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CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDlT INSTRUMENT (a) Thls Deed ol Trust Is a LINE OF CREDIT INSTRUMENT (b) The maximum pnnmpal amount to be advanced
pursuant to the.Note is $37,200.00.. {c). The term of the Note commences on the date of this Deed of Trust and ends on April 10, 2005. (d) The
maximum pnncrpal amount-to be advanced pursuant to the Note may be exceeded by advances necessary to complete construction of previously
agreed upon improvements on the. Real Property

THlS DEED OF TRUST lS DATED OCTOBER 22, 1999, among Kenneth' W Darrow and Janrce L Darrow, as
Tenants by: the Entlrety, whose address .is 8230 Reeder. Road, Klamath Falls, OR 97603 (referred to below as
"Grantor"); :South Valley Bank & Trust, whose address.is P O Box 5210, Klamath Falls, OR 97601 (referred to
below sometimes as “Lender" and sometimes as "Beneflctary"), and William-P. Brandsness, whose address is
411 Pme Street Klamath Falls, OR 97601 (referred to below as “Trustee")

CONVEYANCE AND GRANT For valuable consrderatron, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, title, and interest in and to the following described real property, together with all existing or. subsequently erected or affixed buildings,
improvements and frxtures. all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); ‘and all other rights, royalties, and profits relating to the real property including without limitation all minerals, oil, gas, geothermat
and similar matters located in ?(lamath County, State of Oregon (the "Real Property“)

Begmmng at'a pomt 852 feet East of an !I’Ol"l pin_driven into the ground at the Southwest corner of the
---NW1/4- of Section 1, TOWl‘IShIp 39 South Range 9-East of the Willametie. Meridian, Klamath County,
! Oregon, ‘on’'the’ property of:Otis V. Saylor, which iiron pin is 30 feet East of the center of a road
vmtersectmg the .Dalles-California Highway from the North and is 30 feet North of the center of said
- :Dalles-California Highway; thence North 330.feet; thence East 66 feet; thence South 330 feet; thence
‘;West 66 feet to place of beglnmng, said property being in Klamath County, State of Oregon

The Real Property or its address is commonly known as 6009 South 6th Street Klama’th Falls, OR " 97603.

Grantor presently assigns- 0 Lender (also known as. Benefrcrary in this Deed of Trust) ‘all of Grantor's nght title, and interest in and'to at present and
future leases of-the Property:and all: Rents from the Property in addmon Grantor grants Lender a Unrron'n Commercral Code securrty interest in the
Rents and the Personal Property defined below.: ;

DEFlNITlONs The followmg “wo ds shall have the. tollowmg meanings when used in this Deed of Trust Terns not otherwrse defined in thrs Deed of
Trust shall hava’ ] meanlngs 'ttnbuted f such terms in the Unlform Commercral Code All references to dollar amounts shall mean amounts in lawful
money of the Unity " . .

Benetlclary The word "Benet" crary" means South Valley Bank & Trust rts successors and assrgns South Valley Bank & Trust also i is referred to
as*"Lender”.in- thls Deed of Trust: =

Deed of Trust The_ wo ds” "Deed of Trust' mean thrs Deed of Tritst amorig Grantor Lender and Trustee and rnf‘ludes wrthout limitation all
assrgnment and secunty rnterest provrsrons relatrng to the Personal Property and Rents. -

Grantor. The word "Grantor means any and ail persons and entities executmg this Deed of Trust rncludrng without limitation Kenneth W Danow
and Janice L Darrow.-- ;

Guarantor.~ . The word: "Guarantor" means and |ncludes wrthout lrmrtatron any and all guarantors suretres, and accommodation parties in
connection with:the Indebtedness. ., .

Improvements. ' The-word "Improvements" means and includes wrthout Ixmrtatron all exrstrng ard future rmprovements buildings, structures,
“mohils homes affixed on the Real Property, facilities, additions, replacements and, other construction onthe Real Property.

lndebtedness 2 The word "lndebtedness means all pnncrpal and intefest payabls' under.the Noté and: any amounts expended or advanced by
Lender:to discharge. obligations of Grantor of expenses incurred by Trustee or Lender to enforce obllgatrons of Grantor under this Deed of Trust,
together wrth Interest on such amounts as provrded in this Deed of Trust.

Lender: The word "Lender" means South Valley Bank & Trust, its successors and assrgns

.~ Note. . The.word "Note" means the Note dated October 22, 1939, in the principal amount of $37,200.00 from Grantor to Lender,
i+ together.with all renewals, extensiens, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is April 10, 2005
. The rate of rnterest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

: Personal Property ‘The words "Personal Property” mean alt equipment, fixtures, and other articles of personat property now o hersafer qured
- +..by Grantor, and.now.or-hereafter-attached or affixed to the Real Property; together with all accassions, nars, and additions , all replacements of,
and all substltutlons tor, any of-such proparty; and together with all proceads (ratuding Wwithout limikztion aill insurance proceads and refunds of
) le other drsposltlon of the Property

ments ,mean and lnolude wrthout llmrtatron al' 'promrssory notes, credit agreements, loan
» secunty agreements, mortgages, deeds of trust, and alt olher mstruments agreernents and
xecuted in connection with the lndebtedness

Sents The word "Ftents means all present and future rents, revenues, rncome. issues, royalttes, prolrts and other beneﬁts denved from the
- Property. .. : §

. :iTrustee. - ;The word "Trustee” means thlram P. Brandsness and any substrtute or successor trustees
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ALL OBLIGATIGNS O GRS NSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWT:. ANY EVENT:OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THie DEED OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. :-Except as otherwise provided.in this Deed of Trust, Grantor s'hall pay to Lender all amounts secured by this Deed of
Trust:as.they:become due,: and. shall strictly .and in‘a. timely manner.perform-all.of Grantor's obligations. under the Note, this Deed of Trust, and the
- Related, quurge?ts. B S N : '
POSSESSION AND, MAINTENANCE OF THE PROPERTY. . Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions::z, iiesii s b Dot ntw e T L P DU T . ’ ) :
Possession and. Use. :Until.the occurrence of an Event of Default, Grantor may  (a) remain in possession and control of the Property, (b} use,
operate or manage the Property, and  (c) collect any Rents from the Property. The following provisions refate to the use of the Property or to other
limitations on the Property.’ RIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS: THIS INSTRUMENT, THE PERSON ACQUIRING
FEETITLE ‘TO -THE PROPERTY ‘SHOULD 'CHECK ‘WITH THE ‘APPROPRIATE 'CITY OR- COUNTY' PLANNING -DEPARTMENT TO VERIFY
ARPROVED USES:AND:TO; DETERMINE : ANY LIMITS ON LAWSUITS AGAINST. FARMING OR FOREST PRACTICES AS DEFINED IN ORS
80980 s - Yans L oo e P T : .

Duty:to-Malntain. : Grantor-shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maiﬁienance
necessary.to preserve its value,: . . . A : -

Hazardous ‘Substances. The terms "hazardous waste,” "hazardous substance,* “disposal,” *release,” and "threatencd release,” as used in this
Deed of Trust, shall have the same meanings-as set forth in the Comprehensive Environmental Respanse, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-495
(*SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste" and "hazardous substance” shall also include, without fimitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. : Grantor:represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has teen no

. use, generation, manufacture, storag, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disciosed to
and acknowledged by Lender in'writing, " (i} any use. generation, manufacture, storage, treatment; disposal, release, or threatened release of any

" -hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or {ii) a
‘threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed
Lender in:writing, - (i) neither Grantor nor.any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,

i) any such activity shall be

tests, at Grantor's expense, as Lender leer i > d i I i i n of the Deed of Trust. Any
inspections or tests made by Lender shall be'for Lender's purposes only and shall not be construed to create any responsibility or lizbility on the
part of Lender to’Grantor or to any other person, - The representations and warranties contained herein are based on Grantor's due diligence in
investigating-the Property for hazardous waste and hazardous substances.. Grantor hereby (a) releases and waives any future claims against
Lender for. indemnity or’ contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold-harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly. sustain:or suffer:resulting from a breach of. this: section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage;:disposal,.release or. threatened release of a hazardous waste or substarice on the propefties.. The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shali survive the payment of the Indébtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

_ Nulsance, Wasté.” ‘Grantof 'shall not cause, Gonduct or parmit any nuisance nor commit, permit,”or suffer any stripping of or waste on or to the
Property, or any portion of the Property. .Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
. right to;‘fgmqy:e,‘ any timber, min_er;_ds (in‘clqdingb oil and gas), soil, gravet or rock products without the prior written consent of Lender. - .

“*’Removal of lmprovements:»-Grantory.‘shall‘not demolish-or remove any.improvements from the,Réa) Property without the prior written consent of
Lender. ' As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
7 such Improvements with Improvements of at least equal value. [FRBTT : . :

‘%»Lendel"'s-‘nlght ‘to Enter.” Lender and its agents-and representatives ‘may énter upon the Real Property at all reasonable times to attend io

=« kender'siinterests and to;inspect the, Property. for. purposes of Grantor's.compliance with the terms and conditions of this Deed of Tryst.

- +1:Compliance with' Governmental Requirements.: Grantor-shail promptly comply: with all laws, ordinances, and regulations, now or hereafter in
-+ offect, -of all_governmental authorities. applicable to, the .use.or occupancy of the Property, including without limitation, the Americans With
" Disabilities” Act.” Grantor may" contest in-good -faith’ any such’ law, ordinance, or regulation and withhold compliance during any proceeding,
e inc‘lu,djng»appropriaxa~appea[s, so long as_Grantor has notified Lender in writing prior to doing so and so’ long as, in Lender's sole opinion,
-:Lenders .interests in.the Proparty [are not jeopardized. Lender.may require Grantor to post adequate security or a surety bond, reasonably
. satisfactory.to Lender, to protect Lender’s interest. . . ’ : )

Duty'to Protect; Grantor agrees neither to abandon nor leave unattended the Proberty. Grantor shall do all other acts, in addition to those acts -
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preservs the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare‘immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's: prior-written consent, of alt.or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer" means the conveyance of Real Property ‘or ‘any right; tille or interest therein; whether legal,” beneficial or equitable; whether voluntary or
“involuntary; whether by outright sale, deed, ‘installment sale contract, fand contract, contract for deed, leasehold interest with a term greater than three -
(3) years, lease-option contract, or by sale, assignment, or transfer cf any beneficial interest in or to any land trust heiding sitle to the Reat Property, or
by any other method of conveyance of -Real Property interest. if any Grantor is a corporation, partnership or limited liability company, transier also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon faw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments, charges (including water and
sewe‘r);fﬁhe’ls”énd.imbositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material fumnished to the Property. - Grantor shafl maintain the Property free of all liens having priority over or equal 1o the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

- Right To Contest.”'Grantor may withhold payment of any tax, assessment, or clalm in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardizad. if a lien arises or is filed as & result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, securs the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a siffici security satisfactory to Lender in an amount sufficient

.-, hame Lender as an additional qbligee under any surety bond fumished in the contest proceedings.

"Evidence of Payment. Grantor shall upon demand furnish 1o Lender-salisfactory .evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property ’

2 j I L N T T AR e

.. Grantor shall notify Lender at least fifteen (15) days before any-be'rk isg' édnanenée‘ér ‘Eny semvices, are fumnished, or any
materials:are. supplied $o the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,

--.or. materials and the cost oxceeds $1,000.00. - Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender

*“that Grantor'can and will pay the cost'of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.
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e of Insurance. ‘Grantor shall procure and maintain policles of fire insurance with's
replacement basis for the full insurable value coverin i
coinsurance clause,” and with a standard mortgages
liabifity-insurance in“such coverage amounts-as Len ay request with trustee and Lender being named as additional insureds in such lability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not fimited to hazard, business interruption, and boiler
insurance, as Lender may. reasonably require., Policies shall be written in form, amounts, .coverages and basis reasonably acceptable to Lender
and issued by a company or comparnies reasonably acceptable to Lender. . Grantor, upon request of Lender, will deliver to Lender from time to

time, the policies or certificz

.

) 0  and main ral Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the tefm of the loan.

Application of . Proceeds.: Grantor shall promplly nctify Lender of any loss or damage:to the Property if the estimated. cost of repair or
replacement exceeds $500.00. , Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security. is impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the praceeds to the
or the restoration and repair of the Property. If Lender elects to apply

i er satistactory to'Lender.

onable cost of repair or

80 days after their receipt

perty shall be used first to pay any amount owing to Lender under this

‘and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender

holds any proceeds after-payment in‘full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unekxvplred“l!r_l‘su‘ranc:e at Séié,: Ahy ﬁhei(vpired insurance shall inure to'the benafit 6f, and "pass to, the purchaser of the Property covered by this
. Deed of Trust at any trustee’s sale.or other sale held under the provisions qf this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's'Report on Insurance, - Upon request of Lender, however. not more than once a year, Grantor shall furnish to Lender a report on each
existing palicy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satistactory to Lender determine the cash value replacement cost of the Properly.

EXPENDITURES BY LENDER. - If Grantor fails to cqmply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
i r r.expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
tor. All'such expenses, at Lender’s option, will {a) be payable on derriand, (b) be added to the balance of

i me due during either (i) the term of any applicable
insurance policy or (i) ‘the rémaining term of the Note, or ‘() be treated as a‘balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in_this paragraph shall be in addition to any other rights or any
remediss, to which-Lender, may be.entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lerider from any reriedy that it otherwise would have had. ' B IR )
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title.” Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
'enqﬁrﬂﬁrahéés'oméf than those set forth in the Real Property description or in any title insurance policy; tile report, or final titte opinion issued in
favor of, &nd-accepted by, Lender in connaction with this Deed of Trust, and - (b) Grantor has the full right, power, and authority {o execute and
deliver this Deed of Trust to Lender. ...

Defense of Title. Subject to the exception iﬁ the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawful claims of :all persons. -In the event any action or proceeding is commenced that questions Grantor’s tile or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Giantor's expense. Grantor imay be'the nominal party in ‘such proceeding, but Lender

shall’ be ‘entitied to participate i+ the"proceeding and.to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver; or cause to be delivered, ta Lender such instruments as Lender may request from time to time to permit such participation.

Comblférji:e »Wiih “ Laws ,;Géaritort\ivarrants that the Prdperty and Grantor's use of the Property gomplies with all existing applicable laws,
ordinances, arid reguiation of governmental authorities. ) L ) ‘
CONDEMNATION. -The following provisions relating to condemnation proceedings are a part of this Deed of Trust. R
Application of Neét Proceeds. ‘If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness

or the repair or restoration of the Property. . The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by-Trustee or Lender in connection with the condemnation. . :

Proceedings. * It any proceeding in condemnation is filed, Grantor shall promptly notity Lender.in writing, and Grantor shall promptly take such
steps as may be necessary-to defend the action'and obtain the award, Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor wil! deliver or cause to
be delivered to TLendeArAsuchkinstrumen_ts,gs may be requested by it from time to time to permit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemnmental taxes, fees
and charges are a part of this Deed of T; tust: . .

Current Taxes, Fees and Charges: “Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other .action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as-described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. . The following shall constitute taxes to which this section applies: . (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness 'secured by this Deed of Trust; (b) a specitic tax on Grantor which Grantor is authorized or required to deduct from payments
on the’ indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
 Note;'and (d) a spacific tax oh all or any portion of the Indebtedness or on payments of principal and interest made by.Grantor.

:which this section applies,is enacted s bsequent to the date of this' Deed of Trust, this event shall have the same

d Lender may exsrcise any | its available ies )
i » Or (b) contests the tax as provided above in the Taxes and Liens

t corporate surety bond or other security satisfactory to Lender.

SECURITY'AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust... . . . .. i . e DT B .

. Security Agreement. -This instrument shall constitute a securify agreemnent to the extent any of the Property constitites fixtures or other personal
property; and Lender shall have all of the rights of a secured party under the Uniform Commergial Code as amended from time to time.

_.Security Intérest. ‘Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
“pérfect and continue Lender's sectirity interest in the Rents and Pe:sonal Property. - In addition 10 recording this Dead of Trust in the real property
records, Lender.may, at any.time and without further authorization from Granior, fle exasutad COUTISTENS, QIS or repraducons of this Deed
of Trust as a financing statement. Grantor shall reimburse Lendar for all expenses incurred in. perfenting or continuing this security interest. Upon
default, Grantor.shall.assemble the_Personal. Property in a manner and at.a place.reasonably ‘convenient to Grantor and Lender and make it
avallable to Lender wilhin three (3) days after receipt of written demand from Lender. ’ e : :

‘Addresses... The ‘mailing addresses of Grantor (debtor) and Lender (secured party), from which informaiion conceming thé security intérest
granted by this. Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Touste: i e oo b T N S L R LT R

) e

FURTHER ASSURANCES; ATTORNEY-IN-FACT.  The following provisions relating to furiher assurances and attomey-in-fact are a part of this Deed
ofTrust. VRTINS e fy - A it Sl o RN T - N Lo [RELNE L . .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
"~ madb, sxecuted oridelivered, to Lender or to Lender's designes,: and :when requested by Lender, cause to be filed, recorded, refiied, or

.rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any.and:all such mortgages,

deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments’ of further a“Ssurance, certificates,
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,-~_and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete perfect, continue, or

“preserve: '(a) the obligations ‘of Grantor tinder.the Note, this Deed of Trust, and the Related Documents, and .(b) the liens and-security interests
created by this Deed of Trust as first and pnor liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law o1 agreed. lo, the contrary.by:Lender.in wrrtrng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in thrs paragraph )

Attorney-in-Fact. . If Grantor fails to.do any ot the thrngs referred to in the precedrng parag.aph Lender may do so for and in the name of
Grantor and at.Grantor's expense. . For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making,: executing, .delivering, - lrlrng, recordrng, and.doing all other _things 'as may. be necessary or desrrable .in Lender's sole opinion, to,
accomplish.the matters referred to in the precedrng paragraph. C

FULL PERFORMANCE. ‘if Grantor pays-all the Indebtedness when dus, termrnates the line of credrt, and othenmse perlorms all the oblrgatrons
imposed-upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request:for full reconveyance and shall execute and
deliver, to . Grantor, suitable- statements_of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property.. -Any. reconveyance fee requrred by | law shall be paid by Grantor, if permitted by applrcable law. .

DEFAULT .Each of the following, at the option of Lender, shall constitute an event of default ("Event of Detault“) under thrs Deed ot Trust
' Defauit'on 'tridebtedness: Fallure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent fi lrng of or to effect drscharge of any lien. :

Compllan Default Failure of Grantor to comply wrth any other term, oblrgatron covenant or condrtron contained in this Deed of Trust, the Note
or in any. ot the Related Docume ts. 5

False Statements Any warranty, representatron or statement made or fumished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or mlsleadrng in any material respect, either now or at the trme made or furnished.

Deféctive Collateralization, - This Deed of Trust or_any of the Related Documents ceases to be in {ull force and effect (including failure of any
coliateral. documents to create a-valid and perfected security interest or fien) at any time and for any reason.

‘Death or Insolvency. - The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the .appointment of .a receiver for.any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any. proceeding under any, bankruptcy or insolvency laws by or against Grantor

Foreclosure, Forfelture, etc.” Commencement of foreclosure or forfeiture proceedings, whether by judrcral proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by-any govemmental agency against any of the Proporty However, this subsection shafl not apply
in the event.of a good faith dispute by, Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture |
proceeding, . provrded that Grantor grves Lender wntten notice of such clarm and fumrshes reserves or a surety bond for the claim satisfactory to
Lender. , i S .

Breach of Cther: Agreement Any breach bj Grantor under the terms of any cther agreement between Grantcr and Lender that is not remedied
-...- within any: grace period provided therein, including without limitation any agreement conceming any |ndebtedness or other obligation of Grantor to
Lender whether exrstrng now or later

) Events Atfectlng Guarantor Any of the precedrng ‘events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes incompetent, or revokes or disputes the validity of, or Hiability under, any Guaranty of the Indebtedness. "Lender, at its option, may, but
shall not be requrred to, permit the Guaranter’s estate to assume unoondrtronally the oblrgatrons arising under the guaranty in a manner satisfactory

id, i "Gur the Event of Default

" Grantoﬁs'ﬁnancial condition. ;o_r L_ender belleves the prospect'of payment or performance

of the lndebtedness is rmpar e v - S
Insecurity. Lender in_good faith deems rtself insecure.

Rignt to Cure’ If such afailure is ‘curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the precedrng twelve ‘(12) months; ‘it -may-be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
démanding ctire of such failure:” (a) cures the failure within fifteen (15) days; or- (b).if the cure requires more than fifteen (15) days, immediately

.-, Initiates steps sufficient to,cure the failure and thereafter contrnues and completes alt reasonable and necessary steps suificient to produce
'complrance as soorn as reasonably practrcal

RIGHTS AND REMEDIES on DEFAULT Upon the'occurrence of any Event of Default and at any time thereafter, Trustee or Lender at its option, may
exercise any.one or.more of ‘he following nghts and remedres in addition to any other rrghts or remedres provided by law:

"' Accelerate Indebtedness. ' Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness rmmedratery due
‘and payable rncludlng any prepayment penalty which Grantor would be required to pay.

X _Foreclosure With 'espect to all or any part ot the Fteal Property the Trustee shall have the nght to foreclose by notice and sale, and Lender shali
. -have.the right to foreclose by judicial foreclosure, in either case in accordance with and to the fuil extent provided by applicable law. 1 this Deed
,of-Trust is foreclosed by, judicial foreclosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale proceeds are
msuffrcrent to satrsfy the judgment executlon may issue for the amount of the unpaid balance of the judgment.

UCC Remedles With respect to all or any part of the Personal Property, Lender shall have all the rights and remedres of a secured party under
the Uniform Commercial Code.

Collect Rents. * Lender shall-have the right,’ wrthout notice to Grantor, to take possessron of and manage the Property and cotlect the Rents,
including amounts past due and.unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right,’ Lender may require.any tenant or. other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment therecf
in thé name 'of Grantor and to negotiate the same and collect the proceeds.. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any. proper grounds for the demand existed. Lender may
exercise its’ nghts under thrs subparagraph either in person, by agent, or through a recerver .

Appoint Recelver. Lender shall have the rrght to have a receiver appointed to take possessron of all or any part of the Property, with the power to
protect and preserve the Property, to operaie the Property preceding foreclosure or-sale, and to collect the Rents from the Property and apply the
proceeds, over.and above the cost of the recervershrp, against the Indebtedness. The receiver. may serve without bond i pemitted by faw.
Lenders right. to'the apporntment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not drsqualrty a person from servmg asa recerver )

Tenancy'at Sufferance.:”|f Grantor remains:in possession. of the Property after the Property is sold as provrded above or Lender otherwise
becomes, entitled to possessior: of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property. and shali, at Lenders opto erther (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property rmmedrately
upon the’ demand of Lender S

Other Remedles Trustee or: Lender shall have any other nght or remedy provrded in thrs Deed of Trust or the Note or by faw.

Notlce ot‘ Sale "Lender.shall grve Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other, intended disposition ‘of the Persona! Property is to be made. Reasonable notice shalt mean notice given at least
ten (10) days betore the time, of the sale or. dxspcsrtron Any sale of Personal Property | may be made in oonruncbon with any sale of the Real
Property..

Sale of the Property To the extent permrtted by applrcable law Grantor hereby waives any and alf fights {6 have the Property mershelied. in
exercising its rights and remedies, the ‘Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one saie or by
separate sales‘ ‘Lender shall be entrtled to'bid at any putlic sale on all or any portro't of the Property. i .

, Walver, Electlon ot Remedles A waiver by any party of a breach of a erovrsron of this Deed of Trust shall not constitute a waiver of or prejudice
the partys rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
"7 provided_in this:Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take acticn to per‘lorm an obligation of Grantor under this Deed of Trust after farlure of Grantor to perform shall

not affect Lender’s right to declare a default and to exercise any of its remedias.
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Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudgs reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
ail reasonable .expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any autormatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports {including foreclosure reports), surveyors' reports, appraisal fees, tille insurance, and fees for the Trustee, to the extent permitted by
applicac!e law. Grantor also will pay any court costs, in addition to alil other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shali have the power {o take the following actions with
respect to the Property: upon the written request of Lender and Grantor: (a) join in preparing and fifing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and {(c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, urless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meat alli qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shali have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. - Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowiedged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to ali other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the titie, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. . This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized ovemight courier, or, if
mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party’s address. - All copies of notices of foreclosure from
the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agress to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisiqns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
tha matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. [f the ‘Property is used for purpeses other than Grantor's residence, Grantor shall fumish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detall as Lender shall require.
"Net operating income” shall mean all cash receipts from the Properly less ali cash expendltures made in connection with the operation of the

Property.

Applicable Law. This Deed of Trust has been detivered to Lender and accepted by Lender Iin the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. - Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shail be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Mdltlple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
_ every Grantor Thls means that each of the persons sxgmng below is responsible for all obligations in this Deed of Trust.

’ Severabmty If a court of competent junsdrctnon finds any provision of this Deed of Trust to be mvaid cr unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns.. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extensxon without releasxng Grantor from the obligations of this Deed of Trust or habnl:ty under the lndebtedness

“Time s of the Essence. Tme is of the essence in the performance of this Deed of Trust,

Walvers and Consents. " Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unfess such waiver Is in writing and S|gned by Lender.” No delay or omission on the part of Lender in exercising any right shali operate as a wiziver
of such right or any other right. ‘A waiver by any party.of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute'a waiver of any of Lender's rights or- any: of Grantor's obhgatlons as to any future transactions.
Whenever consent by Lender-is requiréd-in:this Deed of Trust, the’ grantmg o‘ such .consent by' Lender in any instance shall not constitute
"/ continuing consent to’ subsequent: instances where such consent is requnred -

‘C(.\! ﬂMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a com'nercxal deed of trust and that Grantor will not change
the u;e ot | the Property ‘without Lender's prior. wrmen consent =

N
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L S .. INDIVIDUAL ACKNOWLEDGMENT
STATE OF \-gllg ﬁk) - s ANgZTEc’ALM
- : q E M. LESUIE
cotiiy oF }\/ /ﬂ o N &Y/ NOTARY FUBLICGREGON

COMMISSION NO, 060656
MY COMMISSION EXPIRES JAN, 6. 2001

On thls day before "'e the under5|gned Notary Public, personally appeared Kennelh W Darrow ‘and Janice L Darrow, to me known 1o be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their.iree and voluntary act and
deed for the uses and purposes therein mentioned.

Given under my hand and official seal this 07 /Q, day of aﬂﬁ)bﬂl » 19 99

By. ://W,w 914 ;{l/l - Residing at %/ ﬁm,l.lb Mﬂj K&W%MS O/C
Notary Pu Irc ln‘and tor the State of . 0 }2; é)()ﬂ ; My cc issi -explres [(l./) 44 QO Ol

REQUEST FOR FULL RECONVEYANCE

. : i (l' 0 be used only wnen obllgatrons have been paid i in full)
Tor __- e T T Trustee

The undersigned is the Iegal owner and holder of all Indebtedness secured by this Deed of Trust. A!l sums secured by this Deed of Trust have been
fully pald ‘and saisfied.’ ‘Yoli‘are heréby directed, Gpon payment o you of any-sums owing to you under the terms of this Deed of Trust or pursuant to

any applicable: statute,:to:cancel, the. Note secured by this. Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
‘without warranty, to the partles desrgnated by the terms of thrs Deed of Trust the eatate now held by you under this Deed of Trust Please mail the
reconve ne d C

o Benettélew: W
. L By

Servlcas. Inc Al nths resewed [OR -GO1 DARROWQQ LNCL. OVL]

state of Oregon (20unty of Klamath -
+ Recorded 11/03/99, at L /foa. m.
“InVol. M99~ Page QB{(H
Linda Smith,

"" County Clerk Fee$ {g” 5%




