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Ll TOGETHERWITHallthexmprovc&xe‘nisnow or hereafter erected on the property, and all easexfl;ﬁts ppnrtenances ad

fixtures snow-or. hereafter part -of -the .property. All replacements and additions shall also be covered:by this Séc‘uxit}f
ent, Atlof oing is'referréd to'ini'this Security Instrument as the "Propérty,” o o

. JORROWER COVENANTS that Borrower is lawfully seised of the estate hereby.conveyed and has the right to grant and
convey. the- Property. and 'ﬂga‘t{@e' Property, is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to'the Property'against all claims'and demands, subject fo any encumbrances of record. ' o

THIS SECURITY INSTRUMENT combines uniform covenants for national wse and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. :

UNIFORM CGVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. )

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly tazes -
a:_nﬂc‘ihass’gs_sm%nlts. which. gnaily;gt}tain priority; over this Security Instrument as a lien on the Propeity; (b) yearly leasebold payments
or,ground rents on the P pgr;y,.ifan HOE early hazard or property insurgqcc_:vgrex/ljxiums: (d) yearly flood insurance premiuvzas,
ifany; (¢) yearly morigage insurance premiums, if any; and. (f) any sums payable by Borrower to, Lender, in accordance with
the, provisions of paragraph 8, in lieu;of the. payment of mortgage insurauce preiiums. These items are called "Escrow liems.”
Lender, may, ;at ime,. collect, and hold Funds in an amount not.to_exceed the maximum amount a Jender for a federally
related mortgage loan may require for, Borrower's escrow.account under the, federal Real Estate Setttement Procedures Act of
1974 as amended from, time to_tie, : U.S.C. Section 2601 et seq. ("RESPA"), umless anocher law that applies'to the Funds
sets.a lesser, amount, If so, Lendet, may, at any, time, collect and hold Funds i an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow, ltems or otherwise in accordance with applicable lawe. 0 e

The Funds shall be held 'in an institution whose' deposits: ire insured by a federal agency, . instrumentality, . or entity,

(including Lender, if. Lender is such an institution) of in any. Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items,, Lender may not chiaige Borrower for holding and applying the Funds, .anmually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Bortower interest on the Funds and applicable law permits Lender to make such
a charge.. Hchvep,:digg: may-require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in.conuecti th n, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interést to be paid, Lénder shail not be required to pay Borrower any ifiterest or earnings on the Funds.
Borrower . and Ifgn_d‘eg:gx(ay,agrgi in, writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

without charge, an annual accounting’of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the. Ft}nds was made, The, Funds are pledged as additional security for all sumhs secured Dy this Security Instrument.
g the Fung y Lendér exceed the amounts permitted to be held by applicable iaw, Lender shall account to Borrowsr,
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lénder at any
" time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. ) :
‘ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, uuder paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lénder'at the time of acquisition or sale as a credit against the sums secured by
1563~ Application of Payments. Unless applicable law provides otherwise, -all payments received by Lender under paragraphs
1-and,2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any-late charges due under the Note.
14 Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions astributable to the Property
which, may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shali pay
these obligations in the manper provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time diracdy
to ..\le:‘ person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes glgsgpay,xpent(_s‘)@rg:cﬂy‘,z Borrower shall promptly furnish to Lender receipts evidencing ‘the payments.
i, 1 +Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
NIiin to;ikz_e:pgynlgnq g\f the glrzgigagiorx secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien
by,. efe;'x;d,s;(’ig ‘enforcemenit”of the lien in, legal proceedings which in the Lenders opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
t‘ll;ig;;;.?;egurity Instrument.. If Lender determines that any part of the:Property is subject: to:a‘lien which may attain priority over

ity Insirument,  Lender may give, Borrower a notice idettifying the lien. Borrower” shall satisfy the lien or take one or =
K i~ ~f~ rﬂi;. F sl R . .

tions set forth a within 10 days of the giving of notice.
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SEN] ‘ {Hazard;or Property Iﬁsumnce. Borpowet shall kéep the improvements now existing or hereafter erected on the
Propetty insured against loss by fire, hazards included within the term "extended Coverage” and any other hazards, including
floods or ﬂoqg};pg,.;fgriyvlgigg Lender requires insurance, This insurance shall be maintained in the amou

v‘t‘lmtngnqe‘r:,réqﬁifjgs' ; The i \Surance carier. providing the insurance shall :bé;'ghqsgn‘by;vBorVro:wer subject to Lender’s approval
which'shallgnpt be unreasonably ‘withheld: If Borrower fails tg maintain coverage described above, Lender may, at Lender's
option, obtain coverage tg protect:Lender!s:rights in the Property in accordance'with.paragraphl : :

TAl nsurance p ies and renewals shail Dbe acceptable to Lender and shall include a standard mortgage clause. Lender

renewals. If Lender requires, Bottower shall promptly give to Lender all receipts of
. In'the event of loss, Borrower shall give promipt notice to the insurance carrier and Lendgr.
f not made promptly by Borrower: SR T e ; :

rotherwise agree in writing, insurance. proceeds shall be applied to restoration or Tepair of the

ion or repair is economically feasible an ity i . If the resioration or

e Securi L ! v Tanc applied to the sums

0 Borroiwer. If Bomower abandoris the

, e fnsur carrier has offered to setle a claim, then

y ;proceéds[to,répair' or restore the Property or to pay sums

trument;:whether-or not then-due. The 30-day. period-wiil begin when the notice is given. ,

Unless Lenderfandeorrower iomerwisgs agree-in writing, any application of Proceeds 'to principal shall pot extend or
ostpone’ the hie date “of ‘thé‘?ﬁéﬁthlyl 'payméhm‘;efeﬁgd to in paragraphs i1 and 2 ‘or change the -amiount of the payments. If

und / is‘acquired by Lender,’ Borrower's right ¢ Any insutance policies and ¢

. .EOcci‘lpalicj';'z.Piﬁéi'va,t-iox‘l,“‘ Maintenéncevéh;’i?mtecﬁon of ihe APyroperty;k ﬁbi’foﬁer’s ;VLo:'invAp;ilication; Leaseholds.
Borrowerfshallvdccupy;’establish, and use the Property as Borrower’s principal residence within sixty days after the execution of

this Sécurity Ins _ ‘and ‘shall (cbntinvi;e:to?(}cji:: Dy the Property a3 Borrower's

nless Lender othierwise agrecs in'writing;

- Borrower may

teifistate, s provided in paragraph 18, by causing the action or proceeding to be dismissed with 4 ruling
] S 80« th determination, precludes forfeiture of the Borrower's ifiterest in the Property or other material
impairment lien created by this Security Instrument or Lender's security interest. Borrower shall also |

Borrower, 3 auﬁﬂg the loan application process, zave materially. false or inaccurate infom'lation or-statements. to.Lender (or failed

to provide Lender with any material information) if connection with the loan evidenced by:the Note, including, but not limited

to, representations 'concernjngiBormwer‘s-'occupaqcy‘- of the Property as.a principal residence, If this Security Instrument is on a
chold, “Borrower shall comply: wi '

ARy

all“the p(ovisipps’o'f the leage. If Borrower acquires fee' title to the Property,: the
_ésé’l;’ehdcrﬁgfrrees‘to the merger in writing 9 o s
 the Property. If Borower fails to perform e covenants and agreementg contained in

- there is.a Tegal proceediﬁg that ‘may significantly affect Lender's rights in the Property (such as a
»'then Lender may. do and

24y to Lender each month a sun equal 10
g nsurance coverage lapsed or ceased to

of gage. insurance. Loss Teserve
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_9: Inspection. Lender o its agent ‘may make Teasonable entries tpon an A
Borrower notice ‘at the time of of prior'to‘an inspection specifying reasonable cause’ ,
EE {16 Condemnation; The proceeds of ‘any award or claim for damages; dire quential, in connection’ with any
condemnation or. other:taking of any, ‘part-of. the: Property:;. or for conveyance in liey-of condenmation, are hereby assigned and
shall 'be paid. to: Lender, L el I ST : G
e In the event of a total taking, of the Property, the proceeds shall be applied to the sums secured by this Security Instrament,
whether or riot then due, ‘with any excess paid to Borrower. In the event of a partial taking of the Property in which the fajr
‘ y in fatély bel 0 or amount of the sums secured by this
i the sums secured by
fraction: (a) fie: total
amount-of - the: : ] i t: value of the Property. immediately
before the taking. Any, ce. shall be paid. rer; e event, -taking of the Property in which the fair
market value of, the. Property. immedi ing is less sums secured immediate
taking, ’ : taking i ! ! i

y

any application of proceeds. to. principal shall not extend or

graphs { and 2 or chaiige the amount of such payments. '

a Waiver, Extension of the time for payment or modification

d by Lender to ‘anly successor in interest of Borrower shalt

in‘i be required to

ify amortization

3 : I »demand made by. the- original Borrower- or Borrower’s

svi;pcczssor_s,\iil)ii;te‘re‘st.z. {0 anc Lender i any right.or remiedy shall not be a waiver of or preclude the

exercise of any right of remedy, - T . ' S

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this

Security' Instriimient’ shall | bing- and benefit the'snccessors and assigns-of Fender and Borrower, subject to the provision§ of

paragraph 17 Borrower’s: covenants' and‘agreements shall: be joint andseveral, Any Borrower who co-signs  this Security.
Instrument. but. dges.not, s i

that 1aw js’
loan exceed; the" imits; : (a)‘any, loan: : ary to reduce the charge
imits will be refunded to
€ or by making a direct
Pprepayment withoue any

siiqio; Governing Lavw; Severability, This Sec fity Instrument  shal Iy , :

Jurisdiction in' which'thé Propery ds located. In tie event that any vision or clause o or the Note

conflicts ‘with' applicable law, such Conflict shali not affect other provisious of this Security Instrument or the Note which can be
given effect! without ' the conflicting provision. “To this end the provisions of this Seturify Instrument and the Note are declared

to be severable. ©5; 1; v i R R e T s N 2 e

16.';Borrowgr.’s»Copy.- Borrower shall be given one conformed copy of the Note and of this Security Instrumenit,. ;

<.+ 47,, Transfer;of, the. Property. or A Beneficial Interest in Borrower. If all or any part of the Property or any interest in it

rif a beneficiat interest in Borrower s sold or transferred and Borrower is not a natural person) withoue

at, Lendel [nay, “at its ‘option, require Immediate payment in tull of all sums secured by this
y ment.' 1, this option shall noi be exercised by Lender'j exercisé\is'prohx‘bited by federal law as of the date
Ofﬂﬂsfseéﬁﬁiy:IﬁMCﬂt;" LR B s R e TGN ey g Y VT T
Sl If Lend_er:’exemiéesfthisioption;:bender shall give Borrower notice of acceleration. ‘The niotice shall provide a period of not
5s-than.30 days: : ice i i i ithin which: Borrower must-pay all:sums secured by, thig -
Security. . - : .

g paiaaess Er i o (X ek, Y My A
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- - 18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shail have
enforcement of thig Security Instrument discontinued at any time prior to the earlier of: (a) § days (or
applicable law may specify for reinstatem, nt) before sale of the
Security Instrument; or (b j i i
Lender all sums whi
cures any default of
including, i

paragraph 17.
nge of Loan Servicer.
Or more times

. disposal, Storage, or release of any
anyone else to do, anything affecting the
{0 the presence, use, or

© appropriate to normal

this: paragraph 20, Environmental Law":means fed

relate to health, safety or environmental protection;

... NON-UNIFORM COVENANTS. Bor

N N ion; Remedies. Lend I i ing Borrower’s breach

prior to acceleration under garagraph 17 unless
(a) the default; (b) theaction required fo cure the default;
otice is given to Borrower, by which the defanit must he cured; and
e date specified in the notice may result in acceleration of the sums
¢ Property. The notice sha i ower of the right to
e right to bring a court action to assert ¢ -existence of a default or any other
‘to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require mmedi i -of i ity Ins
further demand and may invoke the i
entitled to_collect all expenses incurred in pursuing th,
to, reasonable atlorneys’ fees and costs of title evidence; O
bower of sale, Lender shal execute or

]l))rmcribed by appli i After the time
required by applicable law, at public auction ¢o the highest
bidder at the time and place an i in th one ¢ nd in any order
Trustee determines. Trustee may p i ment at the time
and place of any previ i i i
© 7 Trust
be prima facie evidence of the:
ale in the following order: {a) to all expenses of the sale, including, but
not limited to, reasonabje rustee’s and attorneys’ fees; (b) to all sums secured by this ecurity Instrument; and (c) any
excess to the person or persons legally entitled to jt. :
2. Reconveyance, Upon payment of ali Sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and afl potes evidencing debt secured by this Security
it to Tru ee shall reconvey the:Property without warranty to the person or p titled to it. Such
! ‘persons:‘shall pay any recordation’ costs; -L'ender'mayfcharge such person or pe T reconveying the
. Propérty;,;bntrorﬂy ifithe fee;ds:paid-to a third ‘party: {such; as the ‘Trustee) for services rendered and the charging of the fee is
permitted under: ap, licable law, U et d ISR S TS AR
~-23. Substitute Trustee. Lender may, from' fimié to ume, remave Trustee and appOInt 3°successor trustee to any Trustee
- appoiiitéd’heretndery Without conveyance of the Property, the successor trustee shall succeed to alf the title, power and duties .
ccnferredauponaTmSEeezhereintand;bygappligablee]aw.: PR T RS H ’ TR :
~c::;;_24.;Attomeys?;zl*‘e$~.e As:used: in:thi
fees awarded by an appellat court,;
i REEAH ¥ 2 ¥ bl kS }/
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- . 25.;Riders tg this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrament, the covenants and agreements of each such rider shall be incorporated into and shall amend and sopplement
the covenants and agreemems of this Security Instrument as if the tider(s) were a part of this Security Instrumens,

[Check applicable box(es)] ~ - , e B ‘
- B Adjestable Rate Rider ‘ Ll Condominium Rider - [ 14 Family Rider

L_| Gradvated Paymem Rider .~ [} Plaznd Unit Development Rider - || Bisweckdy Payment Rider
- LlpaloonRiger: = - - - [ Rase tmprovement Rider L1 Second Home Rider

CDdvariee - 7 LS otens pspecify]

o BY SIGN!NG BELO“-. B()rmwer mps and aglées w0 thc}te'rnls a;xﬁ_covenamé contai;éd in this Securify Instrument and
in any rider(s) executed by Borrower and TCOMded Withit. - oo o RS ner

e T

County: sse .ot
> ’personally ; ippeared the above

and acknowledgedr

Tty
7417 OFFICIAL SEAL
HIARJORIE A STUART -
/> = NOTARY,RUBLIC- OREGON
N COMMISSIONNO: 318454 © )3
LMY COMMISSION EXPIRES DEC 20, 2002
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| , 43288
A parcel of Tand more particularly described as follows: Beginning at a point at

the Northwest corner of the NE1/4 of SE1/4 of Section 12, Township 39 South, Range
9 East of the Willamette Meridian, Klamath Cqunty, Oregon;

Ty along sai i i he place of beginning.
SAVING AND EXCEPTING THEREFROM that portion lying within the right of way of the
0.€. & E. Railway. TOGETHER WITH all improvements now Tocated or, hereafter placed
thereon; including but not limited t crest manufactured home, Model
#3U-54. Trustors covenant and agree that the improvements hereinabove described are
now, or witl be within a reasonable period of time hereafter, permanently affixed
to, from, and remain 3 part of said real property, and that such improvements shall
. not be detached or removed therefrom. .. Account No. 35909 012DA 01000 . Key No.
566532 : : . :

State of Oregoin, County of Klamath -~
Recorded 10/29/99, at/y/:32¢ m.
InVol. MO8 Page_ 4 3292

Linda Smith," o
County Cleri Fee$ 40




