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;U ila change is requasted all tax statements shall be
; sent to the folluwing address.

WHVENRECV RDEDMAILTO
KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2943 SOUTH SIXTH STREET

: Words used in mulnple sections of this-document are defmed belo\v and other words are defined in Secnons

- 3;:117°13,18; 20 and 21..Certain ru]es regardmg the usage of words used in thxs document are also provxded
v mSecnoan ; 3 ~ R SR T

eans this. document whxch is. dated OCTOBER 26, 1999

' '(B) "Borrower" is’ JOHN i HORN

:the. trustor, under, this Secunty Instmment . ; .
r" is KLAMA'I‘H FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

orgamzed and exxstmg’under the laws of THEU'NITED STATES OF AMERICA

:APPL #:9909170050. < ... . LOAN $:010-04-i4¢es

‘OREGO Slngle Family- FNMA/FHLMC UNIFORM INSTRUMEVT S S e




;43515

"~ Lender’s address is - 2943 SOUTH ‘SIXTH STREET, KLAMATH FALLS, OR 97603

Lender is the bereficiary under this Security Instrument.
(D) "Trustee" is WILLIAM L SISEMORE

(E) "Note" - means the promissory note signed by Borrower and dated OCTOBER 26, 1999
_ 'The Note'states that Borrower owes Lender FORTY “THOUSAND AND NO/1.00 SRR
o ’ o " Dollars
(U.S.$40,000.00 . ... ) plus interest. Borrower has promised to pay. this deb in regular Periodic
 Payments and to pay the debt in full not later than ~ DECEMBER 1, 2029 .
'(F) "Property" ‘means the’ property that is described below under the heading "Transfer of Rights in the
,.:(‘(;»)"f:‘,,"L_pgp'A'gv:mgax‘)_'s“:thg?débt,,g"vi:dencgdf by the Note, plus interest, any. prepayment charges and late charges
"due under the Note, and all sums due under this Security Instrument, plus interest,
(H) "Riders" means all riders to- this Security Instrument that are execiited by Borrower. The following
riders are to be executed by Borrower [check box as applicable}: )

(] Adjustable Rate Rider [_] Condominium Rider (1 Second Home Rider
Balloon Rider Planned Unit Devélopment Rider [ | 14 Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [specify]

'Applic . meansall controlling - applicable federal, state and local statutes, regulations,

' ordinances an administrative rules and orders (that have the effect of law).as well as all applicable final,
‘non-appealable judicial opinions. T '

. ;:(J):»-','Com_munity Association Dues, Fees and Assessments” means all dues, fees, assessments and other
“charges " that - are. imposed. on: Borrower or ‘the Property by .a condominium association, -homeowners
‘association or similar organization. ' - LT T : :

(K) "Electronic Funds Transfer" means any transfer of funds, other than a'{ransaction originated by check,
Idraft, or:similar paper instrument, which is, initiated through an electronic terminal, ielephonic instrument,
computer, or magnetic {ape so as {0 erder; instruct, or authorize a financial institution to debit or credit an
account. Such term- includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(L) "Escrow Items" mean those items that are described in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than-insurance proceeds paid under the coverages described in Section 35) for (i)
- damage to, or destruction of, the Property, (ii) condemnation.or other taking of all or any part of the Property,
(iii) conveyance in lieu of condemnation or (iv) misrepresentations -of, or omissions as to, the value and/or
-condition of the Property.. e g o e .
(N). "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the

Loan. . .

\‘(O),:'fl?eli'lqdic ‘Payment" means the regularly schieduléd amount due for (1) principal and interest under the
Note, plus,(2) any amounts under Section 3 of this Security Instrument.

{(P)."RESPA" “means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
‘implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security. Instrument, . "RESPA" refers to all requirements and restrictions that are imposed in regard
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* to a "federally related mortgage loan” even if the Loan does not qualrfy asa "federally related mortgage loan”
under RESPA.
(Q) Successor in Interest of Borrower" means any party that has taken tnle to the Property, whether or not
‘that party has.assumed Borrower’s obligations under the Note and/or thrs Securxty Instrument.

TRANSFER OF RIGHTS IN THE .PROPERTY .

Thrs Secunty lnstrument secures {0 Lender (a) the repayment of the boan, and all renewals extens*ons and
~ modmcanons of the Note, and (b) the performance of Borrowers covenants and agrecments under this
’ Qecurrty Instrument and the Note For this purpose, Borrower urevoeably grants and conveys to Trustee, in

the followmg described: .. property -located  in  the
. of__ L KLAMATH S & T
L A__[Name of Recordmg Junsdretson]

... whichscuirently has the address of
RIS . [Swreer]
.{Cityl, Oregon. , .., 97623 [Zip Code]

('{"li’roperty Address"j

TOGETHER WITH all the nnprovements now- or hereafter erected on the property, and all easements,
’appurtenances and ﬁxtures now or hereafter a part of the property. All replacements and additions. shall also
be. covered by, this, Securlty Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." i
! BORROWER COVENANTS that Borrower is lawfully “seised of the estate hereby conveyed and has
th.. rrght to grant and convey the. Property and that the Property is unencumbered, except for encumbrances of
record. ‘Borrower warrants and will defend generally the title to the Property. against all claims and demands,
sub]ect to.any.¢ encumbrances of record.

... THIS SECURITY INSTRUMENT combines umform covenams for natronal use and non-uniform
covenants wnh limited. vauauons by jurisdiction to constitute a uniform security instrument covering real
property..

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

- 1. Payment .. of Principal, Interest, Escrow Items, Prepayment Charges, and  Late Charges.
Borrower shall. pay when - due the prmcrpal of, and- interest on, the debt evidenced by the Note and any
prepayme t.charges- and late charges due under. the Note. Borrower shall also pay funds for Escrow ltems
pursuant .to Section. 3, Payment‘ .due .under, .the, Note and this . Secumy Instrument shall be made.in U.S.
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currency. However, it any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
‘dué under the Note and this Security Instrument be made in one or more of the following forms, as selected
-by Lender: (a) cash, (b) money order, (c) certified check, bank check, treastfrér’s check or cashier’s check,
“provided. any such check is.drawn upon an-institution whose deposits are insured by a federal agency,
instrumentality, or entity or (d) Electronic Funds Transfer. '
... Payments :are deemed received by. Lender when received at the location designated in the Note or at
‘such othcrloéation_.asﬂmayﬁv be designated by Lender in accordance with the notice provisions in Section 15.
I,ende;v'f;)ay{vtemm.,any ,payment(s) .or partial payment(s) if. the. payment(s) or parial payment(s) are
. insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
bring. the Loan current, .without waiver of any rights hereunder or prejudice to its rights to refuse such
payment(s) or partial payment(s) in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. I each Periodic Payment is applied as of its scheduled due date, then Lender
néed_ not pay .interest on unapplied funds. Lender may. hold such unapplied funds until Borrower makes
. payment(s)- fo bring the; Loan current. If Borrower does. not do so within a reasonable period of tire, Lender
shall either, apply. such funds or.return them to Borrower. If not applied eatlier, such funds will be applied to
the outstanding principal balance under the Note immediately prior to foreclosiire. No offsef or claim which
- Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
-under- the, Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument. ,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
.accepted:and applied by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2) pyiyigjpal due under the Note; (3) amounts due under Section 3. Such payments shall be applied to
each Perjodic Payment.in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts' due under this Security Instrument, and then to reduce the principal
balance of the Note,
If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
- sufficient-amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists-after the payment is applied to the full payment of one or more
Periodic. Payments, such excess may be applied to any late charges due. Voluntary 'prepayments shail be
applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date; of change the amount, of the Periodic Payments.
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessmients and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums_ payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assés‘s'mem’s, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
- Borrpkwe‘r_i shall promptly. .furnish to. Lender all notices of amounts to. be paid under this Section. Borrower
;shall pay Lender the Funds, for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
sfor,any. or.all, Escrow, _I;éx_n;, Lender, may,_waive Borrower’s obligation to. pay to. Lender Funds for any or all
E ct?w Items at any. time, Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay"directly, when and: where payable, the amounts due for any Escrow Items for which payvment of
Funds has been waived by Lender and, if Lender requires, shall furnish to. Lender receipts evidencing such
péyméﬁi‘@iﬂﬂn’such time period as Lender may require. Borrower’s obligafip .10 make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement Contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
~Escrow. Items directly, pursuant to a waiver, and Borrower fails to pay- the amount, due for an Escrow Item,
Lender-may exercise its rights under Section 9 and pay:such amount and Borrower shall then be obligated
under :Section 9 to repay: to:Lender any such amount. Lender may revoke the waiver as t0 any or all Escrow
Items- at any. time- by ‘a notice: given. irf accordance with Section 15 and, upon such revacation, Borrower shall
Pay to Lender all‘Funds, and:in such amounts, that are then required under this Section 3.

“-: Lender-may, at:any time, collect and hold Funds in an amount (1) sufficient to permit Lender to apply
the: Funds at the time specified under RESPA and-(2) not to exceed the maximum’ amouat 2 lender can require
under- RESPA."Lender shall estimaté the amount of Funds-due on the basis of cirrent data and reasonable
estimates of expenditures of futiire Escrow Iteins or otherwise in accordance with Applicable Law.,

- **“The Funds'shall be held i an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including’ Lender, if'Lénder is an ‘institution whose deposits are so insured) or in any Federal Home
*‘Loan ‘Bank; ‘;Lé'ridéi“'s'hall‘apply'the‘:fFurjds 'to pay the Escrow Iteffis 1o later than the time specified under
RESPA’'Lender ‘shall not’ charge ‘Borrower ‘for ‘holdirig and applying the Funds, annually analyzing the
escrow account, ‘or “verifying the EscrowItems; ‘unless Lender pays Borrower interest on the Funds and
Applicablé Law pérmits Lender t0 makeé such acharge. Unless an agreement is made in writing or Applicable
Law requires interest to'be p on'the Funds, Lender shall niot be required (0 pay Borrower any interest or
earnings on the Funds. B rower and Lender can agree in writing, however, that interest _shall be paid on the
Fui{dél Il,ender shall’ nge to "Bvo;:rdwer, without charge, an annual ‘accounting of the Funds as required by
RESPA, RN . : :

"I there a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the. excess funds in aceéfdance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify [Borrower as required by RESPA, and Borrower.shall pay. to
 Lender;the amount necessary, to make up the shortage. in accordance with RESPA, biit in no more than twelve

monthly. payments. If there is a deficiency of Funds held in.escrow, as defined under ‘RESPA, Lender shall

- motify- Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than twelve monthly. payments, - -
t- Upon payment in-full-of all'sums. secured by. this Security Instrument, Lender shall promptly refund to

Borrower any Funds:held:by. Lender. - : [ATEN M. T - ]

~.:++4s:Charges; - Liens. Borrower  shall pay all taxes, assessments, charges, fines;, and impositions
attributable ‘to the Property which :can - attain priotity over this Security Instrument, leasehiold payments or
ground rents on the Property,; if any, and Community. Association Dues, Fees, and Assessments, if any. To the
€xtent that these items are Escrow. Items, Borrower shall ‘pay them in the manner provided in Section 3.

", Borrower’ shall- promptly - discharge any ‘lien which has priority-over this: Security . Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation ‘secured by: the lien in a manner acceptable to
Lender, but only 'so' long:as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcemient of the lien in, légal proceedings which in Lendei’s opinion operate to prevent the
eitforcement of the lién while those proceedings ‘are pending, but only until such proceedings are concluded;
or (C) secures from the holder of the lien an’ agreement ‘satiSfadtory'toiL‘c;ndef'subdrdinating the lien to this
Security Instriiment. If Lendet determines that any part of the Property is'subject to a lien which can atiain
priority ‘ove Security ment, Lender may give Borrower a notice identifying the lien. Witin 10
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days of the date on which that notice is given, Borrower shall satisfy. the lien or take one or more of the
actions set forth above in this Section 4. : . '

"o Lender may require Borrower to pay a one-time charge for-a real estate erification and/or reporring
_.service used by Lender in connection with this Loan. ;

5. Property Insurance. Borrower shall keep the improvements now exrstmg or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
_hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
’msurance shall ‘be’ mamlamed in the amounts (including deductible levels) and for the periods that Lender
requrres What Lender requires pursuant to the precedmg sentences can charige during ‘the term of the Loan.
“The insurance’ carrier provrdmg the ‘insurance shall' be chosen by Borrower subject to Lender’s right to
‘disapprove 'Borrowér’s” choice, which ‘right shall not:be exercised - unreasonably.’ Lender may require
“Borrower to pay;'in connection’ with' this: Loan, either: (1) a one-time charge for flood zone determination,
i certification*and- tracking” services or (2) ‘a-one-time charge for flocd zone determination and certification
: services ‘and ‘subsequent: charges each time-remappings ‘ or similar changes -occur which’ reasonably might
affect such ‘determination‘or certification.: Borrower-shall also be responsible for the payment of 2ay fees
~.imposed by-the ‘Federal Emergency-Management Agency in connection’ wrth the review of any flood zone
determmatron resulting from an objection by Borrower. :

«:1f,:Borrower ; fails to maintain-any of the coverages: descnbed above Lender may obtain insurance
coverage :at 'Lender’s - option : and : Borrower’s expense. Lender is under .no- obligation to - purchase. any
-particular. type or amount: of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect. Borrower,; Borrower’s -equity: in the Property, or the contents of the Property, against any risk, hazard
.or . liability - and . ‘might ‘provide . .greater. or lesser coverage than was: previously in effect. - Borrower
1 acknowledges . that. the cost. of .the - insurance coverage. so -obtained might significantly exceed the cost of
.insurance that Borrower :could have obtained. Any. amounts. disbursed by Lender under this Section 5 shall
become addmonal debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the. date of drsbursemem and shall be payable, wrth such’ interest, upon notice from Lender
1o, Borrower req_resung payment o A

All msurance polrcres requrred by Lender and renewals of such polrcres shall .be subject to Lender’s
rrght o drsapprovo such policies, shall include a standard mortgage clause, and. shall name Lender as
mortgagee and/or .as an additional loss payee. Lender shall have the right to hold the policies and renewal
ce' ificates. lf Lender requrres ‘Borrower shall promptly grve fo Lender all receipts of paid premiums and
‘e wal notlces lt Borrower obtains any | “form of insurance coverage not otherwise required by Lender, for
damage to or destruclron of, the’ Property, such policy shall mclude a standard mortgage “clause and shall

‘name’ Lender as mortgagee and/or as'an addmonal loss payee.

In’the event of loss; Borrower shall grve ‘prompt notice to the i rnsurance carrier and Lender. Lender may
‘make" proof ‘of loss*if not’ "madé promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing;’ any insurance proceeds whether or not the underlying insurance  was required by Lender, shall be
|applied 6" restoration ‘or repair of the Property, if the  restoration or repair’ is economically: feasible and
Lender’s ‘seciirity is not lesséned. During such repair and restoration period, Lender shall have the right to
 hiold' such insurance’ proceéds until Lenderhas had an opportunity to inspect: such Property to ensure the work
‘hds ‘been’ completed  to ‘Lender’s satisfaction; provided that ‘such inspection shall be undertaken promptly.
‘Lender may. disburse ‘proceeds for:the repairs and restoration in a single payment or in a.series of progress
payments “as:the’ work- is completed. Unless-an agreement is made in writing -or Applicable Law requires
!interestito be paid on such insurance :proceeds, Lender shail not be required to pay Borrower any interest or
.earnings on such proceeds. Fees for public. adjusters, or other third parties, retained by Borrower shall not be
spaid out of:the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economrcally feasible or. Lender’s security would-be lessened, the insurance proceeds shali-be applied to

e :sums, secured: by thrs Security: Instrument, whether: or not: then- due with .the excess, if any, pard to
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- Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. :
_._If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim
and Telated matters: If Borrower does not respond: within 30 days to a notice, from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle ﬂlé?&{gim; The 30-day period will
begin when the notice s given. In either event, or if Lender acquires the Property under Section 22 or
qtl;grwigg,_qu’rowe;::her;by:asv_sign.s, to Lender (1) Borrower’s rights fo any insurance proceeds in an amount
not 1o exceed the.amounts unpaj under the No this Security Instrument, and (2) any other of Borrower's
vights (other,than the right to any refind of unears fur all i
policies covering the P ] :
may use the insurance proceeds cither to repair or res
Note or this Security. Instrument, whether or not then due. _ o , ,
- " 6. Occupar Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
e execution of this Security Instrument and shall continue to occupy the Property as

' . principal residence for at least one year after. the date of occupancy., unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withhéld, or unless extenuating circumstances
exist which are beyond Borrower’s control. ' ) ‘

7. Preservation, Maintenance and Protection of the Property;. Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deieriorate or commit waste on fhe Property.
“Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
 Property fror eriorating or decreasing in value due to its condition. Unless it is determined pursuant to
it or restoration is 1ot economically feasible, Borrower shall promply repair the Property if
further. deterioration of damage. If insurance ‘or condemnation proceeds are paid in

mage to, or the taking of, the Property, Borrower shall be. responsible for repairing or

only if Lender has released proceeds for such purposes. Lender may disburse proceeds
of progress payments as the work is

. 8. Borrower’s Loan Application,
Borrower, Or.any. persons or entities ac

consent pave. materially false, mislead
provide Lender with materi

(.o« - Protection, of Lender’s Interest j ' Hights Under thi
(1) Borrower fails to perform the covenarits and Agreements contaied in this Security Instrument, (2) there is

a legalfprocgeding; thgit.nugl;fsighiﬁcantly affect Lender’s interest in the Property and/or rights under this

Security, Instruiment (such as a proceeding in bankruptcy, probate, for condemnation- or forfeiture, for
nforcement. of a lien which may. attain_priori this_ Security Instrument or to enforce laws or

), ] “has aba /, then Lender may do and pay for whatever is
tin the Property and rights under this Security
- as .value of the Propetty,:and‘igecuring.and/or repairing
lude, but_are Dot limited to, (1) pay\in'g:[axiyfsumsmsecun_:d by 2 lien

this Security” Insirument, (2). appearing in_court, and. (3). paying _ reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
Secured position in a bankruptcy proceeding. Securing the Properiy includes, but is not limited to, entering the
-Propertyto riiake repairs, change locks, replace or board up doors-and windows, drain water from pipes,
-eliminate building or other code violations or dangerous conditions, and ‘have: uilities turnéd on or off.
Although Lender may take. action under this Section 9, Lender does not have to do 50 and is not under amy
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.
;. Aly -amounts’ disbursed by. Lender :under this Section 9 shall become -additional debt of Borrower
ired . by o ecurity. Instrument. These amounts shall_ bear. interest at the Note rate fiom the date of
; sement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
.. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to_the Property, the leasehold and the fee title shall not merge unless Lender

agrees to th

rat h loss reserve shall be non-refundable; notwithstanding the fact that
1, nder shall not be required to pay Borrower any interest or earnings

ender can no longer require loss reserve payments if Mortgagé Insurance coverage (in

‘the éino‘untvmid‘folr,t/he, period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make. sepiarately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums. required to mainiain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until _the. Lender’ Iequirement for. Mortgage Insurance ends in accordanice with any written
-agreement between Horrower and. Lender providing for suchi fermination or until termination is required by
‘Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay inferest at the rate provided
. § nment’ of Mlscgllaixéous' Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
Zssigned 1o and shall be paid to Lender. =~ - N
- If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the, restoration or repair is economicaiiy feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unil
Lender has had an. opportunity  to inspect such Propertyl to ensure, the work has been completed to Lender’s
satisfaction, pro ided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
;restoration in ingle disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
. -Lender shali not e réquired to pay Borrower. any ‘interest or earnings on such Miscellaneous Proceeds. If the
Testoration or repair is n t economically feasible or Lender’s security would be lessened, the Miscellanecus
I : plied to the sums secured by this' Security Iistrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
~Section 2. )
“:“In’the event of a total taking, destruction, or loss in'value of the Pm;iégty the Miscellaneous Proceeds
* shall be applied. to the sums secured by this Security Instrument, whether or g “then due, with the excess, if
any, paid to Borrower. o ' TR R
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
. than the amount of . the sums .secured. by this Sécurity Instrument imme}diately‘ before' the partial taking,
 destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument. shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
fdlidwjn’g fta'ctip_ni @) jthe tétal amount of the sums secured immediately before the partial taking, destruction,
or loss .in value divided by (b) the fair market value of the Property immediately béfore the partial taking,
destruction, or loss in value. Any balance shall be paid io Borrower. R
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property Jimmediately _before the partial taking, destruction, or loss in value is Jess than the
amount of ‘the sums .secured immediately -before the partial taking, destruction, or loss in'value, unless
quféWer and Lender dmetwise agree in writing, the Miscellaneous: Proceeds shalt be applied to the sums
secured by this Security Instrument whether or not the sums are then due. . ;
...~ If the Property is abandoned by, Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to.fiiake an awa :
to respond to, Lender within' 30.days after the da
apply the Miscellaneous’ Proceeds either to restora
Security. Instrument, whether or not then due., "
Misccllanequs,Px"qceeds or the party against whom Borrower has
Proceeds. . = e SN . ; ,
T Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judg:neﬂt, could résult,i;i forfeitiire of the Property or other. material impainnentﬁof Lender’s interest

and shall be paid o Lender.

... All Miscellaneops Proceeds that are no

In the order provided for in Section 2. —_—
~ -12. Borrower Not Released; Forbeardince By Lender

t api)lied to vrestora‘tiori or rébah} ;;f the Property shall be applied

including, .without.limitation, Lende

Interest of Botrower. or in amounts 1
e;v(eréirseOfanylright:,qrremgdy,‘v,'(; I e O - . ;
... 13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees, that Borrower’s obligations, and, liability shall .be joint and several. However, any Borrower who.
. co-signs _this Security . Instrument _but [does not execute the, Note. (a "co-signer™): (a) is co-signing . this
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Secunty Instrument only to mortgage, grant and convey the co-signer’s interest in the Propery under the
terms of this Securtty Instrument; (b) is not personally obligated to pay. the sums secured by this Security
Instrument ‘and (c) agrees that Lender and any other Borrower can agree to.extend, modify, forbear or make
.any accommodations with regard to the terms of this Securrty Instrument or. the Note without the co-signer” s
consent.
o+ Subject to the provisions of Sectlon 18, any Successor in Interest of Borro“er who assumes Borrower's
obhgatxons under this Secunty Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rrghts and _benefits under this. Security . Insu'ument .Borrower shall not be released from
' ,,Borrower s obhgauons and habllxty under this Security Instrument unless Lender agrees (o such release in
-writing. The covenants and .agreements of this Security, Instrument shall bind (except as provrded in Section
»20) and beneﬁt the successors and assigns of Lender.

14 Loan Charges. Lender _may charge Borrower fees for services performed in connect.on ‘with
Borrower s .default, for the purpose of protecting Lender’s mterest in the Property and rights under this
Secunty Instrument mcludmg, ‘but not limited to, attorneys’ fees ‘property inspection and valuation fees. In
-tegard to any other fees, the absence of express_authority in t]us Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
rthat are expressly prohxblted by tlns Secunty Instrument or by Applicable Law.

If the Loan is subject to a jaw which sets maximum Jloan charges, and. that law is finally interpreted so
that. the mterest or other. Joan charges collected or {0 be collecied in connection with the Lozn exceed the
perrmtted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to, the. perrmtted hmlt and ®) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower Lender may choose 10 make this refund by reducing the principal owed under
t.he Note or by making a drrect payment to Borrower. If a refund reduces principal, the reduction will be
treated as.a parual prepajment without any prepayment charge (whether or not a prepayment charge is
prVlded for under. the: Note). Borrower’s ‘acceptance of any such refund made by direct payment to Borrower
will constrtute a waiver of any right of action Borrower might have arising out of such overcharge.

15 Notrces. All .notices given by Borrower or Lender in connection with this Securxty Instrument must
‘be in _writing. Ary notice to. Borrower in connection with this Security Instrument shall be deemed to have
been given to. Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by. other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Apphcable Law expressly requires otherwise. The notice .address shall be the Property Address unless
Borrower . has desxgnated a substitute notice address by notice to Lender. Borrower shall promptly notify

" Lender of Borrower s change of address If Lender specifies a procedure for. reportmg Borrower’s change of
address, then Borrower shall only report a change of address, through that specified procedure. There may be

“only one de51gnated notxce address under this Secirity Instrument at any one time. Any notice to Lender shall
.be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desrgnated another address by notice to Borrower. Any notice in connection with this Security Instrament
“shall_not be, deemed to have been given to Lender until actually received by Lender. If any notice required by
this Securrty Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requlrement under this Security Instrument.
.. .16. Govermng Law; Severabrhty, Rules of Constructton. This Secunty Instrument shall be governed
by federal law and, the law . of the _)urxsdrctxon in which, the Property is located. All rights and obligations
C ntamed in thls Secunty Instrument are subject to any Tequirements and’ hrrutauons of Applicable Law
Apphcable Law‘mxght exphcrtly or 1mphcxtly allow the parties to agree by contract. or it might be silent, but

. such srlence hall not. be construed - as a prohxbmon against agreement by contract. In the event that any
prov:sxon lause of this Secunty Instrumeut or the Note ccnﬂtcts wnh Apphcab'e Law, such conflict, shall
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not affect otl_le‘r provisiens of this Security Instrument or the Note which can be given effect without the
conflicting provision. ; ’ oo
“ As“used”in this Security Instrument: (1) words of the masculine ‘gender shall mean and include

corresponding . neuter words or words of the feminine gender, (2) words in the singular shall mean and
include the plural and vice versa, and (3) the word "may" gives sole discretion without any obligation to take
any action. Co

i1 17.:Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

< 18, Transfer .of the. Property or a Beneficial Interest, in Borrower. As used in this Section 18,

3

"Interest in the Property” tnéans’any legal or beneficial Jnterest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract of escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

£7If all ‘or‘any part of ‘the Property or any Interest in the Property is sold or transferréd (or if Borrower is
not a'natural-person and a beneficial-interest in Borrower is:sold or transferred) without Lender’s prior written
consent, .Lender may. require immediate payment. in full of alt sums secured by this Security Instrument.
qué:ve;, this-option shall not be exercised by Lender if such exercise is prohibited by federal law.

b i ‘Lendér ‘exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a'period of not less than 30 days from the date the notice is given in' accordance With Section 15
within ‘which Borrower must: pay all sums secured by this Security Instrument. I Borrower fails to pay these
sums . prior- to the *expirationof :this period, Lender may invoke any -remedies: permitted by this Security
Instrument without further notice or demand on Bofrower. - . : : S :

;.. 19. Borrower’s :Right ic : Reinstate After Acceleration. If: Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to thie earliest of: (i) five days before sale of the Property purshant to any power of sale contained in this
Security Instrument; (if) such-other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or-(iii) entry-of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays-Lender all sums-which then would be due under this Security Instrument and the Note as
if no agigelera;icn had occurred; (b) cures any default of any other covenants .or agreements; () pays all
expenses 'incu'ri'edv in enforcing this VSe'cu_iity Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the plirpose of protecting Lender’s
interest in the Property and'rights under this Security Instrument: and (d) ftakes such action as Lender may
reasonably require to @ssure that ‘Lender’s interest in the Property ‘and rights under this Security Instrument,
and: Borrower'’s’ obligation: to pay'the sums. secured by: this Security Instrument, shall : continue unchanged.
Lender-may require that Borrower pay such reinstatement sums and expenses in one or nmore of the following
forms, as selected by Lender: (a) cash, ) mpxiey .order, (c) certified check, bank check, treasurer’s check or
czishicf’s check, provided any such qhgck is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity or (d) Eléctronic Funds Transfer, Upon reinstatement by Borrower, this
Security Instrument ‘and *obligations secured - hereby shall ‘remain. fully &ffective as if no acceleration’ had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change: of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times. without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and*performs other mortgage loan servicing obligations
under’ the Note, this Secitity Instrument, ‘and Applicable Laiv. There also might be one or more changes of
the’Loan Servicer usirélated 10°a ‘sale of the Noté: If there is a change of the Loan Servicer, Borrower will be
.- given: written ‘notice: of: the .change ;which-will‘staté:me’nam:mnd address . of - the new Loan: Servicer, the

agdljc:ss to }vhicgfpaxmqntsighpqld be made and.any. cther, information RESPA. requires in conasction. with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
(tban the purchaser of the Note, the morigage loan servicing obligations’ to Borrower will remain with the
Loan Servrcer or be transferred to a successor Loan Servrcer(s) and are not assumed by the Note purchaser
unless otherwise provided by the Note piirchaser. ‘ o

Neither Borrower nor Lender may commence, join, or be joined to any Judrcral action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument . or that alleges that,the'other party has breached:any provision of, or any duty owed by reason of,
this Security Instrument, untit such Borrower or Lender has notified the other party (with such notice given in
compltance with the' requrrements of Section '15) of such alleged breach and afforded the other party hereto a
re‘.sonable perrod after the grvmg o [ such notice to take corrective action. If Apphcable Law provides a time
perrod whrch must elapse before certam actton can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph The notice of accelerauon and opportunity to cure given to Borrower pursuant
to Section-22-and :the notice: of ‘acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity'to take corrective action provisions of this Section 20.

“'21.'Hazardous '’ Substances. As ‘used ‘in this Section 21: (1) "Hazardous Substances” are those
substances deﬁne‘ as'tox hazardous substances pollutants or wastes by Environmental Law and the
followmg substances gasoltne, keros;ne, other flammable or toxic petroleu.rn products, toxic pesticides and
-herbicides, volatrle ;solvents, materials containing asbestos or formaldehyde, ‘and radioactive materials; (2)
“"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
0 health safety or envrronmental protectron, “(3) "Environmental’ Cleanup includes any response action,
remedral actron, or f oval ‘action, as deﬁned m Envrronmental Law and ) an "Envrronmental Condttron

means a condrtron that can cause, contrrbute to, or otherwrse trrgger an Envrronmental Cleanup.
Borrower shall not cause or permrt the presence, use, disposal, storage, or release of any Hazardous

Substances or: threaten to release any: Hazardous Substances, on. or in the- -Property. Borrower shall not do,
:por. allow -anyoneelse: to- do, anything affectmg the: Property. (1) that' is in violation of any Environmental
Law, (2) which creates an Envrromnental Condition or’ (3) which, due fo the presence, use, or release of a
Hazardous Substance creates ac condrtron that adversely affects the value of the Property The preceding two
sentences shall not apply to the presence use .or storage on the Property of small quantttres of Hazardous
Substances that are generally recogmzed to be approprrate to normal residential uses and to mamtenance of

the Property (including, but not limited to, hazardous substances:in consumer progducts).
. «‘Rorrower shall promptly - give' Lendér written notice of (1) any’ investigation, claim, demand, lawsuit or

other actron by an! goverumental or’ re;_, latory agency or private party mvolvmg ‘the Property and any
Hazardous Substance ,or Envrronmental Law  of whrch Borrower has actual knowledge; (2) any
Envrronmental Condmon, mcludmg but 16t limited. to, any sprlhng, leakmg, discharge, release or threat of
-release of - any. Hazardous.- Substance, and (3) any condition  caused by the presence,.use or release of z
Hazardous Substanice which adversely affects the value of the Property. If Borrower learns, or is notified by
overnrnental or regulatory authorrty, or any prrvate party, that any removal or other remedratron of any

'APPL, #:9909170050 ., . .. . .. f | TOAN #:010-04-44668

" pageizets N Y AT T Form 3038 3/99




13526

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

....22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or. agreement in- this Security Insirument (but not prior to
acceleration snder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
. the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the

. default on ‘or before the date specified in the notice may. result in acceleration of the sums secured by
. this Security Instrument and sale of the Property. The notice shall further inform Borrower of the

.. right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
- Gefault or any other defense of Borrower to acceleration’ and salc. If the default is not cured on or

- hefore the date specified in the notice, Lender at its option. may. require immediate payment in full of
 all sums secured by this Security Instrument without further demand ‘and may invoke the power of
“sale and any other remedies permitted by Applicable Law. Lender shall bé entitied to collect all

expenses incurred in pursuing the remedies provided in this Section 22, including, but not jimited to,

reasonable attorneys’ fees and costs of title evidence.

If Lender invekes the power of sale, Lender shall exccute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and ‘shail cause such notice to be recorded in each county in which any part of the Preperty is located.
Lender or Trustee shall give notice of saie in the ihanner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at pubiic auction to the highest bidder at
the time and place and under the terms:designated in the notice of salé in onc or more parcels and in
any order Trustee determines. Trustee may posipone sale of all er any parcel of the Property by public
announcement at the time and -place of any. previously scheduled sale. Lender or its designee may
purchase the Property at any sale. ’

Trustee shall deliver to the purchaser Trustee’s deed ‘conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
follewing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to al} sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled (o it. . -
. 23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Securily Instrument and aflnotes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall teconvey the Property without warranty to the
person or persons legally entitled to it. Such person-or persons shalt pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
{such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law,

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the. Property, the- successor trustee shall succeed
to all it title, power and duties conferred upon Trustee herein and by Applicable Law.

725, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include
. any attorneys” fees awarded by an appeilate court. :
© " 26 Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights emder
this Security Instrument. - RIS -

N : ' Y
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. ; BY SIG\IING BELOW Borrower' accepts and- agrees to the terms and covenants contained in this
'"Secunty Instrumem and in any rider(s) executed by Borrower and recorded. with n

Wlmesses. .

(Scai)

: -Borrawer

-Borrower ! SaE - - -Borrower -

1 (Seal) il

el L s
-Borrower. ., e 4 Y. o.-Borrower

JINSERIN

******** ******* »**************************************************************

"UNDER OREGON_,LAW, ,MOST . AGREEMENTS, .. PROMISES AND COMMITMEN"‘S MADE
BY LTS AFTER, OCTOBER 3 1989 CONCERNING LOANS AND, .OTHER CREDIT
EX‘I‘ENSION WHICH ARE NoT.. EOR PERSONAL FAMILY .OR HOUSEHOLD

.8 CURED SOLELY_ BY THE BORROWER'S R.E.SIDENCE MUST BE
IN WRITING _EXPRESS CONSIDERATION. AND ‘BE SIGNED BY US TO BE '

ENFORCEABLE .




A 'T;~.F¥i: S 3588
. S"I‘ATE OFOREGON, . = %W) cinty ss:
.- Onthis: M day odem\) /w » personally appeared the above named
,yao/w H. %W

and aéknowlédged the foregoing instrument to erlthelr voluntary act and deed.

My Commission Expires: IO/ j“// m) ﬁefore me:
: : OfﬁcmlSeal) gﬂ 7{) aﬂy&ﬂ//

Notary Pubhc for Oregon
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A parcel of land situated in the SE 1/4 Sw 1/4 of Section 10,
Township 39 south, Range 11 East of the WillametteAMeridian, in
thebeunty,ofleamath}fState of Oregon, and being a portion of
that -tract of landfdescxibed in Deed Volume 244 at Page 302 of
the Klamath County Deed Records, said parcel being more
Pparticularly described as follows: w :

Beginning at a
uth of a stake set
degrees 30 East
} from C-<g 1/16 corner of said
said point alseo being the Southwest cornér of the
amery Lot as described in Deed Volume dated July 20,

d- orded in Book 23 at Page 396 of the Klamath County
‘Desd,Records;”thence‘North 02 degrees 00! East, along the
Westerly border of said Creamery Lot a distance bf 209 feet;
thence North. 88 deyrees 00’ West a distance of 104 feet; thence
South;02’degrees~00' West 4.7 feet; tLhence North 89 degrees 43°
West'a distance of 9.28 feet, more or less, to a point on the
East line of said Second Street; thence Southerly along the
East line of sai ot . 204.3 feet, more ss, to a
point-on,the_N ine: ' ertain parcel of land conveyed
to Fred D. Hitson and Estel] M. Hitson, husband and wife, and
William T..Beal and Cora Mae Beal, husband and wife by deecd’
recorded  in. Deed Volume 223 at Page 349 of the Klamath County
.Deed_Recdrds on August 4, 8; thence in .an Easterly
direction, along said North line 113 feet, more or less- to the
point’bf.bEQinning. ~ o —, :

A parcel of‘land;situated,in the SE 1/4 s 174 of Section 10,
Township"39jSouth, Range 11 East of the Willamette Meridian, in
‘the:COUnty of :Klamath, State of Gregon, and being a portion of
that tract of lana described in Deed Volume 244 at Page 300 of
the-Klamath‘Couhty Deed Records, said parcel being more
partiéularly,described as follows: ]
nd 109 feel due South of
) ocks being situate South 33 degrees 30
East.-17.92 chains from the Northwest corner of the SE 1/4 of the
SW 1/4 of Sectien 10, Township 39 South,
Willamette Meridian, i i

1907,
, Deed Records,
- running thence due West 208 feet; thence South a distance of 20§

" feet;-thence due,East;to the,West,bank of Lost River; thence
Northeasterly5along'the»West bank of Lost River to a point due

EastlOfftheﬁpointQOf‘beginning;,thence due West tQ‘the‘point of
7.~ beginni gf-f'ws’r*~.f‘f““ o SRR

1 MAP 3911-10cD TL 3100 . StateofGregon, County of ilamath .

. -:Recorded 11/01/99, at /43 m._o

~In Vol. M99 Page__‘&éSZﬁ :
Linda Smith, . e
County Clerk Fees ¥5%




