, 3955532KF

(Trustee”). The
» which is
» and whose

. .. Dollars .
1 rs debt rs‘ ,wdenced by, Borrowers note’ dated the same date as this Secunty instrument
for m Iy payments, wrrh the full debt n‘ not pard eartler, due and payable on

ment secures to Lender (a) the repayment of the debt evrdenced by the Note, with mterest and ail

ons,and m_odmcatrons of the Note; (b) the payment of all other .sums, with interest, advanced under

0 protec| ‘the security of thrs Securlty lnstrument and (c) the perfonnance of Borrowers ‘covenants and
nder t d the N

p er. rrrevocably grants and conveys"‘f '
g described propertytlocate in KLAMATH i :

1

provements now of hereafter erected on the property, and " all easements;
ow or_nereafter a’part of the: property “All rep.acements and additions shall also be
’ covered by this ‘Security* Instriment: Al of ‘the’ foregorng is’ referred to in thts Secunty Instrument as the: "Property

i ‘that Borrower is Iawfully sSeised of the estate hereby conveyed ‘and has the right to"
rty an t'ihe Property is unencumbered except for encumbrances of record. Borrower- -

wamants: an ! will*'defen -generally “the “title’ to " the” "Property “dgainst“all “claims “and demands, subject to any
brances: of record. . .
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. THIS SECURITY lNSTRUMENTcombines uniform covenants for national use and non-uniform covenants with limited
variations by ju 'sdig;tion to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. ~ Borrower and’Lender covenant and agree as follows: '

“1. Payment of Principal and Interést; Prepayment and Late Charges. ‘Borrower shall promptly pay when due the
principal ‘of and 'interest n-the debt evideénced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day rionthily payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly

s and-assessments which may attain priority over this Security Instrument as 4 fien on the Property; (b) yearly leasehold
payments ‘or- ground “tents on the Property,”if*any: (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; {e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with:the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items." Lender may, at any time, collect and:hold Funds in"an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate. Settlement; Procedures Act of 11974 as;amended from time to time, 12 U.S.C.§.2501 el. seq. ("RESPA",unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity

Il apply the Funds to pay

annually analyzing the escrow

account, or verifying the Escrow ltems, unless Lender pays Bomower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agréemgnt_is.nj de or applicable law requires interestto be paid, Lender shali not be required to pay Borrower any interest or
earnings on the Funds. Borrou nd Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
vithout charge, an annual accounting of the Funds, showing credits and debits to the Funds and the

ebit to the. Funds was made. The Funds are pledged as additional security for all sums secured by

I the Funds .held ‘Zbyl‘i.éﬁde‘r' ‘exceed the amounts permitted to be h:eld"by applicable taw, Lender shall account to

\der.at any time is not sufficientto pay, the Escrow Items when due, Lender may s notify Borrower in writing, and, in such
case Boirower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency
in no more than twelve mon payments, at Lender's -sole discretion.

rrower fbr}ihéex@,’eSsiEqnds in.accordance. with the requirements of applicable law. If the amount of the Funds held by

ired by this Securi nent, Lender: shall promptly refund to Borrower any
under paragraph 21, Lender shall'acquire or sell the Property, Lender, prior to the acquisition or
, shall.apply :any. Funds held, by Lender at the time of acquisition or sale as credit against the sums
ity Instrument. ' N o
-3, ..,)Applvicatiqny;ptg;anments,,:‘U‘n,les_,sv‘ applicable law provides otherwise, alf payments received by Lender under
paragraphs 1 and 2 shall be applied- first, to any prepayment éharges due under the Note; second, to amounts payable
under, paragraph 2; third; intere T , pal due; and last, to any late charges due under the Note.

"4, Charges; Liens." orrower shall -pay. all taxes, assessments, charges, fines and impositions attributable to the
fority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
the rnanner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on

time directly to the person owed payment. ‘Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing
the payments. . e - ‘ o - R ;
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agreesin
writing to the payment of the obligation secured by the fien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the flien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the fien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the, giving of. notice.
5. Hazard. or. Property Insurance., Borrower shail keep the improvements now existing or hereafter erected on the
Property insured,against loss by ards included within the term "extended covera
floods _or. fioodi ., i 3
periods;that Lender.requires. , Th s insurance, carrier providing the insurance shallbe ¢h
approval which shali not be unreasonably withheld. If Borrower fails to maintain co
Lender's option; obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Ly
]
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Allinsurance polrcres and renewals shall be acceptable to Lender and shall rnclude a standard mortgage clause. Lender
--shall have the right to hold the policies and renewals. If Lénder requires, Borrower shall promptly give to Lender ali receipts
of paid.premiums and renewal notices.; In the.event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender «Lander:may. make:proof of:lass: if .not made promptly. by Borrower. :

=:Unless Lender and -Borrowar otherwise agree in writing, insurance proceeds shall be applred to restoration or reparr ot
the_‘ Property:damaged,:if the restoration. or:repair. is econcmically: feasible and-Lender's security is not lessened. if the
restoration or:repair-is'not -economically; feasible or- Lender's security would be lessened, the insurance proceeds shall be

zoapplied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
. uBorrower abandons the Property, -or:does.not answer within:30 days: a notice from:Lender that the insurance cairier has
‘offered to settle a claim; the Lender may collect : the insurance proceeds.’ Lender may-use the proceeds to repair or restore,
i+ the:Property.or:to pay: sums secured by this- Secunty lnstrument whether or not then due The 30 day penod will begrn
when ithe: notice: is: given.~ ; :
~unoUnless Lender: and- Borrower othenmse agree in wntrng, any applrcatron of proceeds to pnncrpal shall not extend or
Sy postpone the due. date of the monthlypayments referred to in paragraphs 1-and 2 or change:the amount of the payments.. if
: funderrparagraph :21.the: Property: is acquired by Lender; Borrower's right to any-insurance policies and proceeds resulting
> from:damage:to:the Property:prior.to the acqursmon shall pass to Lenderto the extent of the sums secured by this Secunty
lnstrument immediately:prior tothe:acquisition. :

6. -Ogcupaney,: Preservation, Malntenance and Protectlon of the Property, Borrower s Loan Appllcatron,

Leaseholds.r Borrower shall:occupy, establish, and use the Property as Borrower's principal residence within sixty days
.. after the execution of this'Security Instrument and shall continue to occupy- the Property as Borrower's principal residence
«; for-at-least one: year after:the date'of occupancy, -unless Lender otherwise agrees:in writing, which consent shall not be
~-unreasonably withheld, or. unless extenuating circumstances exist which are beyond Borrower’s control. ‘Borrower shall not
-+ destroy;‘damage;or impair.the Property, allow the Property to deteriorate, or commit. waste on the Property. Borrower shall
be:in default if-any.forfeiturs: action: or: proceeding, whether. civil or criminal, is begun that in Lender’s good faith judgment
-:,could ‘result:in. forfeiture ofuthe -Property .or .otherwise. materially ‘impair the lien created by: this ‘Security Instrument or
:Londer'sisecurity interest.Borrower; may ¢ure such:a default and reinstate, as provided in-paragraph 18, by causing the
.-action or.proceeding:to be-dismissed:with :a ruling that;"in Lender’s good: faith determination, precludes forfeiture of the
. Borrower’s interestin the: Property:or other material impairment of the lien.created by this Security Instrument or Lender's
oigecurity interest..:Borrower-shall also:be in:default if Borrower, during:the loan application process, gave materially false or
“»sinacéurate information or.statements to:Lender (or failed to:provide Lender with any materialinformation) in connection with
the: loan ‘evidenced: by the:Note,: including;’ but: not:limited to, representations.conceming -Borrower’s occupancy of the
:Property asaprincipal residence.:If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
swof the lease.:If:Borrower: acqurres fee trtle to the Property, the Ieasehold and the fee title shall not merge unless Lender
aagrees to the;merger:in:writing.:
1.7 Protection: of  Lender’s’ Hights ln the Property If Borrower farls to perform the covenants and agreements
:::‘*o,ontalred in:this>Security: Instrument, or thera:is ‘a legai ‘proceeding ‘that may significantly affect Lender's rights in-the
roperty ((such-as a: proceeding- in:bankruptcy, probate, or condemnation: or forfeiture or to enforce laws or regulations),
-then Lender.may-do and’ pay: for. whatever.is necessary to ‘protect-the value of the-Property and Lerder's rights in the
»Property:-Lender's actions:may.includs paying any sums secured by:a lien which has priority over this Security Instrument,
appearing:in:court, paying:reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may
:take:action; under this, paragraph'7; iLender:does not.have to do so. '
.:Any -amounts:disbursed: by Lender under this paragraph.7:shail become. additional debt of Borrower secured by this
~-~Security:Instrument. :Unless Borower-and Lender agree to:other terms of payment, these amounts shall bear interest from
‘the date of: dlsbursement at the Note rate and shall be payable, wrth mrerest, upon notice from Lender to Borrower
-*-"Tequestmg payment..: : ; : -
: # 8. Mortgage: Insurance. If Lender requrred mortgage insurance as a: condrtlon of makrng the ioan secured by this
‘\ ,Secunty Instrument,: Borrower shall pay the premiums required to: maintain the mortgage insurance in effect. If, for any
-reason, the .mortgage: insurance: coverage:required by Lender lapses or ceases to.be in: effect, Borrower shail pay the
“rpremiums: required to :obtain:‘coverage substantially equivalent:to the-mortgage .insurance previously in effect, at a cost
- -substantially equivalent to the cost:to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
:- insurer-approved: by Lender. I substantially equivalent mortgage insurance coverags is not available, Borrower shali pay to
r7L:iender each month:a sum-equal to one-twelith of the yearly mortgage insurance premium being paid by Borrower when the
+“ingurance coverags lapsed or ceased to be-in-effect. Lender will accept, use and retain these payments as a loss reservein
lieu: of:mortgage- insurance:; Loss reserve payments may: no:longer:be required, at the option: of Lender, if mortgage
ziiinsurance; coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
cufagain:becomes available'and :is ‘obtained..-Borrower shali pay: the. premiums required :to maintain mortgage insurance in
effgct, or toxprovide:d loss: reserve. ‘until“the:requirement: for\ mortgage insurance ends:in’ accordance with: any- written
3o agreeme “betwee Borrower al d‘Lender or. applrcable Ia" e
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shali give
Borrower:noticeat. the tima’of ‘or: sonable cause for the inspection. ;

10 Condemnation; :The p “of: ; . damages, direct or consequential, in connection with any
condemnation or ‘otheritaking of anypart of the Property; or for conveyance in'lieu of condemnation, are hereby assigned and
shali-be:paid to-Lender.:: i oo, e e o R B A IS S -

#vIn>the ‘event: of: a: total taking of:the ‘Property;: the proceeds shall be :applied ‘to: the: sums secured- by this Security
Instrument, whether or not then due; with'any-excess paid to Borrower. In the event of a partial taking cf the Property in which
the fair market—value:of.thefProperty immediately :before aking is equal. er than the amount of the sums secured
by this:‘SecuﬁtyfInstrumentfimm’ediatelyf'before.the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the‘amount of the proceeds muttiplied by the following fraction: (a) the
total amount of the:sums secured immediately.before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall bepaid:to Borrower. In the event of a partial taking of the Praperty in which the fair market
value of the Property immediately before the taking is less than the amount of the su

er'that the condemnor offers to make an
0 respond to Lender within 30 days after the date the notice is given, Lender
is authorized to:collect’and ‘apply the proceeds,.at'its option, either to-restoration or repair of the Property or to the sums
secured:by-this: Security. instriment, ‘whether or'not then:due.:. . . -
«UnlessiLender and: Borrower: otherwise: agree: in ‘writing,. any application “of proceeds to principal shall not extend or
postpane the: due :date ‘of:ths.monthly: payments referred:toin" paragraphs 4 and- 2.or'change the amount of such payments
«11. Borrower Not Released; Forbearance By.Lender Not a. Waiver.: Extension of the time for payment or modification of

preclude the: exsrcise of any:rightor.remedy. - .. ST S ey e : S
~12.-Successors and Assigns Bound; Joint and Several Liability; Co-signers.: The covenants and agreements of this

Security Instrument shall bind: and ‘benefit: the successors and assigns of . Lender-and Borrower, 'subject to the provisions- of
] i -“Any Borrower who co-signs this- Security
(a) is co-signing:this Security Instrument only to- mortgage, grant and convey that
e terms of this. Security: Instrument; (b) is not personally obligated to pay the sums
F may-agree to extend, modify, forbear or
the .Note without that Borrowe

refunded to :Borrower.-Lender may choose'to make this refund-by reducing ‘the principai owed under the Note or by making a
direct::payment*‘tq;—Bonower;?‘filf;a= refund reduces principal,: the reduction will be treated as a partial prepayment without any
prepayment: charge: under:the: Note. - DIENL L s B L R R S

- 14.:Notices:Any:notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless.applicabie law requires use of another method.: The notice shall be directed to the Property Address or
any. othenaddies's,;Borrower,,desigriates by:notice to: Lender. Any.notice to Lender shall be given by first class mail to Lender's

nt or the Note which can be given effect
licting provision::: “To this.end the .provisions:of this Security. Instrument and the Note are declared to be
severable. .o i wiois parr s CRGRE oo ot S T Y COLOTIEE r s e
::16.: Borrower's Copy. Bormower. shali be'given one conformed copy of the Note and of this Security Instrument.
17, Transfer of the Prope 1 , ¢ | i
~sold & transferred {or:if-a:b ial:ir in: Wer. is . ‘Or: orrower.is not a hatural person).without -
- Lender's prior:written:consent; Iiender.may;:at_;its-option,r require immediate payment in full of all sums secured by this Security
Instriment;:. HoWever;\'this:option_ shali-not be xercised by:Lender:f. exercise is:prohibited by federal law as of the date of this
Security:Instrumen T g o T Moo s D

i
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'8,ndtice shall provide a period of not
must pay all sums secured by this
,‘Ler]ge'r may invoke any remedies

of acceleration. under paragraph 17.
‘-19."t'Saleioi"Note;’Change of ‘Loan Servicer- TheNote -or ‘a’partial interest in the Note (togsther with this Security
lﬁstrument) may be sold one or more times without prior notice to Borrower. A sale may resultin a change in the entity (known
“as'the "Loan") that collects monthly payments due under the Note and this Security Instrument. Therg also may be one or more
changes of the Loan Servicer unrelated to-a'sale of the.Nots. if there is a'change of the Loan Servicer, Borrower will be given
' hange in accordance with paragraph 14 above and applicable law. The notice will state the name and
¢ S of the new: Lo i 1d the address,to which payments should be made. The notice will aiso contain any.other
information, required 'byjapplica!g\le;‘la:wii‘{""’ T T e :
.20, Ha'zardous‘SQbstajhces. Borrewer shall not cause or
-Hazardous Substances on or in thePro,

uses and to.maintenance of the Property,

Borrower:shall promptly-give Lender written nhotice of any investigation, claim, demand, lawsuit, or other action by any
.governmenta) or-regulatory-agency. or:private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower, has actuat knowiedge.: If Borrower learns, or is notifisg by any governmentai or regulatory authority, that any
femoval or.other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shajl promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are Xic or hazardous substances by

- Environmental Law: and the: followin : ine, \ toxic petroleum products, toxic
pesticid icides, i ants, materials containing asbestos or formaldehyde, and radioactive materials, As used
in-thi ph;20,';".-'Environmental Law" means federal laws and laws of the:jurisdiction where the Property is located that
relate to health, safety or environmental protection. : o

NON—UNIEORMCOVENANTS;.Bonower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s breach
of -any covénantfor.,agreementgln:this Security Instrument (but net: prior to acceleration under pParagraph 17 unless
applicable law provides ctherwise). The notice shail Specify: (a) the default; (b) the action required to cure the default;
(c):a date, not less than 30 days from the date the notice is given io Borrower, by which the default must be cured; and

-{d)'that failure to ‘cure the default on or before the date specified in the notice may resuit in ac

defense 'of Borrower to:acceleratl,
‘Lender at its option may require Immediate pay
defnand and may invoke the power of sale and
to collect allfexpenses%lncurred.ln:pursulng th
reasonable. attorneys?ifees’and»costs of title evidence. Te B ET g s
“If-Lender Invokes: the power of sale, Lender shall execute or cause Trustee to e,
occurrence of an event of default and of Lender’
- be recorded in each:county in which any. part of
- 2d by -appilcable law’to-Borro
required by applicabie’law; Trustee, without demand on Borrower, shall sel} the Property at pu
bidder at the time and plaoe‘andfunderthe\ terms designated in the notice of sale inonsorm
Trustee determines. iTrustee may:postpone sale.of all.or any’'parcel of the
-and: piace ‘of:an reviously :scheduled: fe.: Lender or: its designee

[

7 (Rage 5of 6 pages)




a3974 .

Trustee shall deliver to the purchaser Trustee's deed conveying the’ Property without any covenant or

.. -warranty; expressed or Implled.~The reclials in the Trustee's deed shall be prima facie evidence of the truth of the
.:statements made therein.: Trustee shall apply the. proceeds of -the sale inthe following order: (a) to all expenses of
“.the sale; including, butnotlimited to, ressonable Trustee’s and attorneys’ fees; (b} to ali the sums secured by this -
Security Instrument;:and (c) :any- excess:to:the ‘person. or-persons legally entitted to it.: .

s 22, Reconveyance: Upon payment of -all.sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the :Property and :shall ‘surrender: this Security. Instrument and- all notes evidencing ‘debt secured by this
Secunty Instrument to:Trustee:: Trustee shall reconvey the Property without warranty and without charge to the person or..
persons ‘legally ‘entitled to"it. - Such ‘person’or persons :shall ‘pay. any recordation .costs.

237 Substitute Trustee:::Lender may from:time to time remove Trustee and appoint a successor trustee to any

Trustee appointed:hereunder.: “Without conveyance:of the Property,:the: successor trustee shaII succeed to:all the: tntle,
power ‘and: dutles .conferred:upon. Trustee:herein and by applicable’ law.:: o s

“u vt 24.:5: Attorneys:Fees: jAs used inthis: Secunty Instrument and in the Note, attomeys fees shaII mcIudn any
attomeys -fees awarded: byyan: appsliate:court. S IR i
e +25: Ridersto this Securlty Instrument. :If-one or. more nders are. executed by Borrower and recorded together =
wrth this'Security: !nstrument the covenants‘and agreements of each such rider shall be incorporated:into and shall amend -
iand supplementathe covenant rand. agreements of. thls Secunty Instrument asif. the nder(s) were a part ef thls Secunty ‘

-4 Famtly Rlder . -
,Planned Unrt Development Rlde . aneekly Payment ther

Rate Improvement Rider: 5o :Second Home Rider.«:

(Seal)
. BOTTOWET

Y -and acknenledg:ed =

A

LAUREL THDA :Notary Pubhc of Oregon
pUBLIc-OFtEGON R T : i

SOMMISSION NO. 316247 § ) T OFFICIALSEAL "t

ﬂ'tION EXPIRES OCT. 7t 2002°1 LA\!REL INDA -

& NOTARY PUBUCORE

: I\ MMISSION NO. 315247
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LEGAL DESCRIPTION

. 'LOT 1 IN BLOCK 3.0F RIVER PINE ESTATES, ACCORDING TO THE OFFICIAL .
PLAT THEREOF ON®FILE IN THE OFFICER OF THE COUNTY CLERK OF RLAMATH
| COUNTY; OREGON. = : RS

. -State of Oregon, County of Kiamath "
- Recorded 11/03/88, at j/!/f«. m.
inVol,. M99 Page Y o o
-7 Linda Smith, : '

" County Clerk = Fee$ 402




