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' DEED OF TRUST

THIS. DEED OF TRUST IS DATED OCTOBER 29, 1899, among Chauncey FarreII and Pennie Farrell, as Tenants
by the En*rrety, whose address is 1310. McClellan Drive, Klamath Falis, OR = 97603 (referred to below as
"Grantor");-South Valley Bank & Trust whose addrass is PO Box 5210,-Kiamath Falls, OR 97601 (referred to
below scmetlmes as *Lender” and sometimes-as “Beneflclary“), and William P. Brandsness, whose address is
411 Pme ::treet Klamath Fails, OR '97603 (referred to below as "Trustee")

CONVEYANCE ‘AND GRANT 'For valuable conslderatlon, Grantor conveys to Trustee for the benefit ot Lender as Beneficlary a!i of Grantor's
right, title, andtinterest in-and: to the follewing: described :real . property, together with ‘all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation nghts), and all. other rights, ‘royalties, and profits relating to the reat property including’ without limitation alI mxneraIs oil, gas, geothermal
and simitar. matters, located in’ Iamath Count'y State of Oregon (the FteaI Property")

I.ot 14 in Block 218 of MILLS SECOND ADDITION to the. Clty of Klamath Falls, according to the
offrclal plat the_ eof on fl!e rn !he offrce cf the County Clerk of KIamath County, Oregon

The' ReaI Property' or iis address is common'y known as 2271 Shasta Way, Klamath Fails, OR 97601.

0 ly. srgns to Len er’(aIso known as Beneﬂclary in this Deed of Trust) ail‘of Grantor's right; title, and interest in'and to ail present and
future'leases of the' Property and’ all Rents from the Properiy In addition, Grantor grants Lendér-a Uniform: Commercral Code security interest in the
Rents and the Parsonal: Property deﬁned below. ;

. DEFINITION oIIowmg words K haII have the toIIowng mea'ungs ‘when used in this Deed of Trust." Temms not otherwise defined in this Deed of
meanings attrlt?uted to such terms in the Umform Commercnal Code AII references to dollar amounts shali mean amounts in'lawful
money; of the United States of Amer s,

Beneticiary. i The word “Beneﬁcrary means South Va Iey Bank & Tmst its successors and assigns. South vVaIIey Bank & Trust alsc is reterred to
as “Lende ed of Trust,

Deed ‘of Trust. 6. words v"Deed o Trust" mean th|s Deed of Trust among Grentor, Lender end Trustee and includes wrthout limitation aII
“assignment and securir nterest provrsrons reIetmg to the Personal Property and Rents.

Grantor.: The'word: "arantor means any and aII persons and entities: executlng thrs Deed of Trust, Includmg without limitation Chauncey Farrell
and-Pennie Farrell. - i

Guarantor.: - The - word: 'Guarantor means and rncIudes without Ilmrtatlon any and all guaran.ors suretles. and accommodation partres in
connectlon wrth the Indebtedness Vi «

Improvements “The word "Improvements" means and includes wuthout IImltatIon all existing end Iuture Improve'nents. buildings, structures,
. mobIIe homes affixed on the Real Property, facmtres additions, replacements and other construction on the Real Property.

The word i debtedness means all prmctpal and interest payabIe under the Note and any amounts expended or advanced by
Lender to discharge obIIgatlcns of Grantor or expenses incurred by Trustes or Lender to enlorce obhgatrms ot Grantor under this Deed of Trust,
together wrth mterest on such amounts as provrded in this Deed of Trust.

Lender “The word *Lender” means South Valley Bank & Trust, its successors and assigns.

b Note. The word “Note" mieans the Note dated October 29, 1995, in the prmcrpal amount of $78 000.00 from Grantor to I.ender.
- together with all renewals, extensions, modifications, refi inancings; and substitutions for the Note. ‘The maturity date of the Note is October 10,
2004 The rate of mterest on the Note is subject to mdexlng. adjustment renewal orIe'\egotlat:on

Personal Property The words "Personal Property mean all equioment, fixtures, and other ertches of personaI proparty now or hereafter owned
‘by-Grantor; and now or hereaiter attached or:affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
‘and-all substitutions for, any:of such property; and.together with all proceeds (lnclud.ng without Irmltatron ali insurance proceeds and refunds of

premrums) from’ any saIe or othsr drsposmon of the Property -

ments The words "Related Documents”. mean and include without limitationt all’ promissory  notes, credit' agreements, loan -
\agreements, envrronme taI agreements guarantles, secunty agreements,’ mortgages, deeds of trust and all other mstruments. agreements and
documents whether now or her ealter exlstlng. executed in connection wlth the Indebtedness

‘Rents. “The word "Rents" means aII present and future rents,” revenues 1ncome. |ssues, royalues. profits, and other benefits derived from the
"Property’ i : .

: W|IIlam P Brandsness and any substltute or successor trustses

-fsTRUST, INCLUDING THE ASSIGNMENT .OF RENTS: AND. THE SECURITY. INTEREST IN THE RENTS AND PERSONAL
.GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE ‘NOTE, THE RELATED DOCUN‘ENTS AND THIS DEED OF TRUST THlS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ©0 "~

FIFORMANCE Except as othe ise provided in this Deed of Trust, Grantor shaII pay to Lender ali amounts secured by this Deed of
due ‘and ‘shafl st mely manr‘er pertorfn aII of G'antor's oblrgatrons under: the Note thrs Deed of Trust and the"

- POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor aorees that Grantor’s possessron and use of the Proper‘y shaII be govemed by the
.- following provisionis: - .-

Li'Pogsession and .Use. Untll the occurrence of an Event of Default, or until Lender exercises its rrght to coIIect Rents as provided for in the
Assrgnment of Rents form executed by Grantor in connsction with the Property, Grantor may (a) remain in possession and control of the Property,
“(b) use, opsrate or manage the Property, and (c) collect any Rents from the Property The following provisions relate to the use of the Property or
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7 ORs 30.930. "

: .toi’olhérilimitaﬂoﬁson the-Property;:, Tk LL NOT-ALLOW USE OF THE PROPERTY,DESCRIBED N THIS INSTRUMENT IN

VIOLATION OF APPLICABLE LAND LATIONS. BEFORE SIGNING QR ACCEPTING THIS INSTRUMENT, THE PERSON

“ACQUIRING.FEE TITLE TO THE:PR THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO

VERIFY APPR SUITS AGAlNST‘ FARMING OR FOREST PRACTICES AS DEFINED IN

VED USES AND.TO.D

Maln r :'tér_.sha\l_jnai_n»tainv the Propertytin‘tenantable condition and prt_)mplly periorm all repairs, replacements, and maintenance

uty,to. N .
necessary to preserve ils value.

Hazardous: Substances.. “The_terms "hazardous ‘waste," "hazardous svubslarjce,"_f'dis,posal," ,'freléase," and "threatened rolease,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiiity Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et: seq.;”oF other- applicable: state. or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms .
"hazardous waste" and " shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos... Grantar 1eprese | rrants, to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, .generaﬁqn, ma'nufac\uré,’ storage, »‘\reatment.‘. disposal, release of threatened release of any hazardous waste of substance by any person on,
under, ab{)m or from the Property; (b) Grantor has no knowledge of, or reason 10 believe that there has been, except as previously disclosed to
and ackriowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any pricr owners or occupants of the Property or {ii) any actual or
{hreatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender- in-writing, - {i} neither Grantor nor any-teniant, contracter, agent or other ‘authorized user of the Property shall use, generats, manuiacture,
store, treat, dispose of, or release any: hazardous waste of substance on, under, abaut or trom the Property and_(il) any such acthvidy sl be
conducted:in: compliance with all applicable federal, state, and local laws, regulations and crdinances, including without fimitaticn thosa laws,
regulations; and ordinances described above. Grantor authorizes Lender and its agents to enter-.upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem approp i iance of the Property with this section of the Deed of Trust. Any
inspections.or tests made by Lender shali be for Lende! 1 ! i sh nstrued to create any responsibility or liability on the
part of Lende rantor or. t0.an 1 person. representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property. for haz nd hazardous substances. " Grantor hereby (a) releases and waives any future claims against
Lender -for. indemnity- or: contribution:in-the. event .Grantor becomes liable for_ cleanup of other costs under any such laws, and - (b) agrees 0
indemnify and hold harmless Lender against any.and all claims, losses, fiabilities, damages, penalties, and expenses which Lender may directly or
indirectly. sustain or.suffer resutting from a breach of this section of the Deed of Trust oras a consequence of any use, generation, manufacture,
étorage.,,disfposal,,gel,ease or, threaténed release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the obligation to indemnify; shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
{his Deed of Trust and-shall not be affected by Lender's acguisition of any interest in the Propeity, whethar by foreclosure or otherwise.

Ve € D sinry Lol S P B N i R e
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commiit, permit, or suffer any stripping of or waste on or 1o the

Property ‘or any. portion- of the: Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to'remove, any timber; minerals (including ol and gas), soil; gravel o rock products without the prior written consent of Lender.

Removal of-lmproVements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender:: As a condition to:the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements witlh_‘lmp,r,qv_emengs of at ieast equal value. '

Lender’s Right to Enter.:: Lenderand its agénts and represehtati\}és rﬁay eh{er upon the Real Properly at all reasonable times to attend 10
Lender's jnterests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

'Compllahce with Governrﬁental ‘Requirements. .Grantor shall-promptly comply with-all laws, ordinances, and regulations, now or heréafter in

effect, . of «all}gpvernmenta_ll,agthoriﬁes applicable to the use of occupancy of the Property, including without limitation, the Americans With

" Disabilities. Act.:::Grantor may contest In good faith. any such law, ordinance, or regulation and withhold compliance during any preceeding,

. _inéluding."ép;iropriata appeals, so, long as’ Grantor has_notified Lender in’ writing ‘pricr to doing so ‘and so long as, in Lender's sole opinion,
“Lender's interests in the Property are ot jeopardized. Lender may require Grantor to post. adequate security or a surety bond, reasonably
" sa!_isf_actory-m Lender; to protect Lenders ipterest.

o bd'ty.bid:,ﬁi'diéct.i'Grahtdr, agrex & tisither 16 abandon mor leave unattended the Property. Grantor shall do all other acts, in addition to those acts

‘set forth above in this section; which from the character and use of the Propenty are reasaonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER.' Lendér may, at its option, declare immediatély dug’ and payable-ali sums secured by this Deed of Trust
upon the sale,or transfer, without the Lender’s prior written consent, of all or any part of the Real Proparty, or any interest in the Real Property. A “sale

or transfer" ‘means ‘the ‘conveyance'of Real Property or any right, title or-interest therein; whether. i2gal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed,’ instaliment sale contract, fand contract, contract for deed, leasehoid interest with a term greater than three
(3) years, iease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, of
by. any,othe:.memod,of,qonveyance of Real Property interest. 1 ‘any Grantor is & qorporatiqn,ﬂpannership or limited liability ccmpany, transfer also

includes any.change'in ‘swnership.of more than twenty-five percent (25%) of the voting stock; partnership interests or limited liability company interests,

as the case may be, of Grantor, However, this option shall not be exerclsed by Lender if such exercise is prohibited by federal faw or by Oregon law.

TAX
"‘Péymé”r{t." Grantor shall pay when due (and in alt events prior to delinquency) all taxes, special taxes, assessments, charges (inchuding water and

ES _AND-LlENs. The following provisions relating to the taxes and iens on the Property are a part of this Deed of Trust.

sewer), fines and impositions levied against or on_account o ty, ‘when due all claims for work done on or for services

- rendered or material furnished to'the Property. * Grantor shalt main ien priority over or equal 1o the interest of

Lender under this Deed of Trust, ‘except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.
Right To Contest. Granior may withhold paymient of any tax, assessment, or claim In connection with a good faith dispute over the obligation to

;i pay, solong as Lender's:interest in the Property.is not jeopardized.. If a lien arises oris fled as a result of nonpayment, Grantor shall within fifteen

~ name Lendar as an additiona! obligee under any sure

o (15)-days after. the lien arises of, if a tien is filed, ‘wimin.ﬁﬂeéi-i (15) days after, Grantor has, notice of the filing, cecure the discharge of the fien; or it

" requested by Lender, ‘deposit with Lender ‘cash or a sufficient corporate surety bond or other security satisfactory to Lender in an arnount sufficient

to discharge the lien plus any costs and attomeys' fees.or other charges that could accrue as a result of a foreclosure or sale under the fien. n

any contest, Grantor chall defend ftself and Lender and shall satisfy any adverse judgment before enforcement against ihe Proparty- Grantor shall

; ty bond fumished in the contest proceedings. __

‘Evidence of Payment. Granfor shall upon demand furnish to Lender satisfactory evidence, of payment of the taies‘or‘assesshentsf,'and ‘shal .

authorize the appropriate govemnmental official to deliver to Lender at any time a written statement of the taxes and assessments afjainst the
Propetty. ‘ . ’

'Notice 61 Construction. Grantor shall notify Lender at least fitteen (i5) days before any work is commenced, any services are fumished, or any

materials are supplied o the Property, if any mechanic’s lien, materialmen's lien, o other fien could be asserted on account of the work, services,
or matariais and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender
that Grantor. can:and will pay the cost of such improvements.

PROPERTY AMAGE INépBANQ eyjouowing provisions refating to insuring the Property are a part of this Deed of Trust.

foorl

.Malntenanéé‘o nsurange, - Grantor ‘shail procure and maintain po\iéles of fire insurance with standard extended coverage endorsements on a

raplacement basis-for the full insurable value covering all Improvements on the i unt sufficient to avoid application of ary
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability.insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance. policies. : Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and bofler
insurance, as_Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and:lssued:by:a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time o

. time ;he,pc}ig:le_s oF pprti{iqat\es of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
““without at least ten:(10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in

favor of Lender will not be impaired in any way by any act, omission-or detault of Grantor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to:obtain and. maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to.the maximum ‘policy-lim'ﬁs set under

the National _Elodd insurance Program, or as otherwise requirad by Lendar, and to maintain such insurafice fgr:ih'é}temw?’me loan. .. ...

Application ‘of’ Proceeds. Grantor shall promplly notify Lender of any loss or damage fo the Property if the estimated’cost of tepair or

“replacement Je),(ceed‘s‘_$500.00. - Lender may make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether cr not

Lender's security is impaired, Lendsr may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, of the restoration and repair of the Property. \f Lender elects 1o apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or dastroyed improvermnents in & manner satisfactory to Lender.
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Lender’shall,: tpon: satisfactory proof of :such:expenditure, pay or:reimburse -Grantor from the proceeds for the Teasonable cdst of repair or
13;,7estoration if, Grantor is not in default under this Deed of Trust.> Any proceeds which have not heen disbursed within 180 days after their receipt
“and which Lender has not committed {o the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to'pay accrued interest, and-the remainder, if any, shall be applied to the principal balance of the Indsbtedness. If Lender

holds.any proceeds after payment.ir: full.of the Indebtedness, such proceeds shall.be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance ‘at Sale. - Any unexpired insurance shall.inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust'at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or-at any foreclosure sale of such Property.

ntor’s Report on Insurance. . Upon request of Lender, howsver not more than onca a year, Grantor shall fumish 1o Lender a report on each
existing policy of insurance showing:.. (a) the name of the insurer; " (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current. replacement valus of such property, and the manner of determining that value; and " {e} the expiration date of the policy. Grantor

shall, upon request of Lender, have an independent appraiser ksatisfactory'to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. “If Grantor fails to° comply with any provision of this- Deed of Trust, or if any action or proceeding is commenced that
would. materially. affect. Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. . Any’ amount that Lender expends’in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender:to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note:and. be apportioned among:and be payable’ with any instaliment, payments to become due during either’ (i) the term of any applicable

insurance, policy or..(ii).the remaining term of .the 'Note, or (c) be treated as a balloon’ payment which wilt be due and payabie at the Note's maturity.

This Deed of Trust also will secure payment of these amotints.  The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 1o 'which Lerider may be entitied on account of tha dafauit. ‘Any such action by Lender shall not be construed as curing the default so as to
bar Lender from'any remedy’ that it erwise would have had. " BT . -

g provisions relating to ownership of the Property are a part of this Deed of Trust,

ﬁtle *Grantor warrants that:: (a) Grantor holds. good and marketable tile of record to the Property in fee simple, free and clear of all liens aﬁd
encumbrances. other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in
favor. of,.and accepted by, Lender in connection with this Deed of Trust, and. (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. ] o ’ ’ Lo :
De Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims ‘of all persons. ‘In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender

7 eed of Trust; Grantor shall defend the action at Grantor's expense. . Grantor may be the nominal party in such proceeding, but Lender

niitied ‘o’ participate’in"the’ proceeding and to be represented in-the proceeding by. counsel of Lender's own choice, and Grantor wil
r'cause'to be'délivered;to Lender stich instruments as Lender may requsst from time to time to permit such participation. .

Comptiance ‘With Laws.**Grantor -warrants’ that the Property and Grantor's use of-the-Property complies with all existing applicable laws
ordinances, and regulations of governmental authorities. - - I : :

CONDEMNATION. - The-folfowing provisions telating to condemnation proceedings are a part of this Deed of Trust. v 7
Application‘of Net Proceeds:If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or.the repair. or restoration-of the Property.  The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and aticmeys' fees.incurred by Trusiee or Lender in connegtion with the condemnation. . " ", o - :
Pr;ic"e'gqlngg.* If'any proceeding in’condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. .Grantor may be the nominal party in such proceeding; but Lender shall be

entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and-Grantor wilt deliver or cause to
be delivered to Lender stch instruments ‘as may be requested by it from time to time to permit such participation.

lMPOSITION*OF TAXES, FEES 'AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to governmentat taxes, fees

and charges are a part of this Dead of Trust: L
Cix"r‘fg‘rjtitéXes;_iFe‘esand'.Charg'es. “Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is'requested by:Lender-to perfect and continus Lender's fien on the Real Properly.. Grantor shall reimburse Lender for all
taxes, as'described balow, together with all expenses incurred in recording, parfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust. . : .
Taxes. The foliowing shall constitiste taxes to which this section appies: -(a) a specific tax upen this type of Deed of Trust or upon all or any part

of the Indebtedness’ secured by this Deed of Trust; (b) a'specific tax on Grantor which Grantor is authorized or required to deduct from payments

tax on this typs of Deed of Trust chargeahle against the Lender or the holder of
debtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. Hf any tax to which this section applies is enacted subséquem to the date of this Deed of Trust, this event shall have the same

effect.as.an.Event of Deafault (as defined below), and Lender may exercise any or all of its available remedies for an Event of Dsfault as provided

below. unless. Grantor either . (a) pays the tax before it becomes, delinquent, or (b} contests the tax as provided above in the Taxes and Liens

section and deposits with.Lender cash or a sufficient carporate surety bend or other security satisfactory to Lender. o )
SECURWAGREEMENT;‘ FINANCING STATEMENTS. The following provisions relating to. this Deed of Trust as a security agreement are a part of
this Deed Of Trust: . o v o . ’

Security Agreemeht. . This instrument shall constitute a security agreefnent to the extent any of the Property constitutes fixtures or other personal
property, and tendar shall have ali of the rights of a secured party under.the Uniform Commetcial Code as amended from time to time.

Security Interest... Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lenderto
perfect and continue.Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records; Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as-a financing statement.;, Grantor shall reimburse Lender for all expenses incurred in perfecting or. continuing this security interest.” Upon
‘default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor.and Lender and make it
available to L.ender within three. (3) days atter receipt of wrritten demand from Lender. - )
Addresses, ;. The mailing- addresses of Grantor. (debtor) and Lender (secured party), from which information concemnitig the security interest
granted by this'Deed of Trust may be obtained (each as raquired by the Uniform Commercial Cods), are as stated on the first page of this Deed of
- Trust. . - : ’
FURTHER ASSURANCES; ATTORNEY-IN-FACT... The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust. .. e e o - ) S ;

Further Assurances.” ‘At any time, and from time to’ time, upon request of Lender, Grantor will maks, execute and deliver, or wil cause ta be
" made, executed: or. delivered, to Lender. or to Lender’s designee,  and_when requested by Lender, cause to be filed, reccrded, refiled, or
rerecorded,: as the case may be, at such times,and in such ofiices and places as Lender may deem appropriate, any and ali such mortgages,
deeds of trust, security, deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
;and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
‘preserve ‘() the obligations of Grantor under the Note, this Dead of Trust, and the Related Documents, and (b) the liens and securily interests
created by-this Deed of Trust as first and prior liens on the Property, whether now ewned or hereafter acquired by Grantor. Unfess prohibited by
law or.agreed to the.contrary by Lender in writing, Grantor shalt reimburse Lender for all costs and expenses incurred in connection with the
meltersfeferred fo in this paragraph.:’ .. L. L R ‘ :
-Attorney-in-Fact. |t Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor.and at Grantor's:expense. - For such purposes, Grantor hereby irrevocably appaints Lender as Grantor's attomey-in-fact for the purpose
“of making, executing, delivering; filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
: omplish the matters refe}vrreq__tgb in the p[gcgding paragraph. ‘ ) : T )
RMAN! It Grantor pays.all-the Indebtedness. when due, and otherwise performs all the obligations imposed upon Grantar under this
s, Lender shall execute.and deliver, to. Trustee a request for full.reconveyance and ‘shall execute. and deliver to Grantor suitable statements
ion"of any financing Statement ‘on file evidencing Lender's security interest in'the Rents and the Parsonal Properly. ' Any reconveyance fee
hall be paid by Grantor, if permitted by. applicable law. - = - B

AULT, Each of the follawing, at the ‘option of Lender. shall constitute an event of default ("Event of Defatit") under this Deed of Trust:
Default'on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.
" Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
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Bssary to'prevent filing' of or to effect discharge of any fien. :
;. - Default: / Third Parties.; Should Borrower or any.Grantor default, under any foan, extension of credit, security agreement, purchase of
-1 sales_agreement,  or any,other agresmant, in"faver. of any. other creditor o person that may. materially .affect any of Borrower's properiy of
Borrower's or any-Grantor's ability to-repay the Loans or perform their respective obligations under this Dead of Trust or any of the Related
ééﬁlpligr;ce D:efaﬁlt.,,Failure of.Grant ,rté'fgérhply w,ithA ahy:othéi term, p:b.ligétion,' covenant of condition contained in this Deed of Trust, the Note
or in.any;of the Related Documents. ;. ., ... P N L . . )
False Statements. - Anv.warranty, representation or statement made or fumnished tc Lender by or on behalf of Grantor under this Deed of Trust,
the Note.or the Related Documents; is false or misleading in any material respect, either now or at the time made or fumished. .

Déf@!ibé?Cpllateféllzénlk_aﬁ. This Deed of Trust or any-of the Related Documents ceases-to be in full force and effect (including failure of any
ollateral d to create a valid and perfected security interest or lien) at any tims and for any reason. :

Deélh i'Alnsbiiién y.',,v'l',heideém' 'of‘GI_'ariton_' or the dissolution or,genﬁihaﬁon of Grantor's existence as a géing business, the insolvency of Grantor,
the-appointment of a receiver. for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any:proceeding under any, bankruptey or insolvency laws. by or against Grantor. .~

Foreclosure, Forfeitiire, eté.” Commencement of foreclosure or forfeiture proceedings, whether by judicial proéeeding. self-halp, repossession or -
:“any other methed, by any creditor of Grantor or by any govemmental agency against any of the Property.  However, this subsection shall not apply
-:in the, event of a:good fajth dispute by. Grantor.as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture -

procaeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety band for the claim satisfactory. to

Lender, o . : ) }
Breac ,'oL('Jt'ﬁAe;r}Agﬂr_é_élﬁeht Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to -

Events Affecting Guarantor. . Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or-becomes:incompetent, or.revokes or disputes the validity of, or liability under, any Guaranty, of the Indebtedness.  Lender, at its option, may, but
shall not.be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the'guaranty in a manner satisfactory
to Lender..and,.in doing so, cure the Eventof Defauit, ©,. .. .77 . . <0l Tt AT e BT )

Adverse Change. ; A material-adverse changa.occurs in 'Grantor’s financial condition, or Lender, believes the prospect of payment or performance
of the:Indebtedness.is impaired. .- o0 0 . S . ) '
Insecurity. Lender in good faith deems itself insecure.

“-Right'to’ Cure. “IF'stich a'fallirs Ts Gurablé‘and if Grantor has not been given a notice of & breach of the same provision of this Deed of Trust within
the preceding twelve .(12), months, it may. be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure.of such failure: : (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately

initiates steps sufficient-to cure the failure and thereafter continues and completes “all »reaso’nab!_a and necessary steps sufficient to preduce
compliance as soon as reasonably practical. ) N i

RIGHTS AND REMEDIES O DEFAULT. Upon the occurrence of any-Event of Default and at .éﬁy time theraafter, Trustee or Lender, at its optibn, may
exarcise any.one or more of the following rights and remedies, in addition to any other tights or remedies provided by law:

Accelerate Indebtedness.” Lender shall hdve the right at its aption without notice to Grantor fo dectare the entire Indebtedness immediately due
and payablé, including any prepayment périalty which Grantor would be required to pay. -
Foreclostire. With réspect to all or any pait of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall

have ’ma right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. . If this Deed,
of Trust is foreclosed by'judiclal foreclosure;’ Lender will be' entitted to'a judgment which will'provide that it the foreclosure sale proceeds are
insufficient to satisfy the judgmant, execttion may issue for the amount of the unpaid balance of the judgment. ke
" 'UCC'Remedies.’ With réspect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
*+the Uniform Commercial Gade: it @070 i 5 it o vt e R S . .
Collect Rents.: Lehder shall’have the right, without notice to Grantor, to take possession of and manage.the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right,'Lender may require ‘any tenant or-other user of the Property to make payments of rent or use-fees directly to Lender. . If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph sither in person, by agent, or through a receiver. L ;

Apgoint Recelver.” Lander shall have the right to have & receiver appointed to take possession of ail or any part of the Property, with the power to

:+.. protect and preserve the Property, to operate, the Property preceding foreclosurs or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the indebtedness.  The receiver may sefve without bond if permitted by iaw.
Lender's right to*ihe appointment ‘of a receiver shall exist whether or not the apparent vaiue of the Property exceeds the indebtedness by a
substantial amount. ‘Employmént by Lender shall not disqualify a person from serving as a receiver. -.- .

Tenad¢yfag‘5uﬁéréncq.'flfT'Gran!or‘remains‘in possession of the Property after the:Property is sold.as: provided above or.Lender otherwise
becomes entitled to possession of the Property upon dafault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either - (a) pay a reasonable. rental for the use of the Property, or (b} vacate the Property immediately
upon the'demand of Lender. ¥ i1 77 i T L SR R v .
Other F Trustee or Lender shall have any ather right or remedy provided in this Desd of Trust or the Note or by law. )
Notice of Sale. 'Lender shall give Grantor, reasonable notice of the time and place of any public sale of the Personal Property or of the time after
-which any private sale or. other intended disposition of the Personal Property is to be made. Reasonable notice shall inean notice given at least
ten.(10);days before the time of the sale ¢z disposition.. Any sale of Personal Properly may.be made in conjunction with any sale of the Real
... Property. ‘ ' T

- * exercising ifs rights and remedies, the Tristee or Lender shall be free to sefl all or any part of the Property together or separately, in ore sale or by
*'Separalte sales. Lender shail be entitied to bid at any public sale on all or any. portion of the Property. - :

-, . Walver; Electicn of, Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
;. -the party's.rights ctherwise.to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy

.- -provided:in this. Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, ard an

+election fo make.expenditures or to take action to perform an cbligation of Grantor under this Deed of Trust after failure of Grantor to pericem shall

not affect Lender's right to declare a.default and to exercise any of ks remedies. )

- 'Atiovneys! Fees; Expenses. If Lender institutes any suit or action to snforce any of the terms of this Deed of Trust, Lender skail be entitied 1o
recover such sum as the court may adjudge reasonable &s attornieys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable .expenses  incurred .by Lender. which in Lender's opinion are necessary at any time tor the protection ‘of its interest or the
enforcement of its rights-shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure. until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's atiomeys' fees whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efiorls to madify or.
vacate any aitomatic stay or injunction), ‘appeals-and any anticipated post-judgment collection services, the gost of searching records, obtaining
title ' reports ‘(indluding foreclosure reports); surveyors' reports, appraisal fees, tile insurance, and fees for the Trustee, to the exient permitted. by
applicable law.. Grantor also will pay any court costs, in addition to all other sums provided by law. .

Rights of Trustee.’ Trustég shall have al of the rights and duties of Lender as sét forth in this secﬁon : o

POWERS AND OBLIGATIONS OF TRUSTEE. The follawing provisions relating 1o the powers and obligatios of Trustee are part of this Deed of Trust.
Powers of Trustee.” In addition to all powers of Trustee aﬁsing as a matter of law, Trustee shall have the power to take the follbwing actions with
‘respect-to the  Property upon the written request of Lender and Grantor:. (a) join in preparing and filing a map or plat of the Real Property,

- including the dedication of streets or other rights to the public; (b) join.in granting any easement or creating any restriction on the Real Property;
and {c) Join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

' Oblii;aﬂons to Notify. Trustee shall not be obligated to notify any other party of ‘a pending sale under any other trust deed or iien, or of any action

‘ Séle“é?_'tﬁg Propeny' To the extent kpe‘rr‘nittéd by applicable Iaw. Grantor hereby waives ény"and all rights'to have the Property marshalled. In
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or proceedihg in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trusiee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shali have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable faw.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by-Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contair, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is reccrded, and the name and address of the successor frustee, and the instrument shall be executed and acknowledged by

. Lender or its successors in interest. The successor trustee, without convayance of the Property, shall succeed to all the tide, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govem to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile {unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized ovemighit courier, or, i
mailed, shall be deemed effective when deposited in the United States mail first class, certiiied or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving format
written notice to the other parties, specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclesure from
the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor’s current address.

K3

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Déed of Trust:

Amendments. This Deed of Trust, togsther with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or armnendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought ta be charged or bound by the alteration or amendment.

Anriual Reports; If the Praperty is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property. B

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be govemed’ by and construed in accordance with the laws of the State of QOregon. :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to bs used to interpret or define the
provisions of this Deed of Trust. .

Merger. - There shall be no merger of the interest or estate created by this Deed of Trust with any other intarest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. Ali obligations of Grantor under this Deed of Trusi shall be joint and several, and all references 1o Grantor shall mean each and
every Granior. This means that each of the perscns signing below is responsible for ali obligations in this Deed of Trust.

Severability. If a court of compstent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shali be deemed to be modified to be within the limits of enforceability or validity; howaver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns.  Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person cther
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtednass b
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. :

Time is of the Essence. Tima Is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operate as a waiver
of such right or any other.right. -A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's cbligations as to any future transactions, -
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsaquent instances where such consent is required.

_COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
“the use of the Preperty without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS GF THIS DEEZD OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. ) ) ’ . :

GRANTOR: |

Pennie Farrell-

INDIVIDUAL ACKNOWLEDGMENT

B - &umxa) | B - e e
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Gn this day before me, the undersigned Notary Public, personally appeared Chauncey Farrell and ‘Pennie Fa&e!l, to me known to be the individuals -
described in and who executed the Deed of Trust, and acknowledged that thay signed the Deed of Trust as their free and voluntary act and deed, for
purppses. therein mentioned. ‘
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REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: . Trustee

The undersigned is the legal ownsr and holder of ali Indebtednéss secured by this Deed of Trust. " All sums secured by this Deed of Trust have been”
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust o7 pursuant to
any applicable’statite; to’ caricel the Note(secured by his, Deed of Trust (which is"delivered to you together, with this Deed of Trust); and to reconvey,
without warrarity, to the parties designated by’ the térms”of this Deed of Trust, the estate now held by you under this Déed of Trust. Please mail the
réconvey@gcg‘hg{g-ﬁelatéa Documents tol, Sy T G Ny = ; :
S R : .

by

{ RN ( N {Q{K N

RN

Y

B

:Bbepéﬂclérry:(

Lo By

- State of Qregon, County of Klamath
-Recorded 10/29/99, at__ /. Y24 m.
“InVol. M98 Page_ f 2223
" Linda Smith, L

“¥ County Clerk - Fee$_35%




