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Kesvyy DEED OF TRUST -

THIS DEED OF ‘TRUST IS DATED SEPTEMBER 30, 1993, ameng K. Mark Nelson and Abigail R. Neison, not |
personally but as Trustees on behaif of Nelson Family Trust, dated 12/4/8% under the provisicns of a Trust |
Agreement dated -December 4, 1989, whose address is 12211 Pear Lane, Wilton, CA 95893 (referred to helow °
as "Grantor"); STOCKMANS BANK, whose address is P.0. Box 1150, ELK GROVE, CA 95759 (referrad to helow
sometimes as "Lender” and sometimes as "Beneficiary”); and STOCKMANS BANK, whose address is P.O. BOX
1150, ELK GROVE CA 95759-1150 (referred to below as "Trustee"). '

CONVEYANCE AND GRANT. For valuable corislderaxlon, Grantor conveys to Trustee for the benefit of Lender as Beneficiary alf of Grantor's
right,- title, and -interest in.and to the following described real properiy, together with all existing or subsequently erected or affixed buiidings,
improvements and fixtures; ail easements, rights of way, and appurtenances; al! water, water rights and ditch rights {including stock in utilities with' ditch

_ or irrigation _rights); and afl other rights, royalties, and profits relating to the real propan}l, including without limitation’ all minerals, oil, gas, geothermal
and simitar matiers, located in Klamath County, State of Oregon (the "Real Property"):

Sée Exhibit "A" aﬁached hereto and made a part hereof; a Water Rider is attached.

The'“'F!eaI Préperzy or.its address is commonly known as South Poe Valley Rd., Bonanza, OR 95693.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to ali present and
future leases of the Property and all'Rents from the Property. " in addition, Grantor grants Lender a: Uniform Commercial Code security interest in the
Rents and the Personal Property defined below. - . : . -

DEFINITIONS. The following words shall have the following meéhings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uriform Commercial Code.  All references to dollar amotnts shall mean amounts i lawfui
- money.of the United States of America. : i

Beneﬂciary.k The word ‘Bsneﬁciary' means STOCKMANS BANK, its successors and assigns. STOCKMANS BANK also is vreferred to as_"Lender”
in this Deed of Trust. . . S ’ S

Deed of Trust. The words "Dead of Trust' mean this Line of Credit Instrument. among Grantor, Lender, and Tfustee, and includes withaut )

K limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word “Grantor* means any and all persons and entities executing this Deed of Trust, including without limitation K. Mark Melson and ~
Abigail R. Nelson, Trustess for Nelson Family Trust, dated 12/4/89,. ) )

Gua,rant'ar‘» The word ‘“Guarantor” means and includes without limitation any ‘and all guararttors, swreties, and accommodation paniés in
connection with the Indebtedness. ) . L

Improvements. " The word “Improvements™ means and includes without limitation all existing and future improvements, buildings, étructures.
mobile homes affixed on the Real Property, facfities, additions, replacements and other construction on the Rieal Property. s

Indebtedness. The word “indebtedness® means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee cr Lender to enforce cbligations of Grantor under this Deed of Trust,
together with'interest on such amounts as provided in this Deed of Trust. :

Lende;. ':fhe word "Lender" rﬁeans STOCKMANS BANK, its successors and assigns.

* Note. The word “Noie® means the Note dated September 30, 1999, in the principal amount of $430,000.09 from Grantor and any
co-borrowers to Lender; together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The rate of interest on
the Note is subject to indexing, adjustment, renewal, or reregotiation.

‘Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
"~ by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
- and all.substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. -
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Property. The word "Property" means collectively the Reat Property and the Personal Prdbeﬂy.
Reai Property. The words "Real Property” mean the property, interests and rights described above in the *Conveyance and Grant” section.

Related. Documents.  The words “Refated Documents® mean and include without limitation ‘all ‘promissory notes, - credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and - -
documents, whether now or hereafter existing, executed in connecticn with the Indebtedness. v

Rents. The word "Rents” means all presenf and future rents, revenues, income, issues, royalties, broﬁts, and other benefits derived from the
Property.” ) ) ) .
Trustee. Tho word “Trustee” means STOCKMANS BANK and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN- THE RENTS AND PERSONAL

“PROPERTY, 1S. GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF:

- GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
"ON THE FOLLOWING TERMS: : o : : ‘ [

PAYMENT AND ,PERFORMA'NCE. Exceptas otherwise provided in this Deed of Trust, Grantor stall pay to Lender all amounis secured by this Deed of
Trust as-they become due, and shall strictly and in a timely- manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
" Related Documents. o : : ' : .

~ POSSESSION AND WMAINTENANCE OF THE PROPERTY. Grantor agrees that Grantar's possession and use of the Property shall be governed by.the -
following provisions: ) : . « :

Possession and Use. Until the occurrence of an Event of Default, Grantor may . (a) remain in possession and contro! of the Property, (b) use, .
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
- limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY. DESCRIBED IN THIS INSTRUMENT IN VIOLATION
- OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD' CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO- DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED iN'.CRS
30.930. -\ ‘ - - . :

Duty to Maintain. Grantor ‘shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value. : ’ i

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” “release," and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmenial Response, Compensation, &nd Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
{("SARA"), the Hazardous WMaterials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recavery Act, 42 U.S.C.
Section 6901, et seq,, Chapters 6.5 through 7.7 of Division 20 of the Califomia Health and Safety Code, Section 25100, et seq., or cther appiicable
state:or- Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms “hazardous waste” and “hazardous substance®
shall also include, withcut limitation, petroleurn and petroleum by-products or any fraction thereof and asbestos. - Grantor represents and warrants
10 Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened release of any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor
has no knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any
use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about
or from the Property by any prior owners or occupants of the Property or - (i) any actual or threatened litigation or claims cf any kind by any person
relating to such matters; and {c) Except as previously disclosed to and acknowledged by Lender in writing, {i) neither Grantor nor any tenant, ’
contractor, agent or other authorized user of the Property shall use, generate, manufaciure, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (i} any such activity shall be conducted in compliance with all applicable iederal,
state, and [ccal laws, regulations and ordinancss, including without fimitation those laws, regulations, and ordinances described above. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be {or
Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender 10 Grantor ar lo any other person.
The representations and warranties contained herein are based on Grantor's due ditigence in investigating the Property for hazardous waste and
hazardous substances. Grantor hereby {a) releases and waives any future claims against Lender for indernnity or contribution in the avent
Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to indemnity and hold harmless Lender against any and
all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach of
this section of the Deed of Trust or as'a consequence of any use, generation, manufacture, storage, disposal, release or threatened release of a
hazardous waste or substance on the properties. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be afiscted by
Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste.  Grantor shall not cause, conduct or permit any nuisance nor commit, permi, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other patty the
right to remove, any timber, minerals (including il and gas), soil, gravet or rack products without the prior written consent of Lender. .

- Removal of lmprovemenfs. Grantor shall not demolish or remave any Iinproverments from the Real Property withotet the prior written consent of
Lender. As a condition to the removal of any’ Improvements, Lender may require Grantor to rmake arrangements satisfactory to Lender to replace
such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times 1o attend 1o
“Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with- Governmental Requirements. Gantor shall promptly comply with alt laws, ordinances, and regulations, nocw or heveafter in
effect, of - all governmental authorities applicable to the use of occupancy -of the Propeity, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comptiance during any proceeding,
‘including appropriate’ appeals, s0 long as Grantos:has notified Lender in writing prior to doing so and so long as, in Lenders scle opinion,
Lender's interestsin tha Property are not jeopardized. Lender may require Grantor to post adeguate security. or a surety bond, reasonably
satisfactory to Lender, o protect Lender's interest. ’

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do ail other acts, in addition to cse acts
set forth above in this section, which from the character and use of the Prcperty are reasonably necessary to protect and preserve the Propeity.
DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all surs secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of aii or any part of the Real Property, or any interest in the Real Preperty. A "sale
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oor transter* means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or

involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than thiee

(3) years, iease-option contract, or by sale, assignment, or transfar of any beasficial inferest in or.to any land trust ho'ding titie to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or fmitec Fzbizy company, transfer aiso

“includes any change in ownership of more than twanty-five percent (25%) of the voting steck, parinership interests or limited liability company interasts,
as the case may be, of Grantor. Howaver, this option shall not bs exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisicns relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shali pay ‘when due (and in all events prior to delinquency) all taxes, spacial taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor. shall maintain the Property free of all liens having pricrity over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except ‘as otherwise provided in this‘Dead of Trust.

Right To Contest. . Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over ihe obligation to
pay, so long as Lender's interest in the Property Is not jeopardized. if a lien arises or is fiied as a result of nonpayment, Grantor shall within fiteen’
(15) days after the lien arises or, if & lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or ¥
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of.a foreclosure or sale under the lien. In
any contest, Grantor shall dofend itself and Lender and shall satisfy any adverss judgment before enforcement against the Properly. Grantor shall
name Lender as an additiona! obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. - Grantor shall upon demand fumish %o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wiitten statement of the taxes and assessments against the
Property. .. T .

Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or any
rmaterials are supplied to the Property, if any imechanic's lien, materialmen’s lien, or other lien could ke asserted on account of the work, services,

or materials. - Grantor will upon request of Lender furnish to Lender advance assurances satisfactory o Lender that Grantor can and will pay the
cost of such improvements. :

PROPERTY DAMAGE !NSURANdE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorssments on &’
replacement basis for the fuil insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shali also procure and maintain comprehensive general

 liability insurance in such coverage amounts as Lender may requaest with trustee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not fimited 1o hazard, business interruption, and botler
insurance, as Lender may reasonably require. - Policies shall be wiitten in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, including stiputations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
tavar of-Lender will not be impaired-in any way by any act, omission or gefault of Grantor-or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantot
agrees to cbtain and maintain Federa! Flood Insurance for the full unpaid principal balance of the ioan, up to the maximum policy limits set under
the Nationa! Flood Insurance Program, of as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly- notify Lender of any loss or damage to the Propertly. Lender may make proot of loss it Grartor
fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting tha Property, or the
restaration and repair of the Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
“Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180.days after their. receipt and which Lender has not committed to the repair cr restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shalt be applied

to the principal balance of the indebtedness. If Lender holds any proceeds after payment in fuls of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interests may appear. ’ :

Unexpired Insurance at Sale. Any unexpiréd Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, of at any foreclosure sale of such Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments o7 & sum
astimated by Lender to be sufficient to produce amounts at least eqital to the taxes, assessments, and insurance premiums to be paid. The reserve
funds shall be neld by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the iaxes, assessments, and insurance
premiums-required to be paid by Grantor as thay become due. Lender shall have the right to draw vpon the reserve funds to pay such iterns, and
Lender shall not be required to determine the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be constiued as
requiring Lender to advance other mionies for such purposes, and Lender shali not incur any liablity for anything it may do or ot to do with respact to
the reserve account, Subject to-any limitations set by applicable law, if the reserve tunds disciose a shortage o7 deficiency, Grantor shall pay such
shortage or deficiency as required by Lender. All amounts in the reserve ancount are hereby pladged to further secure the indebtedness, and Lender
is heseby authorized to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Default. Lender shall not be
required to pay any interest or eamings on the reserve funds unless requirad by law or agread to by Lender in writing.  Lender does not hold the
reserve funds in trust for Grantor, and Lender is not Grantor’s agent for payment of the taxes and assessmerits required o be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provisior: of this Deed of Trust, or if any action or proceeding is commenced that
“would materially affect Lender’s interests in the Property, Lender on Grantor's benalf may, but shali not be required to, take any action that Lgnder
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor.” All such expenses, at Lender’s option, will {a) be payable cn demand,. (b) be added to the balence of
the Note and be apportioned ameng and be payable with any installment payments to become due during either (i) the term of any appiicable
insurance policy or - (ii)- the remaining term of the Note, or - () be treated as a balloon payment which wili be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied cn dccount of the default, Any such action by Lendar shall not be construed as curing the defauit so as to

bar Lender from any remady that it otherwise woiild have had. -

WARRANTY; DEFENSE OF TITLE. The léllowing provisions relating to ownarship of the Property are a part of this Deed of Trusl.
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Title. .Grantor warrants that: (a) Grantor holds good and marketable title of record to the Probeny in fes simple, free and clear of all liens and
shcumbrances other than those set forth in the Real Property description or in any titie insurance policy, title repart, or final iz opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and

- deliver this Daed of Trust to Lender.

Defense of Title. - Subject to the exception in the paragraph above, Grantor. warrants and will forever defend the title to the Property against the
lawiul claims of all persons. 'in the event any action of proceeding is commenced that questicns Granor's title or the interest of Trustee or Lender = :
“ under-this. Deed of Trust, Grantor shali defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender ’

shall be-entitied to participate in the proceeding and to be fepresented in the proceeding by counsel of Lender's own choice, and Grantor will

deliver; or cause to be delivered, to Lender such instiuments as Lender may request from time to time io permit such participation.

Compiianéé‘WIth Laws. IGréntor warrants - that the Property and Grantor's use of the Property. compliss with all existng applicable faws

' ordin_ances,‘ and regulations ‘of governmental authorities. . :
. CONDEMNATION. The folloWing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or-any part of the Property is condemned by eminent domain procesdings or by any proceeding or purchase
in fieu of condemnation; Lender may at its election require that all or any portion of the net proceeds of the award be applied 10 the Indetiedpess
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of ali reasonable costs, expenses,
and atiorneys' faes incurred by Trustes or Lender in connection with the condemnation. " - . :

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shali promptly take such

steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, bt Lender shall e

entitled te participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
- be delivered to Lender such instruments as may be requested by it from time to time to permit such participation. ’

- IMPOSITION. OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees

and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges.” Upon request by Lender, Grantor shall execute such docurmnents in addition to this Deed of Trust and take
whatever other action i requested by Lender to perfect and continue Lender's lien on the Real Property.- Grantor shall reimburse Lender for all
taxes, as described balow, togsther with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without lim#tation
all taxes, fees, documentary stamps, and cther charges for recording or registering this Deed of Trust.

" Taxes.The following shalt constitute taxes to which this section applies: (a) a specific tax upen this type of Deed of Trust or upon all or any-part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; - {c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest mada by Grantor.

Subsequent Taxes. .Jf any tax to which this section applies is enacted subsaquent to the date of this Deed of Trust, this event shall have the same

effect as an Event of Default (as defined below), and Lender may exercise any or. all of its available remedies for an Event of Default as provided

below unless Grantor either . (a} ‘pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
- ‘section and deposils with Lender cash or a sulficient cerporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCiNG STATEMENT S. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Dead of Trust. : o . )

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Prbperty constitutes fixtures or other perscnat
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended irom time to time.

Sééurlty Interest. - Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. - In addition o recording this Deed of Trust in-the real property

records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or repreductions of this Deed
‘of Trust as a financing statement.. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.: Upon

detault, Grantor shall .assemble the Personal Property in a manner and at & place reasonably convenient to Grantor and Lender and make it
-,.available to Lender. within three (3) days after receipt of written demand frorn Lender. e ’

Addresses. ;. The mailir'xQ addresses of Grantor. {debtor) and Lender (secured party), from which information conceming the security interest
_granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed cf
“Trust, o i : B

FURTHEH ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaﬁng to further assurancés and attorney-in-fact are a part of this Deed
of Trust. : . .

Further Assurances. - At any time, and from tims to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requssted by Lender, cause to bs filed, recorded, refiled, or -
rerecorded, as the case may te, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
dseds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance, certificates,
and other doctments as may, in the sole opinion of Lendar, be necessary or desirable in’ order o effectuate, complete, perfect, continue, cr
“preserve’ (a) the obligations of Grantor under the Mote, this Deed of Trust, and the Related Documants, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
“law or-agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. - L :

3

Attorney-in-Fact. - If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grarior and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of meking, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole epinion, to
accomplish the' matters refarred to in the preceding paragraph. - ‘

- FULL PERFORMANCE. - If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under. this
" Deed of Trust, Lender shali execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements -
of termination of any financing statement on file evidencing Lender's security interest in the Renis’and the Personal Property. Any reconveyance fee
required by law.shall bs paid by Grantor, if permitted by applicable law. = ; : : -
DEFAULT. Each of the fbliowfng, at the cption of Lender, shall constitute an event of default ("Event of Default” under this Deed of Trust:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtecriess.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
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. other paymeri@ n/ece,ssaryito prevent filing of or to effect discharge of any lien. 5 o )
Corapliance ‘Defauit, - Failure of Grantor to comnply with any other term, obligation, covenant or condition contained in this Deed of Trust. the Note
or in any of the Related Dacumenis.. : ’ .

'

False Statements. A,riy‘warranty, representation of statement made or fumished to Lender by or on behalf of Grantar under this Deed of Trust.
the Note or the Related Documents is false or misteading in any material respect, either now or at the time mads or fumished. - '

Defective Coilateralization. - This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including fafiuse of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

S ln_solvehcy.' "The dissolution or termination of the Trust, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property,
any assignment for the benafit of creditors, any type of creditor workout, of the commencement ot any proceeding under any bankrupicy or
. insolvency laws by.or against Grantor. ' )

‘Foréclosure, Forfelture, etc. - Commencement of foreclosure or forfeitura proceedings, whether by judicial proceeding, self-neip, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply -
in the event of a goad faith dispute by Grantor as to the validity o reasonableness of the claim which is the basis of the foreclosure or forefeiture

*_praceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves ora surety bond for the cleim satisfactory to

Aender. - Ll : o

Breach of 6§her Agréement. Any breach by Grantor under the terms ot any other abgreement between Grantor and Lender that is not remedied
within any. grace period provided therein, including without fimitation any agreement conceming any indebtedness or other obligation of Grantor to
- Lender, whether existing now or later..- - ' . ‘ -

. Events Affecting Guarantor. -Any of the preceding events occurs witi respect to any Guarantor of any of the Indebtedness or any Guarantor dies
“or becomes incompetsnt, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
" “shalt not be required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender,-and, in doing so, cure the Event of Default. .

 -Events ‘Affecting CQ-Borrowers.-' Any of the preceding. evenis occurs with respect to any co-borrower of any of the indebtedness or any
“co-borrower dies or becomas incompetent, or revokes or disputes the validity of, or liabitity under, any of the Indebtedness. Lender, at its option,
may; but shall not be required to, permit the co-borrower's estate to assume unconditionally the obiigations on the Indebledness in a manner -
 satisfactory to Lender, and,’in doing so, cure the Event of Default. ’ A :

- Adverse Ch‘ang'é.‘ A material adverse chanQe oceurs in Grantor's financial condition, or Lender believes the prospect of paymeni or performance
of the Indebtedness is impaired. - -

“Right to Cure. ifsucha failufe is curatie and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within .
the preceding twelve (12) fnonths, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) curas the faiiure within fifteen (15} days; or (b} if the cure requires more than fiteen (15) days, mmediately
initiates steps  sufficient to cure the failure and thereafter continues and completes alt reasonable and necessary steps sufficient produce

_compliance as soon as reasonably practical. .

k RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, atits option, may
" exercise any one or more of the fol_lowing rights and remedies, in addition to any other rights or remecios provided by law: : B

Acc_eieréte indebtedness.. Lender shall have the right at its option without notice to Granter to declare the entire Indebtedness irnmediately due
and payable, Including any prepayment penalty which Grantor would be required to pay. : ; .

: Foreclasure. ‘With'rqspéct to all or.any part of the Real Property, the Trustee shall have tne right to foreclose by notice and sale, and Lender shall
. have the right to foreclose by judicial foreclosure, in either case in accordance with and to ihe full extent provided by applicable law. i this Deed

of Trust:is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which wil provide that if the foreclosure sale proceeds are

insufficient to satisfy the judgment, execution may issue for the amount of the unpaid batance of the judgment.

UCC Remedies. With respei:t to all or any part of the Personal Propeny, Lender shall have all the rights and remedies of a secured party under
-~ the Uniform Gommerciai Code. : :

: Collect Rents._ . Lender shall have the right, without notice to Grantor, 1o take possassion of and manage the Property and collect the Rents,

including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of

this right, Lender.may raquire any tenant or other user of the Property to make payments of rent or use fees directly to Lender. 1f the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof

_in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lendar may
oxercise its rights under this subparagraph either in person, by agent, or through a receiver. -

Appoint Recelver.: Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power 10
protect and preserve the Property, to operate the Property preceding foreclosure of sale, and to collect the Rents from the Proparty and apply the
proceeds, over and above the cost of the.receivership, against the Indebtedness. The receiver may senve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a persen from serving as a receiver., ) : )

Tenancy at Sufferance. . if Grantor remains in possession of the Properly after the Property is sold as provided akove or Lender othenvise

- becomes entitted to possession of the Proparty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or ihe purchaser of
the Property and shall, at Lender's option, either (a) pay & reasonable rentat for the use of the Property, or {b) vacate the Property immediately
upon the demand of Lender. . ’ ’ .

‘Other Remedies. ’ Trustee or Lender shall have any other right or .remedy provided in ihis Deed of Trust or the Note or by faw.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of:the Personal Property or of the time after
which any private sale or other intended disposition of the Perscnai Proparty. is to be made. Reasonable notice shall mean nctice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.” ~ . SO : : ‘ B : .
Sale of the Property. -To the exient permitted by appticable law, Grantor hereby waives any and all rights to have the Property rarshalled. n
" exercising its rights and remedies, the Trustee or Lender shall be {ree to sell all or any part of the Property together or separately, in one sale of by
separats sales. Lender shall be entitied to bid at any public sale on all or any portion of the Froperty. o

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prajudice
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the party's rights otherwise to demand strict compliance witit that: provision or any  other provision. 'Election by lender to pursue any remedy
provided in this' Deed of Trust, the Note, in any Related Document, or provided by faw shall not exclude pursuit of any other remecy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed cf Trust after failure of Granter to perform shali
not affect Lender's right to declare a defauit and to exercise any cf its remedies.

Attorneys” Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms cf this Déed of Trust, Lender shali be entitied 10
recover such sum as the court may adjudge reasonable as atiorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
allreasonable expenses incurred by lender which in Lender's opinion are nscessary at any time for the protection of fis interest ‘or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shaft bear inierest at the Note rate from the date of
expenditure untitrepaid. Expenses covered by this paragraph inc

Lender's attorneys' fees whether or not there is a tawsuit, includ ! i i i to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title raports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent parmitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.. .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section. .
POWERS AND OBLIGATIGNS OF TRUSTEE. The following provisions relating %o the powers and obligations of Truslee are part of this Deed of Trust.

-Powers of Trustee.  In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor:” (a} join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Propeny;
and -(c) join in any subordiniation or other agraement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. '

Obligations to No:ify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. . Trustee shali meet all qualifications required for Trustee under applicable law. -In addition to the rights and remedies set forth ahove,
with respect to all or any part of the Property, the Trustee shalt have the right to foreclose by notice and sale, and Lendar shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustea to any Trustee appointed hereundar by an
instrument executed ‘and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregen. The instrurnent shall
contair, in"addition to all.other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where

“this Deed of Trust is recorded, and:the name and addrass of the successor trustes, and the instrument shall be executed and acknowledged by -
Lender or its successors in interest. . The successor trustee, without conveyance of the Property, shall succeed to alf the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution; : . '

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimiie (uniess
; tive when actually delivered, or. when deposited with a nationally racognized overnight courier, or, if
i i i istered mail, postage prepaid, directed to the

MlSCELLANEOUS FROVIS}ONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendinents. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreemené of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteraticn or amendment.

Applicable Law.- This Deed of Trust has been delivered to Lender and accepied by Lender in the State of California. Except as set forth
hereinafter, this Deed of Trust shali be governed by, construed and enforced in accordance with the laws of the State of California,
except and only fo the ‘extent of procedura! matters related to the perfection and enforcement by Lender of its rights and remedies
against the Property, which maiters shall be governed by the laws of the State of Oregon. However, in the event that the enforceability or
validity of any provision of this Dzed of Trust Is challenged or questioned, such provision shal! be governed by whichever applicable
state or federa! law would uphold or would enforce such challenged or questioned provision. The loan transaction which is evidenced by
the Note and this Deed of Trust (which secures the Note) has been applied for, considered, approved and made in the State of California.

*Captlon Headings. ‘Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust. .

Merger. There shall be no merger of the Interest or estate creatsd by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benafit of Lendar in any capacity, without the writen consent of Lender, - :

Multiple Parties.  All cbligaticns of Grantor under this Deed of Trust shall be joint and several, ard all references to Grantor shal maan each and
every Grantor, This means that each of the persons signing below is responsible for zll obligations i this Dead of Trust. "

Severabliity.- If a court of compatent jurisdiction finds any provision of this Deed of Trust to ba Fwalid or unenforceatle as to any person or
circumstance, such finding shali not render that provision invalid or unenforceable as to any other persons or circumstancss. - If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; howaver, i the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns.” Subject to the limitations - stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shali be
binding upon and inure to the bensfit of the parties; their successors and assigns. - If ownership of the Property becomes vestad in a person other
than Grantor, Lendar, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtadness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabiiity under the Indebtedness.

Timeis of the Essence. Time is of the essence in the performance of this Deed of Trust.
~Waivers and Consents. ' Lender shall not be d
uniess such waiver is in wri i

of such right or any other r waiver by any paity of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. - No prior waiver by Lender, nor any course of dsaling
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between’ Lender and Grantor, ‘shall constitute a waiver of any of Lender's rights or any of Grantor's cbligations as to any future transactions. -
Whanever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required. :

COMMERCIALﬁEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent. :

GRANTOR'S LIABILITY. This Deed of Trust is executed by Grantor, not personally but as Trustee as provided above in the exercise of the power and
. the authority conferréd upon and vested in it as such Trustes {and Grantor thereby warrants that it possesses full powar and authority to execute this

instrument), and it is expressly unde;;tood and agreed that nothing in this Deed of Trust or in the Note shall be construed as creating any liabiiity on the

part ot Grantor personally to pay the Note or any interest that may accrue thereon, or any other Indebtedness under this Deed of Trust, or ¢ perform

any covenant either express or irnplied contained in this Deed of Trust, all such fiability, it any, being expressly waived by Lender and by every person
now or hereatier claiming any right or-security under this Deed of Trust, and that so far as Grantor and its successars parsonally are concemed, the
legal holdar or holders of the Note and the owner or owners of any Indebtedness shal

il lcok solely to the Propeity and to other assets of the Trustor to
any collateral for this loan for the payment of the Note and Indebledness, by the enforcement of the lien created by this Deed of Trust in the manner.
. provided in the Note and herein or by action to enforce the personal fiability of any guarantor, co-borrower, cosigner, or any other obligar.

DISSEMINATION OF INFORMATION. If the Lender determines at any time to sell, transfer, or assign the Note, this Security Instrument and any other

security Instruments, and any cr all servicing rights with respect thereto, or to grant participations therein (“Participations”) or issue, in a public offering or

private placement, mortgage pass-through certificates or other secusities evidencing a beneficial interest in the loan (“Securities”), Lender may forward to
- each purchaser, transferse, assignee, servicer, participant, investor, of their respective successors in such Participations and/or Securities (coliectively,
‘the "Investor”), any rating agency rating such Securities and each prospective Investor, all documents and information which Lerder now has or may

| hereafter acquire relating to the Indebtedness and to the Borrower, any Guarantor, any Indemritors and the Mortgaged Property, which shall have been

* fumished by Borower, any Guarantor of any Indemnitors, as Lender determines necessary of desirable.w - 7
DEED OF TRUST, AND EACH GRANTGR AGREF,S’;FO s

p . 'TERMS. " GRANTOR (& EXECUTING THIS -DEED: OF TRUST, NOT PERSONALLY, BUT, ‘AS TRUSTEE UNDER THE TRUST AGEEEMENT

DESCRIBED AS NELSON FAMILY TRUST, DATED 124189, . = p

s K. Mark Nel§pn, as Tr_gstee

i

Family Trust, dated 12/4/89

T INDIVIDUAL ACKN’OWLE‘DGM’E&T

On this day baicre ime.‘ the ijnde}éigned Notéry putlic, personany:appeared\i(. Mark Nelsen and Ablgaii. R. Nefson, to me known to be th; individuals

described in and who executed the Deed of Trust, and acknowiedgad that thay signad the Deed of Trust as their free and voluntary act and deed, for-

.4 the uses and purposes me;ei’n‘menﬁoned. T ;'W” S ,é an - s '

",Wnder my hand ;/ﬂdomcial's 1 this T 7 * -day ot OCeAfobece. — 1922 . .
= - - W =

‘Notary Public in and for the State of &< L0 e sV My commission explres Pia 47 / §; zol S i

=

P Sy

"RUBERT EARL WELLS Il
i %

)\ COMM, # 1219340
FINOTARY PUBLIC-CALIFORNIA

2! SACRAMENTO COUNTY ()
/. COMM. EXP. MAY 18,2003 3¢




CEXHIBIT#A?

5 :Townshnp 39 South Range 11 /2 East of the Wlllamette Mendmn £

: SCCHOH 27

Sectlon 34:7

;v Govemment Lot 7.8, and 9

Govemment Lots 3 and 4, all that pomon of the NE Y NE Ya lymg

- Westerly of Lost River;
 SWYaNE %; E % NW Y SW % NW % Except the West 60 feet thereof

and that portion lying No*thwesterly of the U. S.B.R. Dram NE Y SW Ya;

- The East 30 feet of the SE ¥ SW- Ya, ,
; NE: YaSE V4 lymg Westerly of Lost River; and the NW % SE %;-

S ,SW l/, SE '[,, savmg and exceptmg the Easterly 30 feef thereof

Savmo and exceptlng the Southerly 30 feet of the NE ‘/4 SE A and tbe Easterly 30 feet of
~the. Sout‘!erly 30 feet of the NW % SE Y4 of Sectxon 34 Township 39 South Range 11 ’/z




" BALLOON NOTE EXTENSION/MODIFICATION
" RIDER TO SECURITY INSTRUMENT
{Conditional ,Right to Extend/Modify)

. THIS BALLOON NOTE EXTE\ISIONMODIFICATION RIDER TO SECURITY
INSTRUMENT is made this 30" day of September, 1999 and is mcorporated into and shall be deemed to
* amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt dated the same date as this
Rlder (the “Sec.mty lnstrument”) made by the undersigned (the “Borrower™) in favor of f STOCKMANS
BANK -and its successors, assigns and transferees (the “Lender’ ), to secure Borrower’s obhgatlcns under a
Note ‘of even date (the “Note”) :

Prov:sxons of the Securlty Instrument are amended and :,upplcmented as follo\ss
CONDITIO‘IAL RIGHT TO EXTEND/MOD!FY ’

- Pursuantto the terms ofa 1 Balloon Note Addendum (Condmonal Right to Extend/Modxfy\

(thu “Note Addendum”), the Borrower has not to exceed two cenditional options to extend/modify the term
of the Note for additional periods of not to exceed an aggregate of 120 months, and to reset the interest rate
equal to the Federal Agrxcultl.ral Mortgage Corporation’s (“Farmer Mac”) required net yield for a product
. then offered by Farmer Mac subject to an eight week mandatory delivery commitment, plus 44.09 basis
points, in effect on the date and time of day that the Note Holder receives notice of Borrower’s election to
‘exercise a concutlonal option to extend/modify. The conditions for the exercise of such options are set

T «forth in the Note Addendum. The Security Instrument shail continue to secure Borrower’s obligations

; under the Noté and any.extensions/modifications of the Note (each such extensmn/modtﬁcatmn beinga -

: “Modtﬁcanon Note“ under the Note Addendum) . .

‘VHSCELLANEGUS

Except as specxﬁcally modxﬁed by this Rider, the Secunty Imlrument shall remain in full force
and effect .

- IN WITNEb‘% WHEREOF Bormwer has tdenttﬁed this Rlder asa part of the Secunty ln.,trument
and has executed tlns Rlder as of the date set forth above

MarkNelson, Trustee torthe o LT o AbiggR Ne!son, Trustee'forthe L
Ison Faml Trust dated 12/4/89 ! !
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 WATER RIDER TO DEED OF TRUST

“This Water Rider to Deed of Trust (“Rider”) is made this 30th day of September, 1999, and is incorporated
“'into- and ‘shall be deemed to amend.and supplement the Deed of Trust of same date, given by the

undersigned (“Trustor”) to secure Trustor’s promissory note(s) to STOCKMANS BANK (“Beneficiary”),
"P.O. Box 1150, Eik Grove, CA 95759. -

A.The “Property” described. in the attached Deed of Trust includes all right, title, and interest at any time-
. of Trustor (or.any of its bailees, agents, or instrumentalities), whether now existing or hereafter arising or
acquired, whether direct or indirect, whether owned legaily; of record, equitably or beneficially, whether
‘constituting real: or personal: property {or subject to any other characterizations), whether created or
" authorized under existing ‘or future laws or regulations, and however arising in, including without
limitation; the following, which shali collectively be called “Water-Assets”™: " : :

: 1. All water (including any water inventory in stoiage), water rights'and entitlements, other rights
to water and other rights to receive water or water rights of every kind or nature whatsoever including (1)
_the groundwater on,.under, pumped from or otherwise available to the Property, whether as the result of
-groundwater rights, .contractual rights or otherwise, (ii) Trustor’s right to remove and’ extract any such
groundwater including any permits, rights or licenses granted by any governmental authority or agency or
any rights-to which the Property. is‘entitled with respect to surface water, whether such right is appropriate,
riparian, prescriptive, decreed or otherwise and whether or not pursuant to permit or other governmental
-authorization, or the right to store any such water, (iv) any water, water right, water allocation, distribution
right, delivery right; storage right, or other water-related entitlement appurtenant or otherwise applicable to
" the Property by virtue of the Property being situated within the boundaries of any district, agency, or other
governmental entity or within the boundarics of any private water company, mutual water company, or
other non-governmental entity; - - ‘ .
o 20 Al stocek, interest or-rights. (including any water allocations, voting -or decision rights) in any
“entity, together with any and all.rights from any entity or other person to acquire; receive, exchange, sell,
lease, or otherwise transfer.any: water or-other Water-Assets, to.store, deposit or otherwise create water
credits in a water bank or similar or-other. Water. Assets, to store, deposit or otherwise create water crediis
- in"a Water-bank- or similar. or other: arrangement- for allocating water, to-transport or deliver water, or
*. otherwise deal with any Water Asset; . : :

_.. 3. All licenses, permits, approvals, centracts, decrees, rights and interest to acquire or appropriate
any. water or other Water Assets, water bank or other credits evidencing any right to water or other Water
7 A§sets, to” store,carry, transport or deliver water or other Water Assets,’ to sell, lease, - exchange, or
otherwise transfer any water or other Watcr Asset, or to change the point for diversion of water, the
-'location of any water or Water Asset; - ) ’ :

o 4, Ali rights, claims, causes or - action, judgments, award, and other judicial, arbiter or

- administrative relief in any way relating to any water or Water Asset; | S
" 77 5. Allstorage and treatment rights for any water or any other Water Asset, whether on or off the
: Property or other property of Trustor, together with all storage tanks, and other equipment used or usable in
“-connection with such storage and any water bank-deposit credits, deposit accounts or other rights arising on

-account 6f the storage of non-use of any water or;

= 6. All rights to transport, carry, allocate or otherwise deliver water or other Water Asseis by any
-, means wherever located; . - : : - }

N
. 7. All guaranties, ‘warranties, marketing, management or service contracts, indemnity agreements,
“and water. agreements; other water related contracts and water reellocation Tights, all insurance policies
‘regarding of relating to any- Water Asset; T oI
B All fents, issues,: profits, proceeds and other accounts, insiruments, chattel paper, contract
rights; general intangibles, deposit accounts, and other rights to payment arising irom or on account of any
use; non-use, sale, lease, transfer or other disposition of any Water Asset. s

_Pag'e‘l‘ofiﬁ,‘ i
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© WATER RIDER TO DEED OF TRUST (CON'T) | -

B. "‘If.orrthe extent that villﬁy‘:Wat’c-:r Asset constitutes pérsonal property, this Deed of “Trust shall also be
deenied to be a security agreement creating a security interest in all of such personal property and granting
to’ Beneficiary all of the rights and remedies of a secured party under the Uniform Commercial Code and

other applicable state law. .

C. . Absolute’ Assignment of All Revenue. From Water “Assets - Trustor hereby absolutely and
) uriconditionally assigns to Beneficiary all proceeds, rents, issues and profits from any use {apart from
. watering plants enthe Property or other ordinary. use on the Property), nonuse, sale, lease; transfer or
disposition of any kind of any water or any other Water Asset subject to a-lien in favor of Beneficiary
becoming a morigagee in possession and Beneficiary shall have the right, before or after occurzence of any
" default or event of default, to notify any account debtor to pay all amounts owing with respect to those
_proceeds,  rent, issues and profits directly to Beneficiary. Except as otherwise agreed in writing by
Beneficiary, Beneficiary may apply such collection (and any rents, issues, profits and proceeds) to any

~ indebtedness owned to Beneficiary in any order, priority or manaer desired by Beneficiary.

D The provision of the Deed of Trust entitled “DUE ON SALE-CONSENT BY LENDER” set forth on
page 3 is amended by adding to the definition of “sale or transfer”, the following:

A “salc': :or_’ transfer’ “also means any transfer, - assignment, sale, agreement to sell,
conveyance, exchange, gift, encumbrance, pledge, hypothecation, alienation, grant of
option to purchase, or other disposition of, directly, indirectly or in trust, voluntarily or
involuntarily, by operation of law or otherwise, or the entry into a binding agreement to
‘do-any of the feregoing with respect to all orany part of any existinig or hereafter created
‘or acquired Water Assets.” ' o ‘

- E:- References to “water” and water rights” are used herein in the broadest and most comprehensive sense
of the term(s). The term “water” includes water rights and rights to. water: or whatever rights to money,
__proceeds, property.or other benefits are exchanged or received for or on account of any Watet Assets or
~any conservation or other- nonuse. of water, including: whatever. rights are achieved by depositing one’s

: shar?qf any Water Asscts in any water bank or with any water authority, or-any other water reallocation

*rights

- By sighing below, Trustor zccepts and agrees, as of the date first written above; to the terms and covenants’
contained in this Rider. : S i RN LR : :

Nelson Family

VMt Mo, o e s Aol 4

K. Mark Nelson, Trustee ..~ -~ ‘,vaigaiWﬂexson{ Trustee . .

e s (/' st ot Oregon, County of Kiamath.

~'-'Recorded 10/27/989, at Zi30p m.
‘In' Vol M89 Page Y2976 .
Linda Smith, - L
‘County Clerk  Feed & 7

T 'P‘agefl:ot‘Z} ,{ :




