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IAAMUM OBLIGATION LIMIT, The total principal amount secured by this Security Instrument at any one time shall
¢ ,not'exceed’$ Veenne 8178 ceerdeniens - This limitation of amount does not include interest and other fees
and charges validly made p rsuant:to this Security Instrument. Also, this limitation does not apply to advances made under
the terms  of this -Security: Instrisment to protect Lender s security and to perform any of the covenants contained in this
Security Tosteument, = ,
SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" is definied as follows:
" A.Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of debt described
below and all _their:extensions, renewals, modifications or substitutions. (When referencing the debts below it is
suggested that you include items such as borrowers.. names, note amounts, interest rates, maturity dates, etc.)

L e e e gt 't TR DTS R s . . % :
A Universal Note or Manufactured Home Retail Installment Contract and Security Agreement execiited by Buyers/Borrowers.

_ The above obligation is due and payable on the ‘date: 360 months after final disbursement, if not paid earlier.

B. All future advances from Lender to Grantor or other future obligations of Grantor to Lender under any promissory
note, contract, guaranty, or other evidence of debt executed by Grantor in favor of Lender executed after this
Security Instrument whether or not this Security Instrument is specifically referenced. If more than one person signs
this Security Instrument, each Grantor agrees that this Security Instrument will secure all futiire advances and futare
obligations that are given to or. incurred by any one or more Graritor, or any one or more Grantor and others. All
future advances and other future obligations are secured by this Security Instrument even though all or part may not
yet be advanced. All future advances and other future obligations are secured s if made on the date of this Security
Instrument. Nothing in this Security Instrument shall constitute a commitment to make additional or future loans or
advances in dny amount. Any such commitment must be agreed to in a separate writing.

C. All obligations Grantor owes to Lender, which ‘may later arise, to the extent not prohibited by law, including, but

-~ riot:limited to, liabilities for overdrafts relating o any deposit account agreement between Grantor and Lender.

D. All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting the
Property and its value and any other sums advanced and expenses incurred by Lender under the terms of this Security
Instrument. : T T :

This Security Instrument will not secure any other debt if Lender fails to give any required notice of the right of rescission.

PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and'in accordance with the
terms of the Secured Debt and this Seciirity Instrument.

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the estate conveyed by this
Security Instrument and has the right to irrevocably grant, convey, and sell the Property to Trustee, in trust, with power of
sale. Grantor also warrants that the Property is unexicumbered, except for encumbrances of record.

PRIOR SECURITY. INTERESTS. With regard to any other mortgage, deed of trust, security agreement or other lien
document that created a prior security interest or encumbrance on the Property, Grantor agrees:
A. To make all payments when due and to perform or comply with all covenants.
B. To promptly deliver to Lender any notices that Grantor receives from the holder.
C. Not to allow any modification or extension of, nor to request any future advances under any note or agreement
“secured by the lien documient without Lender s prior written consent, R : : )

~CLAXIMS AGAINST TITLE. Grantor will pay all taxes, assessments, liens, encumbrances, lease payments, ground rents,
utilities, and other charges relating to the Property when due. Lender may require Grantor to provide to Lender copies of

. all notices that such amounts are due and the receipts evidencing Grantor s payment. Grantor will defend- title to the
Property against any claims that would impair the lien of this Security Instrument. Grantor agrees to assign to Lender, as
requested by Lender, any rights, claims or defenses Grantor may have against parties Who supply labor or materials to
maintain or improve the Property. :

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the Secured Debt to be
immediately due and payable upon the creation of, or contract for the creation of, any lien, encumbrance, transfer or sale
of the Property. This right is subject to the restrictions-imposed by federal law (12 C.F.R. 591), as applicsble. This
-covenant-shall -run with the Property and shall remain in effect until the Secured-Debt is paid in full aad this Security
Instrument is released. S .

and -make “all . repairs that are reasonably necessary. Grantor shall not commit or allow any waste, impairment, or
..; deterioration .of the Pro erty. Grantor will: keep the Property free of noxious weeds and, grasses. Grantor agrees that the
. .. nature of the oc ipancy and; use will .not sub, tantially. change without Lender s, prior written consent. Grantor will not

0. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in good condition
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permit any chgpgé in any license, Testrictive c_ovenavnt‘o‘r easement without Lender s Prior written consent, Grantor wil
notify»Lgnder of all'demands, procée ings, claims, and actions agains} Grantor; and of any loss or damage to the P:qperty.

“the Property, :Lender shall ‘give Grantor notice at. the time of or before an inspectio, ]

" Lender or Lender s agents'may, at-Lender s option; enter the Property at any reasonable time fbrr the

the inspection, ‘Any inspection’ of the' Property shal be entirely for Lender s benefi
'Lenders-inspection'.. Ces et g o e
- AUTHORITY TO PERFORM. jf ‘Grantor fails to perform any duty or any of the covenants contained in this Securi
Instrument, Lender may, without notice, perform or cause them to be performed. Graptor appoints Lender a5 attorney-in-
fact to sign Grantor s name or pay any amount necessary for performance. Lender s right to perform for Grantor shall not
Create'an:obligation fo perform, and "Lender s failure 1o perform wilj Dot preclude Lender from'exercising any of Lender's
+ other'rights under the'law or this Security Instrument, If any-construction on the Property is discontinued or not carried on
i " in‘a reasonable mzinner;il_.ender may take all steps necessary to protect Lender s security Interest in the Property, including
'“:-c'ompletion of the c‘onstruction{ SR RS TR e .

’ LE"ASEHOLDS;l CONDOWHIMS; ‘PLANNED ‘UNIT DEVELOPMENT e : ;
"+ provisions of any’lease if this-Security Instrument is op 5 leasehold, If the Property includes 4 unitin a condominium or 4
planned unit development; Grantor wil] perform all of Grantor $ dutjes under the covenants, by-laws, op regulations of the

condominium or planned unit development,

<:-DEFAULT. ‘Grantoruwﬂlzbefinjdefaixlt'if any party obligated op’ the Secured Dbt fails to' make Payment when dye,

“Grantor will. e ‘in default if 4 breach occurs under the terms of this Security Instrument or any other document executed
for the purpose of creating; securing 'or:guamuteeing the Secured Deby, *A good ‘faith belief by Lender that Lender at any

=+ time is insecure with Tespect:toany person or entity obligated on the Secured Debt; or that the prospect of any payment or
the value of the Property is impaired, shalj also constitute an event of default, - o : : .

- REMEDIES ON 'DEFAULT: In some instances, federaf ang State law wil] require Lender to provide Grantor with notice
of the right to cyre or other notices:and may establish time'schedlﬂes'for foreclosilr'e'actions. Subject to these limitations, jf

any, Lender ‘mayiaccelerate ‘the Secured Deht ang foreclose this Security ‘Instrument i a'manner provided by law if

- Grantor js in default, i ;oo vl : : Ce B e N, '

immediate]ylfdue' and ‘payable, - after giving notice if required by law, tpon- the
v'thei'eaﬂer.‘»flu'addjﬁon., ‘Lender sha] be entitled to ay the remedieg Provided by law,:

At the option of Lender, all or any part of the agreed fees and charges, accnied interest and pyi

oty

Hnstrument and any refateg documents, including without limitation, the POWer to sell the Property,
nedy, at'the request of the Lender, advertige and
ighest bidder for cash and convey absolute title
ace as Trustee designates, Trustee shajj give
ms and a description of the Property to be sold as required by the
' ofthepmpose,dsale.' R, TR : ‘ -

Upon sale of the property and to:the extent not prohibited by law, Trustee shal] make and deliver g deed to the Property

<-:s0ld which conveys ‘absolute title'to the i shall pay to Lender aji
moneys advanced: for repairs,’ i iens; i ices terest thereon

ingj i Lender may purchase the Property, The

facts set forth therein, :

- All remedies are digg;

: 'equity,'-whet.h'e_:i‘ or = t

"ﬁSecured'-Debtfaﬂer'!he" balance ‘g 1due’ or js a’cce!erated_» or after s dings s
‘waiver of Lender s right: to"-"r‘equire'cdmpleteicure of any existing defanjt’ By not. exercis

- default, Lender does not waive Lender § right to later consider the'event 5 defauit if j: con sgain, .
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15, EXPENSES; ADVANCES ON. CCOVENANTS; ATTORNEYS FEES; COLLECTION COSTS. Except,.when

prohibited’ by law, Grantor agrees to pay all of Lender s expenses if Grantor breaches any covenant in this Security

- Instrument,  Grantor will also pay.on demand any amount-incurred by Lender. for insuring, inspecting, preserving or

- otherwise protecting the Property.and Len

der s_security interest. These expenses will bear interest from the date of the

..., payment unti] paid in; full at the highest interest rate in effect as provided in.the terms of the Secured Debt. Grantor agrees

to pay all costs and expenses incurred by Lender in collecting, enforcing or protecting Lender s rights and remedies under
this Security Instrument. This amount may include, but is not limited to, attorneys  fees, court costs, and other legal

..expenses. This Secusity Instrament shall remain in effect until released. Grantor agrees to pay for any recordation costs of
_.;;svu'.:‘h‘xglggg,'e.,_v‘__ e T S . . . :

16..ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. ‘As used in. this section, (1) Environmental La

.. means, .without limitation, .the Comprehensive. Environmental Response, Compensation and Liability Act (CERCLA, 42
- U.8.C..9601 et seq.); and all other federal, state and local laws, regulations, ordinances, court orders, attorney general

opinions or interpretive lefters concerning the public health, safety, welfare, environment or a hazardous substance; and (2)

" Hazardous -Substance means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which has

i characteristics which: render. the- substance: dangerous:or potentially .dangerous to. the public bealth, safety,” welfare or

L environment. The. term includes,-without Jimitation, any substances defined as "hazardous material,” "toxic substances, "
+ ;- "hazardous waste” or "hazardous substance" under any Environmental Law. O S

Grantor represents, warrants and agrees that: ) ' i
_A. Except as previously disclosed and acknowledged in writing to Lender, no Hazstdous Substance is or will be located;
-, Stored or released on orin the Property. This restriction docs not apply to small quantities of Hazardous Substances
.. that are generally recognized to be appropriate for the normal use and maintenance of the Property. g

... B. Except as previously disclosed and acknowlédged in writing to Lender, Grantor and every tenant have been, are, and

shall remain in full compliance with any applicable Environmental Law. B .o
C. Grantor shall immediately notify Lender if a reléase or threatened release of a Hazardous Substance oceurs on, under

fien0 2::,0F about the, Property or there is.a violation of any Environmental Law concerning.the Property."In such an event,

o . Grantor shall take ali ecessary. remedial action in accordance with any Environmenta] Law, -

17 CONDEMNATION Grantorwxll glve Lender :promptvnotidé of any bending o'ri ihreatehed action By privaté or public

" . D.Grantor shall immediately notify Lender.in writing as soon as Grantor has reason to believe there is any pending or

threatened  investigation, claim, or proceeding relating to the release or threatened release of any Hazardous
Substance or the violaticn of any Environmental Law.

.; entities to purchase or take any. or all of the Property through condemnation, eminent domain, or any other means. Grantor

authorizes Lender to intervene in. Grantor s name in any  of the -above described actions or claims. Grantor assigns to
Lender the praceeds of iny award or claim for damages connected with @ conidemnation or other taking of all or any part of

;... the Property, Such proceeds shall be considered payments-and will be applied as provided in this Security Instrument. This
.+, essignment of. proceeds is subject to the terms of any prior mortgage, deed of trust, security. agreement or other lien
odocument, .U T T SRSRN.  TERNERINRY.  EVEN. Y ~

flood, tornadoes, carthquakes, hurricanes, theft

to its type and location. This insurance shall be

 that Leng ‘The insurance carrier providing the insurance shall be
»Whi linreasonably withheld. If Grantor fails to maintain the

. coveragedescnbedabove,Lender may, at Lender & option, obtzin ‘coverage to protect Lender s rights in the Property
-according to the terms of this Security Instrument, . S A

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause” and,

where applicable,: "loss payee. clause.” Grantor. shall immediately notify Lender of cancellation or termination of the
. insurance. Lender shall have the right to hold the policies and renewals. If Lender requires, Grantor shall immediately give
. to Lender all, receipts: of paid. premiums and renewal notices. Upon loss, Grantor shall give immediate notice to the
. .. insurance carrier. and Lender. Lender may make proof of loss if not made immediately by Grantor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property or to
the Secured Debt, whether or not then due, at Lender s option. Any application of proceeds to principal shall not extend or
postpone the due date of the scheduled payment nor change the amount of any payment. Any excess will be paid to the
Grantor. " 1f .the Property is acquired by Lender, Graator s right to any .insurance policies and proceeds resulting from
_damage to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
~acquisition, oo : : . S v :
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19. ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a Separate agreement, Grantor will not be

-required to pay:to Lender funds for taxes and insurance in escrow. . . . : S . ‘
'REFORTS AN DY 7 NTS Grahtor wi‘ll provide té Lender upon requesf, any
bly necessary. Grantor agrees to sign, deliver, and file any

consider necessary to perfect, continue and preserve. Grantor s
en status on the Property. a . )

any anti-deficiency or
ment may' extend, modify or make any
Tantor s consent. Such a change will not
] > : “{The duties and benefits of this Security Tnstrument shall bind

and benefit the Successors and assigns.of Grantor and Lender. SRR g i :
22. ’APPLICABLE'L’AW; SEVERABILITY:
jurisdiction in which Lender is located, ex

iNTEkPRETATION. This Security Instriument is £overned by the laws of the

23. SUCCESSOR TRUSTEE.. Lender, at Lender s option, may from time to time-remove Trustee and appoint a successor
¢ brustee without -any other formality than the‘designationfinfwriting. The successor trustes, without conveyance of the .

Property, shall succeed to all the title, power and duties. conferred upon Trustee by this Security Instriiment and applicable :
law. T SRR

?A NOTICE.«Un,Iess otheﬁVise‘required bylaw, any. notice shall be given by delivering it'or by mailing it by first class mail _'
; td<tbe'app1{opriateuparty s 2ddress on page ‘1:of this Security Instrument; or to any other address designated in’ writing, ..
NQticeitobne‘grant'or will be deemed to'be notice to all grantors, 7o S . o o

25 WAIVERS Excepf to the 'erx‘tenyt prohibited by law, Grantor waives all appraisement and homestead exemption rights .
- relating to the Property.:

26 OTHER TERMS If checked, the following are applicable to this Security Instrument;

O Einie of Credit. The Secured Debi inciides a 1 volving line of credit provision. Although the Secured Debt may be
reduced to a zero balance, this Security Instrument wil] remain in effect until released,
] Consiruction Loan. This Security Instrument secures an obligation incurred for the construction of an improvement
on the Property, . - : i
[ Fixture Filing. Grantor grants to Lender a security intérest in all goods that Grantor owns now or in the future and
~that are or will become fixtures related to the Property. This Security Instrument suffices as a financing statement

‘and any carbon, photographic or other reproduction may be filed of record for purposes of Article 9 of the Uniform
Commercial Code.- " : : : :

. o St T e PRI : S 74\ 15-38-090 (12/97) {page 5 of 6
©1994 Barkers Syatoms, ine., St. Clocd, MN Form GTH-MTGLAZOR 6/23/98 -

—




43819

SIGNAT}JRES By s:gnmg below, Gmntor agn;es‘to theterms and covenants oontamed in this Secunty Instrument a.nd in any
attachments. Grantor also acknowledges receipt of & copy of this Security Instrument or the date stated on page 1.

{Sigraure) LYNN T, MCKUNE

: : wreeee g “MARLENET.- cgggmn"

(Signature) . 7o Cer e % NOTARY PUB
S i COMMISSION No-paaoN
SION EXPIRES MAR, 22,

STATE OF ... QOREGAAL. ..., COUNTY OF .. Kl amacbhc o oy e
This.instrument was acknowledged before me this wod&fr . day of .. Ao Caa BB ... S :
Le}nn'f: Kuine....an Lar-':kny ek Do ’ '

:-My' corﬁinissipn expires: 3-22-0.]

. - REQUEST FOR RECONVEYANCE - .- -
sans o7 (Not to be completed until paid in full)

TOTRUSTEE:

;:;The undersigned; is. the-holder:0f. the-note or. notes. secured by this Deed of Trust. Said.note or notes, together with all
-other. indebtedness secured by this Deed of Trust; have been paid.in full.-You are hereby directed to cancel this Deed of
. Trust, which is delivered hereby, and fo reconvey, without warranty, -all the estate now held by you under this Deed of

|- Trust to'the person or persons legally entitled thereto. )

(Authorized Batk Sigasture)

) I - l';, 5 . . : . X .
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. ADDENDIM

LYW 7. MCKUNE ‘Gnd 'LORTKAY McKuNE

% L SR ‘A1) of the Property located at 3317 DELAWARE AVE » in the
'CityITown/ViJ_lage of KLAMATH FALLS s County of KLAMATH . » State of _OR , in
which the Borrowe v t. This Property is moye
r which is attached

Block 3, First
amath,
= County for t
';C0d¢'41uM§P,

. S'vta‘t'ekof Gregon, County of Klamatn
* Recorded 1 1/02/99; at g.'s;é PFm.
- In Vel Mag Page &/ :
: bhdbShﬁﬂi' o :
Caunty Clerkc . Fees 4™ =

.- (Page 7)




