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CONSTRUCT!ON DEED OF TRUST

THIS DEED OF TRUST IS. DATED OCTOBER 29, 1999, among Peter Dempsey, Jr and Tracy P Dempsey, whose
address is 2942 Front Street Klamath Falls, OR 97601 (referred to below as "Grantor™); South Valley Bank &
Trust whose address is P O Box 5210 Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and
sometimes as “Benetrcia'y"), and erllam P Brandsness whose address is’ 411 Pme Street, Klamath Falls, OR
97603 (referred to below as "Trustee")

\.ONVEYANCE AND GRANT “For valuable constderatlon, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Granior's
right, title,’. and |nterest in’and to’ the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements’ ‘and fixtures; all'easements, rights of way, and appurtenances; all water, water rights and ditch rights (inciuding stock in utilities with ditch
or irrigation, rights); and all other n?gts royalties; and’ profrts relating to the real property, including without limitation all minerals, off, gas, geothemmal
and similar, mafters, locateu in Iamath County, State of Oregon (the Real Property '):

;5 __Block 1 Harbor lsles Tract 1209, accordmg to the offrcral plat thereof on file in the ofﬂce of the
County Clerkof ‘Klamath County, Oregon .

8 fPrope,, g Y, Ats address : commonly known as 2942 Front Street Klamath Falls, OR 97601,

Grantor presently assigns to Lender (also known as Beneficiary in this. Deed of Trust) alf of Grantor's nght title, and interest in and to all present and
future:leases: of tha: Property and. all-Rentsi from.the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents andthe, Personal Property deflned below

DEFINITIONS.» The tollowrng words shall have the followrng meanings when used in this Deed of Trust Terms._not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
monay of. the Umted States of; Amerrca "

Beneﬂclary “The word "Benelrcrery means South \Ialley Bank & Trust |ts successors and assngns South. Vailey Bank & Trust also is referred to
as ‘Lender" in thls Deed of Trust

Deed:of :Trust. | The words "Deed ot Trust" mean thrs Deed of |rust arnong Grantor Lende “and Trustee, and includes without limitation all
assrgnment and security-interest. provisions relating to the Personal Property and Rents...

Exlsting lndebtedness The words "Exnstlng Indebtedness mean the mdebtedness descnbed below in the Exlstrng Indebtedness section of this

and Tracy P Dempse

Guarantor.. ' The word "Guarantor means and mcludes wrthout llmltatron any and all guarantors. sureties, and accommodation parties. in
connectl ‘with the Indebtedness. <=

_tmpro ents The word "lmprovements ‘means and’ includes’ without liritation ail exrstmg and future rmprovements, buildings, structures,
mobrle omes, eff‘ xed on the Real Property, facllities, addltlons replacements and other constructron on the  Real Property.

Indebtedness. -The word "lndebtedness means all principal and interest payable under the ‘Note and any amounts expended or advanced by
Lender.to discharge obligations:of Grantor or expenses incurred by Trustee.or Lender to enforce obli Satlons of Grantor under this Deed of Trust,

together with interest on such amounts as provrded in this Deed of Trust. The Iren of this
any one time $300, 000 co.

.Lender. The word "Lender means South Valley Bank & Trust, its Successors and assrgns

Note."The word:*Note" means the Note dated October 29, 1959, in the. prmcrpal amount of $300 0006.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions- for the Note. :The maturity date of tha Note is April 5, 2007.
The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation. . -

Personal Property The words "Personal Property” mean all equipment, fixtures; and other articles of personal property now or hereafter owned
by Grantor, and now .or hereafter. attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substrtutlons for, any of stich property; and together with all proceeds {including wrthout limitation all insurance proceeds and refunds of
premlums) from any ‘sale. or other drsposltlon of the Property :

Property The word "Property means collectrvely the Real Property and the Personal Property
Real Property “The words "Real Property mean the property, interests and rights described above in the *Conveyance and Grant™ sectlon

Related Documents The words "Related Documents® mean and include without limitation all promissory. notes, credit agreements, ioan
agreements. ‘environmental agreement guarantles secunty agresments, mortgages, desds of trust, and ali other instruments, agreements and
documents whether now or hereatter exlstlng, executed in connection with the Indebtedness.

Rents The word "Rents means all’ present and tuture rents, revenues, income, lssues royatties, proﬁts. and othey beneﬁts denved from the
Property . .

Trustee. The word "Trustee means erlram P. Brandsness and any subs.llute Of SUGCeSSaT trustees.

THIS DEED .OF ‘TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR ‘UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
-‘ASSIGNMENT OF RENTS AND-.THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE 'HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST

‘ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform ail of Grantor’s obligations under the Note, this. Deed of Trust, and the

eed of Trust shall not exceed &t
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POSSESSION AND MAINTENANCE OF THE:PROPERTY. Grantor agress that Grantor's possession and use of the Property shall be governed by the . -
following provisions:.« : ;s oo L R R T RN s . L o
... Passesslon‘ahd Use:” Until the occurenes of an Event of Defaul, Grantor may’ (a) rémaifi in possession and contro! of the Property, (b) use, -
~operate’or manage the Property,'and (c) collect any Rents from the Property. The following provisions refate to the use of the Property or to other’
limitations on the Property. . THIS INSTRUMENT.WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT , THE PERSON ACQUIRING
FEE TITLE, TO. THE PROPERTY ‘SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT -TO VERIFY
APPROVED  USES AND' TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN CRS
Duty to Maintain. Grantor shall méintajr{,@he Property in tenantable condition and promptly perform ali repairs, replacements, and maintenance
necessary to preserve its valug, 7 T e T : R Teper e - :
Hazardous' Substances.” The ters "hazardous waste,” “hazardous ‘substance,” "disposai,” "release,” and “threatened release,” as used in this
Deed-of Trust, shall:have the same:meanings as set forth in the Comprehensive . Environmenta Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-499
("SARA"), the Hazardous, Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other ‘applicable state or Federal laws, rules, or regulations” adopted pursuant to any of the foregoing. The terms
"hazardous waste® .and "hazardous substance™ shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. ‘Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the: Property; '(b) Grantor-has no knowledge of, or reason to believe that there has been, except.as previously disclosed to.
and acknowledged by’ Lender. in writing,: (i} any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants 'of the Property or (i) any actual or
threatened litigation or claims of any kind by any person refating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing,™ (i) neither, Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treal, dispose of, ‘or release any.hazardous waste or substance on, under, about.or from the Property and (i} any such activity. shall be
conducted in' compliance with all :applicable federai, state, and local laws, regulations .and ordinances, including without limitation those laws,
regulations, and ordinances described above.. Grantor authorizes Lender and its agents to enter upon ths Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections, or tests made by Lender shall be for Lender's purposes only and shall not be construed 1o create any respcnsibility or liability on the
part of Leénder to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous weste and hazardous substances. Grantor hereby (a) releases and waives any future claims aganst
Lender- for- indemnity - or. contribution in the event Grantor becomes liable for cleariup or other costs under any such laws, and (b) agrees to
indemnify. and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly. sustain or. suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, reiease or threatened release of a hazardous waste or substance on the preperties. The provisions of this section of the Deed
of Trust, including the obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the fien of
this Deed of Trust:and shall not be affected by:Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance,' Waste.- Grantor shall:not cause; conduct or. permit any nuisance nor-commit, pemmit, or suffer any stripping of or waste on or to the
Property. or:any portion of the. Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
r_ightltg remove, any.timber, minerals (inctuding oil and gas), soil, grave! or rock products without the prior written consent of Lender.

Removal of Improiieme‘nié;' Grantor shall not demolish or. remove any Improvements from the Real Property without the prior written consent of
.. Lender.. As a condition to the removal of any.Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
... Such Improvements with'Improvements of at least equal value. o ’
"-Lender’s’ Right:to Enfer.” Lender and its: agents and representatives ‘may"enter upori the\R’ea'I Préperty at all reasonable times to attend fq
Lender’s interests. and to.inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

' Comnpliance with’ Governmental Requirements, Grantor shall promptly.comply with all laws, ordinances, and regulations, now or hereafter in
~effect, of -all governmental authorities: applicable to the use or occupancy of the Property. . Grantor may contest in good faith any such law,
.,-ordinance,.or.regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
“writing'prior to ‘doing 'so and so long-as,:in Lender's sole  opinion, Lender’s interests in the Property:are not jeopardized.. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

Duty to | rgt‘ect.;iGrgnlor agiées neither to abang!oh nor leave unattended the Propsrty. Grantor shall do all other acté, in addition to those acts
set forth ébove»in this section, which from the character and use of the Property are reasonably necessary o protect and preserve the Property. -

DUE ON SALE - CONSENT BY LENDER., “Lender may, at its option, declare immediately due and payable alf sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Rea! Property. A “sale
or transfer” means the ‘conveyancs of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whather by outright sale, deed, installmsnt sale contract, land contract, contract for ‘deed, leasehold interest with a term greater than three
(3).vesrs, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by ‘any other method of conveyarice of Real Property Interest.” If any Grantor'is & corporation, partnership or limited liability company, transter also -
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as 'the case may be; of Granto However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
following provisions relating 16 the taxes ‘and liens on the Property are a part of this Deed of Trust. .
nent. ntor shall pay when due (arid in all events prior to delinquency) all taxes, special taxes, assessments, chargss (including water and

sewer), fines “and impositions levied against or on.account. of the . Property,-and ‘shall pay when due ali claims for. work done on or for services' -

i-i+ rendéred ‘or material. farmished to:the. Property: :Grantor shall maintain the. Property free of all liens having priority over or equal to the interest of

Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed .o[:]fryst. R R L R . L

.-Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s intsrest in the Property i not jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shali within fifteen
(15) days after the lien arises or, if a lien is filed, withinfifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, o if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bord or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attomeys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shali satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furmished in the contest proceedings: i s

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or éssess}néﬁié -and shall
- authorize the appropriate governmental official to deliver to Lender at any time a written statement of the {axes and assessments’ ageinst the

. AR SR

... Notice of Construction. Grantor shall notify. Lender at least fifteen (15) days before any work'is commenced, any services are fumished, or any
~ *materials are suppiied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances satisfaciory 1o Lender
that Grantor can and v/l pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a_ -,
rep&acawnt‘basisformef-.dli-surab!eva;uemerhgaﬂhmovenmﬁonmeﬁealPropemhanamomtsufﬁciemtoavoidappﬁcaﬁmofany -
consurance clause, and with a standard morigagee clause in favor of Lender, together with such™other hazard and liabiity insurance as Lender
may reasonably require. Pcﬁd&ssbaﬁbemiﬁenhfermarmns.ooveré’g&sandbasisreasunbtyacceptabéetoLenderandissuedbya
company of companies reasonably acceptable to Lender. Gran:or,upmrequestofLmder.wEdéévermLerﬂermmmﬁmemepmﬁam
cexﬁmtesd&smarmhfmnsaﬁsiac‘uytowﬁef.indutﬁngs&mﬁaﬁusﬂmmagawﬂrdbecarcaiedmmm“ﬂmaﬂeasum
{10} days’ prior wrillen notics to Lender. Eammmmepdtya&smnwwemmmm@gtawmhfamdwhﬂ
smpaized b v b . it of Grantor or any other person. Shoudd the Béal Property at any time become located
‘hanammmwm%mdmmkammAmasasmmmhaza:darea,Gmamtdobmmm
miﬁahFedera:Hmmmemmeﬁﬁmﬁpfkc#elbabmed#ebe&zp&&emthpo&y&mﬁsse:mmemmFlood
lrszsamepmg'ramOfasomerwiserequby!.endenamwmkfahsmmmfefmetmm‘meban

Application of Proceeds. Grantor shak promptly notiy Lender of any loss or damage to the Property i the estimated cost of repair or
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replacement exceeds $500.00.: Lender may;make proof of loss if Grantor fails to do so-within fifteen (15) days of the casualty. Whether or not
Lender's “security is impaired, Lender:may,. at its- election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction-of the Indebtedness; payment of any lien affecting the Property, or the restoration and repair of the Property. !f Lender elects to apply

the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lendet. shatl, upon satisfactory. proof of such expenditure, pay or reimburse Grantor from the proceeds for the rea:

resto'g"atigjh if Grantor is not in default under.this Deed of Trust, Any proceeds which have not been disbursed within 1

Unexpired Insurance at.Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisigns of this Deed of Trust, ar at any foreclosure sale of Such Propenty. . . .

‘ompliance with Existing Indebtedness, - During the period in which any Existing indebtedness destribed below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insirance provisions
under-this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any:proceeds from the.insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable tc the holder of the Existing Indebtedness. :

EXPENDITURES BY LENDER. If Grantor fails to, comply with ‘any provision of this Deed of Trust, including ‘any obligation to maintain Existing
Indebtedness in"good standing as’required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the
Property,’Lender on Grantor's behalf may," but shall not be required.to, take any action that Lender deems appropriate. Any amount that Lender
expends in'so"doing will bear interest at the rate provided for.in the Noie from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, atLender's. cption; will - (a). be payable on demand, (b} be added to the balance of the Note and be apportioned among and be
payable with:any instaliment- payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining tel

Note;or ‘ (c):be treated as a balloon’ payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure

these amounts:-The‘rights' provided for in:this paragraph shall be in addition to any other rights of any remedies to which Leader may be entitled on
account of the de‘ault. *Any such action by:Lender shall not be construed as curing.the default so as to bar Lender from any remedy that it otherwise
would havehad. ... .. o '

WAHFIAN'ITY;»‘DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title.* Grantor warrants that- (a) Grantor holds good-and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth'in the Real Property description:or.In the Existing Indebtedness section below or in any title insurance
policy, title report, of final title‘opinion issued in favor of, and accepted by, Lender-in connection with this Deed of Trust, and (b) Grantor has the
full right;: power, and authority to execute and deliver this Deed of Trust to Lender. LR

. Defense.of Title;:: Subject:to the exception in the paragraph above,; Grantor warrants and will forever defend the title to the Property against the
lawful claims ‘of all persons. : In tha event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
_under. this Deed of Trust, Grantor he action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender”

titted to participate in’ the proceeding and to be Tepresented in the proceeding by ‘counsel of Lender's cwn choice, and Grantor will

o 10 be delivered, to Lender such instruments as Lender may request from time to time'to permit such participation;

Compliance, With, La Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws
\qrdi.nam;e,_ ,_,and‘fejg‘ulqtiqns qf”goygrnmema,j,gut_hqritjes. o R o e . v ' o i
EXISTING INDEBTEDNESS." The following provisions conceming existing indebtedness (the
- Existin Lien. "The lien of this Decd of Trust sab 1 blednéss may be sed
'cdve‘qams“"ahd‘agrees o 'pay,’or ses to'the payment of; the' Existing Indebtedness and
* underthg instruments: evidencing such indebtedness, or any default under any security d

Defdult. /If the payment of?any, instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
* evidencing; such indebtedness, .or. should. a default occur under the instrument securing such’ indebtedness and not be cured during any
n, at the ‘option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and

applicable grace period thergin, then, at the ‘option'
payabls, and this Deed of Trust shallbe in dsfault.

No Madification, “Grantor shall ot enter into any agreement with the holder of any mortgage, desd of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of -
Lender. . Grantor shall er request nor accept any future advances under any such security agreement without the prior written consent of
Lender ¢ e SRS NTET any o Reeey agre _ ’

CONDEMNAﬁdN. The following provisions rélatiﬁg to condemnat}‘on proceedings aré é part of this Deed of T;'usL
‘Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procesdings or by any proceeding or
in lieu of condemnation;’ Lender may at lis election require that all or any portion of the net proceeds of the award be applied to the Indebtedness

or the repair or restoration of the Property. . The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attomneys' fees incurred by Trustes or Lender in connection with the condemnation. 5 L . g

Proceedings. - If any proceeding in condemnation is filed, Grantqi' shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and abtain the award. Grantor may be the nominat parly in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
delivered to Lender such instruments as may be requesied by it from time to time to permit such participation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemnmental taxss. fass
and chargss are a part of this Deed of Trust: -

Current Taxes, Fees and Charges. Upon requestr by Lender, Grantor shall execute such documents in addiion 1 s Dead of Tnst and t=ke
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shaj reimburse Lender for ali
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fess, documentary stamps, and other charges for recording or registering this Deed of Trust. :
Taxes. . The following shall constitule taxes

of the

t, this event shall have the same
for an Event of Default as provided
tax as provided above in the Taxes and Liens
sufficient corporate surety bond or other security satisfactory to Lender.

éEcuRlTY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are a part of
th's Deed of Trust - =

Security Agreament This instrument shall constitute a security egreemen:’;o the exient an):d the Property constiiniss fxtures or giher petsbnal
'M,mtanersreu!aveanofmmmasecuredpanymdermLm&«m%&sawmmmm. ’

Security Intvest. Upon request by Lender, Grantor shall execute financing staterments and take whatever other acton is requested by Lender to
‘perfactandwmtemefs‘s iy int E ; 2 recording this Deed of Trust in the

Grantor shall reimburse Lender for all expenses incurred in
the Parscnal Preperty in a manner and at a place reasona
(3) days after raceipt of written demand from Lender.

Addresses. The maiing addresses of Grantor (debtor) and Lender {secured party), from \s'hacn nformation conceming the security interest

gran:edbyﬂ'fsbeadomestmzybeobta’med (each as required by the Uniform Cormmercial Gods), are as stated on the first page of this Dead of
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust. o :

) ?ﬁg;her Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and defiver, or will cause to be
- made, executed or delivered, to Lender or o Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,




beds of trust, seciirity deeds, sectrity agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and-cther documents as may,-in the sole opinion of Lender, be necessary or desirable in order o
preserve’ (a) the'obligations of Grantor under the Note, this D
created by this Deed of Trust on the Property,-whether. now ow
contrary,by.Lender. in writing, Grantor.shall reimburse Lender fo
paragrapp, .. ... .. T 0 B S o ‘ ,
Aﬂorne‘y—in-’Fact.‘-ﬂlffGrantqr ails 10-do any-of the things referred to.in-the preceding: paragraph;, Lender may do so for and in the name of
Grantor and-at Grantor's expense. ~For such purposes; Grantor hereby irrevocably appoints Lender as Grantor's attomey-in-fact for the purpose
of making;‘-‘executing,-"delivering,‘ffiling,'recording, and ‘doing all other-things as may be necessary . or desirable, in Lender's sole opinion, to -
accofmiplish-the matters refeifed to in the preceding paragraph. R s . : E . B

required by law shail be paid by Grantor, if pemitied by applicable law. ,
DEFAULT, Each of the fol!pwiqg, at the option of Lendgr,(sha_ll constitute an event of default ('Event,bf Default”y under this Deed of Trust:
Cefault on Inﬁebggdn%s. fFaﬂurerf Grantor to make any payment whan due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
otherkpayment ’neces;aly to prevent filing of or to effect discharge of any lien. ) ‘

Default in Favor of Third Parties. Should Borrower or any Granter default under any lcan, extension of credit, security agreement, purchase or

sales . agreement, or.any other agreement, .in_favor of any other. creditor or person that may. materially affect any of Bomrower's property or
wer's or any Grantor's abifity o repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related

Decuments. ) i ) C -

Compliance Default, Faiire of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note

or in any of the Related Documents. : ) :

False Stat Any y, representation or statement mads or furnished to Lender by or on behalf of Grantor under this Deed of Trust, -

the Note or the Related Documents is false or misleading in-any material respect, either now or at the time made or furnished.

Delective Coltateralization. . This Deed of Trust or any of the Related Documents ceases 1o be in fulf force and effect {including failure of any

coiiateral documents to create a valid and perfected security interest or fien) at any time and for any reason.

Death or Insoivency.  The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency
laws by or against Grantor, = = - .. -

seif-help, repossessicn or
is subsection shall not apply
pute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
ntor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to,
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement conceming any indebtedness or other obligation of Grantor to
cender, whether existing noworlater. " T R R TS 5 e
Everils"Aﬁectlng Guarantor. -Any of the preceding events occurs with respect to any,Guarahtoi‘ of anyvof the Indebtedness or any Gharéhtpr dies.
or becomes incompetent, Lor revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, In doing so, cure the Event of Default ST L e e ST
Iriseciirity. :Lender in'good faith deems itself insecure. : e . ;
Exlsﬂn‘g; Indebtedness. ' A default shall occur.under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedriess; or‘commencemant of any suit or other.action to foreclose any existing lien on the Property.. .- - R . G
- Right o Cure. If such a failuré is curable and if Giartor has not been given a notice of a breach of the'same provision of this Deed of Trust within -
: 1irthe ‘precedirig: twelve:(12) months, it may be cured:(and -no Event of: Default will have oceurred) if: Grantor, after Lender sends -written notice
demanding cure of such failure;, (a) cures the failure, within fifteen (1 5) days; or (b) if the cure requires more than fitteen (15) days, immediately
initiates, steps ;fs,qtﬁc’:ient!_to cure the failure and thereafter. continues and completes all reasonable and necessary steps sufficient to produce
3 sspohas‘reasona’b practical. ~ 7 - o : Sl - : i
RIGHTS AND REMEDIES ON DEFAULT. . Upon the‘occtimence of any Event of Defatitt and at any time thereafter, Trustee or Lender, at its option, may

exercjse any one or more of the following rights and remedies, in addition to any other rights or remedies provided by faw: - B
Accelerate Indebtedness. “Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
arid payabls, includinig any prepayment Ppenalty which Grantor would be required to pay. ;... RN .

Foreclosdre.With respsct to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the'right to foreclose by judicial fareclosure,.in sither case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust'is foreclosed: by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the foreclasure sale proceeds are '
insufﬁcient’m‘satlsfy‘the'judgmeht, execution may Issue for the amount of the unpaid balance of the judgment.

JS-"»:?UCC"Rei'nedles.}..With?respect to:all or any.part of the Personal Property, Lender shall have ail the rights and remedies of a secured party under
-, the-Uniform Commercial Cods.

Collect Rents. : Lender-shall have the: right; without notice to Grantor, to take.possession of and manage-the Property and collect the Rents,
- 'including amounts past'due and unpaid; and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
- this right;’Lender may require-any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
then Grantor irrevocably designates Lender as Grant

: g g_xergise i_ts rights underthis subparagraph either in person, by agent, : PR
<.,/ Appoint Recelver, " Lender shall have the fight to have a receiver appointed to take possession of all or any part of the Property, with the power to

“protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Prop
proceeds, -over:and above the'cost. of the receivership, against the-Indebtedness. The receiver may serve without bond if
Lender's right to"the: appointment of-a:recef pparent value of the Property exceeds the |

substantial amount. . Employment by Lender shall not disqualify a perscn from serving as a receiver.

" Ten ‘Suffe rantor, remains in Ppossassion’ of the' Property ‘after: the Property is'sold as provided above or Lender otherwise
becomes entitled to possession of the. Property uponi default of Grantor, Grantor shall become a ténant at sutferance of Lender or the purchaser of
the Propsrly-and shall, at Lender’s option, efther.. (a) pay a reasonable rental for:the use of the.Property, or- {b) vacate the Property immediately
upon the'demand of Lendar: =i’ 17 ik e e T I S ey B e co [
Other Remedies. Trustee or Lender shall have any other right or. temedy provided in this Deed of Trust or the Note or by law.

" Notice of Sale.’ Lender. shall give Grantar reasonable notice of the time and place of any public-sale of the Personal Property or of the time after
which any private sale or ‘other intended disposition of the Personal Property is to be made. “Reasonable notice shall mean notice given at least
ten (10) days before the time of-the'sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Rea!
Sale of the Properiy.. To the extent permitted by applicable.law, Grantor hereby waives any and ali rights to have the Property marshalled. In
exercising iis rights and remedies, the Trustee or:Lender:shall be free to sell all or any. part of the Properly together or separately, in one sale or by
separate sales.” Lendsr shall be entitled to bid at any public sale.on all or any portion of the Property.. .. . . .

~ Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shali not constitute a waiver of or prejudice
i i:the. party’s rights:otherwise to demand strict compliance with that provision or. any other provision. Election by Lender to pursue any remedy
-+.-provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an

" election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to periorm shaft
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not affect Lender’s right to declare a delault and to exercise any of its remedies.

Attorneys’ Fees; Expénses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any fimits under applicable taw,
Lender's attorneys’ fees whether or not there is a lawsutt, including attomeys® fess for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
applicable faw. - Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section, :
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
Tespect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of strests or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the acticn or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect o all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. . Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender.or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govem to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
- otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized ovemight courier, or, if
mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
“addresses shown near the beginning of this Deed of Trust.  Any party may change its address for notices under this Deed of Trust by giving formal
written notice to the other pariies, specifying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from
the halder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISICNS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Dbcuments, constitutes the entire understanding and agreement of the parties as to
the matters set forth in'this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Appl!cabl‘e Law. This Dzed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust. ' :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.”. " '

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
~ every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust._

Severability. . If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. f feasible, any such
. ; - offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be

”'so modified, it shall be stricken-and all other provisions of this Deed of Trust in all other respects shalt remain valid and enforceable.

Successors and Assigns.- Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. 1f ownership of the Property becomes vested in a person other
.~ than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
'+ way of forbearance or extension without releasing Grantor from the obligations of this Deed of; Trust or liability under the Indebtedness.

Time Is of the Essence. Tima is of the essence in the parformance of this Deed of Trust.

” Walvérs and Consents. ‘Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)

““unless stich waiver is in‘writing and signed by Lender. - No delay or omission on the part of Lender in exercising any right shatf operate as a waiver

. of such'right or ‘any other right.’A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's

- right otherwise to demand strict compliance withthat provision or any other provision. No prior waiver by Lender, nor any. course of dealing

" "between” Lender and’ Grantor, shall constitute a‘waiver of any of Lender's rights or any-of Grantor's obligations as o any future- transactions.

“Whenever-consent by Lender s required in this- Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
< .. continuing consent to subsequent instances where such consent is required. LR ’ o
EACH GRANTOR ACKNOWLEDGES HA
STERMS. e

£V GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT
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On this &ay before me, the underslghed Notary Phblic, personally appeared Peter Dempsey, Jr; éhd Tracy P Démpsey. to me known to be the
individuals described in and-who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their fres and voluntary act and
deed, for the uses and purposes therein mentioned oy -

GAIve'.ri"y':n er my hand a([q:gifig‘lgﬁ As:e‘a:i‘l;thls 0777;# day of \ﬁwbﬂv L - 1Qj 7 . -
oy LIl W Ll ; Restang 1 50 1010 Sleaed. Kl i bt L 0 926/

Ngtarj P_ubllc‘in aﬁd»fgr the _Stéie of /)/fﬂﬁﬁ}/) My commission expires y ah. Ols, 200 )

REQUEST FOR FULL RECONVEYANCE
o o (To be used only when’obligations have been paid in full)* "~
The undersigned is'the légal ‘owner and holder of all Indebtedness secured by this Deed of- Trust.. All sums secured by this Deed of Trust have been
fully paid and satisfied.’ You are hereby directed, upon’payment to you of any sums owing to you under the terms 'of this Deed of Trust or pursuant to
any applicable'statite; to cancel the Note secured by this' Deed of Trust (which is defivered to.you together with this Deed of Trust), and to reconvey, -
“without warranty,to the ‘parties desighated by the terms. of this Deed of Trust,.the estate' now held by. you under this Deed of Trust.. Please mail the.
reconveyarnce and Related Documents tor7if #4178 ruthinis) 0Ll s ik s e D el s L T LI RN TR

PRI L

S0 Beneficlaryr .
iy
i jbge i

Tnc, Al fights fesarved, [OR-GO1 P

tate of O’r'e‘gon_;‘(:ount‘y'of Klamath
-“Recorded 11/0%/99, at//i2b s m.
:In Vol..M39: Page gs -

‘Linda Smith,
_County Clerk - - Fee$ ‘3 i




