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Lender’s address is 540 MAIN STREET, KLAMATH FALLS, OR 97601

Lender'is the beneficiary under this Secunty Instrument.
«(D): "Trusteef' is. WILLIAM:'L SISEMORE

(E) "Note" means the promissory note signed by Borrower and dated OCTOBER 28, 1999
“The Note states that Borrower owes Lender - TWENTY : SEVEN THOUSAND AND NO/100
! s ' ' o Dollars
_(U S.$27,000.00 . .- ) plus interest. Borrower has promised to pay this debt in regular Periodic
(Payments and to pay,the debt in full not later than ~ DECEMBER 1, 2014 .
@) "Property" “means the property that is described below under the heading "Transfer of Rights in the
Property.”
‘/G) "Loan" m;"ans the debt evrdenced by the Note, plus interest, any prepaym..nt charges and late charges
‘due under the Note, and all sums due under this Security Instrument, plus interest.
" (H) "Riders" means all riders to this Security Instrument that are executed by Bortower. The following
riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider ] Condominium Rider L_! Second Home Rider
Balloon Rider L] Planned Unit Development Rider |_] 1-4 Family Rider
VARider ] Biweekly Paymient Rider ] Other(s) [specify]

: eans alI comrolhng apphcable federal state and “local statutes regulations,
‘ordmances and adrmmstratrve rules and orders (that have the effect of law) as well as all applicable final,
_‘nonappealable’ judrcxal opinions.
(). "Community ' Association Dues, Fees and Assessments" means all dues, fees, assessments and other
charges, that are: imposed  on::Borrower ‘oz . the - Property by-a condormmum association, homeowners
association or:similar ‘organization. :
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order; instruct, or authorize a financial institution to debit or credit an
account.. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(L) "Escrow Items" mean those items that are described in Section 3.
(M) "Miscellaneous- Proceeds" means any compensation, seitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Property, (i) condemnanon or other taking of all or any part of the Property,
(ill) conveyance in lieu of condemnation or. (iv) mrsrepresentauons of, or omissions as to, the value and/or
.condition of the Property. s
- N) “Mortgage Insurance“ means msurance protectmg Lender agamst Lhe nonpayment of, or default on, the
Loan, ~ :
© "Perlodlc Paymj nt" ‘means the regularly sch.i.led amount due for (1) prmcrpa] and interest under the
Note, p]us (2) any amoun(s under Section 3 of this Secunty Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1mplemenung regulatlon Regulation X (24 C.F.R.Pari 3500), as they might be amended from time 1o time,
or any additional or successor legisiation or regulation that governs the same subject matter. As usad i &5
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a ”federally related mortgage loan” even if the Loan does not qualify as a "fedcrally related mortgage loan”
under RESPA,

(- "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Secuntv Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -
This. Securrty Instmment secures 10, Lender (a) the repayment of the Loan and all renewals extensrons and
modlﬁcatrons of th.. Note. and (b) the perfo*mance of Borrower’s. covenants and agreements under this
Securrty Instrument and the Note For thls purpose,, Borrower 1rrevocably gra.nts and conveys. to Trustee in
power . of ) rth followm'v .. described property located in . the
Cof . KLAMATH ., :
ST [Narne of Recordmg Junsdrcuon]

e GiemahLen g e, Which currently has the. address of
21326, SISKIYOU ST .. ... o' k.  [Streeq
\ ' . [City], Oregon:,. ) 97601 [Zip Code]

TOGETHER WITH all the 1mprovements Tow or hereafter erected on the property, and all easements,
appurtenan\.es, and fixtures now or hereafter a part of the property.. Al teplacements and additions shall also
be covered, by this Securrty Instrument AlI of the foregomg rs referred to in,this Security Instrument as the
"Property i

BORROWER COVENANTS that Borrower 1s lawfully sexseo of the estate herebv conveyed and has
the rrght to grant and convey the. Property and that the. Propeny is unencumbered except for encumbrances of
record. Borrower warrants and will defend generally the title io the Property against all clarms and demands,

: subject to any, encumbrances of record. ., .

;> THIS, SECURITY INSTRUMENT combmes umform covcnants for nattonal use and non-uniform
covenants wrth lrm.ted varratrons by Jurrsdlctron to constrtute a uniform security instrument covering real
property. . .. i

o UNIFORM COVENANTS Borrower and Lender covenant and agree as rollows

. = 1. Payment . of . Prmcrpal .Interest, - Escrow Items, Prepayment . Charges, and Late Charges.
Borrower shall pay when due_the. prmctpal of, and_interest on, the debt evidenced by the Note and any
prepayment Charges and ]ate charges due under the Note. Borrower shall also pay. funds for Escrow ltems
pursuant . to;, Section 3 . Payments under the Note and thrs Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or ail subsequent payments
“due’undér the Note and this Security Instrument be made in one or.more of the following forms, as selected
by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,
-provided, any such check is drawn upon an institution_ whose deposits -are .insured by a federal agency,
.instrumentality, or entity or (d) Electronic Funds Transfer.

.. .. Payments are deemed received by Lender when. received at the location. designated in the Note or at
~'such other Jocation as may. be designated by Lender in accordance with the notice provisions. in Section 15.
Lend‘er.ixinay, Teturn any 'paym)em(s_)v or . partial payment(s) . if the péymeht(s) or partial payment(s) are
.insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
bring the Loan. current, without waiver of any rights. hiereunder or prejudice to its rights to refuse such
payment(s) or partial payment(s). in the future, but Lender is not obligated fo apply such payments at the time
such payments. are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay. interest .on -unapplied funds. Lender may, hold such unapplied funds unl Borrower makes
_payment(s) :to bring the Loan ,}cur;émn If Borrower does not doso within a reasonzbie period of time, Lender
shall ‘either apply. such funds or return them to Borrower. If not applied earlier, such funds will be applied to
the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which

Borrower, might have now or.in the future against Lender shall relieve Borrower from making payments due

under . the Note.and this Security Instrument. ot performing the covenants and agreements secured by this
*Security, Instrument.. ., ., .., L : ' '

" 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
.accepted and, applied by Lender shall be applied in the following order of priority: (1) interest due under the
‘Note; (2) principal due. under the Note; (3) amounts due under Section 3. Such payments shall be applied to
each Periodic.Payment in the. order in which it became due. Any remaining amounts shail be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a paynient from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent pavment and the
late charge. If more than one Beriodic Payment is outstanding, Lender may apply any payment received from

-Borrower to the repayment of the Periodic Payments if, and to the extent that; each payment can be paid in

full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments. shall be
applied first to any prepayment charges and then as described inthe Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date; or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and- assessments and other items which can attain priority over this Security Instrument as a lien or
enciimbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any. sums. payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with thé provisions of Section 10. These items are called "Escrow Ttems." At origination or at any
time _during the term of the Loan, Lender may require that Community Association Dues, Fees and
,.}f\”sfs_ésé'rﬂe_n‘ts, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly, furnish to Lender all notices of amounts to be paid under this Section. Bosrower

“shall pay, Lender the Funds for, Escrow Items unless Lender waives Borrower’s obligation to pay the Funds

any. '] X Igenl(s._i‘éndgrgﬂay} ‘wa_ii_lé,Bér_rowér's_‘ obligation io pay to Lender Funds for any or all

time. Any such waiver. may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment-within such tire period as Lender may require. Borrower’s obligation to make such paymenis and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow:Items directly, pursuant to.a waiver, and Borrower fails to pay the amount.due for an Escrow Item,
Lender may- exercise its. rights- under Section 9 and.pay such amount and Borrower shall then be obligated
under Section 9.to.repay to Lender -any such amount.. Lender may revoke the waiver as 0 any or all Escrow
Items:at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds; and in such amounts, that are then required under this-Section 3.

“i.Lender may, at any. time, collect and hold Funds-in .an amount (1) sufficient to permit Lender to apply
the Funds:at the time specified under- RESPA and (2) not to exceed the maximum amount a lender can require
under RESPA: Lender ‘shall-estimate the amount ‘of :Funds' due on' the basis of current data and reasonable
estimates of expenditures of futire Escrow Items or otherwise in-accordance with Applicable Law.

* " The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or ‘entity (including Lender; if Lenderis an institution whose deposits are so insured) or in any Federal Home
Loan’ Bank." Lender ‘shall apply the Funds to pay the Escrow Tteris no ‘later than the time specified under
RESPA. ‘Lender’ shall not charge Borrower for_ holding and applying the Funds, annually analyzing the
escrow’account, “or verifying ‘the Escrow Items. unless  Lender pays Borrower ‘interest on the Funds and
Applicable Law permits Lender to make such a charge. Uiiless an agreement is made in writing or Applicable
Law requifes interest to be paid on the Funds, Lendet shall not be required 1o pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in wriling, however, that interest shall be paid on the
Funds, Lénder shall_give to Borrower, withoiit charge, an annual accounting of the Funds as required by
RESPA. " ' T T
UIf there i a_ surplis of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for. the excess funds in aceodance with RESPA. If there is a shortage of Funds.held in escrow, as
defined under RESPA, Lender shall notify Borrower. as required by RESPA, and Borrower shall pay to
Lender the, amount necessary to make up the shortage in accordance with RESPA, but-in no more than twelve
monthly payments. If there is a deficiency. of Funds held in escrow, as defined under RESPA, Lender shall
notify. Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deﬁd@ehcy in.accordance with RESPA, but in no more than twelve monthly payments.

;,qun_paymeng in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any.Funds held by Lender, - - . -

<.~ 4s. Charges; , Liens: . Borrower . shall pay all_taxes, assessments, charges, fines, and impositions -
attributable .to. the Property swhich can -attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are:Escrow Items; Borrower shall pay them in the manner provided in Section 3.

-1 Borrower shall : promptly discharge any' lien which has priority over this Security Instrument unless
Borrower: (a) agrees in-writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only; so'long ‘as‘Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement. of the lien in; legal proceedings which in Lender’s opinion ‘operate to prevent the
enforceriient of the lien’ while those proceedings are pending, but only until such proceedings are concluded;
‘o1’ (c) sécuires from' the holdet of the fien'an agreement satisfactory to Lender subordinating the lien 1o this
‘Sécurity’ Insfraiment. If Lender determines ‘that any part of the Property is subject o a fen which can amais

rictity over thi Secum)lnstrumem Lender may give Borrower a notice identifying the Hen. Within 10

» PPL #:9910200032 . peay #:090-04-17661
IR . "7'_Injtials;_m__t o
, .@%ﬂoa)wmy FUE  bagasfyg h @m YU Form 3038 299 -
3 : Tt ,> e " N )

FLIRERe LR I




. asssa

days of the date on which that notice is given, Borfower shall satisfy the iien or take one or more of the
actions set forth above in this Section 4. -
.77 Lénder may require Borrower 10 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. SR

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term nextended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
“:nsurance shall be: maintained in’the amounts (including deductible levels) and for the periods that Lender
‘yequires. What Lender requires pursuant to the preceding’ sentences can change during thé term of the Loan.
The 'insutance  carrier providing the insurance: shall be chosen by Borrower ‘subject to Lender’s right 10
“disapprove Borrower’s choice; - which fight shall not be exercised “unreasonably. Lender may require
‘Borrower o' pay;iin connection with this Loan, either: (1) a one-time charge for flood zone determination,
certification ‘and - tracking services or (2) a one-time charge for flood zone' determination and certification
-services and- subsequent charges each’time remappings oOr similar changes occur which reasonably might
affect such. determination ‘or- certification.: Borrower shall also: be responsible for the payment of any fees
.imposed: by the Federal Emergency Management Agency in connection with the review of any flcod zone
determination resulting from-an objection by Borrower. SRS
..~ 1f ‘Borrower fails-to maintain any -of the. coverages described above, :Lender may obtain insurance
coverage, :at: Lender’s . option.. and -Borrower’s expense. Lender is under no_obligation 0 purchase any
particular type ‘or..amoum_of coverage. Therefore, such coverage ‘shalt cover Lender, but might or might not
protect Borrower,; Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
ot liability- and . might .provide . greater or lesser coverage than- was. previcusly. in effect. Borrower
acknowledges - that the, cost .of the. insurance coverage so obtaisied might signiticantly exceed the cost of
insurance, thatBorrower could have obtained. Any amiounts disbursed by Lender under this Section.5 shall
‘become additional debt of Borrower secuted by this Security Instrument. These amounts shall béar interest at
‘the Note rate from the date,of disbursement and shall be payable, with such interest, upon notice from Lender
o Borrower requesting paymenti - o v

" Al insurance polici required by Lender and tencewals of such policies shall be subject 1 Lender’s

,'gighg“to disapprove such policies, shall “wclude a standard morigage clause; and shall mame Lender as
’igioﬂgagee‘ and/or as an ac}l}dit.ional‘_loss payee. Lender shall have the right fo hold the policies and renewal
‘certificates, If Lender requires, qu;ower'shall promptly give to Lender all receipis of paid premiums and

retiewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

Edémzige to, or destruction’ of, ‘he Property, such policy shall include’a standard mortgage clause and shall
pame Lender as mortgagee and/or as an additional loss payee! 1
" In the event of loss; Borrower shall give prompt noticé to the insurance ¢arrier and Lender. Lender may
‘make ‘proof of loss if ‘46t ‘made promptly by Borrower. Unless Lenider and Borrower otherwise agree in
~ywriting; ‘any ‘insurance. proceeds, whether or ot the underlying insurance was required by Lender, shall be
‘applied' 16 testoration or ' repair ‘of the ‘Property, if the restoration or repair is ¢conomically feasible and
Lender’s_security is: niot lessened. During such repair and restoration period, Lender shall have the right to
‘hold such insurance proceeds until Lender has had an opporfunity to inspect such Property to ensure the work
‘Jias ‘been completed to Lender’s  satisfaction, provided that such: inspection shall be undertaken promptly.
TLender may disburse proceeds for the: repairs and restoration in a-single payment or in a series of progress
payments:as-the -work .is: completed. Unless an agreement is made ‘in writing -or Applicable Law requires
/interest-to-be paid on such-insurance proceeds, Lender shall not be required to pay Borrower any inierest 0T
earnings’ on such proceeds. Fees for. public-adjusters, or other third parties, retained by Borrower shall not be
_paid:out.of the insurance proceeds and, shall be. the: sole. obligation of Borrower. If the restoration or repair is
i notxg:conomically~,feas_ibie.go;,glxnd,er,’s._séc_urity would. be lessened, the insurance proceeds shall be applied 10
mezsumsf(sé;:ured;',by-mis Security. Instrument,  whether or: not then due, with.the excess, if any, paid 10’
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
B Borrower abandons the Property, Lender may file, negotiate and s

: dnd‘re!atedfmalters. If Borrower does not

qll_lerrwise.»Borvrqwer‘hgreb  assigns
not to exceed the amounts unpaid under
rights (other than the right to any Ie
policies covering the Property, insofar as
may use_the insurance proceeds either to Tep: A
Note or this Security Instrument, whether or not then due, ) ‘ e
- 6. Occupancy. rrower shall occupy, establish, and use the Property as Borrowers principal residence
within_sixty days after, the executio of this Security Instrument and 10 occupy the Property as
Borrower’s, principal residence for at least.o . d unless Lender otherwise
agrees in writing, which consent shall not b ‘
exist which ate beyond Borrower’s control,

7. Preservation, M:iih,tgnaqc‘e_, and Protection of the, Property;: Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate
Whédlér_ or not Borrower is residing in the Property, Borrower shall mainta
the Property from 'de;(:riqratipg or decreasing invalue due to its condition. Unle » )
Section 5 }.ha‘t:repaif.or restoration is not‘econ'omically feasible, 'Borrower shall promptly repair the Property if
famag Y. ave oration (or damage. I insurance or condemnation . proceeds are paid in
onnection with dar €10, or the taking of, the: Property, Borrower shall be responsible for repairing or
rpstpringﬂ_theh;ope}ny only if Lender has released pr'oceedsv or such purposes.-Lender may disburse proceeds
for. the. repairs. and. res'tqratiq‘nfjn,a single Payment or in :

C rior inspection specifying such reasonable cause, .
on. Bortower shaii be in default if, during the Loan application process,
ower, . S, OF entities, acting at the direction of Borrower or with Bo ‘
c:ox"zs'ént,;; gave m.f{pgr_i;ﬂly_fa]‘se;w_x_njglgading,[ or’inaccurate information Or statemenis to Lender (or failed (o
provide Lender with material information) in connection with the Loan. Material tepresentations inciude, but
are not limited to, “rgpr‘ésémdtipt;ls’ concerning Borrower’s occupancy of the Prope
residence.. o e : , , ol

is
probate, for condemnation or forfeiture, for
Security Instrument or 1o enforce . laws or
en Lender ‘may do and pay for whatever js
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its

secured posmon in a bankruptcy proceeding. Securmg the Property includes, but is not limited to, entering the

'Property to ‘make repairs, change locks, replace or board up doors and windows, drain water from pipes,

- eliminate. building or other code violations or dangerous  conditions, and have utilities turned on or off.

“Although Lender may take action under this Section 9, Lender does not have to do so and is not under any

duty or obligation to do-so.'It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

.-,- ANy, amounts dlsbursed by Lender under, this Section 9, shail become additional ;debt of Borrower

secured by this Secunty Instrument These amounts shall bear interest at the . Note rate from the date of

drsbursement, and shall be payable w1th such mterest upon nouce frorn Lender to Borrower. requesting

If thxs Securrty Instrument is ona Ieasehold Borrower shall comply wnh a]l the provrsrons of the lease
If Borrower acquires. t‘ee tide to the Property, the leasehold and the fee txtle shall not merge unless Lender
agrees to, the merger in writing. . .

10. Mortgﬂge Insurance. if Lender requrred Mortgage Insurance as a condmon of makmg the Loan,
Borrov&er shall pay. the _premiums, requlred to.maintain the Mortgage Insurance in effect If, for any reason,
the’ Mortgage Insurance coverage, required by. Lender ceases to be avarlable from the. mortgage insurer that
prevrously provrded ‘such insurance and Borrower was requrred 0 make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premrums required to obtain coverage -
substanually equrvalent to the Mortgage Tnsurance prevrously in effect, at a cost substantially equivalent to
‘the cost to Borrower of the Mortgage Insurance previcusly in effect, from an alternate mortgage insurer
selected .by, Lender. If substantrally ‘equivalent Morigage Insurance coverage is not available, Borrower shall
contmue to pay | lo Lender the amount_of the separately designated payments that were due when the insurance
coverage ceased t0.be, in effect Lender ‘will accept, use and retain these payments as a non-refundable loss
Teserve in Ireu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the I.nan is ulumately paid, in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender canfio tonger require loss reserve payments if Mortgage Insurance coverage (in
‘the, amount and for the pertod that Lender requires) provrdcd by an insurer selected by Lender again becomes
avadable, is obtamed and Lender requrres separately designated payments toward the premiums for Mortgage
Insurance Ix Lender requlred Mortgage Insurance as a, condition of making. the Loan and Borrower was
vrequrred to make separately desrgnated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premmms Tequired, to maintain Mortgage Insurance in effect, ot fo provide a non-refundable loss
rreserve, untrl the Lender]s . requrrement for Mortgage Insurance ends .in accordance with any writien

{ ver and Lender, provrdmg for such termination or until termination is requited by
Apphcable Law Notlnng in, tIus Sectron 10 affects Borrower s obhgatron to pay mterest at the rate provided
in the Note !
. 11 "Assrgnment o“ Mlscellaneous Proceeds Forferture. All Mrscellaneous Proceeds are hereby
assxgned and, shallbep id to Lender i
" If the Property is damaged such M iscellaneous Proceeds shall be applied to restoration or repair of the
Property, rf the restoratxon or_repait is economrcally feasible and Lender's security is not lessened. During
" such repair- and restoranon penod Lender shall have the right to_hold such Miscellaneous Proceeds until
Lender has had an opportumty to 1nspect such Froperty to ensure the work has been completed to Lender’s
sansfacnon provrded that such mspecuon shall be undertaken promptly. Lender may pay for the repairs and
restoratxon ina smgle drsbursement or in a series of progress payments as the work is completed. Unless an
agreernent i .made in wrmng or Apphcable Law requires interest to be pard on such Miscellaneous Proceeds,
'Lender Shall not be requrred to pay. Borrower. any, interest or earmnos on such Mrscellanemxs Pmoeeds If e




-excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. - I ; R

n:the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whethér or nat ihen'duc, with the excess, if
any, paid to Borrower. B ) :

In the event of a partial taking, destruction, or loss in value of the Property -in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount _of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instruient” shall be reduiced by

L orloss in value. Any B l_a‘nce‘ shall be paid 1o Borry ver, R :
event of a paﬁialfmking;fdéstm’c‘t‘ion, or loss in value of (he Property in which the fair market
Property immediately before the partial taking, destruction, or loss in value is Iess than the-
amount of the sums secured immediately before the ‘partial taking; destruction, or loss in value, unless
_Borrower ‘and’ Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. o

" If the Pro erty isvabaridt_ihed“by'lBQfgdWe;, or if, after notice by Lender 1o Borrower that the Opposing’
Party (as’ defined ‘in the Xt sentence) offers to miake an award 10 settle a claim for damages, Borrower fails
to, respond to L nder within 30 days’ after the date the notice is given, Lender is authorized to collect and
apply méi'M.iAsf:’é;l:léiléqug Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether not then due. "Opposing Party” means the third party that owes Borrower

~ Mi_’s';;cl.lahéoqs“Pr’roc_eéd:s or the party against whom Bertower has a right of action in regard to Miscellaneous

“Proceeds. Ty ] e
. fBQirQwer_shéll,,b:evi‘n default_if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s’ Jjudgment, could result in forfeiture of the Property or other material impairmient of Lender’s interest
: T can cure such a default and, if aceeleration

> paid 0 Lender. - o , - A W
Miscellanobs Proce ds that are not applied to restoration or repair of the Property shall be applied
brovided i Secton 2, L o R

orroiver Not R¢](§Sas¢d§ Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of ainoniiat}i_t;ﬁ{ of the sums secured by this Security Instrument’ granted by Lender
16 Borrower or any’ Successor in Interest of Borrower shall 1ot operate to release the liability of Borrower of
ny Successors. in nterest of Borrower, Lender shall not be required to commence proceedings against any
ssor in Tnierest of Borrower of to. to extend time for payment or otherwise modify amortization
Y reason of any demand made by the origina! Borfower or
1 rest of ( ¥ rbeararice by Lender in excicising,any, right or remedy
ludir hout Timitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the

cheris ofaty ihtorrmedy, o ek 8 waier
13, Joint an al Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
: ns and, liability shall_be joint and several.-However, any Borrower who

does not execute the Note (a "co-signer"): (a),isco-signing this,
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- Security Instrument " only to mortgage grant and convey the co-srgner ’s .interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the: sums_ secured by this Security
““Instrurment; ‘and (c) agrees that Lender and any other Borrower can agree to’ ‘extend, modify, forbéar or make
any- accommodauons with regard to the terms of this Security Instrument ‘or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obhgattons und 'r. this'S vtty Instrument in writing, and_is approved by Lender, shall obtain ail of
Borrower s rights and beneﬁts under tIus  Security Instrument _Borrower shall not be' released from
Borrower s, obhgattons and' habthty under this Securrty Instrument unless Lender agrees to such release in
wrttmg_ The covenants and agreements of this Security Instrument shall bmd (except as provrded in Section

benef t the successors and assigus of Lender. )

14 Loanl Charges. Lender may charge Borrower fees for services performed in connection with
Borrower 'S default for the purpose of protcctmg Lender’s, inferest in the Property and rights under this
Secunty Instrument mcludmg, but not limited to, attomeys fees, property inspection and vatuation fees. In
regard [0 any other fees, the absence of express authorrty in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohtblted by thts Secunty Instrument or by Apphcable Law.

o If the Loan’ is subject to a law ‘which sets maximum loan charges and that law is ﬁnally mtcrpreted so

st or o.her loan charges ‘Collected or'to be collected in connection with the Loan exceed the
pemutted hnuts then (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the pemutted hmrt, and (b) ‘any sums already ‘collected from Bofrower which exceeded permitted limits
wtll be refunded to,Borrower Lender may choose to make this refund by seducing the principal owed under
“the Note or by makmg a dtrect payment to Borrower. If a refund reduces prmcrpal the reduction will be
‘treated as parttal prepayment without any prepayment charge (whether or not a prepayment charge is
provrded for under the Note) Borrower s acceptance of any such refund made by direct payment to Borrower
wtll constttute a waiver of any rtght of action Borrower might have arrsmg out of sich overcharge.

15. Notlces AII notrces grven by Borrower or Lender in connection wrth this Security Instrument must
be in wrrt o, Any nonce to ‘Borrower in connection with this Secunty Instmment shall be deemed to have
‘been given to Borrower when mailed by first class mail or when actually delivered to Borrawer’s motice
address if sent by other means. Notice to any one Borrower shall constitute notice 10 ail Borrowers unless
Apphcable JLaw expressly ‘Tequires otherwrse The notice address shall be the Property Address unless
Borrower has destgnated a substitute notice address bv fotice to Lender, Borrower_ shall promptly notify
Lender of Borrower s change of address. If Lender specifies a procedure for réporting Borrower’s change of
address then Borr' ver shall only report a change of address {through that spectﬁed procedure. There may be
only one desrgnated notice address under this Security Instrument at any one time. Any notice to Lender shall
be gtven by dehvermg 1t or by mathng it by first class mail to. Lender s address stated herein unless Lender
has desrgnated another address by notrce to Borrower Any notice in connection with this Security Instrument
: shall not be deemed to have been given o ‘Lender until actually received by Lender. If any notice required by

this Securtty Instrument 1s also required under Apphcable Law, the Apphcable Law requirement will satisfy

the correspondmg rcqurre_ ut under this Security Instrument. }

.16, Gove ng Law, Severabnhty, Rules of Constructlon. This Securrty Instrument shall be governed

by federal law and the law of ‘the Jurlsdrcuon in“which the Property is, located. All rights and obligations
~_ Secunty Instrument are subject to any requrrements ‘and’ limitations_ of ‘Applicable Law.

Apphcabl La rmgh exphcrtly 1mphcrtly allow the partres ‘to agree by contract or it might be silent, but

¥ construed as a prohlbmon against agreement by contract in the event that any
ecurtty Instrument or ‘the. Note confhcts thh Apphcable Law, such cont’hct shall
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not affect other provisions
conflicting provision, )

i 17, Borrpwpt?s.Copy. Borrower shall be given one copy of the Note and of this Security Instrumen.
. 18 Y'Ifrangfe;j of ‘.the Propc;ty. qr,a,Bcneﬁcia! Interest in Borrower. As used in this Sectioyn 18,
est in the P;pper_ty‘"fme’ans’ any legal or beneficial interest in the Property, including, but not limited 1o,

e beneficial interests transferred in a bond’ for ‘deed, contract for deed, installment sales contract or escrow

agreement;‘the intent of which'is thé transfer of title by Borrower at'a future date to a piirchaser.
~If.all or. any:part of the Property or any: Interest in the Property is sold or.

X may- invoke - any. remedie
I_n,strument‘without further. notice or.demand on Borrower, PSL. TERREE . )
e 19 Borrower’s . Right .te. Reinstate After _Acceleration, If. Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instument discontinued at any time prior
o the ‘earliest of- i) five days’ before sale’ of the Proverty pursuant o any power of sale contained in this
Security Instrumerit; (i) such ‘other period as Applicable Law might specify for the termination of Borrowe;'s
right: to reinstate; or. (iti) entry. of .a: judgment enforcing this Securi ‘Instrument.: Those conditions are that
Borrower; (a), pays Lender all-sums which then would be due under. this Security Instrument and the Note ag
if no acceleration had .occurred; Ir ] ay
expenses incurred in ‘

Security'Instmment-‘and"obligatiohs secured héreby shail remain fully effective ‘as if no acceleration had
occuri'ed.i'However,‘vtlﬁs right to reinstate shall not apply in the case of acceleration under Section 18.

Change .of-Loan Servicer; Notice of Grievance. The Note or a Ppartial interest in the

i :s0ld one or more times without prior notice to Borrower.

1 as the "Loan Servicer") that collects Periodic Paymems

) s other rigage ‘ican servicing obligations

under ‘the’ Notéifthis'fSéc‘ﬁﬁty’Iﬂétruxher’it, and' ible’ Law: < might be one or ‘mo;

the' Loan ‘Servicer: unrelated'to a'sale of the: Note. If there is a change ‘of the: Loan-Servicer; Borrower will be

: f the: change. which . will State. the - name and .address of the. new Loan Servicer, the

to which paylmgqt's»ghqqld ;be made and any other information, RESPA:,requireg-in connection with a
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‘nolu.e of transfer of servicing. If the Note is sold and thereafter the Loan is servrced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to' Borrower will remain Wwith the
~Loan Servicer or be transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser
‘uniless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be Jomed to any judicial action (as either an
individual ltttgant or the member of a class) that arises from the other party’s actions pursuant to this Security
._Instrument or that alleges that the other. party has breached any _provision of, or any duty owed by reason of,
‘this:Security. lnstrument untrl such Borrower or Lender has notified the other party (with such notrce given in
;compliance ‘with:the requirements of Section 15) of such alleged breach and afforded the other party hereto a
‘reasonable penod after ‘the ‘gwmg ‘of such nonce to take corrective action. If Applrcable Law provides atime
_pe 4od whrch il : t'elapse b., ore certam actlon can be taken that trme perrod wtll be deemed 0 be reasonable
for purposes of thxs paragraph The notxce of acceleratron and’ opportumty to cure! given to Borrower pursuant
o Section -22.; al d the notice of; acceleranon given to; Borrower pursuant; io. Section 18 shall be deemed to
-satrsfy the notice and; opportunity to take corrective action provisions of this Section 20,

: 21, 'Hazardous ' Substances. As’ usediri* this - Section 21 (1) "Hazardous Substances” are those
‘substances defmy as toxrc or hazardous substances, pollutants or wastes by Environmental Law and the
followmg substances gasolme kerosene, other ﬂammablt_ or toxtc petroleum products toxic pestrcrdes and
herbrctdes volatxle solvents matenals contalmng asbestos or formaldehyde ~and radioactive materials; {2)
"Environmental Law" means- federal laws and laws of the  jurisdiction where the Property is located that relate
‘to’ health;: safety or: envrronmental protection; (3) "Environmental Cleanup ‘includes any response action,
'remedxal actron' removal action ‘,as deﬁned m Envrronmental Law and (4) an "Envrronmental Condmon

;means a condrtron that can caus , contrtbute to, or otherwrse trrgger an Envrronmental Cleanup
. Borrow shall not cause or permrt the presence, use, drsposal storage or release of any Hazardous

Subs'ances O, threaten to release any rlazardous Substances .on or in the Property. Borrower shall not do,
nor:allow.-anyone: else to-do, anything. affectmg the Property. (1): that is- in violation of any Envxronmental
‘Law, (2) ‘which ‘¢reates an Environmenial Condition: or (3) which, due {6 the presence, use, or release of a
iHazardous Substance creates a condmon that adversely affects the value of the Property The preceding two
senitences not apply t n:the presence use, or storage on the Property of small quantities of hazardous
ESubsta‘nces that are. gencrally recogmzed 10 be. apptopnate 10 normal resrdennal uses and to maintenance of
the Property (mcludmg, but not limited to, hazardous substances in consumer products).

:Borrower shall promptly give Lender written notice of (1) any investigation; claim, demand, laWstnt or
Aother actron by any govemmental or regulatory agency or prrvate party mvolvrng the Property and any
‘ dous ;' “or’ Envrromnental Law of whrch Borrower has actual knowledge, (2) any
‘ Envxronmentalv C ndltron 'rncludmg but not lumted to any sprlhng, leakxng, drscharge release or threat of
release. of - any Hazardous Substance, and @3) any correron caused . by the. presence; .use or release of a
Hazardous-Substance: which adversely- affects: the value of the Property. If Borrower learns; or is notified by
"any govemmental or regulatory authorrty, orany- pnvate party, ‘that any removal or other remediation of any
H ‘the Propt.rty IS ne«.essary, Borrower shall promptly take all neass'try rcmedtal
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
.. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
BOi*roWéi"s‘_bteach of any covenant .Or agreement in this Security Instrument (but not prior to
aécelefafioxi"imder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

the dgfau]t; (b) the action. re»quircd to cure the default; (c) a date, not less than 30 days from the date
- the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the

| right to reinstate after acceleration and the right to bring a court action to assert the non-existence of g
" default or any other " defense of Borrower to_acceleration and sale. If the default is not cured on or
. before the date specified in the notice, Lender at its option may require immediate payment in full of
'~ all'sums sécured by this Security Instrument’ without - further 'demand and may invoke the power of
* sale and”any’ otlhier remedics permitted by Applicable Law. Lender shall be entitled to collect al}
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable atiorneys’ fees and costs of title evidence, w
If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
“and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the ‘manner prescribed- by Applicable Law to Borrower
and to other persous prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shalll sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice oF salé in one or more parcels and in
any order Trustee determines. Trustec may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Progerty at any sale. - : S . ’
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following- order: () to all expenses of the sale, including, but not limited o, reasonable Trustee’s and
attorneys’. fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
- persons legally entitled toit. r o
" .....23. Reconveyarce. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trusteé to recorivey the Property and shall surrender this Security Instrument and all fiotes evidencing debt
“secured by this Security Instrument: to Trustee. Trustee shall feconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

. 24. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed- hereunder. Without conveyance .of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law." - : ’

~25. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include
‘any attorneys fees awarded by an appeliate court. i ) )
.26, Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
‘make ‘under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument. - ' -
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BY SIGNING BELOW Borrower accepts and ~agrees to the terms: and covenants ‘contained’ in this

NN/MM g

MICHAEL b QUIS R .- -Borrower

i) g
1 Borrower : :

: (Seal)
" -Bonpw;r

_(Seal)
- -Borrower

********************************************************************************

“UNDER‘.'OREGON LAW, MOST}AGREEMENTS, PROMISES AND COMMITMENTS MADE

BY US AFTER - OCTOBER 3, 1989 CONCERNING "LOANS | AND - OTHER CREDIT
AR NOT FOR PERSONAL,, FAMILY OR HOUSEHOLD

SRRSO
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: s’Iv‘ATE\OF OREGON A a/{yib County ss:

: ~' o th]s day’ of.r WMM }65‘ 9. ,persmal:ly appeared the above named
bj/Y)u,haM, IO /}WW a/mc [_Ouuu m ﬁ/YM/Lj/Lm

S and a‘,knowledged the foregomg mstrument to be lus/herolimtary act and déed.

My Commxssxon Expxres : ) ) Before me:

- OFFICIA /% b/
LI5A LEGGET WEATHERBY 4z j’”ﬂj{ LaddiL %‘
TLUMOTARY PUBLIC L OREGON. ry Pubhc for Orego
COMMISSION NO. 049121 -
MY CGNMISSION EXPIRES NOV. 20,1899

Initigls:

@z’:s(om(gw) ' '?abel§o(1$ %/m

Form 3038 “3/99" *
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