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'DEED OF TRUST

‘THIS DEED OF TRUST IS DATED OCTOBER 28, 1999, among GREGORY D STOUT and MELISSA D STOUT
HUSBAND AND WIFE, whose address is 6551 COLEMAN CREEK RD, PHOENIX, OR 97535 (referred to below as
- -"Grantor!); DOUGLAS NATIONAL BANK, whose address is 3369 CRATER LAKE HWY, PO BOX 429, MEDFORD
* - OR "97501 (referred to below sometimes as “"Lender” and sometimes as "Beneficiary"); and AMERITITLE, whose
address js 1501 EAST MCANDREWS, MEDFORD, OR 97501-0142 (referred 1o below as “Trustee”).

" CONVEYANCE AND GRANT." For 'valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
7 right; title, and interest in and ‘to’ the following - described real ‘property, together- with all existing or subsequently erected or affixed buildings,
improvements‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
. .or.irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation alt minerals, oil, gas, geothermal
"and similar. rpanérs,-located,in.?(LA, ATH,County, State.of Oregon (the "Real Property™):

SEE EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF. -

. The Real Property or its address is commonly known as 24617 ROCKY POINT RD, KLAMATH FALLS, OR 97601,

i The Real Property tax identification number. i 3606-010CA-05000-000. .. .\~ . .. .0 7 0 S

Gfantdr“prés‘ehuy assigris to Lender: (also known'as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to ali present and

+ future feases of ‘the' Property and alt Hents from the Property. In addition, Grantor grants Lender a Unifofm Commercial Gode security interest in the
Rerits and the Personal Property dsfined balow, =+ : EEERREE I I : :

7 DEFINITIONS. “Thie following words'shall have thé following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.” All references to dollar amounts shall mean amounts in lawful
noney.of the United States of America. .. . - [ e et Grai e on o S

‘Beneficiary.’ *The" word “Beneficiary® means DOUGLAS NATIONAL BANK, its successors and assigns. 'DOUGLAS NATIONAL BANK also is -

‘referréd’to as™Ler er” in this Deed of Trust. -~ .~ R ’ e ) ) : :

: Léndér, and. Trﬁsiée; and includes without limitation alt

_'Deed..of Trust,- e words, “Deed. of -Trust”. mean this Deed of Trust among Grantor,
-, assignment and security.interest provisions. relating to the. Personal Property and Rents.. B
“"Grantor: * The word: "Grantor” medns any and all persons and entities eXecuting this Deed of Trusk, inciuding without limitation GREGORY D

“STOUT-and MELISSA D STOUT:

Guarantor. The ‘Word “Guarantor* méans and- includes without limitation“any” and all" guarantors, sureties, and accommodation parties in
:w..connection with the Indebtedness. ... - ... . .. . . SO L

. Improvements. " THe'word "improvements* means and includes without limitation all existing and future improvements, buildings, structures,
- “moblle homes affixed on the Real Property, facilities, additions, replacements and other constriiction on the Real Property. :

”I'nfdeb‘t\ed;héss, The word "Indebtedness® m‘éané all principal and interest payable under the Note and any amounts expended or advanced by

-Lender to discharge obligations’of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,

“fogsther with interest on such ‘amounts as provided in this Deed of Trust.  The fien’ of this Deed of Trust shall not exceed at
. any one'time $75,000.00. - - o ) S )

" Lender. The word."Lender means DOUGLAS NATIONAL BANK, its successors and assigns. -

" Note.” The word "Note” means the Note dated October 28, 1992, in-the ‘principal ‘amount of $75,000.00 from Grantor to Lender,

together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is August 5, 2000.
.The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation. .

“'Personal Property. The words *Personal Property* mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. . R i

Property. The word"Propeny‘ means collectively the Real Property and the Personal Prbper\y.
Real Property. The words "Real Property* mean the property, interests and rights described above in the "Conveyance and Grant® sectco.
Related Documents. The words “Related Documents® mean and’ include without limitation all promissory notes, credit agreeinems, loan

agreements, environmental agreements, guaranties, securily agreements, mortgages, deeds of trust, and alf other instruments, agreements and
documents, whether now or hereatter existing, executed in connection with the Indebtedness.

Rents. The word "Rents* means all present and future rents, revenues, income, issues, royalties, proﬁts, and other benefits derived from the
Property. . : , S
Trustee. The word "Trustee™ means AMERITITLE and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE. ASSIGNMENT OF RENTS -AND: THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. -THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: } . - . .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali amounts secured by this Deed of
Trust as they become due, and shah strictly and in-a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Doctments. o : DR ; .

POSSESSION AND MAINTENANCE OF THE PROPERTY.  Grantor agrees that Grantor's possession and use of the Property shall be governed by the

following provisicns:

Possession and Use. Until ihe occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b} use,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
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limitations Bn the Property. THIS JNSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLELAND USETAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
O THLE 70 THE PROPERTY SHOULD GHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY.
APPROVED USES AND TO DETERMINE ANY LIMITS ON:LAWSUITS AGAINST' FARMING OR FOREST PRACTICES AS DEFINED IN ORS’
30.930. - AR R

Duty to Maintain. - Grantor shall maintain the Property in tenantable condition and promptly perform ail repaifs, reblacemems, and mainfehénce
necessary to preserve its value. : i ) L e

Hazardous Substances. The terms "hazardous _waste," "hazardous substance,” "disposal,” "release,” and “threatened release,” as_used in this

Deed of Trust, shall have the same meanings as sét forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-499
"SARA™, the Hazardous Materials Transportation Act, 49.U.8.C.: Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. . The terms
"hazardous waste” and “hazardous substance” shall also include, without limitation, petroleumn and petroleumn by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
unger, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i} any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and {c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be

.. conductedin compliance with;all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibiiity or tiability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor. hereby - {a) releases and waives any future claims against
Lender for indemnity. ‘or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, fiabilities, damages, penalties, and expenses which L ender may directly or

- indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, géneration, manufacture,
. storage, disposal, release or. threatened release of a hazardous waste or sutstance on the properties. The provisions of this section of the Deed

of Trust, including the obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor cormmit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remave, or grant to any other parly the
right to remove, any timber, minerals (including ofl and gas), soil, grave! or rock products without the prior writien consent of Lender.

Remova! of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent cf
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangaments satistactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and ils agents and representatives may ‘enter upon the Real Property at all reasonatle times to attend to
Lender's interests and lo inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

' 'Comp‘laﬁcé with Governmental Requirements. Grantor shall promptly combly with alf laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or (egulati_on,and withhold compliance during any proceeding, including appropriate appeals, SO long as Grantor has notified Lender in

_ writing prior-to doing s¢ and so long &s, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require

Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

. Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
“ or transfer* means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, tand contract, contract for deed, leasehold interest with a term greater than three
:(3) years; lease-option contract; or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. - If any Grantor is a corporation, partnership or limited liabifity company, transfer also
includes.any change in ownership of more than twenty-five percent (25%).of the voting stock, partnership interests cr limited liability company: interests,

" “as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
'TAXES AND LIENS. The following provisions relating to the taxes-and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments, charges (including water and
.. sewer), fines and jmpositions levied against or on account of the Property, and shall pay. when due. all claims for work done on or for. services

" “tendered o material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

) Right To Contest. - Grantor may withhold. payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
. ...pay, so lorig'as Lender's interest in:the. Property, is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
*'"/(15) days after the lien arises o, if a lien i filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient

to discharge the lien plus any costs and attorneys’ fees or other charges that could accrueas a result of a foreclosure or sale under the lien.” In

. .any.contest, Grantor;shall defend itself.and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall

. name Lender as an additional obligee under, any surety bond furmished in the contest proceedings. . P

Evidence of Payment. Grantor shall upen demand fumish to-Lender ‘satisfactory’ evidence’ of payment of the taxes or assessments and shall

_authorize the | ppropriate ‘governmental official to deliver to Lender at.any time a written statement of the taxes and assessments against the

BROBRY-. | b s e e e e :

. Notice of Construction.: Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s fien, or other lien could be asserted on account of the work, services,
or materials. - Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the |

* cost of such improvements. ‘ ’ o o ‘ N

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

“* " Malntenance of. Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacemenit basis for ihe full insurable value covering all improvements on the Real Property.in an amount sufficient.to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other hazard and liability insurance as Lender

" may reasonably require. - Policies shall-be written in form, amounts, coverages and basis reasonably acceptable to Lender and’issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wilt detiver to Lender from time to time the policies oF
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least en
{10) days' prior written notice to Lender, Each insurance pelicy also shall include an endorsement providing that coverage in favor of Lender wilt
ot bie impaired in‘any way by-&hy act, omission or default of Grantor or afly other person. “The Real Property is located in an area designated by

ha Director of the Federal Emafgency Management Agency as a spe ial flood hazard area, Grantor agrees to obtain and maintain Federal Flood
* Ifistfance for the full inpaid principal balance of the loan and any’ prior fiens on the property securing the loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the temn of the loan. .

- Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
 fails’to do so within fittéen (15) days of the casualty. - Whether, or nct Lender's security is impaired, Lender may, at its election, receive and relzin
the proceeds of any instrance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, of the
 restoration and repair of the Property. 1t Lender elects to apply, the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed improvements in a manner satisfactory to Lender. Lender shal, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of the Property shall

be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, ¥ any, shall be applied
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1o the principal balance of the Indebtednass: ‘If Lend
-0 Grantor as Grantor's interests may appear, . ;.-
" -Unexplred Insurance at Sale.” Any unex ‘inure it of, and pass t
Deed of Trust at any trustee's sale or other sale heid under the provisions of this Deed of Trust, or at
EXPENDITURES BY LENDER. " If Grantor fdils to comply with any provision of this Deed of Trust, or if any. action or prodeeding is commenced that

., Would materially affect Lender's interests in the Property,‘Lender on"Grantor's behalf may, but shall not be required to, take any action that Lender
" deems’appropriate.” Any amount that Lendsr expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to'the date of repayment by Grantor:“All such expenses,.at Lender’s option, will (a) be payable on demand, ' (b} be added to the balance of
g and be able

the Note and be apportioned amon pay: with any installment payments to become due during either (i) the tem of any applicable

-2 insurance policy-or. (i) the remaining term of the Note,-or..(c} be treated as a balloon payment which will be due and payable at the Note's maturity.

.+ This:Deed of Trust also:will secure payment of these amounts; The rights' provided for in this paragraph shall be in addition to any other rights or any

remedies to which Lender may be entitted on account of the default. Any such action by Lender shall not be construed as curing the default so as to
barALendqrif,rgm any remedy that it otherwise would have had, : . )

o WARRANTY{DEFEN‘SI\ET O TITLE 'i’Hé,dedwih‘g brdvisiéné rélaﬁrig tobo'wnke'rship of the Propeny are a part of thi‘s"Deédof Trust,

U Titlel Giantor Warranis fhat (a) Graritor holds ‘good and marketabls tifle of record to the Propeny in fee simple; free and clear of all fiens and
encumbrances other than those set forth in the Real Property description or in any lile insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority. to-execute and

. Jeliver this Deed of Trustto Lender. .~~~ : D . '
. Defense of Title. ,,Subject to.the.exception. in the paragraph,above,’Grantor warrants and will forever-defend the title to the Property-against the
- lawful claims of all parsons. - fon ) ing i questions Grantor's title or the interest of Trustee or Lender

ws. < Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws
. ordinances, and regulations of governmental authorities. . . .

" CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust,

“:Application of Net Proceeds; if all or:any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in' lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds. of the award be applied to the Indebtedness
or the repair orrestoration of the Property.: The net proceeds of the award shall mean the award after payment of ali reasonable costs, expenses,
and attorneys' feas incurred by Trustee or Lender in connection with the condemnation.. .. .-

«Proceedings: - If any proceeding in condemnation is filed, Grantor shall promatly notify Lender in writing, and Grantor shall promptly take such

steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be

" entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will defiver or cause to
be delivered to Lender stch instruments as may be requested by it from time to time to permit such participation.

5¢ 0. -enaer such instruments as Lender may request from time to time to permit such participation.

- - IMPOSITION OF TAXES;.FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
“-.and charges are a part of this Deed of Trust: . -, I : : BRI - A .
o Current Taxes, Fees and Charges. “Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
““whatever othér action is requested by Lender to perfect and continug Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
- all taxes, fees, documentary. stamps; and other charges for recording or registering this Deed of Trust.

" Taxes. The following shall Consiitute taxes to which this section applies:” (a) a specific tax upon this type of Deed of Trust or upon all or any part
.. of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
“on the Indebtédnéss ‘secured by this type of Ded of Trust; (c) a'tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.
- Subsequent Taxes. I any tax to which this Section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
. effect as an Event of Default (as. defined below), and Lender may exercise any or all of its available temedies for an Event of Default as provided

' below unless Grantdr ‘either (a) pays the tax before it becomes delingiient, or' (b} contests the tax as provided above in the Taxes and Liens

section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. -
SECURITY AGREEMENT; FINANCING STATEMENTS. Tre following provisions relating to-this Dead of Trust as a security agreement are a part of
' this' Deed of Trust. E T PR e e : o
.7 Security Agréement. This instrument shall constitute & security agreement to the extent any of the Property constitutes fixtures or other personal
~ property, and Lender shall have all of the rights of a'secured party under the Uniform Commercial Code as amended from time to time.

.. Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
‘perfect'and continue Lender's security interest in the Rents and Personal Property. ' In addition to recording this Deed of Trust in the real property
"records, Lender may, at any time and without further authorization from Grantor, fite executed counterparts, copies or reproductions of this Deed

of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon

“default, Grantor:shall-assemble the -Parsonal Property in'a manner and at a:place reasonably convenient.to Grantor and Lender and make it

: available to Lender within three (3) days after receipt of written demand from Lender.. - .- - i . B :

- /Addresses, | The malling ‘addresses ‘of Grantor (debtor),and Lender (secured party), fror which information conceming the security interest
" “granted by this Deed of Trust may be cbtained {each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust, . o i o
.. FURTHE ‘SSURAN,CES';,ATTOBNEY-IN_-FACT.: , The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
ot Trust.. [ A : =
7+ :Further Assurances: ' At any-time, -and from‘time to time; upon request of Lender, Grantor will make, execute and deliver, or will cause to be
: g ivered, ito-Lender or to-Lender's desi . cause to be filed, recorded, refiled, or
- ‘rerecorded, :as:the case may be, il 8 ices: : appropriate, any and all such morigages,
+:deeds of ‘trust, security ‘deeds,” i i N i i truments of further assurance, certificates,
~and’other documents ‘ag” may, in the sole opinion-of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor.under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in Writing, Grantor shall reimburse Lender for all costs ahd expenses incurred in"connection with the
‘maﬂersreferredtoin‘thisparagraph.-:“' G e TeneiTs B : T S T S T :

« Attorney-in-Fact. " If:Grantor fails to doany. of the things referred to in the preceding’ paragraph, Lender may do so for and in the name of
.+ Grantor and:at-Grantor’s ‘expense. - For-such purposes, Grantor hereby Irrevocably. appoints Lender as Grantor's attomey-in-fact for the purpose
o of makln‘g,-/exeéuting.-delivering,‘fillng. ‘recording,.and doing-alf other things' as may be necessary or:desirable, in Lender's sole opinion, to

accomplish the matters referred to'n the preceding paragraph. * - : . o : : :

“ - FULL-PERFORMANCE. - if Grantor pays all the Indebtedness.when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver 1o Trustee a requast for full reconveyance and shall execute and deliver to Grantor suitable statements
..,.0f termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
) V,requ!g‘gd;by;!qbw allzlpef_ paid by Grantor, if pgn_niﬁ@ed by‘a‘ppliq}ablg law." T SRR N ‘
DEFAULT, Each of the foliowing, at the option of Lender; shall constitute an event of default (*Event of Default"). under this Deed of Trust:
i Defau[t oq;lndebtecfnws.‘ Fail of'Grantor.to make any payment when due on the Indebtedness. .- : LR

en ailure of Grantor within the time required by this Deed of Trust fo make any payment for taxes or insurance, or any
y to prevent fi ing of or,to effect discharge of any Ve, T e )

. ¢ ilure of G}antdf to,bdmply with any other teﬁn, dbligat.’an,‘ bzA:év'edvant or cohdiﬁén contained in this Dead of Trust, the Note
.+ <orin any of the Related Documents... . - .- -+ .. - : e R g :

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trusy,
“the Note or the Related Documents is talse or misleading in any malerial respect, either now or-at the tims made of fumished.

“Detective Co\\aiera“zaﬂdn. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
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- »i:ro'l'latjeh(a‘lb qbqpm'enﬁ to g;éaté a yélﬁd and berfegted sécurity interest or, Iién) at any.ﬁmg a'nd’f‘or,any reason.

Death or insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a: receiver for any part of Grantor's property, any
.+ - .assignment for the benefit of creditors, any type of creditor workout, or the.commencement of any proceeding under any barkruptey or insolvency
" lawsbyoragainstGrantor. . T 0T T T
.Foreclosure, Forleiture, etc. Caommencement of foreclosure or forfeiture proceedings, whether by judicial prosseding. setf-help, repossession or
. . - any other method, by, any.creditor of Grantor or by any govemmental agency against any of the Property. However, this subsection shall not apply
, .. .inthe event of a good faith dispute by Grantor as to the validity. or reasonableness of the claim which is the basis of the foreclosure or forefeiture
L Ero;z;aeding.; provided that Grantor gives Lender written notice of stich claim and.fumishes reserves or a surety bond for the claim satisfactory to
cLender... - .7 0, ) ) ) )

Breach of Other Agfgement.‘ Any. breach by Grantor under:the terms of any other agreement between Grantor and Lender that is not remedied
- within any-grace period provided therein, including without limitation any agreement concerning any indebtedness or other cbligation of Grantor to
Lender;'whether.existing now orlater.: # .7 i g B L Lo - G . . . : :
Events Affecting Guarantor. Any of the preceding events occurs with respect to ahy Guarantor of any of the Indebtedness or any Guaranitor dies
or becomes'incompetent; or revokes or-disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option; may, but
.. shall not b uired to, permit the Guarantor's estats to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lend ‘in doing so, cure the Event of Default. o - L SO o .
‘2 Insecurity.:Lender.in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the samé provision of this Deed of Trust within
“the. preceding twelve’ (12):months, it may-be cured (and no Evént of Default will have occurred): if Grantor, after Lender sends written notice
! demanding cure of such failure:: (a)-cures the failure within fifteen (15) days; or: (b) if the cure requires more than fifteen (15) days, immediately
- initiates - steps- sufficient:to cure'the -failure ‘and thereafter continues. and: completes all reasonable’ and necessary steps sufficient to produce
~- compliance as soon as reasonably practical.: S [ S I : - ‘
RIGHTS AND REMEDIES ON DEFAULT. 'Upon the occurrence of any Event of Default and at any time thereafter, Trustes or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law: Ty
Acceleraie Indebtedness. Lender shall have the right at its option without notice to Grantor to déclare the enfire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required 1o pay. : L

- Foreclosure... With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall

“have the right to foreclose by judicial foreclosure; in either case in accordance with &nd to the full extent provided by applicable law. if this Deed
of Trust is:foreclosed by judiclal; foreclosure, Lender will be entitied to a judgment which ‘will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

* UCC:Remedles. With respect to all or any part of the Personal Property, Lender shali have all the rights-and remedies of a secured party under
- the Uniform Commercial Code. .+ - v o : L . -

"Collect Rents. Lender shall have the right,.without notice to’ Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’'s costs, against the Indebtedness. In furtherance of
 this right; Lender:may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender: [f the Rents are
collacted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recsived in payment thereof
in the name of Grantor and to'negotiate the same and collect the proceeds. Payments by tenants or cther users to Lender in respense to Lender's
.demand shali satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may

exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolint Receiver.. Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with-the power to
.. protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
..proceeds, over. 'and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law,
- Lender’s right to the ‘appointment of a receiver shall exist whether or not the’ apparent value of the Properly exceeds the Indebtedness by a
substantial amount.; Employment by Lendsr shall not disqualify a person from serving as a receiver.
- Tenancy at Sufferance... It Grantor remains in possession of the Property after the Property is sold as provided above or Lender. otherwise
becomes entitled to'possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
. the Property and shall, at Lender’s option, either (a) pay a reasonable rental for.the use of the Property, or '(b) vacate the Property immediately
‘uponthedemand of Lender. . . Tt T T . . )

. Other Remediles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonab!e notice of the time and place of any public sale of the Personal Property or of the time after

which any private, sale or other intended disposition of the Personal Property is to be made. - Reasonable notice shall mean notice given at least

ten (10) days before the time of the sale or disposition. ' Any sale of Personal Property may be made in conjunction with any sale of the Real

Property: T e O T ai= o d . :

. 'Sale of the Property. .To the extent permitted by applicablé.law, Grantor hereby waives any and all rights to have the Property marshalled. In

. ‘exercising its rights and rémedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
. separétg'sales: .Lender shall be entitied o bid at any public sale on‘alt or.any portion of the Property. '

- Waiver; Election of Remedies. ‘A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or.any. other provision. - Election by Lender to pursue any remedy
provided in this, Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to'declare a default and to exercise any of its remedies. ‘

.. Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied 1o
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable- expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement. of itsrights shall become a part of the indebtedness payable on demand and shall bear interest at the Note rate from the date of

-expenditure until repaid. Expenses covered:by .this paragraph include, without limitation, however subject to any limits under applicable law,

-~ Lender's attorneys'. fees whether -or not.there:is a lawsuit, .including attorneys’ fees for bankruptcy proceedings (including efforts to modify or

-+ vacate any automatic:stay. or:injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining

- itle reports (including: foreclosure reports), surveyors’ reports, appraisal fees, tile insurance, and fees for the Trustee, to the extent permitted by
applicable law.. Grantor also will pay any court costs, in addition to all other sums provided by law. )

o “B!th‘kys»,'@fk,fr,ustee. “Trustee shall Have all of the ights and duties of Lerder as set forth in this section. ;
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part ¢f this Deed of Trust.

;- Powers'of Trustee. - In addition to-all powers of Trustee arising as a matter. of faw, Trustee shail have the power to take the following actions with
.; respect to the Property upon.the-written request of Lender and Grantor: - {(a)-join. in preparing and fiing a map or plat of the Real Property,
including the dedication of streets or.other rights to the public; (b) join in granting any sasement or creating any resiistion on 1hs Real Propady:

and - (c) join in any subordination or other agreement-affecting this Deed of Trust or the interest of Lendar under Sus Deed of Trust.

-~ Obligations to Notify. Trustee shall not be.obligated to notify any other party-of a pending sale under any other trust deed or tien, or of any action ‘
or proceeding in.which Grantor,:Lender, or Trustee shall be a party, unless the action.or proceeding is brought by Trustee.

Trustee. " Trustee shail meet all qualifications required for Trustee under applicable faw, In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have tha right to
foreclose by judicial.foreclosure, in either case in accordance with and to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender’s option, may from time to.time.appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County. Oregon. - The instrument shall
contain, in"addition to ail other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of tha successor trustee, and the'instrument shall be executed and acknowiedged by
* Lender.or its successors in interest. The successor. trustee; without conveyance of the Property, shall succeed to ali the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. - This procedure for substitution of trustee shall govem to the exclusion of
...~ .. ali other provisions for substitution. .~ - , ‘
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by talefacsimiz {unless
otherwise required by law), and shall be effective when actually delivered, or when deposited. with a nationally recognized ovemight courier, or, if
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mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed 1o the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
wrilten notice to the other parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from:
the holder of any lien which has pricrity over this. Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Qoquménts} constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amandment to'this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

- Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.
Caption Headlngs:LCépllon:headEngs in this'Dee_d of Trust are'for convenience purposes only -and are not to be used to interpret or define the

provisions of this Deed of Trust.” -~

Merger. There shall be no merger of the interest or estate created by 'this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benelfit of Lender in any capacity, without the written consent of Lender.

Muitiple Partles. Al oﬁligélipﬁs df«Gréntor under this Deéd of Trust shall be joi;ft and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the'persons ,s‘igningr below is responsible for alf obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds-any. provision of this Deed of Trust to be invalid or unenforceable as to any person or
i visi i i . 1t feasible, any such
i e I madified to t ] jever, i provision cannot be
so modified, it shall be stricken and afl other provisions of this Deed of Trust in all remain valid and enforceable. :

Successors and Assligns. .. Subject to the. limitations_stated. in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their Successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by

way of forbearance or extension without'releasing Grantor from the obligations of thj's Deed of Trust or liability under the Indebtedness.
Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust. o
Walvers and Consents. Lender sh any rights under this Deed of Tru

between.Lender and Grantor, shall constitute a waiver of any of Lender's rights or any. of Grantor's obiigations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of ‘such consent by Lender in any instance shall not constitute
continuing consent to‘subsequent instances where such consent is required. - S ‘
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS, .7l s S e e

GRANTOR: =

; INDIVIDUAL ACKNOWLEDGMENT
STATE OF ﬁ\/\Q Q(\\QNL) ) T OFFICIAL SEAL

FnT, )ss ( ) SHELLY L. BENNETT
. NOTARY PUBLIC-OREGON
COUNTYOF - AQ\L&%\\\ ) : : COMMISSION NO. (49345
- ] . : MY COMMISSION EXPIRES DEC. 28, 1958

On this day before me, the undersigned Notary Publié, personally appeared GREGORY D STOUT and MELISSA D STOUT, to me known to be the
individuals described in and who executed the Deed of Trust; and acknowledged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

le«a}mder my hand and official seal this f;l@o day of QQ;\‘D\@Q N
ByC ’m‘%‘(‘(m Residing at _ \(\f\ -3 a%wé\

Nota& Public In and ;orth te of C)\(-QQ}\(?J\_, 7 My commission expires ‘ i &\\g-gqc\c\’

REQUEST FOR FULL RECONVEYANGCE
(To be used only when obligations have been paid in full)

To: o Trustes

The undersigned: is the legal owner and holder of all Indebtedness secured
fully paid and satisfied. You are hereby directed,

any applicable statuts, to cancel the Note secur

without warranty, to the parties designated by

reconveyance and Related Documents to; B

- Daie: ' : K L i | Beneﬂcialjy:
IR [ By::

Cltse

LASERPRO, Re. U.S. Pat. & T.M, Off,, Ver, 3.28(c) 1899 CFl ProServices, Inc. All fights reserved, [OR-GO1 STOUTG.LN]
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- LEGAL DESCRIPTION" '~ - =

A tract of land-singated in the NEL/4 SW1/4 of Section 10, Towaship 36 South, Range 6 Easc
?fl {.he Willamette Meridian, Xlamath County, Oregon, being more particularly descr%bed as -
Ol\OWS:: E [ S R I . B . . .

Beginning at an iron pin at the Southwest comer of Lot 25, FRONTIER TRACTS, said corner
being South 0 degrees 36* West a distance of 669.40 feet and South £9 degrees 24" West a
distance of 460.0 feet from the center quarter comer of said Section 10; thence North 0
%’,rees_SG’;East a distance of 247.0 feet to an iron pin; thence South 89 degrees 24! West
istance. of 50,0 feet to an iron pin; thence North deirees 36’ East a distance 0f 99.2 -

et to an iron pin on the South line of "A” Street, FRONTIER TRACTS; thence South §9
degrees 17° West along the South line of said " A" Street, a distance of 190.0 feet to an

~iron &in,’;. thence South. 0 degrees 36" West a distance of 158.2 feet; thence South 80 degrees

-46". West a.distance of 275.7 feet to'the East line of State Highway #421; thence South 3

d
a
fe

degrees 07/ East along said East line.a distance of 146.8 feet to an iron pin on the South o
" line of FRONTIER TRACTS; thence North 89 degrees 24’ East along said South line a disance
of 518.93 feet, more or less, to the point of beginring. E o

<. VI e gt Do e R

'EXCEPTING, to Hamy R, Waggoner by Deed Book 358, page 305,

;Staté (;f Oregon, COuntyof kiaméth
“Recorded 1 1/04/99, at3:2¢2 m.
In Vol. M99 -Page_4¢/ ?{z
- Linda Smith,
-, County Clerk .. Fee$_35*
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