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Lender’s address is - 540 MATN STREET, KLAMATH FALLS, OR 97601

~ Lender is the beneficiary tnder this Security Instrument,

. :'(D);~"Trus¥¢¢'i=i5. WILLIAM 'L, SISEMORE

means the Promissory note signed by Borrower and dated OCTOBER 29, 1999
- The'Nate states that Borrowér owes Lender: ONE ' HUNDRED FIVE THOUSAND SIX HUNDRED " AND
‘No/100 ' ' ' Dollars
LS, $105 +690.00 . - . ...).plus interest. Borrower has promised to pay this debt in regular Periodic
. Payments and to pay the debt in'full not later than NOVEMBER 1, 2000 .
) "Pfdperty""‘mééns the property that is described below under the heading "Transfer of Rights in the
- JPropery.” T et e I
(e "Loan" ‘means_the debt evi ed by the Note, plus interest, any prepayment charges and late charges
“due under the Note, and all sums'due under this Security Instrument, plus interest.
“(H) "Riders" means all riders to this Security Instrument - that are executed by Borrower. The following
riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [ ] Condominium Rider ] Second Home Rider
L] Balloon Rider ] Planned Unit Development Rider [ |14 Family Rider
VA Rider D Biweekly Payment Rider Other(s) [specify}

M) "Applicable” Law" means all controlling applicable federal, state 'and local statutes, regulations,
- ordinang d, administrative’ rules and t have the effect of law) as well as all applicable final,
nonappealable Judicial opinions. TR e '

-(d): "Community ‘Association Dues, Fees and Assessments" means ail dues, fees, assessments and other
:Charges that :are;.imposed : on Borrower or.: the Property by a condominium ~association,:; homeowners
" association or similar-organization. - S S T G :
(K "Electronic Funds Transfer"

“draft; or: similar paper. instrument,

Inean those items that are described in Section 3.
(M) "Miscellanecus Preceeds" means any compensation, settlement, award of damages, or proceeds paid by
' urance proceeds paid under the caverages described in Section 5) for (i)
(i), condemnation .or other taking of all or any part of the Property,
oni- o {iv) misrepresentations . of, or omissions as to, the value and/or
condition of the Property. . Pl g gt : ;
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the

; 'ﬁ 'ht"_ means the regularly scheduled amount due for (1) principal and interest under the
ounts under Section 3 of this Security Instrument.

91" T AbRL B 9018150031
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to a "federally related mortgage loan" even if the Loan does not qualify as a’ "feueralty related mortgage loan
under.RESPA.

(Q)-"Successor 'in Interest.of Borrower" means any party that has taken tttlc. to the Properly, whether or not
tlrat.party_ha_s assumed Borrower s oblrgattons under the Note and/or this Security Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY
’l'hxs Securlty lnstrument secures 10 Lender (@) the repayment of the Loan, and all renewals extensrons and
modmcatrorts -of. the Note and (b) the performance .of Borrower s, covenants and agreements nnder this
Securtty lnstrument and the Note For this purpose, Bonower 1rrevocably grants and conveys. 1o Trustee,
trust ,wrth . power _ or . sale e followmg descnbed : property located in . the
l['l'ype{of Recordmg Junsdlcnon] L . [Name of Recordmglunsdzcuon]
T KLAMATH MEADOWS EAST, ACCORDING TO TBE OFFICIAL

whrch currently tas the, address. of.

P R e [Street]
. [Clty],Oregon‘ 97603 Zip Code]
(“Property Address R

TOGETHER WITH all the 1mprovements now or hereaﬂer erected on the property and all easements,
appurtenances and fixtures now, or hereafter a part of the property.. All replacements and additions shal} alse
be. \.overed by thrs Securtty lnstrumcnt All of the foregomg 1s referred to in thlS Securrty Instrument as the
"Property ‘

BORROWER COVENANTS that Borrower is lawfully sersed of the, estate hereby conveyed and has
the rrg,ht to grant and convey t the Property and that the Property is unencumbered except for encumbrances of
record Borrower warrants and will defend generally the title to the Property against all claims and demands,
subje t_o any | encumbrances of record.

THIS SECURITY INSTRUMENT combmes umform covenants for natlonal use and non-uniform
. covenants wrth lumted varratrons by’ jurlSdlC[lOll to consutute a. umform secunty instrument covering real
property -

) UNIFORM COVENANTS Borro“ or and Lender covenant and agree as follou.s
L1 Pn)ment of Prmcrpal, lntercst, Escrow ltems, Prepmment Charges, and Late Charges.
Borrower shall pay when: due .the prmcrpal of, and interest on, the debt evidenced by the Note and amy
- prepayrn charges and late charges due’ under the Note. Borrower shall also pay funds for Escrow Items
pursuant .to, Secuon 3. Payments due, under the Note .and this. Secunty Tnstrument. shall be made in U.S.

v
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Securrty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the ' Note and this Security Instrument be made in one or more of the following forms, as selected
b Y. Lender (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,
provrded any. such check is drawn upon. an.institution whose -deposits are insured by a federal agency,
mstrumentahty, or entity or (d) Electromc Funds Transfer
Payments are deemed recetved by. Lender when received at the locatto'x destgnnted in the Note or at
such .otherlocation as may . be desrgnated by Lender in accordance with the notice provisions in Section 15.
Lender may . return any payment(s) .or pamal payment(s) - i the payment(s) or partial payment(s) are
msuff cient to brmg the Loan current. Lender may accept any payment(s) or partiai payment(s) insufficient to
brmg the Loan: current, without waiver, of any rights hereunder or prejudice. to its rights to refuse such
payment(s) or pamal payment(s) in the future, but Lender is not obligated to apply such payments at the time
such pa\lments are accepted If, each Periodic Payment is applied as of its scheduled due date, then Lender
need _not_pay mterest .on unapphed funds. Lender may hold such unapplied. funds until Borrower makes
payment(s) to brmg the boan eurrent If Borrower does not do 5o within a reasonable period of time, Lender
shall‘erther app]y such funds or return them to Borrower. If not apphed carlier, such funds will be applied to
the outstanding prmetpal balance under the Note immediately ‘prior to foreclosure. No offset or claim which
Borrower might have now or, in the future against Lender, shall relieve Borrower from making payments due
under the Note : :and, thts Securrty Instrument or performmg :the. covenams and agreements secured by. this
Securtty Instrumen
2. Apphcahon of Payments or Proceeds Except as otherwrse descrrbed in this Section 2, all payments
accepted: and applied by Lender shall be applied in the following order of priority: (1) interesi due under the
Note; (2) pnnctpal ‘due under the Note; (3) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument and then to reduce the principal
balance of the Note, =
If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
" sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
fate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Paymenis,. such excess may be applied to any late charges due. Voluntary prepayments shall be
- applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall nct extend or postpone the due date, or change the amount, of the Periodic Payments.
3. Funds for Escrsw Items. Borrower shall pay to Lender on the day Pericdic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes-and assessments and other items which can atiain priority over this Security Instrument as a lien or
encumbrance, on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by, Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any .sums ‘payable by’ Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
‘accordance’ wrth the, provisions, of Secuon 10. These items are called “Escrow Items.” At origination or,at any
time durmg the term of the Loan Lender may require that Community Association Dues, Fees and
Assessments if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notxces of amounts to be p;ud under tlus Section. Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to mzke such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items. directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its:rights under Section 9 and pay such amount and Borrower shall then be obligated
under-Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given inaccordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all-Funds; and in such amounts, that-are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (1) sufficient to permit Lender to apply
the Funds at the time specified under RESPA ‘and (2) not to exceed the maximnum amount a lender can require
under:RESPA. Lender shall estimate the amount of Funds'due on the basis of current data and reasonable
estimates. of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds’shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including: Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall'niot charge Borrower for holding and applying the Funds, annually analyzing the
escrow 'ai:crount,;'or" verifyin‘g‘ the Escrow ltems, unless Lender pays Borrower imerest on the Funds and
Applicable Law permits Lender t0 make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any. interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by

" If there is a surplus of Funds held in escrow, as defined under RESPA, Leader shall account to
Borrower for the excess funds in accordance with RESPA. If thore is a shortage of Funds held in escrow, as

defined ‘under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower. shall pay to
Lender the ka'mourm‘ necessary to make up the shortage in accordance with RESPA, but in no more than twelve
monthly. payments. If there is a deficiency of Funds held in escrow, as defined -under RESPA, Lender shaij
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but i no more than twelve monthly : payments.

L. Upon payment. in- full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any: Funds held by Lender: o .

:+.-4, Charges; . Liens. Borrower shall pay all taxes, assessments, charges, fines, and' impositions
attributable  to .the Property which can attain priority over this Security Instrument, Ieasehold payments' or
ground .rents-on the Property; if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that:these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

‘Borrower -shall -promptly discharge any ‘lien' which. has priority over this Security Instrument unless
Borrower: (a) agrees in writingto the payment of-the obligation secured by the lien in a manner acceptable to
Lender; but only ‘so long-as Borrower is performing ‘such-agreement; (b) contests the lien in good faith by, or
defends’ against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien ‘while those proceedings are pending, but only until such:proceedings are concluded:;
of (¢) ‘Secures fromi‘the holder of the lien an agreement satisfactory to Lender subordinating the lien to this'
Security Instrument. If Lender determiries that any part of the Property is subject to a lien which can atain
priority over ﬂlis’fSé_(:Liltli'ty;?_Iﬂ's"trgimexit, ‘Lender may give Borrower a notice identifying the lien. Within 10

- D__QQV‘.E#:917§4_5‘ . ; AP'PLA:##:‘9910150021 o LOAN #:090-57-17662
g B : L . Initials: ﬁ@‘
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. ) . L

- 7' Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. )

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
‘requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the ‘insurance $hall be chosen by Borrower subject io Lender’s right to
disapprove Borrower’s choice,” which ‘right shall not be exercised unreasonably. Lender may require
Borrower ‘to pay, in connection with this'Loan, either: (1) a one-time charge for flood zone determination,
certification and tracking " services or (2) a one-time charge for flood zone determination and certification
.services and subsequent charges each time remappings or similar changes ‘oceur ‘which reasonably might
affect such determination or-certification, Borrower shall also be responsible” for- the' payment of any fees
imposed ‘oy the Federal Emergency Management Agency-in connection with the review of any flood zone
determination resulting ‘from an objection by Borrower. i = S :

_If Borrower ‘fails to maintain .any of the coverages described .above, Lender-may obtain insurance
coverage, at ‘Lender!s -option-and Borrower’s expense. Lender is under no obligation to purchase any
sparticular type or amount:of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
;or . liability - and - might  provide - greater -or lesser coverage than was previously in effect. Borrower
_acknowledges :that. the cost. of -the insurance coverage so obtained . might significantly exceed the cost of
insurance that Borrower. could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become. additional debt of Botrower secured by this Security Instrument. These amounts shall bear interest at
.the, Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment, . . ; .

LAll insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
,right'to\disapprove such policies, shall include a standard -mortgage clause, and shall name Lender as
:mgﬁgagee and/or. as an additional. loss payee. Lender shall have the cight to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
_renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
‘damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shalt
name Lender as mortgagee and/or as an additional loss payee. o

In the event of loss; Borrower shall give prompt notice to the insuranée carrier and Lender. Lender may
make proof of loss: if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
“applied to' restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s ‘security' is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender ias had an opportunity to inspect such Property to ensure the work
has’ been: completed -to’ Lender’s - satisfaction, provided that such inspection shall be undertaken promptly.
Lender may- disburse proceeds for the repairs and restoration in a‘single payment or in a series of progress
payments as the work.is completed. Unless an agreement is made in writing or Applicable Law requires
‘interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
:earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid.out of the insurance:proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
:not_economically- feasible or. Lender’s security. would be lessened, the insurance proceeds shall be applied to
;the ;sums - secured by this- Security - Instrument, whether: or not then. due, with the excess, if any, paid to

. APPL-#:5910150021 . - .. . LOAN $:090-57-17662
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Botrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

" If Borrower abandons the Property, Lender may file, negotiate and seule any available insurance claim
and ‘related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights to any insurance proceeds in an amount
n()t to éxcéégl,ﬂ;e amounts unpaid under the Note or this Security lnsxrumem, and (2) any other of Borrower’s
rights (other than. the, right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may. use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. . : . )

6. Occupancy. Bo_rrowe;.shzill .occupy, establish, and use the Property as Borrower’s principal residence
wighin.sfxty days afier the execution of this Security Instrument and shall continue to occupy the Property as
Boripwer.’s .principal reéidenpe for at least one year after the date of occupancy, unless Lender otherwise
agrees. in wri‘t:i_ng,t.\'vhich consent shall not be unreasonably . withheld, ‘or unless extenuating circumstances
exist which are ‘beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desgro)},i damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
‘Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or.restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid, further, deterioration or damage. If insurance or condemnation proceeds - are paid in
connection with damage. to, or._the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Prop_erty onlyy‘ if Lender has released proceeds for such purposes. Lender may disburse proceeds
for..the repa{rs,and restoration in a single paymeht or in a series of progress payments as the work is
cgmpletéd. If the. insurance. or coridemnation proceeds are not sufficient to repair or restore the Property.
Borrower is.not rélievedb of Borrrower’ls‘obligation for the completion of such repair or restoration.

_Lender or its agent. may . make - reasonable entries upon and  inspections of the Property. If it has
reasonable cause, Lender. may inspect the interior of the improvements .on the Property. Lender shall give
Borrower notice at the time of or prior.to such an interior inspection specifying such reasonable cause.

..., 8, Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any. persons, or entities acting at the direction_of Borrower. or with Borrower's knowledge or
consent gave. materially false, misleading, or inaccurate information or siatements to Lender (or failed to
provide Lender with material information) -in connection with'khqboan, Material representations include, but
are not limited to, ggpresgntatipgs' concerning Borrower’s occupancy. of the Property as Borrower’s principal
residence. . e e I

."'9, Protection of Lender’s Interest in the Property. and Rights Under this Security Instrument. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) there is
a legal proceeding. that might significantly affect Lender’s interest in the Property and/or rights under. this
Secutity,lxj_s'm‘imemv (such_as.a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement, of a_lien which  may. attain’ priority over this Security. Instrument or to enforce laws or
regulations), ot (3)-Borrower has abandoned the Property, then Lender may do and pay for whatever is
rgasogab_ié or appropriate to protect Lender’s “interest in the Property and rights under this Security
Instrument, inc]uding,,p,rotygc(i_ng;andlorfasse/ssing the. value of the Property, and securing and/or repairing
tlje,l{rdpeny.‘,lv@ric‘lqﬁs;gc'tiqns‘ can include, but are. not limited to, (1), paying any sums secured by a lien
which “has priority over this_ Security Instrument, (2), appearing in court, and (3) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position ina bankruptcy proceeding. Securing the Property includes,_but is not limited to, entering the
“Property ‘to make  repairs, change locks, replace or board up doors and windows, drain water from pipes,
_eliminate building’ or other code violations. or dangerous conditions, and’have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty -or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any ampugts disbursed - by -Lender under this Section -9 “shall: become additional. debt of Borrower
 secured by this, Security Instrument, These amounts shall bear interest at the Note rate from the date of
dist urrlge‘memzandgha»ll‘be payable, with such interest, upon notice from Lender to Borrower. requesting
PAYEENL. . i e BT it » R

<.~ If this Security, Instrument isona 1easélxold, Borrower shall comply witk all the provisions of the lease.

.If Borrower acquires, fee title to the Property, the leaschold and -the fee title shall not merge unless Lender
agrees (o the merger in writing. ;. oo S o o

- :_v_.10.:Moxjtg;1_gq_‘Ins‘u‘rance.l-vlf Lender required Mortgage Insurance as a condition of making the Loan,
‘Borrower shallfpayj the premiums required to maintain. the Mortgage Insurance in effect. If, for any reason,
the Mor;gage',I}n,surance"qgvervage!,r_e'quire_d by Lender ceases 10 be available. from the mortgage insurer that
previ@usly provided such ‘insurance and Borrower was requiréd io make separately designated payments
toward the premiums, for Mortgage Insurance, Borrower shail pay the premiums required to obtain coverage
-substantially equivalent to the Mortgage. Insurance previously in effect, at a cost substantially equivalent to

the cost to Borrower of the Morﬁgagqlnéuxance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay.to.Lender the amount of the separately designated payments that were due when the insurance
coverage ceased, to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
_reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in- full,_and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
‘the zmount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
‘_ayailable,jsi obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance. as 2 condition of making the Loan and Borrower was
;g@;gixed‘,tov_make,sepayrzitqu' designated payments toward the premiums for Mortgage Insurance, Borrower
“shall pay the premiums ‘required to maintain Mortgage Insurance in effect, or to provide 2, non-refundablé loss
xe;si;;v_e', ujn:ﬂ_ the,, L@r{der’s requirement , for Mortgage Insurance, ends ;in .accordance with any written
“agreement: between Borrower and Lender providing for. such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation ‘to pay interest at the rate provided
intheNote, = . v = I : : . o
' 11. Assignment of  Miscellaneous Proceeds;. Forfeiture. ‘All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. ‘
L If ‘t_hef‘,Prop,erty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s_security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such. Miscellaneous Proceeds until
Lender has had an ‘opportunity to inspect such Property to ensurc the work has been completed to Lender’s
satisfaction, provided that such ipspection shall be undertaken promptly. Lender may pay for the repairs and
;gqétqgaﬁdh .viq‘_ia‘six‘igle gl_iébursem_ent or in a series of progress payments as the work is completed. Unless an
‘agreement is made, in writing or Applicable Law requires interest (o be paid on such Miscellaneous Proceeds,
.Lender, shall Tot be required to pay Borrower any iniefest or earnings on such Miscellaneous Proceeds. If the
" restoration.or repair is not economically feasible or Lender’s security. would be lessened, the Miscellzneous

ceds. shall be applied to the. sums secured by this Security Instrument, whether or not then due, with the
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excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2, . - L

‘i:”'*-;ln"the‘event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. § k .

In the event of a partial taking, destruction, or less in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree i ms secured by this

ity Instrument . sha | ' ' : ceeds multiplied by the
C partial taking, destruction,
, _ g Property immediately before the partial taking,
\ny balance shall be paid to Borrower. S ‘ ,
nt of a:partiiif_lak_irig,,destfucﬁoﬁ, or loss in value of the Property in which the fair market
iépetrty"immédiately‘kbéfore the partial taking, destruction, or loss in value is less than the
f the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower ‘ang _,Léndérvo‘m'erwis:,agfeg in writing, the Miscellaneous Proceeds shall ‘be applied to the sums
secured by this Se curity Instrument whether or not the sums are then due. '
. 1If the Property iékgband(lmed’by.fBovrrower, o
iy (as defined in the next sentence) offers to
to respond Lender. within’ 30, days after the
apply the Miscellancous Proceeds either to resto
Security, Instrument, whether or_not then due. "
Miscellaneous Pr ceeds or the ainst |
Proceeds. ' S , o o ,
... , Borrower shall be in defautt if any action or proceeding, whether civil or criminal, is begun  that, in
lender’s judgment, could Tesult in forfeiture of the Property or other material impairment of Lender’s interest
in the Pi'qbe;ty ‘br;_ribg'l‘lts‘ under th‘is‘S‘ecurity Instrument. ABorroWer‘ €an cure such a defauit and, if acceleration
as’ o¢ d, reinstate as d in Section 19, e action or proceeding to be’dismissed with a
. precludes forfeiture of the Property or other material impairment of
Tty or rights under this Security, Instrument. The proceeds of any award or claim

v:a‘ilpe‘ of tf;e P

‘are, attributabl e o the impairment of Lchder’s"inter‘est‘ in the Property are hereby assigned

and shall be paid to Lender, 0 cosn e e ol S

AN neous Procéeds that are not applied to restoration or repair of the Property shall be applied
iixdxe‘_d:rvdg,pquvidé;c‘irfo‘r_irx_Sgctio;i_Z. T P N .

R I _Bbrrdivép Not_ Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment io_r,r{i)dd‘iﬁqgtion‘v_qf amortization of the & Cur this Security ‘Instrument granted by Lender
to Borrower, or any Successor in Interest of Borrower shall not operate to release the liabitity. of Borrower or
any Successors in Interest of Borrower, Lender shall not be requi s

cise of any ight or remédy. .

13. Joint And Several Liability; Co-signers;
hat Borrower's obligations and, lia
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Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums: secured by this Security
“Instrumment; and (c) agrees that Lender and any other Borrower can agree to éxtend, modify, forbear or make
~.any accommodations - with regard to the terms of this Security Instrument or-the Note without the co-signer’s
‘consent. - ' :
. - Subject to the proyisions, of Section 18, any Successor in Interest of Bprroivcr who assumes Botrower’s
.obligations ui;dér”mis"sed;‘i;i;y',Instmmem_m writing, and. is approved -by Lender,.shall obtain ali of
Borrower’s . rights  and, ‘benefits, under "this Security Instrument. Borrower shali not be released from
Borrower’s  cbligations, and liability under this Security Instrument unless Lender agrees to such release in
. writing. The covenants and agreements of this Security Instrument shall bind {except as provided in Section
-+ 20) and benefit the successors and assigns of Lender. N v ‘
.. .14. Loan Charges. Lender may charge Borrower fees for services performed in connection . with
. Borrower’s default, for the purpose of protecting. Lender’s interest in the Property and rights. under this
. Security Instrument, including, but riot limited to, attorneys® fees, property. inspection and valuation fees. In
Tegard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on thé charging of such fee. Lender may not charge fees
.that are expressly prohibited by this Security Instrument or by Applicable Law. . . .
 Ifthe Loa is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the iriterest,or other loan chirgés collected or to be collected in connection with the Loan exceed the
‘permitted Jimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to,the pérmitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
Iiivill be refund iq‘Bdrerwgr.i Lender may choose to make this refund by. reducing the principal owed under
the Note or by, making a direct payment_to Borrower.,If a refund reduces principal, the reduction will be
treated as 2 pai |_prepayment without any prepayment charge (whether or not a prepayment charge is
. provided for unde the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
‘ 15. Netices, All notices given by Borrower or Lender in connection with this Security Instrument must
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
Jbeen given to Borrower when mailed by first class mail ‘or when actually delivered to Borrower’s notice
-address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
‘Borrower  has. designated. a_substitute notice address by notice to Lender. Borrower shall promptly notify
_Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
‘only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
_be_given by delivering it or by mailing it by first class mail to, Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security. Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
‘the corresponding requirement under this Security Instrument. T
o ,j16.',Goj\:'efiiing: Law; Severability; Rules of Construction. This Security Instrument shall be governed
/by fedefal law and, the law of the jurisdiction in which the Property is located. All rights and obligations
ained  jn_this Security Instrument are subject to any requirements and limitations of Applicable Law.
le ight explicitly or implicitly allow the parties to agree by contract or it might be silent, but
uch silence shall not be construed as a prohibition: against agreement by contract. In the event that any
clause’ ¢ ~Instrument or the Note conflicts with Applicable Law, such confticx il
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not affect’ other’ provrsrons of this Security Instrument or the Note whrch can be gwen effect without the
conflicting provision. )

Ascused :in this Security  Instrument: (1) words of the masculine gender shall mean and include
correSpondmg neuter words or words of the feminine gender,; (2) words ‘in . the smgular shall mean and
include the plural and vice versa, and (3) the word "may" gives sole discretion without any obligation to take
any. action.

, 17. Borrower’s, Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

R ¢. 8 Transfer of the Property or_a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means 2 any legal or beneficial mterest in the "roperty, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement ‘the intent’of which s the transfer of title by Borrower at a-fiiture date to a purchaser.

«-If all or any: part of the Property.or any Interest in the Property s sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consen - Lender may,. requlre rmmedrate payment in full of all sums secured by this Security Instrument.
However, thrs optron shall not be exercrsed by Lender if such exercise is prohrbrted by federal law.

It Lender’ exercrses ‘this ‘option, Lénder shall’ give ‘Borrower notice of acceleration. The notice shall
provrde a penou of not-less than 30 days from the date the notice’is given' in accordance with Section 15
within ‘which Borrower: must pay: all sums .secured by. this Security Instrument. If Borrower fails to pay-these
sums: prior: to"the .expiration: of this. period, Lender may.invoke any remedies: perrmtted by this Security
Instrument without further notice or.demand on Borrower.

A9, Borrower’c Rrght to- Remstate After Acceleratlon. it Borrower meets certain conditions,
Borrower shall have the ‘right to have enforcement of this Secunty Instrument dlscommued at any time prior
1o the ‘earliest of: “(i) five days before sale of the Property- pursuant to any power of 'sale contained in this
Security, Instrument; (ii) such ‘other period as Applicable Law might specify for the termination of Borrower’s
right to. reinstate; or. (iii) entry of a judgment- enforcing. this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all. sums which then would be due under this Security Instrument and the Note as
if no acceleratron had occurred (b) cures any default of any other covenants or agreements; (c) pays all
expens rred in enforcmc this Security Instrument mcludmg, but not hrmted to, reasonable attorneys’
fees, property mspecuon ‘and valuation fees, and other fees mcurred for the purpose of protecting Lender’s
interest in the Property and‘rights under’ this Security Instrumént; and (d) takes such action as Lender may
reasonably require to assure that: Lender’s interest in the Property and rights under-this Security - Instrument,
and; Borrower’s: .obligation to pay the: sums ;secured by this Security. Instrument, shall : continue unchanged.
Lender ‘may require that Borrower pay, such reinstatement sums and expenses in one or more of the followrng,
forms as selected vlLender (a) cash, (b) moncy order, (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whiose deposrts are insured by a federal
agericy; “instruimentality’ or entity “or (d) ‘Electronic Funds Transfer. Upon reinstatement: by’ Borrower, this

.-Security. Instrument--and. obligations secured ‘hereby: shall- remain fully effectiveas if no.acceleration had
occurred:: However, this tight to, reinstate shall not apply in'the case of acceleration under Section 18.

.:20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note ([ogether with this Security Instrument) can be sold one or more times wuhout prior notice to Borrower.
A sale rmght reﬂult in a change in rhe entity (known as the: “Loan Servrcer") that collecls Periodic Payments
due* inder the Note and this Secunty Instrument and performs other mortgage Toan servrcng obligations
uider- the ‘Note, 'this Secuirity’ Instrument; and ‘Applicable Law. There also might be one or more changes of

' the, Loan:Servicer unrelated to:a sale:of the Note: If there is a-change of the' Loan Servicer, Borrower will be
given;wrilten notrce of the-change which. will-state the name and address of: the new Loan Servicer, the. .
s, to, whic pay ents should be made, and any, oLher mfom\auon RESPA _requires in connection with-a:
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" notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
th the purchaser of the Note, the mortgage loan servrcmg obligations - to Borrower will remain with the
4 an' Servicer or be transferred to a successor Loan Servrcer(s) and are not assumed by the Note purchaser
“unless otherwise provided by the Note purchaser. -

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrumen or that alleges that the other party. has breachcd any provrsron of, or any duty owed by reason of,
this; Securrty Instrument until such Borrower or Lender has notified the other party (with such notice given in
- compliance with the requirements of Section 15) of such alleged breach and-afforded the other party hereto a
reasonable perrod after the ; grvxng of such notice to take corrective ‘action. I Applrcable Law provrdes a time

{ ’l'uch must elapse before certam acttorz can be taken that time pertod will be deemed to be reasonable
for purposes of thts paragraph The notrce of acceleratlon and opportumty to cure ngen 1o Berrower pursuant
to Sectton 22 and the notice of, acceleratron -given to Borrower pursuant ‘o Section 18 shall be deemed to
satlsfy the notice.and opportunity to take corrective action provisions of this Section 20.

- %7121, Hazardous Substances. As used ‘in this’ Section” 21:: (1) "Hazardous Substances™ are those
substances defined 'z as toxxc or hazardous substances pollutants or wastes by Envrronmental Law and the
_f 1lc wmg bstance' gasohne kerosene othcr ﬂammable or toxic petroleum products toxic pestv*ides and
her tc.des volatxle solver-ts matenals contatmng asbestos or formaldehyde and radioactive materials; (2)
"Envxronmental Law" :means federal laws and laws of the jurisdiction where the Property is located that relate
tohealth, safety or envtronmental protection; '(3) "Environmental Cleanup” includes any response action,

t removal actron as deﬁned in Envrronmental l_aw and (4) an "Envrronmental Condmon"
‘m means a condrtron th t cani‘,ause contrtbute to or otherwrse trtgger an Envrronmental Cleanup
‘ b Bo wer' sh ’not cause or pemut ‘the preser'ce use, drsposal Storage, or release of any Hazardous
Substances or threaten 1 release any Hazardous Substances on.or in the Propeny Borrower shail not do,
nor allow::anyone « els'= to do anything: affecting: the Property (1). that is-in. violation of any Environmental
“Law,-(2): which creates -an Environmental- Condition’ or'(3) which, due to the presence, use; or release of a
Hazardous Substance creates a condltton that adversely affects the value of the Property The preceding two
sentences shall not apply to the presence use, or storage on the Property of small quantities of Hazardous
Substances tha lare generally recogmzed to be approprrate to normal residential uses and to maintenance of
‘the Property (mcludmg. but:not limited to, hazardous substances in consumer products). . :
w111+ Borrower shall-promptly -give Lender written notice of (l) any mvestrgatzon, claim, demand lawsuit or
“other: action’ by any- govemmental or regulatory agerncy’.or ‘private party mvolvmg the Property and any
Hazardous Substance “or’ Envxronmental Law’ of wlnch Borrower - has actual knowledge; (2) any
Envrronmental ‘_ondmo ,_mcludmg but not hmtted to any sprllmg, leakmg, dtscharge telease or threat of
release of any Hazardous St.bstance, and (3) any. condrtron ‘caused by the presence, use or release of a
Hazardous Substance which adversely :affects the value of the Property. If Borrower learns, or is notified by
“any'governmieiital ‘or regulatory authority, or any pnvate party, that any removal or other remedtatton of any
HazardOUS Stibstance’ affectmg the Property 1s necessary Borrower shall promptlv take all m*essary n:medtal
actlo . ance yvrth Envrronmental Law. Notlung herr.m shall c.re'tte .my obltgattoa on I.Lndkl' for

C lean
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NON-UNIFORM COVENANTS. Borrower
.22, Acceleration; Remedies,

Borrower’s ‘breach of any covenant or agrecment in this Security Instrument (but not prior to
acceleration’ under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
:hé defaul_t; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

- the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
efault ‘on or\,bvefor,e the date‘ specified in the notice may result in acceleration of the sums secured by
. this S‘e'cAil,xfiyty'Ir’jslrumfg‘x,xt_ and sale of the Property. The nofice shall further inform Borrower of the

" right e after 0 and the right to bring 3 court action to assert the non-existence of a

-, default or any other de Borrower fo a eleration’ 3 If the' default is not cured on or .
., before the date specified in the Tnotice, - option 1
" all sums secured by this Security Tnst
sale and any other re es pert

reasonable attorneys® fees and costs of title evidence.
If Lender invokes the power of sale,

to be sold
is Incated.
Applicable Law to Borrower
and to other persons p, i v, the time required by Applicable Law,
.Trustee, without demand on Borrower, shall sell.the Property at public auction to the highest bidder at
the time and place and under the terms designated jn the notice of sale in one or more parcels and in
any order Trustee determines, reel of the Property by public
sale. Lender or its designee may
purchase the Property at any sale, .. s . .
Trustee shall deliver to the purchaser Trustee’s
covenant or warranty, expressed or implied. The recital
evidence of the truth of the statements made therein, Trustee shal apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s ang
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it. o :
--23. Reconveyance, Upon payment of ail sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and’ ! encing debt

person or persons legally entitled to ir. persons shall pay any recordation costs.
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substifute Trustee, Lender may from time to time remove Trustee and appoint a.successor trustee
to any Trustee appointed hereunder. Without Conveyance of the Property, the successor trustee shall succeed
to:all the title, power-and }duties conferred‘ upon Trustee herein and by Applicable Law, C

25, Attorneys”. Fees..As used in this Security Instrument and in the Note, "attorneys’ fees” shalj include’
any attorneys’ fees awarded by an appeliate court, ‘ A

. 26. Protective ‘Advances. This Security Instrument secures any advances Lender, at jts discretion, may
make under Section 9 of this Security Instrument. to protect Lender’s interest in the Property and righs tmder
this Security Instrument. .- L R

[ON**# %%k 2%k ews
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
. Securlty Instrument and in any rtder(s) executed by Borrower and recorded thh 1t

. Witnesses: . . . . KUHLMAN BUILDERS mc

-Borrower -’

441\1@\%’/? 7
(Seal)

., -Borrower

" -Borrower o L ’ -Borrower

(Seal)

- -Borrower

_(Seal)

. Borrower

AGREEMENTS PROMISES AN'D COMMITMENTS MADE
, . 1989 CON"’ERNING LOANS AND OTHER CREDIT
] ‘FOR,,PERSONAL FAMILY OR HOUSEHOLD =
LY. BY THE BORROWER'S RESIDENCE MUST BE .
IDERATION AND BE SIGNED BY Us: 'I'O BE
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STATE OF OREGON, = Klamath

County ss:
~.Onihis 22th dayof October 1999 ¥

, personally appeared the above named

Aaron T. Kihlman and Arthur B. Kuhlman, individually and as:@:-J:-.
President and Vice-President, respectively, of KUHLMAN BUILDERS, INC.

‘and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Comrmssxon Expires: 12-20-02 Before me:

(Ofﬁcml Seal)

: PbBLICrORE
- %.‘;;\SIYS 10N NO. 318304 -
GOEBI-»S!GN EXP(RESDEC?O 2002

- Initials: @

. Pagetsotis. S Form 3038 3/99

State of Cregon, County of Kiamath
Recorded 10/29/99, at_3: VSg mo
“In' Vol M89 Page
. Linda Smith,

o2 VI
ounty Clerk . Fee$_%b
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