_ South \’altey Bank
P.O Box 5210

99906129 M 1132

SEND TAX: NOTICES TO:

" ‘Stuart G Wooilsy. ertd Melinda Woolle
P.0 Box:1720::
Klamath Falls; OR: 97.601

NWC/ 46 I’\ O\Q - ;- spnoeneovs'rws LINE |s Foa neooaoews USE ONLY
'DEED OF TRUST

THIS. DEED OF TRUST IS DATED OCTOBER 21, 1999, among Stuart G Woolley and Melrnda Woolley, as Tenants
"~ by the Entrrety, whose address is. PO Box 1720, Klamath Falls, OR 97601 (referred to below as “Grantcr");
South Valley Bank- & Trust, ‘whose address is P O Box 5210, Klamath Falls, OR 97601 (referred to below
sometimes-as: *Lender" and sometimes -as “Bensficiary"); and William P. Brandsness, whose address is 411
Pme Street Klamath Falls, OR 97601 (referred to below as "Trustee“)

CONVEYANCE ND GRANT For valuable conslderatlon, Grantor conveys to Trustee for the beneflt of Lender as Beneficiary all of Grantor's
right, title, and _interest in and_to the followmg'descnbed real propeérty; together with ‘ali-existing ‘of ' subsequently “erected or affixed buildings,
rmproveme and fi xtures;, all] easements rlghts of way,’ “and appurtenances; afl water,’ water rights ard ditch rights’ (including stock in utilities with ditch
or, irrigation. nghts)‘ and ‘all other rights; foyalties, and profits relating to the real property including without lrmrtatlon all mlnerals oil, gas, gecthermal
and similar matt located in ] lamath County, State o‘ Oregon (the Real Property")' : :

" Seo attached Exhibit A

The Real Property or lts a [ ress rs commonly known as 700 Mam Street Klamath Falls, OR 97601.

Grantor presently @ssigns to’ Lerder (a'so krown'as Be'teltcrary in this’ Deed of Trust) alt of Grarttor's nght title, and interest in and ta all present and
future leases: of the Property and all Rents, from the. Properly in addition, Grantor grants Lender a Unlfon'n Commercial Code security interest in the
Rents and the arsonal Property d med below.

DEFlNlTIONS “ The'following words shall have the lollowrng meanmgs when used in thrs Deed of Trust. Terms not otherwise deﬁned in lhxs Deed of
Trust shall have the meanirigs attributed- 1o such torms |n the Unr‘orm Commerclal Code Alt references to dollar. amour'ts shall mean amounts in lawful
money of the United. Stales o‘ America.’

Benellclary T word *Beneficiary” m¢ out h Valley Bank & Trust lts successors and asslgns ‘South Valley Bank & Trust aiso s referred 1o
as "Lendar™ In this Deed of Trustii 7 i Lo e

Dead of Trust. ‘The words "Deed of Trust* rnean this Deed of Trust among Grantor Lender, ‘and Trustee, and includes’ without limitation ail
asslgnment and securlty interest provrsrons relatlng to the Personal Property and Rents.

"Grantor means any and all persons and entities executrng this Deed of Trust including without limitation Stuart G Woolley
and Mehnda Woolley )

Guararttor The word ‘Guarantor“ means and mcludes without llmltalron any “and alt guarantors, sureties, and accommodation parties in
connection wrth the lndebtedness .

Improvements. . The word "Improvemenls" means and lncludes without ||m|tatlon al' exrstlng and future improvements, buildings, structures,
mobile homes amxed on the Real Property, facrlltres. additions, replacements and other constructron on the Real Property.

Indebtedness. - The word "Indebtedness™ means all principal and interest payable’ under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor :or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together withiinterest on such amounts ‘as provided in this Deed of Trust. In addition to the Note, the word “indebtedness” includes all obligations,
debts and liabilities, plus intereat thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
‘one or more-of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
‘otherwise, whether due o not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be tiable individually or jointly with
others, whether obligated &s guarantor or atherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any statute of ltmltatlons and whether such Indebtedness may be or hereattet may become otherwrse unenforceable.

Lender. The word, “Lender ‘means South Valley Bank & Trust, its successorc and assrgns

Note. The word "Note* means the change In terms agreement dated October 21, 1999, in the prlnctpal amount of $213,732.84
‘from Grantor to Lender,’ together with all renewals; extensions, modifications, refinancings, and substitutions.for the change in terms agreement.
The matunty date of the Note is ‘April 5, 2000 The rate of interest on the Note is subject to indexing, adjustmant, renewal, or renagotiation.

,Personal Property The wordst, ersonal Property mean all equ.pment trxtures, and other articles of personal property now or hereafter owned
by Grantor,.and now or hereafter a”tached or affixed to the Real Property; logether with all accessions, parts, and additions to, all replacements of,
.and all; substllutlons for,. any: of such properly. and together with all proceeds (mcludrng wrthout lrmrtatron all insurance proceeds and refunds of

premlums) from any sale or. other. dlspcsmon of the Property B .

Property The word "Property means collecltvely the Real Property and the Personal Property
Real Property The words "Real Property" mean the property. mteresl and nghts descrrbed abcve in the "Conveyance and Grant™ section,

Related ‘Documents. . The" words *Related Documenls“ mean’ and -include -without llmltatron al promissory notes, credit agreements, ioan
agreements, environmental agreements, guaranties, security agreements,: mortgages; deeds of trust, and all other instruments, ‘agreements and
‘docuiments, whethar now or hereatter existing, executed in connection with the Indebtedness.

‘Rents The word "Flents means all oresent and future rents revenues income, issues, royaltles, profits, and other benefits derived lro:’\ the

The word "Trustee means William P. Brandsness and any sibstuts Or suscessor frustees.

THIS DEE TRUST INCLUDlNG THE AS\.'GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN. TO’ 'SECURE ..(1) PAYMENT OF THE INDEBTEONESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GARANTOR:UNDER .THE'NOTE, THE REL TED DOCUMENTS AND THIS DEED or TRUST‘ THlS DEED OF TRUST 1S GNEN AND ACCEPFTED
ON THE FOLLOWING TERMS Vo

T PAYMENT AND PERFORMANCE. Except as olher\mse provlded in thu_» Deed ot Trust, Grantor shall pay to Lender all amounts secured by thrs Deed of

Trust as they become due, and shali strictly and in a timely manner pe—form all of Grantor’s obligations .under the Note, this. Deed of Trust, and the.
:Ftelated Documems "




(Continued) -~

of Default, Grantor may-. {a) remain in possession and control of the Property, (b) use,:
th ry, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
perty, .THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
D ,S,ELAWS'AND;REGULATIONS. BEFORE SIGNING OR-ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
[ D,‘,OF’,ERT;Y ‘SHOULD, CHECK WITH
AN

30.930:

Duty t'o"Malntaln.A Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to presérve its value,’. © © Lnini L - - nns : -

TO:DETERMINE"ANY LIMITS ON LAWSU!TS AGAINST FARMING OR FOREST PRACTICES  AS DEFINED IN ORS

Hazardouz Substances. - The terms “hazardous waste,” "hazardous substance," "disposal,” "release,” and *threatened release,” as used in this
Deed of Trust, shall‘have the same-meanings as set forth in the Comprehensive Environmenta Responsas, Compensation, and Liability Act of
1980, as amended, 42 U.S.G. Section 9601, et seq. ("CERCLA"), the Superfurd Amendments and Reauthorization Act of 1988, Pub. L. No. 99-409
{"SARA", the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.SC.
Section 6901, et 'seq., or othe i , X ulations adopted pursuant to any of the foregoing. The terms
“hazardous waste" and “hazardous substance” shali also’incl by-products or any fraction thereof
and asbestos. ,Grantor represents and warrants to Lender that: (a) During the 'S O of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or ste or substance by any peison on,
under, about or from the Property;. (b) Grantor has no knowledge of, that there has been, except as previously disclosed to
and acknow_le,dgeq by Lender in writing, “(i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened rel

hazardous Wwaste or substance or, under,” about or from the Property by any prior owners or ‘occupants of the Property or (ii} any actual or
threatened litigation'or claims of any kind by any person relating to such matters; and (c) Except.as previously disclosed to and acknowledged by
Lender'in writing, (i) neither Grantor nor-any tenant, contractor, agent or other authorized user of the Properiy shall use, generate, manufacture,
store, treat; dispose of, or release:any. hazardous waste or.substance on; under, about or-from the Property and (ii) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations -and ardinances, including without fimitation those laws,
regulaticns, and ordinances described above.’ Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any respensibility or liability. on the
part of Lender to Grantor or to’any other person. - The representations and warranties contained herein are based on Grantor's due_diligence in
investigating ‘the ‘Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims. against
Lender for iridemnity dr'comriﬁution-in‘vthe‘ event.Grantor becomes liable for cleanup or other costs under any such laws, and (b} agrees to
indemnify and hold harmless Lerider against any and all claims, losses, liabilities; damages, penaltiss, and expenses which Lender may directly or
indirectly sustain or suffér resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or. threatened release of a hazardous waste or substancs cn the properties. The provisions of this section of the Dead
of Trust, including the obligation to ind_emnify.shall survive the payment of the Indebtedness and the satisfacticn and reconveyarice of the fien of
this Deed of Trust and shall not be affected by Lender's ‘acquisition of any interest in the Property; whether by foreclosure or otherwise.

Grantor shall. not cause, conduct or permit any nuisance nor bommit, permit, or suffer any stripping of or waste on or to the
i i ing. the generality of the foregoing, Grantor will riot remaove, or grant to any other party the
as), soil, gravel or rock products without the prior written consent of Lender.

nents.. Grantor shall not demoiish or femove any Improvements from the Real Property without the prior written consent of
: Asa 'to tha removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such ‘lmprove_ments with Improvements of atleast equal valus. R ’

Lender's Right to Enter. Lénder and fts agents and representatives may enter upen the Real Property at all reasonable times 1o attend to
Lendq tqrestg and 0 ins| rty for purposes of Grantor's compliance with the terms and condiiiqns of this Deed of Trust.

Requirements. Grantor shall promptly comply with all faws, ordinances, and regulations, now or hereafter in
r ities applicable to the use or occupancy of the Property, including without limitation, the Americans With
D 85 Act.” Grantor may - cor or regulation. and withhold compliance during any proceeding,
V- ineliding” appropriate ‘appeals,: i i ‘I writing prior to daing so and. so long as, in Lenders sole opinion,
~--Lenders. interes@sy in, the . Proper .not jeopardized. Lender may require Grantor o post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. ) L o :
Duty to'Protect. Grantor agrees neither to abandon nor leave unattended the Property.: Grantor shall do all other acts, in addition to those acts
< :5- Set forth above.in this section, which from the character,and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER.  Lender may, at its option, declare‘immediately due and payable afi sums secured by this Deed of Trust
upon the salé or transfer, without the Lender’s prior written consent; of alf or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance.of Real Property or any right, titte or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whather by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, leaS'e';dption,dontract," or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method o conveyance of Real Property. interest It any Grantor is a corporation, partnership or limited Fiability company, transfer also
inclides any change.in ownership of more than twenty-five percent (25%) of the voting stock; partnership interests or limited liability company interests,
as.the case may be, .of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions relating to the taxés and liens on the Properiy are a part of this Deed of Trust. .
- Payment Grantor shall pay-when dus'(and in ali events priar to'dslinquency) afl taxes, special taxes, assessments, chargss (including water and
‘'sewer); fines-and impositi i | -and shall pay :when due all ciaims for work done on or for services
i rendered or; material. fum ( ra | in the Property free of all liens having priority over or equal to the interest of
endet. u L ien ‘of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

{ antor may withhc > 1 dispute over the obligation to
pay, so'long as Lender's interest in the Property is not X or is filed as a result of nonpayment, Grantor shall within fifteen - -
(15) days after the iien arises or, if a lien is filed, withi tor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
<. 10 _dischargg the lien plus any costs and attomeys’ fees or other charges that could accrus as a result of a foreclosure or sale under the lien. in
any contest, Grantor-shall defend itself and Lerider and shalf satisfy any adverse judgment before enforcement against the Property. Grantor shail
name Lender as an additional obligee under.any surety band fumished in the contest proceedings. ;. s: e n s o 0T L

Evidence of Payment. :Grantor shall upon demand furiiish to Lender satisfactory evidence of payment of the taxes or assessments and shall -
authorize the appropriate.govemmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.. ... =" -

niésﬁ. Grantor ma withhold ba}ipént of any tax, ‘assessment, or claim in connection with a'good fajth

Notice of Construction. Grantor shall notify Lender at least fi
materials are supplied {c:the Property, i ic's i
ormaterials .and the cost exceeds $1,000.
that Grantor can and will pay:the cost of such improvemsnts. :
PROPERTY. ,DAMA,G_E»!NSUBA_NCE‘. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance., Grantor shall procure and maintain policies of fire insurance with standard extended coverags endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sutficient to avoid application of any
coinsurance.clause, and with a standard morigagee clause in favor of Lender. Grantor shalf also procure and maintain comprehensive general
liability: insurance in such coverage amounts as Lender may request with trustes and Len dditional insureds in such liability
insurance poligies.: Additionally, Grantor shall maintain such other i i i mited to hazard, business interruption, and boiter
i i i rages and basis rezsonably acceptable to Lender
uest of Lender, will deliver to Lender from time to
ns-that coverages will not be cancelled or diminished
hall include an endorsement providing that coverage in
er person._Should the Real Property at any
ancy as &:special flood hazard area; Grantor
of the loan, up to the maximum policy-limits set under
and to maintain such insurance for thetermof the foan. ..~ . 57 ;>

’ Grantor shali promptly notify Lender of any loss or damage to the Property if the estimated ‘cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the Casualty. Whether or not
Lander's security is impaired, Lender may, at it§ election, receive and retain the proceeds of any insurance and apply the proceeds to the

! THE APPROPRIATE  CITY “OR COUNTY PLANNING DEPARTMENT TO VERIFY
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reduction. of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lendar elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender .shall, \upon satisfactory” proof of ‘such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration.if Grantor is not in default under this Déed of Trust. - Any proceeds which have'not been disbursed within 180 days after their receipt
and which Lender has not committed to.the repair or restoration of the Property shall be used first to pay any amount owing to l.ender under this

Deed of, Trust, then to pay accrued interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender

holds any proceeds after payment.in full of the Indebtedness, such proceeds shall be paid'to Grantor as Grantor's interests may appear.

Unexpired-insurance at Sale. - Any unexpired insurance shall inure to the benefit of, and bass to, the purchaser of the Properly covered by this
Deed of Trust'at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or.at any foreclosure sale of such Property.

Grantor’s Report on Insurance. -Upon request of Lender, however not more than once a year, Grantor shail furnish to Lender a report on each
existing policy of insurarice showing:".(a) the name of the insurer;: (b} the risks insured; (c) the amount of the policy;  (d) the property insured, the
then current replacement value of such property, and the manner. of determining that value; and {e) the expiration date of the policy. Grantor
shall; upon requiest of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER.  If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commencad. that
would matérially affect-Lender's ‘interests in the' Propery, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate.” Any amount that Lender. expends- in.so doing will bear interest at the rate provided fer in the Note from the date incurred or paid
by Lender 1o the date of repayment by Granter.: All such expenses, at Lender's option, will (a) be payable on demand, -(b) be added to the balance of
the Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable
insurance policy or -(ii) the remaining.term of the Note, or_ (c) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts.  The rights provided for in this paragraph shall be in addition to any other rights or any
remedies,to which Lender may, be entilled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from : emedy that it otherwise would have had. ‘ ’ o o R : B
WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.
Title,.. Grantor warrants that: - (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances. other.than those set forth in the Real Property description or in any titte insurance policy, title report, or final title opinion issued in
favor; of; and accepted by, Lendsr.in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. :: ) ) T Co ’ o : :
Defense of Title., Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tiie to the Property against the
lawful claims of all psrsons. . In the.event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall. dafend the action at Grantor's expense. Grantor may be the nomina! party.in such proceeding, but Lender
shall;be entitled to participate in the proceading and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will

delivi ripaqse}q be del}ivere'gj,‘to gghder such instruments as Lender may request from time to time to permit such participation.
Campliance With_Laws. . Grantor warrants that the, Property and ‘Grantor's use of the Property complies with ali existing applicable laws,

ardinances, and regulations of governmental authorities. i . ST

CONDEMNA:TIQN{ The fpll_q'vqing provisions relating to condemnation proceedings are a part of this Deed of Trust.
Application. of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in liau of condemnation, Lender may at its election require that ail or any portion of the net proceeds of the award be applied to the indebtedness.
or the repair or restoration of the Property.” The net proceeds of the award shall mean the award afier payment of all reasonable costs, expenses,
and attomeys’ fges incurted by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condémnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shalt promptly take such
steps'as may be necessary to defend the action and obtain the award. Grantcr may be the nominal party in such proceeding, but Lender shall be
entiled to participate in the proceeding and to be represented in the proceeding by counsel of is.own choice, and Grantor will deliver or cause to

be deli o'LencﬁQr'spgh‘inSQy;{ments as may be requested by it from time to time to permit such participation. : : R

SIT XES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to gavemmenital taxes, fees
is‘Deed of Trust: ~ " - : v S

rent Tax nd Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
. whateverother action'is’requested by Lender to perfect and continue Lendsr's fien.on the Real Property. : Grantor shall reimburse Lender for all
 taxes, as described below, tagether with all expenses Incurred In recording, perfacting or continuing this Deed of Trust, including without limitation

all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taigs'f Thé:folld?ving shall constitute taxes to which this section applies: : (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Noté; and " (d) a 'specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. .

Subsequent Taxes.” If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shalt have the same
effect as .an.Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below-unless. Grantor. either . (&)-pays the.tax before it becomes delinquent, or . (b) contests the tax as provided above in the Taxes and Liens

section and depasits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender,
SECURITY. AGREEMENT; :‘FINAN’CINGJVS,TATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of

this Deed of Trust. .0 oo o 00T N : o . SR L )
Security ‘Agreésment. Thi$ instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all.of the rights of a secured party under the Uniform Commercial Code as amended from time to time.
Secij‘r'i.ty_‘ Interest.: ,l_J{;on request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continte Lendér's sectrity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimbusse Lender for ail expenses incurred in perfecting or continuing this security interest. Upon
default,:Grantor ‘shall assemble.the Personal Property in a manner and at a place reasonably convenient to Grantor. and Lender and make it
available to Lender within three (3).days after receipt of written demand from Lender. S o o L
‘Addresses. ‘The* malling ‘addresses of ‘Grantor (debtor) and Lender  (secured "party), from:which information ‘conceming the security, interest
granted by. this.Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. : The following provisions relating to further. assurances and attornay-in-fact are a part of this Deed
of Trust: i 2,0l e e A e e T e e

Further Assurances. At'any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made,: executed. or: delivered, to- Lender. or to.Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as. the case may, be, at such times and In such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance, certificatas,
and other ‘documents as may, in-ths sole opinion of Lender, be necessary or desirable in order o effectuate, complete, perfect, continue, or
preserve- (a).the obligations of.Grantor under-the Note, this Deed of Trust, and the Related Documents, and (b} the liens and security ierests
created by this Deed of Tiust as first and prior fiens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law .or .agreed-to the contrary by Lender. in wiiting, Grantor shall reimburse Lender for all costs and expenses incuTed 1 connaction with the
matters referred to in this paragraph.. . ' ’ o : ‘

Attorney-In-Fact:: If Grantor falls to:do any of the things referred to in tha preceding pamgraph, Lendor may do so for and in the name of

Grantor.and at Grantor's expanse. . For such purposes, Grantor hereby imevecably appoints Lender as Grantor's attomey-in-fact for the purpose

of rnaking, .executing, delivering,, filing, recording, and.doing .all other things as may be recessary or desirable, in Lenders sole opinion, {o

- ish the matters refered to in the preceding paragraph. oo e

PARTIA LEASES. ‘Lender shall exectite partial reloases of the lien of this Deed of Trust upon the following conditions: We agree to relsase the
Property-locatéd at 700 Main Street, Klamath Falls OR 97601.when the remaining 1/2 of 634 and 636 Main Street is leased. -
FULL PERFORMANCE.  If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this -
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable faw. : R
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‘Each'of thé f(;l!ow;h’g. ‘at' ?_h'e option of Lender, shall constitute an event of default {"Event of Detauit") under this Deed of Trust:
" “Default'on lhqeﬁtcdpéé's. Failure of Grantor to make any payment when due on the Indebtedness.” ’

Defauit on Giher Payments. Failure’ of Grantor.within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any llen. .- G T i
Défauit in'Favor'of Third Parties; ‘Should Borrower or any Grantor default under anyloan, extension of credit, security agreement, purchase or
sales. agreemant,. or, any other. agreement, in favor of any other creditor or person that may materially affect any of Borrower's propsrty or
Borrower's or any Grantor's. abllity to repay the Loans. or perform their respactive obligations. undar this Deed of Trust or any of the Related
DOCUMeNtS. ;¢ oot i T A e e ' 3 ' ‘ -
Complidnde Gefauilt. Failure of Grantor to comply with-any other term, obligation, covenant or candition contained in this Deed of Trust, the Note
orin any of the Related Documents:: - R S 2o o . ;
False Statements. ,Any warranty, represeritation or statement made of furnished to' Lender by or an behaif of Granter under this Deed of Trust.”
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. * This Deed of Trust or any of the Related Documents ceases to be in full ferce and effect (including failure of aﬁy
.collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

*Death of InsolVency. The death ‘of Grantor 6r the dissoluticn or termination of Grantor's existence as a going business, the insdlvency of Grantor;
the.appointment of a recelver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement.of any praceeding under any banksuptcy or insolvency laws by or against Grantor.

Foreclostire, Forfeiture, etc.” Commenceinent of foreclosure or fortsiture proceadings, whether by judicial procesding, seli-help, repaséession or .-

any other method, by any. creditor of Grantor or, by. any gevemmental agency against any of the Property. However, this subsection shall not apply

in-the event of a good faith dispute by Grantor as, to the validity. or reasonableness of the claim which is the basis of the foreclosure or forefeiture
procaeding, provided that Grantor gives_Lender written notice of such claim and furnishes resérves or a surety bond for the claim satisfactory to -

Lender.. - Gl T . S S o : ) -
Breach ‘of Other Agreement. - Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remad@od -
within any grace period provided therein; Inclucing without limitation any agreement conceming any indebtedness or other obligation of Grantor to .
Lende:r,.whem.er‘existingnoworla@er.. L e R Comttrareg e L ‘
E\}'éii'ts”l\fféétlhg"Guarantbf; ‘Any of the preceding ‘events occurs with Tespect to any Guarantor of any of the Indebtedness or any Guarantor diss
.or.becomes .incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall notbe required to, permit the Guarantor's,estate to assume unconditionally the obligations arising under the auaranty in a manner satisfactory
to Lend d, in' $0, cure thé Event of Defatlt. _ o o s S ) o
‘Adverse Chang ial adverss.changs cocurs in Grantors financial condition, or Lendsr believes the prospect of payrment o performance
of the Indebtedness is impaired. .. ..o B L . . :
Insecurity. Lender'in good faith deems itself insecure. R T . L -

; Right t'_o'"Cure.3 If sucha failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the 'p“recevqi(xg twelve (12) months,.it 'may be.cured.(and no. Event of Default wili have occurred) if Grantor, after Lender sends written notice
demanding cure of such failire: (a) cures the failure within fiteen (15):days; or. (b} if the cure requires more than fitteen (15) days, immediately
initiates * steps™ sufficlent to’ cure ‘the “failure and-thereafter continues and :completes all reasonable and necessary. steps sufficient to produce
compliance as soon as reasonably practical. . . .

RIGHTS' AND_ REMEDIES ON DEFAULT. Upon the occurrence of any Event of Deféult énd at ariy time thereaﬂer. Trustee or Lender, at its option, may

exercise y r mg;:ejpf thg'fg o‘wiq ) ﬁght§‘and remedies, in addition to any other rights or remedies provided by law:- - ;
Accelerate Indebtedness. Lender shall have the right at ts option without noticé to Grantor to declare the entire Indebtedriess immediately due
“-"and payable, includi ny'prepayment penalty which Grantor would be required to pay.

Foreclosure.” With respact to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall’
have the Tight 1o foreclose’ by judicial foieclosure,in either case In accordance with and to.the full extent provided by applicable law. If this Deed
of Tfii'stfis'foreclosediby judicial ‘foreclosure, Lender will be ‘entitled to a judgment. which will provide that if the foreclosure sale proceeds are
{n;ufﬁc[enf to satisfy the judgment, execution may issua for the ameunt of the unpaid balance of the judgment.

UCC Remedies.. With respect to all or any part of the Perscnai Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.: -+ - &% : i . -
Collect Rents. . Lender shall have'the right, without notice to Grantor, fo take possessicn of and manage the Property and coliect the Rents,
including amotnts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may requirs any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Renis are
““'collected'by Lender, then Grantor irrevocably designates Lender as Grantors attomey-in-fact to endorse instruments received in payment thereof
in the name of Grantor.and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy-the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this sibparagraph either in person, by agent, or through a receiver. ’ -

Appoint Recelver, Lender shall have the right o have a receiver appointed 16 take possession of all or any part of the Property; with the power to

protect and preserve the Property, to operata the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the

proceeds, over and ‘above the'cost of the receivership, against tha indebtedness. The receiver may serve without bond if permitted by lavs.

Lender’s, right. fo the appointment of a receiver shall exist whether or not the apparent value of the Property ‘exceeds the Indebtedness by a

substantial amount.” Employment by Lender shall not disqualify a person from serving as atecaiver. -

Tenancy at Sufferance.. If Grantor remains in possession of the Property after the Property is sold as_provided above or Lender otherwise
becomes entifled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s. option, either (a) pay a reasonable rental for the use of the Property, or (b} vacate the Property immediately

upon the demand of Lender. _
vles'.'"_Trstteé"dr Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.
.x Notice o e. Lender shall giye.Gfaﬁtdr reasonable notice of the time and place of any public sale of the Personal Property or of the time after
--which any.private sale or other interided disposition of the Personal Property Is to be mads. Reasonable notice shall mean notice given at least
-ten (10} days’ before, the time of the sale or disposition. - Any sale of Personal Propsrty may be made in conjunction with any sale of the Real
Property. . . ... ! . ’ ' . '

-"Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives-any and all rights to have the Property marshatled. In
exercising its rights and remedies, the Trustee or Lender shall be free to self all or any part of the Property together or separately, in one sale or by

* separate sales. ‘Lender shall be entitled to bid at any public sale on all or any portion of the Property. .

" Walver; Eléction of Remedies.’ A'waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's’ rights otherwise to. demand -strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
providedin this Deed of Trust,-the Note; in:any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
efection to make expenditures or to take action fo perform an obligation cf Grantor under this Deed of Trust after faflure of Grantor to parform shall
not affect Lender’s right to declare a default and to exercise any of its remedies. - . .

Attornieys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this: Deed of Trust, Lender shall be entitled to
recover stich-sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal.- Whether or not any court action is involved,
all reasonable . expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a patt of the Indebtedness payable on demand and shalf bear interest at the Note ra‘e from the date of
oxpenditure - until repaid. . Expenses covered by this paragraph include, without limitation, however subject to any lirnits under appficable law,
Lender's ‘attorneys’ fees whether ‘or not thers is a lawsuit, including attomeys’ fees for bankrupicy proceedings (including efforts 1o modify or
vacate any. automatic stay or.injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reponts. (including foreclosurs teports), surveyors’ reports, appraisal fees, title insurance, and fess for the Trustee, to the extent permitted by
applicable law. . Grantor also will pay any court costs, inaddition to all other sums provided by faw.”
- Rights of Trustee. - Trustes shall have all of the rights and duties of Lender as set forth in this section. .
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the powe'}fto take the following actions with
.+ spect to the Property upcn the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
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including the dedication of streets 6r other rights to the public; (b) join in granting any easement or creatfng any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to nolify any other party of a pending sale under any other trust deed or lien, or of any éction
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. -In addition to the rights and remedies set forth above,
with respect {o-all or any-part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shail have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the fult extent provided by applicable faw.

Successor Trustee. : Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an

instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall

contain, in-addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where -

this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by

Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govem to the exclusion of
-+ all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile {unless
otherwise required. by law), and shall be effective when actually delivered, or when deposited with a nationally recognized ovemight courier, or, if
mailed, shall be deemed- effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed fo the
addresses shown near the beginning of this Deed of Trust. .Any party may change its address for notices under this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is to charige the party’s address. All copies of notices of foreclosure from
the hoider of anylien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all timas of Grantor's current address. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

‘Amendments. This Deed of Trust, togsther with any Related Documents, constitutes the entira understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annuzl Reports.  if the Property. is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upoh request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and cetail as Lender shall require.
"Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property. -

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
. shall ke governed by and construed in accordance with the laws of the State of Oregon..

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or. define the
provisions of this Deed of Trust.

Merger.:-There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lendsr in any capacity, without the written consent of Lender.

Muitiple Parties. All obiigations of Grantor under this Deed of Trust shali bs joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for ail obiigations in this Deed of Trust.

Severability. If a cour:of compstent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shail not render that provision invaiid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot ba
so modified, it shall be stricken and all other provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shal be
binding upon and inure to the benefit of the parties, thair successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Granter from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right.” A waiver by any party of a provision of this Deed of Trust shalft not constitute a waiver of or prejudice the party’s
right- otherwise to demand. strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing

between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

: COMMERClAL DEED OF TRUST. Gf‘antor agrees with Lender that this Deed of Trust is a commercial'deed of trust and that Grantor willkk not change ~ -
. the use of the Property without Lender’s prior written consent. h

R ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO !Té

'EACH GRANTO
“TERMS.

" GRANTOR:

Meilnda Woolley

" INDIVIDUAL ACKNOWLEDGMENT ~J

OFFICIAL SEAL
CANSALEEM yEopm
= NOTARY PUBLic-oREGON -
7 COMMISSION NO. 050856
MY COMMISSION EXPIRES JAN. 8, 2001

oot efobe) w99 .
pesiang a8 e Stier? Hapra 1 fado I )

My commission expires (;Qa,/] [0 QOOI B
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. REQUEST-FOR FULL RECONVEYANCE . - -
{To be used only when obligations have baen paid in full)
Torivin » EERE g ] S i} . Trustee R g - A .
The undersigned is the iegal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been.
fully paid and satisfied.  You'are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to-;
“any.applicable_statute; to cancel.the Note;secured by:this Deed of Trust (which is defivered to you together with this Deed of Trust), and to reconvey,
* without warranty, fo the. parti ed by the terms of this Deed of Trust, the estate now held by vou under this Deed of Trust.  Please mail the
D N . : -

ion
nts

Beneficlary: _

By:

. E . its:

All ights reserved. [OR-G07 WOCLLEY2INGL.OVL] .
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, EXHIBIT "A°
LEGAL DESCRIPTION .

A parcel of land situated in Lot 5, Block 39; ORIGINAL TOWN OF LINKVILLE, now
_the City of Klamath Falls, according to the official plat thereof on file in the office of
the Cointy Clerk of Klamath County, Oregon, more particularly described as follows:

Beginning at the most Westerly corner of Lot 5 of said Block 39, thence from said int of
beginning South SO degregs 50’ East alonéihe Southwesterly line of said Lot 5, 112.25 feet
to a point; thence North 39 degrees 05' East parallel to the Southeasterly line of said
Lot 5, 25.09 feet to the center of an existing building wall, thence North 50 degrees 55’
West parallel to the Southwesterly line of said Lot 5 and along the center of said building
wall 112.25 feet to a point on the Northwesterly line of said Lot 3, thence Scuth 39
ggg_reeg 05’ West along the Northwesterly line of said Lot 3, 25.09 feet to the point of
ginning.

TOGETHER WITH an easement 3.00 feet in width for purposes of ingress and
egress and maintenance purposes more particularly described as follows:

Bcginninfg ata Spoint on the Southwesterly line of said Lot 5, from which the most Westerly
corner of Lot 5 bears North 50 degrees 55’ West 112.25 feet, thence from said point of
beginning North 39 degrees 05’ East parallel to the southeasterly line of said Lot 5, 25.09
feat, thence South 50 degrees 55’ East parallel to the Southwesterly line of said Lot 5,

3.00 feet, thence South 39 degrees 05' West parallel to the Southeasterly line of said Lot

5, 25.09 feet to the Southwesterly line of said Lot 5, thence North 50 degrees 55’ West
afong the Southwesterly line of said Lot 5, 3.00 feet to the point of beginning.

B < B 3 ’
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