JInstrument or other transfer of fitle to_the Property thar exrnguishes

the lmdebtedness, _ali right, title and - interest™ of Borrower in and to insurance policies in force” shall pass to the
purchaser, : .

S.. Occupancy, Preservation, Maintenance and Progection of the Property; Borrower’s Loan Application;
Leaseholds.  Borrower _shall- occupy, establish, and use the Property as Borrower's pricipal residence within sixiy days
atter the execution - of this Security. Instrumént - and _shall cofitinge to _occupy the Property as Borrower's principal
residence for at least' one year after the date of occupancy, unless thie Lender determines fhis requirement will cavse
undue hardship for Borrower, or uniess extenuating  circumstances - exist. which ‘are beyond Bomower’s  comtrol.

orrower  shall' notify Lenders of any extenuating - circuinstances. Borrower shall not commit” waste or destroy, damage
or substantially  charige the Property or ailow . tiie ProPerty to deteriorate, reasonable wear and tear excepted,’ Lender
may_ inspect ‘the. Property if the "Property is vacant or abandoned or the loan is in default. Lender may take
reasonable action to proiect and preserve” such vacant or abandoned Property. Borrower shall also be in default if
Borrower, . during the ‘foan application process, . gave materially false or inaccurate information or. statements o0 Lender
(or: failed -to provide_ Lender with any. material information) in connection - with she loan evidenced by the Note,
including,  but ‘not limited - to, representations concemmﬁ Borrower’s  occupancy - of the Property as”a principal
residence, ~ if this Security Instrument is on a leasehold, orrower, _shall compl% ‘with the provisions' of the lease.
Borrower acguires fee title to the Property, the jeasehold and fee title shall not be merged unless Lender: agrees to the
merger in writing, :

6. Condemnation. The proceeds of any award. or claim for dama%es, direct or consequential, in connection with
any condemnation or other -taking of an part of the Progerty, or lor conveyance in place of condemnation, are
hereby . assigned” and shail be paid to Lender to the extent of the full amount of the indebiedness that temains unpawd
under’ the Note and this_Security Instrument. Lender shall aple_ such proceeds to the rteduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
Paragraph 3, and’ithen itc prepaynient - of principal. An?l_ :application: of ‘the proceeds :to the principal shall not. extend
or postpone 'the due:date of the monthly " payments,  which are referred “to-In Paragraph 2, or change the amount of
such payments. ~ Any excess proceeds over an uired _to pay . ali.outstanding - mdebtedm;s& under the Note

: . amount req
and this Security Instrument shall be paid to the entity Iegally entitled thereto. ™'

7. Charges to Borrower and Protection of Lender’s _Riths in the Property., Borrower shall pay ali governmental
or n_mmcndzabcharges ?'iﬁnes_‘rand-’Jmposmons' that- are not - included: in Paragraph:"2. Borrower shail pay these obligations
on time: directly. {0 the - entity. which is:owed the payment. If failure to pay would- adversely affect Lender’s interest in-
the ,.P.roper%y +.upon . Lender’s: request, Borrower, . shail promptly. . furnish ;. to. Lender ° receipts - evidencing . these
payments.8.25 T i Ll T T o

If Borrower - fails 10 make™ thesé payments or the payments required by, Pararugraph 2, or fails to perform_ an_¥_ other
covenants and -agreements  contained 'in this Security Instrument, or there is 4 fegal proceeding . that may . significantly
atfect . Lender’s. fights in. the .Property (such as a proceeding .in bankruptey, . for con emuation” or io- enforceé laws or
regulations), then” Lender’ ‘may do. and “pay whatever 'is neCessary ' to protéct the  value: of the Progeny and Lender’s
rignts in the Property, including payment of taxes, hazard insurance and other-items mentiongd in Paragraph 2. :

Any. amounts " disbursed by Lender : under- -this Paraglra l - shall - become - 'an additional - debt’ of - Borrower and: he

secured hk' this Security Instrument, ~ These amounts shall bear interest from the, -date of dishursement, a the Note
rate, and at the o;l)uon of Lender, shall be immediately due and payable. . o :
- - Borrower . shall promptly _discharge any lien which hasg gnonty over, this Security Instument unless Berrower: {a)
agrees m writing to the payment . of ‘the oblipation secured by the lien in a manner acceptable to lender; (o) contests
i godd i faith ~lien tby,-ior: defends i against - eiforcement  "of the. lien:in,: legal-'proceeding  which in’ the Lender's

i rate TE\ tenforcement i ofiithe lien; or () secures trom - the holder ¢f the lien an . agreement

3 ] the ilen::tothis Security inStrument, . If .Lender.:determines that any part of the
-Property/i1s isubject :it0 "a - :,magjattam‘ riority. over -this- Secunty. Instrument, Lender may  givé Borrower a
: ‘n8t1ce~1denufymg -the lien.- -Borrower ~shall- satisfy- the ‘lien or- take “one or moze- of the- actions set “forth -above - within
30 days of the’giving of notice. . . . :
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I‘;én‘glé‘x;;may, except, as. limited by regulations - issued by the Secretary in the .case of baymem

. defay quire imsigdiate payment in full.of 41l sams secured by this Secwrity Instrument if: - . W
i Bortower defavlts by failing fo pay in full any monthly payment required by this Securiiy lnstrument  *

p_l;iort,oioron,the_.due,date,oftht;n:xtmonthlypa enb OF e e e T LT e

i , defaults by f ling, for'a- “of ' thirt days, 10, petformi” any otber- obligations contained in

ot iredit Approval. - Lender - shall, if permitted by applicable: law and with the - prior approval of

/»-Iequire; imimediate paynient in full of all the sums secured by this Secunty Instrument if: o .
“part of the Properiy is otherwise transferred {other than by devise or descent)and S e

eIty ©1s' 10t ‘occupied” by the ' purchaser Or: grantee” as_his or her'prm_mri'1 or secondary - residencs, -

the . laser: or! grantee:.does: S0: occupy - the “Property --but - his’ or: her: ¢redit - has noi “been” approved in

accoxglauce;wm_l,thgrequlrements of the Secretary: St T B nE oo e e

No Waiver: "If Circumsiances accur that - would permit ‘Lender 1o vequire immediate payment in full, but

.such payments, Lender does not waive 1ts rights with respect fo’ subsequent events. : Lo

S_e,cxjetzgrg. In many jcir(':ljihst;méésfi.régyiations is'éljt:d"by the‘Secre'tary'wﬂl‘limit Lender's
g e{ia]ult,s,'-‘"toire?um:“'nnmedla_te-- ayment - in-full- and : foreciose 'if not paid. This
uthorize:: acce

eration ..or - foreclosure * if: not . permitted by regalations of - the

). Mortgage: ot Insured.. Borrawer agrees that if this Security. Instrument  anid ' the Note 'are not determined to
beeligible for “insurance”’ under” the™ national’ Housing Aét within 60 da%s from the date hereof, Lender may, at
Alts‘.,op‘fxon' require immediate  payment in full . of all sums secured y - this Security . Instruinent. A “wiitien
statement i -0f “any  authorized” ageit’” of: the - Secretaty dated subsequent “‘tc ' -from the ~ date. hereof, declining
winsureiithis 7 Securit Instrument.  and .the ! J 1 shail - be"deemed - conclusive proof of such ipeligibility.-
';*:Notwnhstandmgkzthe:sforegomg;::thls .option may: not be exercised: by Lender-when the unavailability - of inSurance
is solely due to Lender’s failure fo remnt.a mortgage insurance premivm {0 the Secretary; R R

BNRT T Re;nstatem,ent ‘Bortowet - has a_tight to be reinstated . it Lender  has required immediate Paynent in full
because of Borrower’s failure to Pay an amount due under the Note or this. Security Instrument. 5

A 1 S TIght appiies .

even after foreclosure . proceedings - are: . instituted, , To reinstate the “Secun Borrower = shall té_:zllldc.rpgn a
lump . sum_all, amounts ", required “to bring . Borrower’s account’ current - inclu nég, extent they are obligations of

- Borrower'“ndér’'this S.ecunty"lnst.mment,'"foreclo_sure"costs and reasonzble -an cusiomary attorney’s, fees' aud expenses .
g{operli( associated . with- the - foreclosure proceeding,  Upon _ reinstatement by Borrower, ' this Security - Instrument - and -
. the” obligations that, it secures . shall remain in éffect as if Lender ‘had not required immediate “payment in full.
However, Lender - js not required to - permit- reinstatement A () Lender has accepted  reinstatement . after the
commencement: - .of :_foreclosurer.:_proceedmgsj-'wmun‘two» ears . 1mmediately - preceding, - tie” commencement: of 3 current
toreclosure ;. proceeding, .. (1i) [Teinstatement. © will. preciude : foreclogure .on. - different - grounds. . in the fubare, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument. .~ :

.11, Borrower, Not' Released; Forbearance Bg Lender Not a Waiver.  Extension  of the time of paymem or
‘modification of amortization . of the sums secured H this Security Instrument granted by Lender to any sucCcessor in
interest  of Borrower shall ‘not operate to release the liability Of ‘the ‘original ‘Borrower - or Borrower's SUCCESSor In
mterest;;x»:LenderA:,-shall»vnot;be(reqmr.ed to commigiice - proceedings against dlly SUCCESSOr 10 interest or refuse: to extend
time for payment or otherwise ‘modify amortization of the Sums secured by this Security  Instrumerit t()ly reason of any
demand  maie b&/ the original Borrowér or Borrower’s - successors Innterest.  Any forbearance by Lender in exercising
any right or r y shall not be a.waiver of or, preclude the exercise of any right or remedy.

12. " Successors and Assigns Bound; Joint and Several Liability; Co-Signers.: The covenants and agreeruents of this
Security—Instrument - shali bind - and  benefit the  successors and” ‘assigns’ of Lender and Borrower, * subject. to the
provisions:: of:'Paragraphi9 b~ Borrowen’s:‘écovenantsmandf’agreemems -'shall: be::joint and ‘severdl; Any: Botrower - ‘who
co-signs  this - Security -Instrument . but does ‘not execute the Note: () is..co-signing 1tlys;»_Sec‘um)(., Instrument- . onl - t0
mortgage, -grant and’ convey. that Borrower's interest in the Property under the terms. of this Security Instrument; (g) is
rot personally  obligated - to pay the sums secured by this Security Instrument: | and (c) agrees tliat Lender and any
other. Borrower - may agree 0 extend, modify, forbear or make any accommodations . with tegard to.the ferms of this -
Security Instrument or thé Note without that Borfower’s consent. : : . . :

...13. - Notices. “Any ‘notice to Borrower. lpr vided for in this Security Instrumient  shall be given by delivering it or by
mailing it 173’ first class mail _unless. applicable . law requires use of another ' method. . The notice” shall be direcied to_the
B ro%eﬁgryA dress: or-any-othier- address ~Borrower.. designates--by notice to I.,ender.:—,Any-nonc&tQ Lender- shall be given
by firse tlass mail to Lender’s "address -stated: herein or.any: address: Lender designates by notice to Borrower. “Any
notice provided 'for in this Security Instrument  shall be deemed to have been given to Borfower or Lender when given
provided in'this paragraph. ‘ -

14, quehlir_i%lLaw; Severability.  This S;;:untyfnstmnlent shall be governed by Federal law and the law of the
urisdiction in which the Property - is"located. In the event that any %owsmn or clause of this Security Instrument or
e Note contlicts with .applicable - law, “such’ conflict shall not affect other provisions: of this Security Inistrument or the

’ .nydte,»;wluch"f-’can“be" giveneffect - without -the “conflicting “provision. To - this ~end  the provisions of this Security
" Instrument and the Note are declared to be severable. , :

iS...;Borrower,’s\Copy._.Borrower _shall be. given one confomxed copy of this Security Instrument.

. 16. Hazardous Substances: Borrower _shall not cause or permit the presence, use, disposal, storage, or release of
an}y Hazardous . Substances .on or in-the Property, Borrower shall not"do, nor allow anyons else “to do, anything
affecting the Property that is in violation of any Environmental Law. The ﬁrecedmg two_sentences shall not apply (o
the presence, use, “or. storage on the -P_rolperty of small quantities of  Hazardons Substances” that are generaily
recognized to be appropriate to normal residential uses and (o maintenance of the Property, K .

orrower shall promptly give Lender wiltien. notice of any myestigation, clatm, demand, lawsuit or other action -
%y any ‘governmental or r_e%;ulatory agency. or private party involving the Property "and angf Hazardous Substance or

nvironmental,, Law. of which. Borrower. has_actual knowledge. . If:Borrower Icarns. or is no ified by.any governmental
or_regulatory. duthority, “that any removal or other remediafion’ of any Hazardops Substances - affecfing. the : Property - 1s
necessary,’ Borrower shail promptly take all necessary remedial actions in accordance with Environmental Law. A :

s used ‘in this para 18, "Hazardous _ Substances” :. are . those::: substances - defined a5 foxic - o1, hazardoug:
substances by  Environment(s .Law and the . following  substauces; . gasoline, kerosene, - other flammabie or  {OXIC
petroleum - products, . toxic pesticides-- and: herbicides, volatile_solvents, Matesials. containine ashestos  or fotmaldeh;yde, -
and radicactive matérials. As used ' in the paragraph - 16, "Environmental Law" means federal - laws and laws of the
Jurisdiction where the Property is located that relate (3 health, safety or environmental protection, : s

) NON-UNerRM COVENANTS ] and Lender ﬁmhei (;S)Vi:l!_kﬁl{l?ﬁlld agrée{as follows:

17. . Assignment of Rents. Borrower unconditionally assigns and transfers to Lender the -rents and'‘revéntes” o
the Propecty. = Borrower authorizes Lender or: Lender’s- agents’ to collect” the rents .and revenues “and ~heéreby “directs
cach. tenant” _of -the Property to pay the remts to Lender Bt Lender’s . agents. However,” prior’ 10' Lender's: Totice 0.
Borrower “of Borrower’s Jbreach of “any covenant or agreement . in the Security Instrument. " Somo ver - shall -caliect ~and -
receive  all-sents “and revenues’ of the -Property as trustee “for the benefit-of Londer ad Borrower.  This assignment ‘of
rents constitutes an-absolute asm%)ment-and not an assignment for additional security opdy. -+ - ¢ T SR
i olfLender  gives :notice - of .breach to..Borrwer:. (a). all . rents -received . by. Boirower ‘shall; be - held by Borrower:. as .
‘trustee for benefit of Lender onlly, to_be “applied to the sums secureq by the Security . Instrument; {b). Lender shall be.
entitled - to collect and ‘receive. all of ‘the rents-of the Property; and c) each ‘tenant” of the Property " $hall pay all rents -
due and unpaid to lender or Lender's agent on Lender’s written demand to the tenant. Do S
v.,.g,v.».BorroweL.,has,not~e)ge_cutc,d-.an¥l..pnor.. assignment..of the rents and has not and will nof perform any. act that would
prevent Lender. from exercising its nights under the Paragraph 17. . . L _ :

(Pé;;é.?bf 4)‘
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Lender-»shall}-notfbeiéfeqmred .to-enter upon, take conitrol” of or maintain -the Property. before or afier giving notice™ -~
of breach to Borrower. ~ However, Lender. or,a judicially .appointed receiver may do’so.at any. time  ther is a breack.
- Any - application of rents shall not cure Qr‘walve“anf' default ~“or invalidate . any other right or remedy of Lender. ~This
assignment of rents of the property shall terminaie when the debt secured by the Secunty, Instrument is paid in-full. :

118y} Foreelosure ‘Procedure. ~If Lender’ requires ‘immediaté - payment  in-full under paragraph 9, Lender may invoke
the power of sale and any other ‘remedies 'permitted’ by applicable law.’ - Lender ‘ shall’ be- entitled - to collect all expenses
incurred in pursuing, the. remedies provided in this paragraph. 17, including, but not . Jimited to,. reasonable attorneys’ fees
and costs of title'evidence.” =~ S e L R S

. If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default-and of Lender’s election to cause the property to be sold and shall cause such notice to
be recorded in each county in which any tp,z;rt of the Property is located. Lender or Trustee shail give notice of sale in
the manner prescribed by applicable law to' Borrower and-to the other persons- prescribed by applicable law. After the
time required by applicable law, Trustee, without demand on-Borrower, shall sell’the Property at public auction to the
highest bidder at thetime and place and under. the terms designated in the notice of sale in one or more parcels and in
any order Trastee determines. .. Trustee may postpone sale of all or any parcel ‘of the Property by public announcement

. at the time-and:place of any previously schedaled sale. - Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any cevenant or warranty,
expressed or. implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemenis
made therein. *'Trustée shall-apply’ the proceeds of the sale-in the following order: {a) to all expenses of the sale,
including, but not*limited 'to, reasonable “Trustee’s ‘and attorneys’ fees; (b% to all sums secured by this Security
Instrument;:and (c) any excess to,the person or persons legally entitled to it. . SR T

_-If the, Lender’s interest in.this Security Instrument is held by the Secretary and the Secretar re(iluires immediate
ayment in full:under .vParagra{»h 9, the Secreatry may. infoke the nonjudiciai power cf:sale provided in the Single Family
ortgage Foreclosure Act of 1994 ("Act")(12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner. designated
under the Act to commence foreclosure and to sell the. Property as provided in the Act. Nothing in the preceding
fe.nten‘ce ‘shall deprive the ‘Secretary of any rights otherwise availbable to a Lender under this Paragraph 18 or applicable
.. 19., Reconveéyance., Upon:. payment -of .all sums secured by this Security  Instrument, ‘Lender shall request Trustee to
Ieconve he Property. “and - shall;; surzénder ; ‘this : Security . Instrument .and .all notes.. evidencing . debt ‘secured. by this
Security.: Instrument;;to; Trustee.: :Trusteeshall reconvey: the :Property - without: warranty and - without charge to- the person

or peraonssieia]l_y entitled to it. Such’person-or persons-shall pay any recordation costs.
.- 8ul

; stitute Trustee.. Lender may from time to time remove Trustee and é[‘Jpo‘int a_successor t{usfee to any:
Trustee. z(i‘p ointed  hereunder. [ Without “conveyance ‘of the Property, ‘the’ suecessor-trustee “shall succeed 10 all the - tite,.
3
Af

- power‘and dutie§ Conferre ‘Trustee herein'and by applicable law:v -7 Sv
| ""of_‘P;f(;pert ity t; cutrently . used for agricultural, timber @ or grazing purposes.

ty.Instrument,” and _ in_ the'. Note,  "attorneys™ fees” shall inclued any

<o 1 Rid i one .ofmore:riders are -executed: by Borrower: and -recorded together - withthis
¢ - Sécurity™ Instruiién : such * rider 7 shail:. be ‘incorporated ~ into‘ and shall amend and -supplement - {ke
. .covenants ‘and " agre! ) {Check

" applicable box(es)]. . oL

red the above’ nommed”
ndlg:c@(iwléd' i

s P L Qs
e ., Notary PubliM(Qor Orcgon
OMMISSION NG, 312021 . REQUEST FOR RECONVEYANCE"
ISSION EXPIRES MAY 5, 2002 : P - L ‘ Co TR
i ;The,- undersign "Ihe, older,/ of the Tiote. ‘oF motes ; secured by this Deed ¢ Said ‘note’ of motes, together with ‘all other,
*indebtedness” secured by r ve: ‘paid:in: full. ‘are’ y:idirected: to, cancei .said . note:.or’ notes : and- this
: 3 e ' tate niow- held ' by/you under: this Deed ' of




o Resrdentlal Loan. Pro ram -
Oregon Housmg and. Community: Servrces Department
s n-r-..State of Orevnn : :

rvassrgn 1ts nghts under ‘the attached Deed of Trust 10" the Oregon Housmg and Commumty

Servrces Department < CState’s of * ‘Oregon (the *"Department”).” ~:In - the --event ‘the- Depanment “accepts - such .
assrgnmem th nghts and ohhganons of the pa.rnes to the attached Deed, of Trust are expressly rnade ‘subject 0"

101:5 of thrs Addendum and, the provrsxons of the

VAs 1ong s 1 moncage is: held b_,' ‘the Department or- ns successors Or assigns, the Lendf-r may
*declare all sums secured by thxs mongage © be 1mmed1ate1y due and payable if:

SFMP..0A (Rev. 02197) -

T _05/97

rrower 10 a puchaser or .

/ easonably be. expectedd | to ‘occupy., the property as.a. prlnf‘lpal _residenccy
within “a*‘réasonable time . mer the:: sale Or; transfer, <ail as provrded in Section 143(c),
. ~,and (1)(2) of the Intemal Revenue Code or’ :

TN i}

e who has had a present ownerslnp interest in a prmerpal residence  during any parr of
7 the - three-year - period ending on - the date .of the :sale or transfer, jall -as_provided in..
Section - 143(d) and (1)(2) of ‘the' Internal - -Revenue  Code" (except “that” the language'
-"100 percent” shall be subsntuted for. "95 percent or. more” where the latter . apncars
)'m Section. 143(d)(1), or :

at-an acquxsmon cost whrch is greager than 90 percem of the average area purchase )
o price (greater ‘than 110 percent ' ‘for:targeted area residences), all as provrded Vin'
<4, Section 143(e) and (1)(2) of the Internal Rever-ne Code or e

ik who has a gross famrly income ' in excess of the applrcable percentage of applicable
: edlan - family mcome L as provmed in . Section” g 143(1) and (l)(2) of the Intemal

;: Borrower. fails. to. oceupy. the property descnb.,d m the mortz,age wnhom prxor written (,onsem :
of Lhe Lender or 1ts SUCCESSOIS or assigns described at the begmmm> of this Addendury; or

"‘Borrower ‘omits’'or™ mlsrepresents a ifact” that  is matenal ‘with respect to the provnsmns ‘of
,Sectlon 143 of the- Internal Revenuc Code in an apphcanon for this morigage.

References. are to the, Imemal‘Revenue Code 1. A1l and in-effect on the date of
1ssuance of bonds the proceeds of whic : to ﬁnance the purchase’ ~of the

nderstands that rhe agreements kand statements of fact contamex.“ m the Addendum ro .
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42358 -
Unless -you. (the Borrower) “provide us (the Deparoment) - with evidence of the insurance coverage as required
by ‘this Deed" of Trust, we’ (the Department):::may : purchase insurance - at your expense to protect our interest. This
insurance may, but need not;also: protéct. your ‘interest:: If ‘the collateral (the: Trust* Property) becomes damaged, the
coverage _we -purchase may not pay any claim you:'make ‘ or:any: claim made against vou. You may later cancel this
coverage by providing evidence that you have obtained property coverage elsewhere. : »
. You are responsible for the cost. of any insurance purchased by us. The cost of this insurance may be added
to .your:loan: balance. : Ifithe  cost 'is .added : to. your loan balance, the interest -rate con the underlying ‘loar will apply 10
this . added . amount., . The. effective. date ;of coverage may. be:the. date - your prior..coverage - lapsed or, the. date you failed
to,proyide proof of coverage. . ., . S I T S S BN O LI R :
o The ge., We, purchas ¢ .considerably more_expensive, than' insurance you can obtain on your own
-and " may "not satisfy® any : "damiage’ ‘coverage” o ,any’ mandatory ‘liability “insurance " reqiirements
-imposed by applicable law.- "~ -~ TR R AT, R i O R R

The ‘Borrower " understands * and agrees 'that the above provisions and ‘the intérest ‘rate $et forth in‘the Note shali be in
effect only if this. loan is purchased- by the Department or its assigns. If: for any. reason it is not. so purchased, or if
such purchdsé: " is ‘Tescindéd, "then thé “above provisions  shall “cease* to" be effective “and " the interest rate may be

: increase%’ 7‘_02 10.O_ " % per annum, and the monthly installment of principal. and " irterest: may ‘be increased tc

NOTICE T0'BORROWER: THIS D CUMENTSUBSI‘ANTL&LLYMODIFIESTHE TERMS OF THIS LOAN. DO -
NOT SIGN IT UNLESS YOU HAVE'READ AND UNDERSTOOD IT. S

. I heréby c:ofl‘s‘éht,{ to the h_iddiﬁcations of .the -terms of the Deed o4f_Trus‘t and Note - which are contained  in - this
- Addendum, . . RTEE : BuT : S o .

, STATE " OF OREGON" i
. County of DQ%‘E«}‘&*’
3 Pq}iﬁc’in and for said County and.

: DC,#O ERZ2 .196}4; before ine, the undersignéd, a Notary ]
- State, . personaily _appeared the within named _ Defet: - BodN
“kuown to me to be the .identical individual described in and who exectued the within instrament and acknowiedged to

S menthatyy i Y G TR dvih sl ey ‘executed:: the” same ‘freely and voluntarily: - :

Illl}ave hereunto; set. _m'y»:'h,anq and affixed . by, official - seal this day and year last above

SFFCIALSEAL o f - i ol
MERLEHEUTZRRROEDER. | /by on 0 S
& "NOTARY PUBLIC-OREGON | -~ = v L — G 2<Q e
Nt . COMMISSION NO. 312021 f. - % 7 ¢ - Notary : Pubitc. in and -forsald County and” State
§- MY-COMMISSION EXPIRES MAY 5, 2002 I My Commission -expires: /7‘?42;(»5»-, 2062

yrresiaaiap oo
PR EBSE I L0

- After recording, maxl to:”

- First Security:Bank, MiAu i e 5 s Recorded 10[27/89, at 31295
- Bend Mortgage Production Center .. . InVoliMe9 ‘Page - 4
450 NE Windy Knolis Dro- . .. o oo . Linda Smith, I
-Bend, OR g7701 - " . . . “County Clerk.  Fee$_25°%
s oA v o . b 2ot BTSSR e

“State of Oregon, County of Kiamath-




