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B THIS HOME EQUITY LINE OF (‘REDIT TRUST DEED { thc "Secumy Instrumem") ls madu Lh s
50ctober, 1999 ; among the Granmr(s) ‘
2L JIMMY WHITLOCK

5 (he"emaftcr referred to as, lhe “B()rrower whgthcr one or morc) whose address is
© 5117 LAURELDWOOD DRIVE I\.LAMATH FALLS, Oregon 97 503
tiender’s : Serv:.ce, Inc

("Tmstee) residing at 700 Cherrlngton Parkway chapol:Ls, PA 15108

Am favor of and for thc bencfxt of ‘Advania National Bank orgamzed and existing under the laws of Delaware, its successors and. -

el assngns and whose address is 850 Rldgevncw Drive, Horsham, PA 19044 ("Lender“)

BORROWER in consideration‘of the indebledncss hercin recited and ‘the trust_created by this Security Instrument,
- irrevocably. granis and conyeys to Trustce in trust, with power of sale, the property ioca,lcd in the Cuy of :
. KLAMATH FALLS . : ) Coumy of Klamath' =& - ) o , State of Oregon,
-. and tnore parucularly described as thOWs - R ' )
LOT 31 IN BLOCK 4 QOF. TRACT -NO 1064 FIRST ADDITION TO" GA'IEWOOD ACCORDIVG TO THE
S OFFICIAL PLAT THERLOF ON FILE IN THE OFFICE OF THE COU'NTY CLERK OF KLAMATH co

5117 uAURELWOOD DRIVE KLAI»!A"'H FALLS, O:s:egon 976803 - T
. o L ~(the "Property Addrcss"}

' ‘OREGON HOME EQUITY LINE GF CREDIT - © " U Pagelof9 L : (7-17-56) 3C-23152-21
SUBORDINATE DEED OF TRUST ' ‘ :
Bankers Systems, Inc., St. Cloud, MN P .
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~TOGETHER with all the -improvements now or hereafter erected on the above-described property, and all existing and
: hereinafterfacquireg easements, rights, appurtenances, leases, rents (subject, however, to-the rights and authority given herein to
Lender to coilect and apply such rents), profits, water, water rights, and water stock. and contract rights, pertaining to, arising
from or situated at, upon-or under the land located generally at the Property Address, and all fixtures now or hereafter attached to
the property, all of which, including replacements and additions therete, shall be. deemed to be, and shall remain a part of the
property covered by this' Security Insttument. All-of the foregoing, together. withsaid property {or the leaschold estate if.this

Security Instrument is on a leaschold), are collectively referred to as the "Property.”
' TO SECURE to Lender:

@iy - The prompt repayment of all indebtedness duc and to become due, as may be advanced and outstanding, and
repaid and readvanced, from time to time, with interest thereon (the "Line of Credit"), pursuant 1o the terms and conditions of the
- Home Equity Line of Credit Agreement and Promissory Note of-cven date herewith, between Borrower and Lender, and all.
: modiﬁcatio_ns;aincr:dmems,cxlenSions, substitutions, replacements and renewals thereof (the "Agreement"). Lender has agreed 1o
" make advances to Bon?ow_cr under the terms of the Agrcement. Such advances shall be of a revolving nature and may be made,
repaid and remade from time to time, Borrower and Lender contemplating a series of advances to be secured by this Security
Instrument, The total -outsianding principal balance owing at any one time under the Agreement {not including charges, an
colicction costs which may be owing from time to time under the Agreement) shall not exceed ’
s -50,100.00 . ).together with interest thereon (the "Credit Limit"). That sum is referred to in the Agresment as
the Credit Limit. ‘The entire indebtedness under the Agreement, if not paid sooner, is duc and payablc on 10/26th/2022 .
or on’such later, date as may be permitted by Lender in writing, or at such earlier daie in the event such indebtedness is
accelerated in accordance with the terms of this Sccurity Instrument. ) '
(i1) - The payment of all other sums advanced 10 protect the security of the lien hercunder, and of all costs incurred by
Lender in cofinection with the énferccmem of‘its rights under this Security Instrument and/or the Agreement up to the amount of
the Credit Limit, with interest thereon at the rate provided in the Agreement. S : »
‘ (iti): The performance of Borower’s covenants and obligations under this Security Instrament, the Agreement, any
Prior Mortgage and including, but not limited to, Borrower’s promises to make payments when due.

. Borrower covenants thai Borrower is lawfully scized of the estate hereby conveyed and has the right to grant and convey
the Property;. that the Property. is unencumbered, except for any Prior Morigage or Deed of Trust (the "Prior Mortgage”) and
declarations, easements or restrictions of record listed in a schedule of exceptions 1o covetage in the title insurance policy insuring
Lender’s interest in the Property; and that Borrower will warrant and defend generally the title to the Property against all claims

-and demands. - el e S © ' ~ :

. Borrower and Lender covenant and agree as follows:

I - Pziyment of Principal and Interest.. Borrower shali proinptly pay when dhe. the principal of and interest on the _
~indebtedness evidenced by the Agrecment, and all late charges and other. charges provided in and authorized by the Agreement.

-2. - Funds for Taxes and Insurance; If required by Lender, and subject to applicable law, Borrower shall pay te Lender

~ on the day' monthly paymenis are due under the Notc, until the Note is paid in full, a sum ("Funds"} for: (a) yearly taxes and
assessments which may -attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premitms; (d) yearly flood insurance premiums, if
any; and () yearly morigage insurance premiums, if any. These jtems are called "Escrow Items. " Leader may, at any time -
collect and hold Funds, incliding reserves in excess of the amounis actually needed, using such methods of calculation as may be

authorized or not prohibited, and in an amount not to exceed the maximum amount a lender for a federaliy related mortgage loan

may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974, as amended from
time to time, 12 U.5.C. Section 2601 ef seq. ("RESPA”"), unicss another law that applies to the Funds scts a lesser amount, If so,
Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount

of Funds ‘ducon the basis of .current data and reasonable estimates of expenditures of futute Escrow Items or otherwise in
_ accordance with applicable law. Borrower shall not be obligated 10 make such payments of funds fo Lender to the extent that

- Borrower makes such payments to the holder of the Prior Mortgage if such holder is an institutionat lender.

The Funds shall be held in'an institution whose deposits are insuréd by a federal agency, instrumentality, or cntity (including

- Lender, if-Lender is such an institution) or in any Federal Home Loan Bank. Subject to applicable law, Lender may require
“Borrower ‘to.pay a one: ime: charge, for a real eslale tax reporting: service or flood " centification’ service used by Lender in’

) VII’ageA2 of9.
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connection with this loan, unless applicable law provides otherwise. Lender shall not be required to pay Borrower any inierest or -
" eamnings on the Funds, unless expressly required by jaw to do so. Lender shall give 1o Borrower, without charge, an annual
. accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall notify Borrower that
Borrower may elect to receive either a direct refund of such excess amounts, or a credit on Borrower’s future monthly installment
of Funds.. If Borrower fails to take such election within thirty (30) days after notice has been mailed by Lender to Borrower,
then Lender, in its sole discretion, may elect one of the foregoing options, and notify Borrower of such election. If the amount of
the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in

- writing, and, in such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion. ) o
"~ 'Upon payment in full of ali sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any Funds
.. held by Lender.. If, under Paragraph 16, Lender shall acquire-or selt the Property, Lender, prior o the acquisition or sale of the
- Property, shall’apply any Funds held by Lender at the time of acquisition or sale as'a credit againsi the sums secured by this

* Security Instrument.

S Application: of Payments. . Unless apf)iiczible law provides otherwise, ali payments fcqcived by Lender under the .

Agreement and this Security. Instrument shall be applied by Lender as provided in the Agreement.

: 4, Priori'Mortgages ‘and Deeds: of Trust; Charges; Liens. This Security JInsirument is subordinate to the Prior

 Morigage. -Borrower shall perform-all of Borrower’s ‘obligations under the Prior Morigage, inctuding, but not limited to,

-Borrower’s covenant o miake payments when due. LR : .

- If Borrower fails 1o make‘any payment when so due under such loar, or otherwise defaults thercunder, Lender shall have

- the right, but not the obligation, to make such payment directly 1o the holder of the loan secured by the Prior Mortgage, to cure .
such default or to pay in full, the entire indebtedness secured by the Prior Mortgage. All costs and expenses incurred by Lender 1o

"cure such default or to pay the entire indebtedness secured by the Prior Morigage:

.(a) shall bear interest from the date advanced until paid at the, interest rate in effect under the Agreemert from time to:

time; L - L : .
(b) shall be immediately duc and payable by Borrower 10 Lender without notice or demand for payment; and
o () shall be and become a part of the indebtedness secured by this Sccurity Insirument up 1o the amount of the Credit
Limit, S IRICEEE T N . o S o
) ) The curing by Lender of any default under the Prior Mortgage, or the payment by Lender of the entire indebtedness secured
.- thereby, shall not constitute a curing or'waiver of the default under this Security Instrument caused by Borrower’s default under
the Prior Mortgage, and Lender shall remain entitled to exercise all of the rights and remedies available to it by virtae of sich
default, - S ' : . .

Any act or omission by Borrower which would constitute a defaultor an event of default under the Prior Mortgage, shall
constitute a default hereunder, without the necessity of giving any notice to Borrower or affording Borrower any time in whichio
" cure such act.or omission. Borrower Shall notify Lender within five (5) days after receipt by Borrower of any notice from the
‘holder of, or trustee named in the Prior Mortgage, noling. or claiming the occurrence of any default, non-payment or

non-performance by Borrower or notice of acceleration under the Prior Mortgage. Borrower warrants and represents that the
granting of this Security Instrument is not a:default or an event of default under the Prior Mortgage and that any required
consents-thereunder have been obtained and delivered to Lender. B o ’ :

Borrower shall pay or cause to be paid all taxes, assessments and other charges, fincs and impositions attributablc to the

Property -which may altain a pricrity over this Security Instrument, and leasehold payments or ground rents, if any. Bomrower
shall pay these obligations in the manner provided in Paragraph 2, or if not required to be paid in that manner, Borrower shall pay
“or cause t0 be paid such obligations on time directly to the person or governmental authority owed such payment or payments. If
Borrower makes these payments directly, Borrower shall promptly deliver to Lender receipts evidencing all such payments.

", Borrower ‘shall promiptly discharge any lien, other than the Prior Mortgage. Lender in its sole discretion may permit
Borrower: (i) to pay the obligation securcd by the lien in a manner decined acceptabie to Lender and set forth in writing: (if) |
contesi in good faith the lien by, or defend against enforcement of the lien in, legal procecdings which, in' Lender's opinion,

* operates ‘lo"f’pre_vbem the enforcement of the lien or forfeiture of any part of the Property; or (iii) cbtains from the holder 6f such

" lien an agreement satisfactory to Lender 1o subordinate that lien to this Security Instrument. If Lender determines that any pariof

the Properiy is'Subject'io a li¢n ‘whiqh ‘may atain priority over this Security. Instrument (other than the Prior Mortgage), Lender ‘
may-give Borrower a riolice‘identifyiﬁg the lien. Borrewer shall satisfy the lien within ten (10) days aficr the giving of notice. *

: G : o ' . . - 'Péchon . _ o T : ) -
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5.~ Preservation and Maintenanee of Property; Condominiums; Planned Unit Developments; Leaseholds; Use and -
- Occupancy. Borrower shall k ep the Property in good repair and shall not commit waste or permit impairment Of deterioration of .
‘. the Property, reasonable wear and tear excepted. - o R -
If this Security Instrument is on a unit in a condominium or a planned unit development, Borrower shall perform ali of the
. Borrower’s obligations under the declaration or covenants creating ¥ governing the congdominium or planned unit development,’
the by-laws and regulations of the condominium or planned unit development and constitucnt documents. ’
. IF this Security Tnsteament is on a leasehold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires
~fee title 1o the Property, the leasehold and fee shall not merize unless Lender agrees in writing tc the merger. In no event shall any

- such merger extinguish the iien of this Security Instrument.

- Borrower shall use, cstablish and occipy the Property as Borrower’s principal residence. Borrower shali not abandon the
~Property or.allow it 10 become vacant. Borrower shall comply with all laws, rules, orders, ordinances and regulations affecting the’
Property.. Borrower shall notify Lender- promptly upon the occurrence of 2 notice of violation of any-laws applicable o the
“Property. T [T o o u R e
6. “Hazard or Property Insurance. Borrower shall kecp the improvements now existing. ot hereafter erccied on the
_ 7 Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards, including
figod ;or flooding, Lender may require, from time to Uime, and in such amounts and for such periods of time that Lender may
require, subject 1o applicable law. The instrance carrier providing the insurance shall be’chosen by Borrower, subject to the

approval of Lender, which shall not be unreasonably withheld or dclayed. o ’ s
/All insurance policies and renewals shall be in a form acceptable ©0 Lender and shall include a standard mortgages clause
paming Lender as an 'igns_ure’d‘and providing for at least fifteen (15) days written notice to Lender prior o the termination,
cancellation, amendment to; or reduction in the amount of such policy. or policics. Subject to the rights of the holder of the Prior
Morigage, Lender shail have the right to-hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender copies of all receipts of paid premiums and renewal notices. In the cvent of loss or damage to the Property or any part
thereof, Borrower -shall give. prompt. notice 10 the insurance carricr. and Lender. Lender may make proof of loss if not made
promptly by Borrower, and may compromisc any claim, appear in any action and collect any insurance proceeds.
» " Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of e
- Property damaged, if the festoration or repair is economically feasible and Lender’s security is not tessened. If the restoration of
repair_is-not economically teasible or Lender’s sccurity would be lessened, the inserance proceeds shall be applicd to the sums
secured by this Security Instrumcm, whether or not then. due, with any excess. paid lo Borrower. 1f Borrower abandons the
Property, or does Rol answer within thirty (30) days after the mailing of a notice from Lender that the insurance carrier has )
offered to settle a fclaim; then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the .
Property or to pay stxrﬁ_s secured by the Security instrument, whether or not then due. 1f Borrower dircctly receives any insurance
praceeds under te poticy or policies that are made payable to Borrower, Borrower shall promptly pay-such amounts fo Lendar
_ by endorsing-to Lender any payment check or draft from the insurance carricr. Subject to applicable law, Borrower hercby
appoints' Lender as ils,atmmey-in-fact 1o endorse any checks or other payment instruments for insurance proceeds that Lender
: receives: under'any policy(ies) of insurance required hereunder, which arc made payable to Borrower and delivered to Lender.
~'The foregoing appointment of Lender -as attorney-in-fact for Borrower is coupled with an interest and irrevocable. The rights
. conferred ‘on-Lender under. this third ‘paragraph of Paragraph 6 relative 1o the insurance coverage required hereunder and the
application of any insurance p:océeds, shall be subject to the rights of the holder of the Prior Mortgage. : o
_Unleés Lender and»Bdrrdwcr"omcrwisc agrec in writing, any application of proceeds 1o principal shatl not extend or
- postpone- the due date of the monthly. payments referred to in Paragraphs 1 and 2 of this Security Instrument, or change the
- amount of the payments. If, pursuant to Paragraph 16 hereof, the Property is. acquired by Lender, Borrower™s right to any
" jrisurance procecds resulting from loss of, or damage o, the Property prior to the acquisition shall pass 10 Lender to the extent of
the sums secured by this Security Instrument immediately prior to the acquisition. : : ' :
If Borrower fails to maintain the insurance COVErage required under this Paragraph 6. Lender may, but is not obligated, ©0 .
obtain such’coverage o proteci its rights.in the Property in accordance with Paragraph 7. The cost to purchase such coverage, .
including -the’ amount of ‘any feg, .charge. or cormission paid to Lender by the insurer, shall be added to the amount-of the -
indcb_lednéés sccured by this Security Instrumeni up 0 the amount of the Credit Limit and may exceed the costs the Borrower
. would have incurred to obtain coverage. S ‘ :
. Borrower shall notify Lender promptly ‘upon the occurrence of a fire of other cagualty causing damage to the Property. .
" 7. Protection. of Lender’s Security Interest in- the Property. If Borrower fails to perform the covenanis and
- ‘agrecments contairied in this Security Instrument, o there is a legal proceeding that may materially and adversely atfect Lender’s
* rights in- the’ Property (such as’ a proceeding: in bankrupicy,. probate, for condemnation or forfeiture or to enforce laws of..
o 'régulé\ﬁons)‘,»;men‘,l;éndcr' may do and pay for whatever is necessary to protect the value of the Property and Lender’s rghts in
E " "Page 4 of. 9
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- the Property. Lender’s actions may include, but are not fimited 1o, paying any sums securcd by a fien which has priority over this
- Security ‘Instrument, including the' sums secured by the Prior Mortgage; procuring insurance; appearing in court; paying
“.reasonable attorneys’ fees; and entering  repai ate nuisances. -nder has the right to 1ake
" -the-foregoing actions ed 1
-.provided for in this Security Instrument lerwi ai 1 -in cquity, discretionary action taken
by- Lender shall constitute a curing or' waiver of Borrower’s failure 10 perform the covenants and agreements contained in- this
. Security Instrument. In undertaking any such actions, Lender shall have ng duty of any Kind whatscever 10 Borrower, other than
1o comply with the express requirements of applicable law. o . ‘ S
; .- Any:cosis and expenses incurred by Lender pursuant to this Paragraph 7 or in furtherance of any other of Lender’s rights

under this Security Instrument or the' A i ' i

Lin¢ of Credit and such aggregate principal am ,
~ Limit. Unless Borrower and Lender agree io other. terms of payment, such costs and-expenses shall bear interest from the date -
' incurred by Lender at the rate stated in the Agreement, and in. effect from. time 10 time; and shall be payable, with interest,
immeqialcly following writien demand from-Lender 10 Borrower requesting payment thereof. :

8 . In$pept§oq,f_ Lgridgr or.its’ agent ‘may erier upon and inspect the Property at féasdnable times, provided !ha;*if

_ reasonable under me",fcircumstances,rl,erider shall ‘seek to_notify Borrower prior to- such inspeciions, specifying reasonable

grounds therefor, related to Lender’s interest in the Property. - :

R R Condemnation, Subject to the n‘gh'is‘of the holder of ‘the Prior Morigage, the proceeds of any award or claim for
damagcs,ﬂditcctor‘ consequ ial, in connection with any condemnation or other taking of any part of the Property. or for
'conveyan‘cé"in lieu of condemnation, are hereby assigned and shall be paid 1o Lender. ‘ ) '

. Inthe event; of a total taking' of Property; the proceeds shall be applied to the suins secured by this Security Instrument,”
whether or not then due,'with any excess paid to Borrower. In the event of a partial taking of the Property, unless Borrower and
Lender ody_er_ivisc agree in writing; the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds
muliiplied by a fraction the humerator of which is-the tota] amount of the sums secured immediately before the taking, and the

lenominator of ‘which is the. fair market value of the Property immediately before the taking. Any proceeds Temaining shall be
paid 1o Borrower. "In the eventof a p:irlial‘taking of the Property in which the fair market value of the Property immediately
before ‘the. taking s less than the amount of the sums secured immediately before: the taking, unless Borrower and Lender -
otherwise 'a‘érée in writing or unless applicable law ctherwise provides, the proceeds shall be applied 1o the sums hereby secured,
whether or.not the sums arc then due. - , : o

+ Unless Lén\der and Borrower otherwise agree in writing, the proceeds of any award or claim for damages, shali be applied 10
Testoration or 1epair.of the Property damaged, if the Testoration or repair is economically feasible and Lender’s security would not
“be lessened. If the restoration or repair is not cconomically feasibie or Lender’s security would be lessened, the proceeds shalt be
applied to the sums secured by this Security Instrument, whether or not then due, paid 1o Borrower, If Borrower
_directly receives any monies that : such amounts to Lender by

i er any e Co : i nferred on Lender hercunder
rights of the holde;
Borrower that the

t and appl
1¢ sums secured by this Security Instrument, whether of not then duc,
. kLende:Aisbirrevocab‘Iy authorized by Borrower to file and prosecute or settle Borrower’s claim or claims for any such award
- or'claim for damages; and 10 colject any-such award or Payment. Unless Lender and Borrower otherwise agree in writing, any
“application of proceeds to principz}l shall not extend or postpone the due date of the monthly payments referred 10 in Paragraphs 1

and 2 or change ihe éimo;mi of such payments. : o
Bomrower shall notify Lender promptly upon the occurrence of a pending or threatened ‘eondemnation of the Property.

S, -Borrower N _ by Lender Not o Waiver., Any extension of the time for bayment, ex aay
.. modifi ) secured by this Security Instrument granted by Lender to Borrower Or 19 any
in i aie 1o release, in-any manner, the Hability of the originai Borrower and

be required 10 commerce proceedings against such successor or may refuse to

i . 5 : < : trecment, or otherwise granted to Lender by applicable
all not be a waiver of or preclude the exercise of any such right or remedy of Lender: Such delay or other forbzarance by -
Shall n¢t~re{casq,’waivc_og diminish Borrower’s obligations or liabilities hereunder. - B, B T

SLECITERE V i’nge50f9
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11 Remedles Cumulatwe AlI remedres provrded in thrs Securlty Insu’umem and lhc Agreemenl or gramed o Lender at
law or m eqmty, may be exercrsed concurrently, mdependemly or successively.

12 Successors and Assigns Bound; Jomt and Several Liability; Co- -Signers. The covenanis and agreemenis of this :
s Security Instrument shall bind and: benefit the successors and assigns of Lender and Borrower. The preceding sentence shall not
. “be construed ‘as Lender’s approval to sell or transfer the Property,-it being understood. that upon the sale or transfer of the

- Praperty, Lender may require; the full and immediate repayment of the indebtedness and all other sums secured by this Security

- Instrument. ' Borrower’s covenants and’ agreements- shall be joint and several. Any Borrower who co-signs this Security
- Instrument but does not execute the Agreement:.. (i) is co-signing this Security Instrument only to mortgage, grant and convey -
" that-Borrower’s:interest in the Property. under the terms of this Security Instrument; (ii) is not personally obligated to pay the
sums secured by this Security Instrument; and (iii) agrecs that Lender and any other Borrower may agree to exiend, modify,

- forbear or make any’ ac\.ommr)dauons wrth rez,ard to the terms.of this Secun ty Instrument or the Agreemenl without that
» Borrower sconsenL BT

13 Notrces. Any notice 1o Borrower provided for in lhls Seeumy Instrument shall be given by delivering it or mailing it -
‘ by first class marl uniess applicable faw requires use of another method. The notice shali be dirccted to Borrower at the Property
Address or-at-any other address Borrower dcsrgnales by written notice to Lender. Any. notice 10 Lender shall be given by first
© class marl drrected to Lender. at the address set:forth above or to any other address that Lender designates by wrilien notice to
) -Borrower Any notice pmvmed for in this Security Instrumenl shall be deemed to have been given:to Borrower or Lender when
given as provrded in this Para;,raph ;

14. Transi‘er or Encumbrance of the Property ora Beneﬁcral Interest in Borrm\er. If all or any past of the Property
or any interest-in it is sold conveyed,’ leased, encumbered, or ‘wansferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, and with
notice to Borrower, require immediate payment in full of all sums secured by this Security Insirument. However, this option shall -
not be exercised by Lender if exercise is prohibited by federal law as’of the date of this Security Instrument.

I Lendcr exercises this option, Lender shall give Borrower wrilten notice of acceleration. The notice shall provide a period
~of not less'than fifteen (15).days from'the date the notice is r]ehvercd or mailed within which Borrower must pay all sums secured
by this Security Insifument. If Borrower fails to pay the reguired sums prior to the expiration of such period, then Lcndcr may
invoke any remedm permmed by lhlS Security Instrument wnhout furlhcr notice to, or demand on, Borrom,r

15. Assrgnment of Rents, Appnmtment of Recerver, Lende. in Possession. As additional security under this Security
Instrument, Borrower hereby assigns to Lender the rents of the Property, provided that, prior to acceleration' pursuant to
-Paragraph 16 hereof or abandonment of: the Property, Borrower shall have the right to collect and retain such rents as they
become due and payable. Upon acceleration under Paragraph 16 or abandonment of the Property, Lender, in person, by agent or
by a Judrcrally appointed receiver shall be entitied to enter upon, take possession of and manage the Property, and to collect the *
< rents of the-Propesty including those past due.’ Any rents collected by Lender or the receiver-shall be applied first 1o payment of -+
“the costs of. management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on -
receiver’s bonds! truste¢’s fees and reasonable attorneys’ fees, and then to the sums secured by thrs Secunty Insrument. Lcnder, o
: and lhe recerver shall be liable to account only for lhoee rents Actually. recelved :

16 Events of Default, Acceleratron, Remedres. The occurrence of any ‘onc or more of the following events shall, at the
" election of Lender; constitute an “Event of Default,” and shall entitle Lender to termmale the Line of Credit and accelerate me
) mdebledness secured hereby:
: ~ (a). - If Borrower shall commit fraud or make A material mrsrepresmtauon in connection with the Line of Crediz;
7 (b) “If Borrower shall fail to meet the repayment terms set forth in the Agreement;
. (c)‘ If Borrower shall act or. fail to act in any way-that adversely affects the Property or Lender’s security interest or
o Lany other right ‘that Lender: shall have in.the Property, including, but not limited to, Borrower’s actions or
“omissions that - constitute "Events of Default” under the Agreement, and Borrower’s failure o perform any
malenal covenants or agreements contmned in this Secur'iy XnatmmmL :

.. Upon the occurrence of an Evem of Default Lender shall give notice ro Borrower prior to accekmuon wccrfyrng (a) lhe
e ‘default, (b) the action requrred to.cure the default; (c) a date, not less than thirty (30) days, or such other shorter period.of time as
. may be necessary toprotect Lender. from an adverse and material i impairment of its secumy interest, from the date the notice is

mailed to Borrower by which- the default must be cured; and (d) that Borrower’s failure to cure the. default on or before rhe date” - -

pecrﬁed in’ the iotice may rcsult in acceleratron of !he sums aecured by thn Secumy Instrument. and sale of ﬂlv Propeny Ther _ :
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notice shall further inférm Borrower of the right to reinstaie the Linc of Credit after acceleration by Lender, and the right 1o bring
a court action to assert the. non-existerice of a defaull or any other defense of Borrower 1o acceleration and sale, If the default is
not cured on or before the date specified in the notice, Lender, at its option, may requirc immediate payment in full of all sems
secured by this Security Instrument, without further demand, and may invoke the power of salc and any other remedies permitted
by applicable law. Lender shall be entitled to collect all expenscs incurred in pursuing the remedies provided in this Paragraph
16, including, but not limited to, reasonable attorneys’ fees, Trustee’s fees and costs of title evidence.

“If Lender invokes the power of sale, Lender shall mail or cause the Trustee to mail a written notice of such default and of its
election to ‘cause ihe Property to be sold to satisfy the obligations sccured hereby in_the manner prescribed by applicable law.
Trustee shall give and record such notice as the law. then requires a condition precedent to a Trustee’s sale. When the minimum
period of. time :required by ‘law after such notice has clapsed, Trustee, without notice 1o or. demand upon Grantor except as
omcnvisé required by law, shall sell the Property at the time and place of sale fixed by it in the notice of sale, either as a whole or

.in separate parcels and in such order as it or Lender may determine, at public auction to the highest bidder for cash, in lawful
. money of the United States, payable at time of sale (the obligations hereby secured being the equivalent of cash for purposes of
~ said sale). Borrower shail have no right to direct the order in which the Subject Property-is sold. Trustee may postpone sale of
. ali or anyportion of the Property by public announcement at such time and place of sale, and from time to time thereafter may
. postpone such sale by public announcement at such time fixed by the preceding postponement. - Trustee shail deliver to the
-purchaser at such sale a deed conveying the Property or portion thereof sold, but without any cavenant or warranty, express or
. implied. . The reciials in such deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person,
including the Trustee, if permitted by applicable law, Borrower or Lender may purchase the Properly at such sale.
o < Aliter deducting all costs, fees and expenses of Trustee, and of this trust; including cost of evidence of title and reascnable
attorneys’ fees in ‘connection with the sale, Trustee shall apply the proceeds of sale to payment of: - all sums so expended vnder
.+ the terms hereof riot then repaid; with accrued interest then applicabie under the Agreement, as the same may change from time o
~time; the payment of all other sums then sccured hercby; and the remainder, if any, to°the person or persons legally cntitled
thereto. = o : R :

17. Borrower’s .Right to Reinstate. Notwithstanding Lender’s acceleration of: the “sums secured by this Security
Insttument due to Borrower’s default, Borrower shall have the right to have any proceedings begun by Lender 10 enforce this
Security Instrument discontinued at any time prior to the earlier of: (i) five (5).days {or such other period of time that applicable
-law’ may. specify-for reinstatement) before“sale of ‘the Property pursuant to any power of sale’ contained in this Security
Instrument; or (i) entry of a judgment cnfdrcing this Security Instrument if: (a) Borrower pays Lender all sums which would be
_ then due under-this Security Instrument a‘nd\the Agreement had no acceleration occurred; (b) Borrower. cures all violations of any
other covenants or agreements of Borrower contained in this Security. Instrement; (c) Borrower pays all reasonable expenses
incurred in - enforcing this Security Instrument,. including, but not limited to, reasonable atiorneys™ - fces, trusiee’s fees
(notwithstanding that the Property was not sold after advertisement for sale) and court tosts; and (d) Borrower takes such action
as-Lender mayreasonably require to assure that the lien of  this Security Instrumeni, Lender’s interest in the Property, and
‘Borrower’s obligation 10 pay the sums secured by this. Security Instrument shall continue ‘unimpaired. Upon such payment and
cure by Berrower, this Security Insirument and the obligations secured hereby shall remain in full force and effect as if no
} accclgi‘aﬁon had occurred. This right to reinstate shali not apply, however, in the case of acceleration pursuant to Paragraph 14.

18. GoVefning E.aw; Severability. This Security Instrument shall be governed by the laws of the jurisdiction in which the -
. Property is located. The foregoing sentence shall not limit the applicability of federal law to this Security Instrument. In the event
" that any provision or clause of thisSecurity Instrument or the Agreement conflicts with. applicable law, such conflict shall not
~affect other provisions of this Security Instrument or the Agreement which can be given effect without the conflicting provision.
To that end, the provisions of this Security Instrument and the Agreement are declared to be severable.

-~ 19." Loan Charges. If thc Line of Credit secured by this Security Instrument is subject 10 a Jaw which sets maximum loan
charges, and-that law is finally interpreted so that the interest or other chares collected, or to be collected, in connection with the
Line of Credit exceeds the permitted Timits, then: (1) any such charge shall be reduead by the amount nocessany 1 rodece the
_charge to. the, permitted limit; ‘and (i) any sums alceady collecteit from Bosrower which excecded permitted fimits shall be
refunded to-Borrower, Lender shall refund such excess ecither by reducing the principal owed under the Agreement of by making
a direct payment to the Borrower. If Lender applies the excess toward reducing the principal, such reduction shall be treated as a

partial prepayment without a prepayment charge as may be authorized under the Agreement.

‘. 20, 'Réireaée.‘fiU’;’)b'ni pszylmemi of éll_surhs secured by this Security’ Instrument, termination: of all obligations to make
advances and upon:demand by Borrower, Lender or Trustce shall, release this Security Instrument.- Borrower shall pay any -

" recordation costs and statutory Trustee’s fees, asipennirtted by applicable law.
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T fSyxg?bsrt‘itu‘te Trustee. Lende(, at its option, may from time to time remove any Trustec and appoint a successor frastee
' ~by.an instruinent récorded.in the:land records of  the city or county in which this Security Instrument is recorded.” Without

- operating to convey.the Property, the successor trustee shall succeed to all the title, powers and duties conferred upon Trusiee
herein and by applicable law..~ . . - : -

. 22. . Hazardous Substances. Borrower shall nel cause or permit the presence, usc, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowéri;‘afgl not do, or allow anyone else to do, anything atfecting the Property
~that is in violation of any Environmenial Law, The preceding two scatences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that arc g@ﬁarzﬂly recognized 1o be appropriate for normal residential uses
;- and for maintenance of the Property. \\ ‘ R : ‘
Borrower shall prompily give Lender wrilten fotice of any,/'i'rwestigation,plaim, demand, lawsuit or other action by any
governmenial or regulatory agency or privaie party involving the/Property and any Hazardous Substance or Environmentai Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental ot regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shall prompily take alt
necessary remedial actions in accordance with Environmental Law.  © - e ) :
"+ As used in this Paragraph 22, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum producis, toxic
“pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
lhis'Paragrz:aph 22, "Environmental Law" means federal laws and Jaws of the jurisdiction where the Property.is located that relate
7 to health, safsty or environmental protection. R Co S ' :

23, Mortgage Insurance. If Lender tequired morigage insurance as a condition of making the loan secured by .this
Security Ins_u'gxr_nem,'vBormwer shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason,
the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
- cost 1o Borrower of the morigage insurance previously in cffect, from an alternate morigage insurer approved by Lender. If
" substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
. one-twelfth of the yearly morigage. insurance premium being paid by Borrower when the insurance coverage Iapsed or ceased to
- be in effect. Lender. will accept, use and retain these payments as a loss reserve in Jien of mortgage insurance payments. Loss
" reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall
pay the premiums required to maintain insurance in effect, or 1o provide a loss reserve, unless and until the requirement for

' mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.
: "-24. Sale of Note; Change of Loan Servicer. The Agrecment or a partial interest in the Agreement (together with this
L Security Instrument) may be sold one or more times without prior notice to Borrower. A-sale‘'may result in a change in the entity

. (known as the “"Loan Servicer") that collects monthly payments due under the Agreement and this Security Instrument. There also ™

may be ‘one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, -

» Borrower will be given wri;lcn notice of the change in accordance with Paragraph 13 above and-applicable law. The notice will-

-state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will aiso -

contain any other information requiréd by applicable Taw.

25, Obl_igatibn t_fi Advance. Lenders obligation to advance funds to Berrower upon aﬁd subject to the terms stated in the
. Agreement after receipt of a Credit Line Check or other request for an advarce made in accordance with the Agreement shatl be
- obligatory. - - PETREIEE ' ~ S Lo

"7t . (a) - unless expressly provided for in the Agreement or this Security Instrusment, all notices of Borrower’s default or of
S Lender's election to exercise, or Lender’s actual éxercise of any right or remedy under the Notc or this Security
i 'MIHS‘IUH’»)’CUL . T Rl oo S RIS - E .
(b). " all benefit that might accrue to Borrower by virtue of any present or future law exempting the Property, or any.
- part of the proceeds arising from any sale thercof, from attachment, levy. or sale on cxecution, or providing. for.
any stay of execution, exemption from civil process or extension of time for paymeat

26. B(_)?rbwe:l'?s Waivers. To the extent permitted by applicable law, Borrower waives and releases: -
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27.: .L“kem_‘i‘ei-’s‘ Rigi’its. I;ehder' shall be deemed 10 have

-current and’ future federal and state laws which are generally

money, or: offering credit, secured..in cither event by reside

remedies may nos be

. expressly hercin: stated or conferred on Lender, Nothing herein stated shall be deemed ta limij or preventi Lender from asserting

such rights, remedies or ‘
of, the ‘Agreement and/or this Security Instrument,

. 28." Request for N@ i
the holder of any. mortgage, dee
: Ilistrument, to give notice to Lender,

actions in connection with the enforcement of Borrower’s obligations under, or Lender's administration

and Lender hereby request -
priority over this Security

uider the mortgage or other superior encumbrance and of any sale or other foreclosure action,

B S 29, ";Rid,eés’ to this Security Insti-ﬁment. If one or more r_ikders

-Security Tnstrument,

. ’{the'cr()ven,antsband;agreeme‘ms of this Security Instrument as if the rider

- (Check applicable box):

o

Borrower and recorded together with this -

are execuied by ¢ v
rated into, and shall amend and supplement .:
(s) were a part of this Security Instrumeny, - . ‘

the covenants and ag'reemen;s of each such rider shall be incorpo;

Ridcr attached, dated

- 1% I No Rider(s) auached 1o this Security Instrumeny,

THIS INSTRUMENT WILL
VIOL

. APPROPRIATE CITY OR COUNTY PLANNING
- DETERMINE ANY LIMITS ON LAWSUITS A
St B ey

& BQ/ da)of

OFFlC!I;}LS s
UBLIC-OREGON
< COMMISSION N0, 301 30,
Y COMMISSICN EXPIRES SEP,
SNBSS r\_\m\-\z\’-\\;-\

- Bankers Systams, inc.; St. Cioud, My . - .
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Ty thethey

instrument 14 be his/her/their voluntary act and desd, -
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NSTRUMENT IN
OR ACCEPTING .

D USES AND TO.
S DEFINED IN ORS

(Seal)

- -Borrower .
. : (Sezl)
-Borrower: [.ii0
(Seal)
County ss: -

,’persbf;aiiy abpc_aared the aone named

State of brégcn; County of Klamaih -

L ‘x\:ctaxr}"?ub‘ﬁcf (};cg

- ‘Recorded 10/28/99, at #7b¢. m. '
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